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NOTES op THE WEEK.

T Bankers in Armour.

he N
;’zll 8 rzlzifecinomics (Melbourne) of February 1st does
fe; Worla: he story told by Arthur Train, jun., in
tureg of th ork some years ago about the structural
¢ story, ‘: Bank of France. Many of the details
Ntes fe:}‘: glven in THE NEw AGE at the time;
aceq o4 T € 1ssue in which they appeared cannot
B moment. (If necessary it can be looked
Vittyq) y ount showed that this building was (and
'ining alla?h underground and underwater fortress
up tclple of t 1€ features of a self-sufficing city. The
pn-s(’ date in t}f old drawbridge and moat was brought
S . '€ Precautionary machinery against ‘‘ sur-
t OMiy *}S’t 'Nvaders, native or foreign. Sixteen-ton
ira:::d ’fevolving-towers carrying seven-ton
i plugs sealed and unsealed access to
& € depths. The “ key *’ of this majestic
o S in the form of an armoured chariot
3 & railway track and whose purpose was to
fr%age s tPl‘ess the aforesaid plugs and so open a
Tegt the hol R transit of bankmen and bullion to and
db”i ther, ‘Va} Sepulchre of the golden deity. For the
Qouls' In \vh~s an Immense chamber called the Salle des
}ly 4 be fo ich, upon emergency, two thousand people
?it}%lenated j‘ Watered, warmed, lighted, aerated, and
o Lagy 1! complete isolation from the rest of the
g, e W tey » if in spite of all, intruders should break
the 4o * of a subterranean lake could be diverted
s “pths, whereupon, as the author said, they
% dd,rf)wned like rats while the treasure would

u
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ang Wi heSOme achievement will go down into history

aOthers of like nature (cf. the new Bank of
bus marking the apotheosis of mass-advertis-
Even if the persons responsible for the

initiation of the work really believed that the safety of
civilisation depended on the guardianship of gold, the
same judgment will apply. Future generations will see
it as a survival of the ancient savage superstition about
the efficacy of imitative magic, the practice of which
was founded on the belief that the miming of natural
phenomena would induce their occurrence. Thus, if rain
was wanted the medicine-man would act as if it were
raining, and then it would rain! If it didn’t rain then
either the acting was defective or the audience not pro-
perly receptive; but in those days prudential reasons
forbad vocal criticism of the medicine-man, hence the
failure of the magic would invariably be ascribed to the
sins of the people—as of course it is to-day. ‘‘ You
might design,’’ said Sir George Paish once, ‘“ a perfect
system, but the human factor would spoil it.”” It was a
perfectly safe statement to make in the context in which
he made it, because his idea of a perfect system was
equivalent to that of a perfected technique for the prac-
tice of the rites of imitative magic. Thus, he could have
said: ‘“ You might assemble a thousand umbrellas, each
of gilt-edged quality and copper-bottomed stability,
which, if all opened simultaneously, would bring down
the soft, refreshing rain; but, alas, some bungler among
the umbrella-holding celebrants of this rite would be
certain to fumble the catch and break the spell of

simultaneity.”’

The logic of this perverted conception of what a
‘* perfect system ’* ought to be commits the defenders
of banking policy to the conclusion that not until the
psychology of every individual is reshaped in one
identical mould can our financial wizards bring down
Prosperity from on high. And they are doing their best
to induce or compel submission to the process. “‘ If,”
they exhort us, “ you, while yet impoverished and in-
secure, will behave as if you enjoyed affluence and
security, then shall we at last be able to transmute the
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potentialities of these blessings into actualities.” A
cynic might paraphrase this in something like the fol-
lowing formula: “ Be proud of your poverty and we
will see that your pride goeth not before a fall ”’! But
there be few cynics: most people are predisposed to fall
for the imposture, and will applaud the sealing up of
their earthly desires beneath the chromium-steel revolv-
ing towers and the cuirassed plugs of the Basle Priest-
hood of Black Magicians.

It must be remembered, however, by those who see
through the imposture, that the design of the armour-
plated chain of Central Banks was conceived a long time
ago, and that in the interval the Magicians themselves
have contributed to the exposure by falling out with
each other about the precise function and significance
of Gold. It is true that the Master Magicians still insist
on the gold standard as the only sure foundation of
international financial direction and co-ordination; but
they have been unable to prevent the emergence of
heretical views among the experts, and, what is more
important, they have allowed the fact of the schism
to become public news promulgated in the most
dramatic fashion, namely, by Governmental announce-
ments of the abandonment of the gold standard. In
those countries which have remained faithful to gold,
the chromium-steel hoarding-ritual remains appropriate
and impressive. But what about other countries?—
what about England, who has rejected gold? Why
build Nasmyth vaults to house nuts? There is one

answer apart from the fact that the new Bank of Eng-
land was well forward in con :

for struction before we went
off gold, anq it is that the chromium-steel symbolism
does keep alive the general delusion that the basis of
credit (however it

. may hereafter be designated) must
be something tangi

ble, something to be impre abl
guarded and rigidly controlled. e

This reflection recalls an amusing reminiscence

familiar to our readers, namely, the episode of that
£20,o§)o,o€)o worth of gold which was supposed to be
Teposing in somnulent majesty beneath the earth and
the steel and the water defence-works of the Bank of

France, but which was actually i
: th
Bank of England. y 1 the custody of the

This onl
chromium-stee] padloc el et
Ployed to conceal the

gway souver'lir-hunters. It might have been called the
;atue of Liberty-Bonds, in which case even the idea
;)S Sefafilng theTlla:dybwould have come to be regarded
acrilege. is brings us back i :
humbug of the whole pro i

cedure—except as we s
: ; say, as
an instrument of mass-suggestion iz

L Rearmament and Reflation.

he decision of the Gove

} : nment to strengthen the

gfgf:flltng setrylcef can be plausibly defended on 516 ground
ernational eco i i ili

i nomic tension. Military power pre-

S Power just as financial power precedes
StrOormc power, and economic power political power
v - . . :

ng as the financial oligarchy is, there are occasions

likely
tunities in what is called the world rqark(e}t)ossi?:n;ictum,
to be seriously disturbed. The Mormng T o

often quoted in these pages, that the function of

: e as ﬂS
Office is to maintain such trading OPP(?rtumtﬁﬁ) ¢ the
application here. The ultimate bargaining PO all

ich it can
Foreign Office rests in the armed force whic for trading

to its aid. The reason why it has to ba;gtlzisting pank-
opportunities lies in the fact that under ;ustry s condi
ing system the solvency of domestic 1 i o nsolj/‘
tional on foreign trade, and that the pe renia

ency is unemployment on 2 scale tt‘lrea S atosme
solution of the State in civil war. Nelth.er o likely
the technical heads of the fighting serv1ceS_n g into ¥
hesitate between the alternatives of eﬁzf:e to suppr
abroad to preserve solvency or wart at e Gl i
the consequences of insolvency. Even C: would be |28
seen defeat at the hands of a foreign ?neﬁi ;th and B2
ferable to a bloody victory over their ount e
And this is leaving entirely ?ut of aFCOe i8]
portant factor of all, which 18 that sinc -
war which couldn’t last more than a ftf“lle

of the cost(!) came to an end, the W % o)
craft (not to speak of the general Pu e :
understand that there is no limit to the; a word: w?its
that can be provided by the banks. o solve o =
the salvation of the Work State and the from

infer the
problems. Yet it is not necessafyhrtl? hea of ects
Government’s decision that the tec T pro.sp

e 3
fighting services are really disturbed about Li- st m y
of war and of their preparedness for it. pam
be. But there is another hypothesis.
armament, like re-housing, 1S being 10ughing 5
instance of the banks as a means op flewSPap
prospective Budget surplus which the R
celebrating so exuberantly a few moln men
the banks all round. It provides emP Oét
payers’ expense, and thus allays the unf
fested in the means-test disorders. ALY under
ing principle, it intercepts and keeQSe mig i
supervision the money which otherWlso jvate
(in relief of taxation) into the hands difﬁculty
Readers of these Notes will have not knoW
that the more the citizens of this Counog im
secrets of the money-business thepts overis?,
to keep them impotent through 1gl,psome =
the bankers might say: ‘‘ Satan = tion D€
for idle cash to do.””” Take the éltua'rﬂl—"
hearts_the need for the financial tl
Social Credit activities, There 15 1 efite
that the Movement would have bener'le Cat !
aries by the grant of relief to the-ﬁ . «“Here >
payers. Donors everywhere are say! fig."
bit for the Cause: I wish it were ™0 e pank ©
Very well, if you were Governor 0to den:
would you not consider it Wis€ ctive
fulfilment by diverting the prospe
into safe channels?

i eviV

Germany'’s Mimaﬂ;:{w itt i :

The preceding paragraphs w? ht : g
news arrived (last Saturday o gent e bobSe f‘ﬂ?l
Government’s decision to streng ¢ oul 16"

3 tha
of the Fatherland. It will be se;ﬁfz) Germﬁ mak?
on British rearmament apply 2'° 5 We ha g
ment, and the further observatio® oy

iz
cover both policies. . mpetitnoﬂ What
We have already hinted that ©™ o sce.

ments does not in itself endange’

- — e
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dangers peace may be put in the phrase: National
Capitalisms competing for revenue. What drives thgm
to competition is the inability of each of them to main-
fain solvency on revenue recoverable in its native
Market. The cause of these inabilities arises from the
Tles and regulations imposed on each of these
Capitalisms by its native Central Bank (as representing
And dominating the banking system) as the condition of
Obtaining production-credits. These rules and regula-
tions have the effect of driving the collective cost of pro-
Uction above the point where the collective incomes of
© population are sufficient to meet them. Each
apitalism is thus left with a deficit on domestic account,
20d has to make this up, if it can, on foreign account.
Horder to do this, it must secure orders from abroad '.co
re: amount of the deficit without placing orc%ers in
a Um, or, where there is reciprocal trading, 1t musf
ccure orders of a higher value than those which it
Places, i such a measure that there is a receivabl.e
a:tance O.f revenue equal to the deficit. If it fails in t'hxs
syset?p b it b?COmeS a defaulter within its nz_nive banklng
matein' and incurs the penalty of a reduction (and ulti-
oper the Ce:ﬁsation) of the bank-crednt' on which }t
suff . oS- Quite a brief inspection of this problem is
clent to disclose a dilemma from which there can be
e€scape except on one condition, name'ly,
he def? 4 anker§ waive or relax the rules under which
resSurec.l ts are incurred. This they may do unsler
Oang ., oY May extend the terms of outstanc.lmg.
t S:inor ¢ €y may issue new loans for new proc!uctlon,
wil .o this alleviation is determinable at their own
ADita)jg Jmee it simply perpetuates (or increases)
palliativén S Indebtedness to the banks, it is a temporary
tio OW, as previously remarked, the resump-
i dMamentg may involve the issue of new loans,
n at way may lessen the domestic ﬁnancxz.d
® of which the gesture of rearmament is the poli-
Cap eiXprESSion- Naturally, if all the competing
F thejy SIS can get more orders at home, the urgency
ed. Attempts to snatch each other’s markets will be

1

)

dis‘]clll:: Bere it iy be apposite to make a reference to the
'€ elicited in the United States recently about
o GoegEd impmper co-operation between statesmen
Verment officials on the one hand and directors
S 0t firms on the other, in the canvassing for
R tOfits +» lot of nonsense has been talked about
& been and ‘‘ graft.”” The fact is that even if there
Co-g 10 profits or graft, there would yet have been
Peration, 1 is one of the duties of a Govern-
anaﬁtateee that domestic armament concerns are .k‘epF
“t}? 1 the °f physical efficiency and financial stability;
. ovy €an do this with contracts and revenue from
Dportuniternme“ts’ they would be fools to neglect the
At n ¢ ; A.part from these reasons, there is the con-
tlesh’ hat, in whatever country such things as, say,
G ar€ constructed for another, it is most useful
Veriment of the manufacturing country to

it eaalls of the construction (and it alwa)‘fs does,
(for y(s) the power to veto design and equipment)
an . Bever know) the buying country one day
0 isenemy belligerent. Another powerful con-
Quntn}unition at. on an outbreak of war, all warships
Q ’lu?e Can Z I course of construction for other
Uqg Ctury, . Pounded by the Government of the
ain & . ountry.  You have only to imagine
“Ntrusted with armament orders for the est

Bl‘lt

of the world to realise that while the work was in hand
she could be military dictator to the world.

All this is amusing,- and not of much moment. The
armament concerns, as they are called, are more de-
finitely and undisguisedly ‘¢ international *’ in scope
than ever they were. It will be safe to say that
wherever they may be located they are in mug:h _the
same position of detachment from national Capitalisms
as are the so-called national Central Banks. Their
several scopes and opportunities depend upon inter-
national financial policy, and this policy is concerned
to ration armaments between rival nations on ﬂ"l? stale-
mate system. As Mr. J. M. Keynes might say: There
is no limit to the size of the armies and navies which
the Powers may safely possess provided they all keep
in step "'—i.e., provided no likely combmat_lon of them
can beat the other. The Bank for International Settle-
ments at Basle may be said to combine the functions of
the Central Bank of the Central Banks, the World
Directorate of Armament Groups, and the World
Marketing Board. That, at any rate, was the intention
behind its institution; and whoever accepts the main
conclusions from the Social-Credit Analysis will set;
that so long as the domestic ﬁnancxa_l self—hqmdat_xon od
national Capitalisms remains unachieved (and, md:'a:;el
unachievable) the finance-statesmen represented bly e
Basle Bank must keep their fingers smu]taneo'tllls y on
these three key controls. Whether evexﬁt‘sh wll] ni:i)w
answer to the keys istanother ;natter, which, happily,
it i i 0 out. j
¥ inleo;g:'r t]gucsxzsbacl?)t,o Hitler’s announcement, it
suggests that Dr. Schacht has procured him a l_1cte_nrcle
from the Basle Board tohgt(ait o?r e‘:c]lt;rl lél;t c%rgfgg 1(})1 0
Mr. Montagu Norman had a { 2

i e: so the two countries are Xeeping
gfé;nsx:)axfr;?t \%l:gtcher the Basle Board will consui_elr %n
application from France, or whether shet_wﬂ wiﬁ
adjudged to have had her whack already, tlme bty
show. However, all’st well sfolfai;ysczvzertkgzor;lse lf?nding
i e picture of luc ] )
;e;:,pl?ot;;nigf atI}Il tklzree countries, and their respe;:;cg;s
masters loading the pipe of peace with revenalﬁa =
preparations for wasr. What a full life we are g
i 1? :wsu;:(')p%:an \tvi)ltl' mourn long over the I:/'ersavgl;ﬁ
Treaty. It was pitched in the gold-standarg ey, el
Street composed the tune, and the wool ‘tﬁmatmo-
Woodrow Wilson evoked from it a "Llox1 Cé este ati ;
sphere. America dominated the nationa omxéussmri
who assembled at the Financial Conference at rugs;/[ s
and the Economic Conference at Paris. Mr. Bernar 1
Baruch was chairman of the I?meggar}r I&Ong?sf:;goni
i nce. e a
t(};(; fc}c;nolfdnéggg? I;fnezleCo.), whom he described as ** a
repreéenfative of the United Sta;tesse’gre(z:?urt}{l,e %;gt;;d
i reparation clau ¢ )
"tll‘lﬁeecg?s%ml;go?lrgl%t irg an elaborate report whu(:}h was
r}i)ved by the Big Four statesmen (Lloyd eo;'tge,f
%I;{)ando Sonino, and Clemenpeap) and made pa of
the Peaée Treaty and the constitution of the League <t)
Nations. Samuel Gompers headed the Cc;lmrrg§510£ u(1)'
the Labour section and also planted on t efa thlgPegce
an elaborate report, which was made part ol ; eto ee
Treaty. The Chairman of the Commissio L, 10 e
financial section at Brussels was a person name : olan
W. Borden, but the real American rgpresentatﬁ\ e}s] were
ceI:tain gentlemen sent across qufﬁcxally by t é, Ol’i‘s}fs
f J. P. Morgan and Co. and Kithn Loeb and Co. 1e
%ers'aill'es Treaty set the seal on the following unholy
trinity of principles: Golq——Deﬂatlon——?temahonahgmﬁ
Well, to-day, Gold is trying to recover from §orm? roltlg
» Deflation daren’t show itself anywhere except in
Sk nd Internationalism has been looking rather
dnglllee, ong time. The Treaty is a dead horse along
e ﬁyth‘)rﬁawei Young, and Hoover emendahons and
ice tignS' Hitler's gesture of defiance is belated, and
lcm(;rsr(:;lv tﬁe merit of putting Nazidom in good conceit

with itself,
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Current Salesmanship.

*“ How shall ye escape if ye neglect so great salva-
tion? ””  This text might well serve to represent the
undertone of modern high-pressure salesmanship. In
the article entitled ‘‘ Door to Door Selling,”” published
last week, there is ample corroboration of this statement.
The writer was within the mark in saying that the turn-
over of candidates for canvassing-instruction was some-
thing like 4,000 a year to maintain a service of merely
twenty-five men on the road. The main reason for this
has been advanced by someone (other than the above
writer) with first-hand knowledge of this subject. Tt is
that success in door-step selling depends upon spell-
binding implemented by the dual technique of persuasion
and intimidation, and that no canvasser can weave the
required spell effectively unless he first, himself, is spell-
bound. He must implicitly believe in the verbal inspira-
tion of the message he delivers: he must be in that state
of mental exaltation which

: ,» in the case of religious
evangelists, has often been expressed in the phrase :gl” a
hunger for souls,”’

This is the reason why what are termed

ep-talks *’
at headquarters precede the day’s round of S

: calls. The
exper‘ts who give these talks are past masters in the
technique of exciting feelings of ambition, or shame

among the staff of the mom
stitute the whole of the
well.

ent. But sermons do not con-

service.” There is ritual as
In some cases the canvasser with the best record
of catches on the previous day is stood

?w:hile the preacher extols his virtue,

Poor worms *’ on the floor: ¢
The next day, of course, this
down among the ¢ worms *’
elevated in his place. Then
h}{mns_to complete th,

’

and exhorts the
Go ye and do likewise.””
dragon of efficiency is
and a worm of yesterday

Behold the Snodsniff S
wee
Clears all the germs awa)}r)er,

Tetanus, the White, White S¢

In all their dread array,

nd speaking of diseases,

ourge,

from a carpet not pies Picked u
4 sed b ; oo B
of thing has been personall y the Snodsniff| Tp;g sort

Y Witnessed

€ adds also that he EZS (;n
s of this training on 4 Prospect,”’
er the ministration of an ad(l:pt ,ca :
d to a state of uncontrollable l\ysteriz~

to be seen at

e of our
Nl OCcasion
Woman, who, und.
vasser, wag reduce

litfle chy your sin; unforgiven? ** B¢
e é d, madam Quite innocently she lays 1, Eour
arpet and puts her fingers to ys her hang

if you afterwards
, cIutching at her

I tossing on hep bed
tion given], ete., etc. Ah, do

[Mustra

not run the risk of having to reproach yogrself—d(d’s?l?é
let ‘Too late’ be your cry by letting S
pass you by.”
Now it isya sign of the essential soundness of li]-?]min
nature that so few of the persons who essay this t:;ld o
work find it possible to continue in it. We are ’s ex-
authentic cases where canvassers, after their dayr e
periences, have spent the night weeping 1o Sheen con-
pair. And in truth, can anyone conceive 2 pefs_:a i
tinuously doing this work with success unless?hellt passes
human or a super-human product of nature: ds, the
the bounds of human toleration—in other “Lloerhu;nan'
acquisition and practice of the technique 1S a W
ising influence. It is here admittedly 111u§tra: le is i0°
worst form; but the evil nature of the Prmaz whole:
herent in the high-pressure selling-system af{ the sameé
Sweepers, cleaners, life-policies, etc., it 15 2 ver-riding
thing right up to the top where reigns the Ohemes i
system of financing instalment-selling  SC
general. S stanm”
Happily there are indications that this mtgftstsed Jin€
peding of householders into signing on e ms- ;
is giving way to the law of diminishing ety their pay”
proportion of signatories who fail to keep u}; which the
ments is pressing on the very generous marg; £ pack”
selling-concerns  have hitherto allowed oowing out
sliders,”” and looks like exceeding it’.ar-ld 7 Pening 3
price-calculations upstairs. And this 18 DaPPTorce
spite of the fact that contracts to buy are leg2 ymaintam
able. One reason is casy to “see: for if,
twenty-five spell-binders on the road four :
annum are passed through the SChO.OIS o accords ©
Wards dispensed with or leave of their OWI! ¢ theré 2
means that for every spell-binder at the 2 320 1
160 giving the game away in the first ¥’ N Greek'v;r;
second, and so on. So there is inevitably arsteP' is
sus-Greek deadlock ahead, even on the c!Oospi""’ of thr
for signatures which may yet be obtained lnto dishonotlflﬂ
obstacle, householders are being prompte ]
their obligations—and by the canvassers 0 er S
know of an authentic case where a canva

a
woman, let us say, a *“ Snodsniff L
called on her aga}i,n a fev% weeks aﬁerwardSSt;l)e ha(‘l‘pgut
etussay, a *“ Pecksnod *’ Cleaner at ?f crovs
one or two instalments to the Snodsil tulatec

don’t want two cleaners,”” she €XPoS
(,i,on’t have to have two cleaners,”’ T€P 161:: rice; f

Ou want the best cleaner at the bes Bs the il

housand
a

80t it right here, dlin-PeckSHOd : 2 et
not Short-Snodsniff.”’ C(‘)' But what c%ir;d the gtthe
EeIVFIESS.IY ejaculated. Do, i IR it anl o 10

5 nt1 keﬂ 4
ou just wri rem you don’t Watt, 4akei.d;
can fetgh it avtrt:yz,l’r}d t‘?%ft Iydon"c want }g?z intffru&dl'
Court and all that » shezeplied, Ty gor it el i
ey won’t do that; you take my Wg she I'ecé sfllg
She_dl_d as she was toid, and alth?flfj “crowd; 5eCksn o)
terrifying epistle from the Snodsni of the P ord®
to her decision with the moral SUPPo~ 4
ambassador, and ultimately came
without a scratch, thing 18 02
ne concrete result of this sort of anvf*‘g’sergaa‘ah Pay
firms will no longer contract to pay © of the Crisl‘ o
sions against signatures, but only o - The . us et
ceeds of the sale when, or if, rece]";,eson Jarwcf—ﬁnﬂb"‘
be “ beautifully spread,’”’ as MI- Gi ent-5€ < edit™
say when he was boosting instd rr;ul'lfl 0 ¢
under the alluring designation of G0 eramen't 85
practical traders lack the artistic tegl parlced’ llscef‘ 0111 02
1 instalment-selling, however ~tq7en 5t contro ¢
by which the spare money of the SIP7C ised oo
his possession and put under the €& qdio®
the banking hierarchy, It is 28
deflation.

ug in
throug : e
a mm]' 5
cOF g0

= — e —
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The Student’s Note Book.

Note on the A 4 B Theorem.

The opening statement of this Theorem is an axiom
hose self-evidence is as definite as that of the

“uclidean axiom that zke whole is greater than the

art and is the sum of all its parts. Draw a straight

e AC: divide it anywhere at a point called B:
then AC i greater than AB or BC, and is equal to
AB 4 BC.

A\

The only matter for argument in the “ A + B”
f:,rlin osition that could arise would be the question
an:;t’her the line .AC need be divided at all. The
repr‘er could be in the negative supposing that AC
T €sented Costs identical in nature and s1gn1ﬁc§nce;
inc'l’lrfucll)p,osmg that AC measured costs er:,luswely
or excel - bu}flng materials, etc., etc (““ B’ costs),
(“aA cusively incurred in remunerating labour, etc.
Neg); ib}COSts)' But such cases can be ruled out as

Peragte ¢, for, in current production, no firm can
Nor \vith““thou,t using the products of gtht.ar.ﬁrms,

ere ; g using the services of human 1pd1v1duals.
AT. ' 2 point B somewhere along its line of costs

and ttiny given moment of time AC (figures of cost,
thay A—retore minimum figures of price) is greater

true of °or BC, and is equal to their sum. And that is
time Nany Number of firms at the same moment of
at gy OreOver, it mus{ always have been true

oments i i o at future
“Mentg o time of time, and will be s

A by ]Curiosities of Loan Accounting.

Ofia a:( loan creates a deposit. The repayment
5 < loan destroys a deposit.

d ban}{ (meaning a banking monopoly in a
o Cqu Tredlt'area) is lending and recalling loans
deStrOa- dmounts at equal rates it is creating and
Uppo €posits at equal rates. :

13)0 dayg °¢ this takes place over a given period, say
%0k e;g 12 the sum of £10in and out each day. A
§3°° onpbmg account for the period would show
“Dos; Oth sides, and therefore no balance—no

&
G of :. The same result would also appear at the

D,
t €S this
ised at ?ln};b
wouﬁ‘““

ay—no deposits. :

Mmean that no deposits could have exis-
Moment during the period? Well, there
Sulq , wMstance in which that would be so. It
Ppey, - take place, for nobody would want it to

5 e

:£ o 2}23 Suppose a borrower is allowed a logn
st?“est. then changes his mind and revokes his
in OYG(]‘ -\ deposit will have been created z.md de-
rQnQ 10an\a Or the bank would have debited him 410
W ; Cogn_count and credited him 410 in his cur-
houlg o Unt.  The entry in his current account
€ been his deposit. Its existence would
to, Diteg id when the bank reversed the process
u}e?u“t\ 'S current account and credited his loan
¢ U8 cancelling the transaction. In theory
Of thig deposit could be so short as not to
at all—just the length of time be-
fower’s saying: “ I’ll take it '’ and

© I won’t.”
\VQQQSQ th OTTOWeF might delay a few days. In
€ deposit would live for that time. But
a“y})o ert; for he would not have transferred
else,  And of course the deposit could

remain on record in the bank’s accounts for any
length of time without coming out into circulation.

Cost and Money.

Raw material goes through a series of conversions.

At each conversion a cost is created.

And is carried forward.

And thus accumulates.

The money paid out and charged as the cost is not
carried forward; it is either cancelled or used again.

And thus does not accumulate.

Notes on the Scheme for Scotland.

1.—The reason for putting a money-value on human life
as well as on property of all kinds is fundamental. Without
life all values are meaningless, together with all standa.rds
of valuation. Example: If a whole population were going
to die in twenty-four hours the value of their property would
be;z?l:he purpose of an economic system is to fulfil the
needs of persons. Hence a ‘‘ share * should be identified
with a particular personal need, and should confer on the
person concerned the title and the facilities to satisfy that
need. Any share or bond which is not so identified 1‘5‘ value-
less in the fundamental sense degcrxbefi in (1). The recog-
nition *’ alluded to in this clause is ultimately the recognition
of personal titles to consume. If no consumers can bixdenu-
fied, recognition of the titles benefits nobody, and the ?onli
recognition injures nobody. The one test in restpet:ctl od z:)f
investment documents is: Does any person's standar

i d on ‘“ recognition "’? : j
M; ii—clpfe?he annual Dividend described is wholly spent by
the'recipients in one year, this broadly means that they use
up one-hundredth part of the natlonalhpr(&du&:t;vezr(;apgl%tiysv
i v it i ndre £
in this time, or the whole of it in one 1}11 g e e
implies that it would take them one hun y 0
;)Ti?c]ilejp a new installation of productwlef Eltaré;,ne;g,;g:ew?n
s : o = i
lent in capacity to the existing on 1 S
i ing i rity for the Divi
less time, the saving is an added security I ; e
i the Dividend is cove
n, say, one-quarter the time, | :
gui tyimez;’over; if in a tengl, ten tm;‘es fmtﬁrc; cglr;ir};?:%i%c%
is 1833. How much o
e eplaced since 1833?—or, shall
ductive capacity has been rep] Iy
has it been multiplied: 5
Ty Lo i ill the means of production
ar 2033, how many times will the 1
lt’l}'l'l?'g] Z’:;is?l%scribed the meanssof cor;sugpn?:;e g:v;el‘;r:’gt
il g i t Street? r,
did it take to rebuild Regen e alEo gt
he terrace of nine small houses er «
(f:fjrenotfhte day when potatoes were growing on the site—
how long will the houses last?

Reviews.
« gocial Credits or Socialism.” W. R. Hiskett. (Gollancz,
1035. 5S.

Th::fl‘iouifhi has often entered my mind ftP}at there must
now be a considerable market for books.\vlnch attempt to
point out the so-called fallacies of Socm.d Credit. This
thought has again been forced on my consciousness by refer-
ences which have been made to Mr. Hiskett’s book by one
or two people, who, I am sure, now that I have read the
book, ought to have known better. After all, the.re must be
several thousand Social Credit adherents who will be prac-
tically compelled to purchase this book—mnot because it is
inher'ently going to enlarge their store of. knowlledge, but
merely to satisfy the criticisms that they \\ul! receive.

I tﬁink this book must be quite unique in respect that
the introduction appears to have been \\'ritte-n by I?octor
Dalton without his having read the book, or, if that is not
a true statement of the position, then it follows that the
book must have been altered after he read it. In any case,
it scems peculiar that Doctor Dalton in his Intromluct‘im
should refer to a portion of the book which has no existence
—at any rate in my Ccopy.

If the author of this book had intended to record a really
useful criticism of Major Douglas’s analysis, or his proposals,
I think he would have incorporated in the book the evidence
in chief given by Major Douglas before the Macmillan Com.
mittee, and criticised that. Instead of doing so, he omits
this evidence in chief and gives in full the questions and

answers given orally at the examination. I leave each
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individual reader to decide for himself the quali'ty' of Major
Douglas’s oral evidence, only drawing his atterftlon to the
consideration of how far the questions put to Major D9uglas
had any relation to the written Statement of Evidence
submitted. |

I do not pretend that this is a complete review of l\r‘Ir.
Hiskett’s book. I am concerned only at the moment with
trying to discover the principal points of difference betwe_en
Mr. Hiskett’s ideas and the ideas advocated by Social
Creditors. The vital differences are, 1 think, two in number,
and they concern, first, the Control of Price, and secondly,
the Volume of Money.

I find no reference whatever in the book to the statement
repeatedly made by Major Douglas, that * The cost of pro-
duction is consumption.” Mr. Hiskett appears never to have
heard of it, or, if he has heard of it, it does not appear to
him to be of any significance. Repeatedly, when he ap-
proaches the question of what price goods shall be sold at,
he seems to visualise only one controlling factor, and that is,
the ‘amount of money available to buy these goods. Mr.
Hiskett is thus thirled to the idea of a Managed Currency,
which involyes the related ideas of stable money, etc.

Regarding the other question referred to, namely, the
Volume of Money, Mr. Hiskett realises that if he is to
combat successfully the statement that there is an inh
deﬁciency of purchasing power,
there is in existence in somebody’s

:suﬂicient money, mot only to equate the prices of goods for
immediate sale, but to cover also the prices of all inter.
mediate products and all capital equipment. This involves
a stat'ement to the effect that somewhere or other there is g
sufficient volume of money to liquidate all industria] per-
sona.l, and national debts, whereas the Social Credit’ con-
tention is that such 4 volume of money does not exist
€xcept potentially in the Banking System. So clearly doe;
Mz'-. Hiskett realise that it is necessary to postulate the
existence of all this moge

4 that he act
lowmg statement in his bo):)k — ke 5

“ This view supports the i
conception of mone i
have offered as th ¥ Lr e

e only completely adequate one: that th
| e
whole of bank deposits 7 money ; that some ’money is

) re

u;) luse, and some in stock; that purchasing-power avail.

?h et to buy'ﬁnal products is merely that Proportion of

4 :leo:.al whnlch the ‘holders of money desire, from time to
> 10 employ in that manner ; ;

e T i and that the tota] volume

erent
he must maintain that
pocket, or Bank Account,

semi-many facture

roduction, at jtg present value after

o :f:l.short, the whole of money

Sulficient ¢,

final products, and gl] materia] fox? gxu; e e

f . .'0al products, since ever

Tl:ts origin in g money payment, R

tes:ze jcc’}x;acy of1 the above statement can, I think, pe easil

e .d € tota \:olume of money, including legal ;esnder : g

e :gztsxtls, is approximately 42,500 :—;illions az
am unable tq Say what the tota] indt;strials

)

persona], mumcjpal and GOVe!llIH eb wil
I . 0 i

] ent d t 1 amoun tO,
ut I t]""k it wou Ssume th‘lt 1t \\l.” be at

Id be safe to Qa
€. A. S.

the above figur,
(William Heine-

S, and gl

least twenty times
Three Philosophers. By
mann Medica] Books, Ltd, 10s, 6d.)

T s
he three heroes of this book, Lavoisier, Priestley

vendish, were

» of course, philo :

sense of the Word—natura] Phtlosophers only in the o
ones,

W. R, Akroyd,

Struct: 3 ] » to the layman 4
uctive hool. Voisier ig impres / e

z;::ge; and tfxough his constant %
leagu:; and ljls occasional lack o
Stoutne;sa::; C}i]l.sappointing, his ch
P Re\»:;uf'ght for the Survival of science i France
el e 1:),n. The dice were loaded against hj :
ique, Pronounced the infamous Coﬂﬁnhzrxrl’

3

, in-
e as the real man of
attention to the main
f generosity to hig col-

aracter is redeemeq by the

sustice suive $07
“ n'a pas besoin de savants; il faut que la justice

oseph
cours *; and the guillotine cut short a gregt f}f;eg;tuil dis-
Priestley, the inventor of sodawater, an ish fignre besi
coverer of oxygen, cuts a peculiar Iy.amate}‘;lft his lack of &
his great contemporary; but he claimed .t aLe i P
perience was a positive advantage to lum-SseS of my OV
he said, * to devise an apparatus and P"o‘ffcI had been Pre:
adapted to my peculiar views. Wher'eas, 1 o
viously accustomed to the usual chemxcal,?l' o
not have so easily thought of any f)ther.l -
even queerer figure—the aristocratic recius with 1oWs (l)
days experimenting in his lonely .houSGSHe e absurdly
chamber-pots containing saline solutions. tory of his reply.
rich, and Mr. Akroyd quotes a charming S x
to the banker who, finding that his current _i‘c client wha
to no less than £80,000, came to ask his i
should do with it:— J B speak with
“ Sir, there is a person below who Wwis
you.”
‘ Who is he? g
me? with you:
‘“ He says he is your banker, and .mustisgiiil: he maythi"
Mr. Cavendish, in great indignation, deSEer . "pig -
sent up, and, before he enters the room, “Hig, 4 o ¥
shrill voice, “ What do you come here for? -
want with me? » ’ as We s
‘* Sir, I thought it proper to wait upon Y;u'for your order
very large balance in hand of yours, and Wi ;
respecting it.” il take it out ©
“If it is any trouble to you, I Wi gt h
hands. Do not come here to plague me- the least.’ I
““ Not the least trouble to us, sir, notun M.

th-
. odily D€ e
“ Human Personality and its Survival ‘gib]:ary- (e
By F. W. H. Myers. The Swan =" oy o
Longmans, Green and Co., Ltd. 35'jes of book®
This book is the twenty-eighth o_f a ser -
under the auspices of The Swan Dbrar{.’lte W tion
are to be congratulated on including the 12 e public? gt
work, “ Human Personality,”’ among;;t a gala®y o Mofris'
the Swan Library, which includes such william
as Thornton Wilder, Richard Jefferies
Dean Inge, etc. P vork (62 2 the coft
In view of the cost of the original 00-pA&°”_ cta
lished in two volumes, containing O.V:; I’;-‘czlt and ° 5
densing of this work, which e"fall nﬁls
effort from a research point of VIEW) this 5% °. ¢
wonderful achievement, Especially 18 reseﬂted 5 e
value of the psychical discoveries noW P! i
4 compass has in no way dimi"iShe.d' ol must 2
Those who have undertaken this ’t:qcular subl® iéﬂ“oc iy
Ve a vast knowledge of this part very €O cer !
is to be moted that their effort has beerl])ook should
done from every point of view- T.he occult 10r€ 3 HY
be read by all who are interested in
the all-important subject of s

ith
e want v

Who is he? What does h

your

(1

iva
e survl ()
1)
ar’
Personality. ( i

) S0 <,
“Since 1914, By J. H. Landman, I:,};'D = yorl
and Noble, Inc., 10g, Fifth-avent= 5
$1.50.) mpact b"f’kted
To students of history, this is @ Cove ﬂecesslt"l sl
facts and its compilation must hd vey © eve?
amount of research work. The Su.rn twent)"t] .
Great War is graphically described it 4 yeq te* 5, paf ),
interspersed with ten maps. M’«’_:m(;’e‘( o ‘t“'eﬂt)of Poh
ferences are quoted and given an i “the study pief it
the reader is considerably helped mts of the'S way 9
economic, social, and cultural aSP?c(, to fin Z}I-het’c
of the world now engaged in seekfn'rfisatioﬂ' 3
the chaos of so-called modern C!vl ~con°m], on€ t5
mention of the new Social Credit ‘;he bOOI”thc fac " gt
Emancipation, and from the tone © heard of e 5
think that the authopr had not ever f copi€ ﬁ';xhere :
life embodied in the term * Millions O]el:r’l B
a bare existence amidst a world of P

Marcn 21, 1935

THE NEW AGE

227

f%en a suggestion in the book that these world conditions
of Poverty in every country of the ,qlobe‘shou}d be duly coz;
sidered in view of the *“ way out ”’ shown in the mass
Social Credit literature that can now be obtained. AGLA

Sacerifice. S, C, Sopote. (Pen-in-Hand Publishing Co., St.
Michael’s-street, Oxford. Price 1s. net.) ) .
This is a small book of forty-eight pages, and it cogtaldn_i
Practical philosophical ideas which every Sotialii St
*tudent should make himself (and herself) familiar with. 1
. €W light is thrown on the development of the menta
bmding effect through the power of sacrificial c_;bsessxon,
2 the path to be taken to obtain liberty is power-
futy shown, Psychologically, it is well known that there
) Such q thing as mental assassination, and the “T.lter ot
ls.ex(;ellent boolk deﬁnitely proves the fact that the idea of

e Mice is not 4 constructive power in life, but, onl t.he
fe:itr?ry, one of the most destructive modes of mental 1n-
0

"y. This destructive force is traced as working
ough a]

grades of social life, and there are twenty-three

Bters devoted to lucid and creative methods of over;
“’*?ilclz?lg the power of the fixed idea, the ramifications 0

g & d
ivilie. .20 be clearly observed in all stratas of so-calle
d : y observ .
ir‘llllflsa tion.  Tpe perusal of this book will undoubtedly bring
ing llumlflative and helpful philosophical attitude of mmg
Perly Mifestation, and the author is to be congratulate.
ﬂawaps %o the same degree as the discoverer of the econO{:'iuCt
4nd remedy necessary in this age of poverty amids
Dlenty_ y = AGLA.

T
h\:vWOrl(.l of Man. By Georg Groddeck, M.D. (The 63
‘]‘;t). “niel Company, 46, Bernard-street, W.C.1. 10s.
of s;;tGeorg Groddeck died on June 11, 1934, at the alge
Bwlseven. T is difficult to say what will be the ulti-
bug _:’e.s Ut of his teaching from the psychological stand.pomt,
Ove-s €¥ond question that he has made revolutionary
Shogy oc® ich may cause the inauguration of a mew
he 2 PSychology, although many readers may not go
‘Va?r With him in regard to what some critics might
is blgxs Holisy ideas. i
e 20k teaches the existence of independent entities
Nungg mlnd-body which is exactly opposite to the do‘ctrm‘e
oo by Professor McDougall in his work Physiologi-

deck, the terms * body and mind '’ are purely
se’ Sorainly not aﬁtitl:etical. " The It is all that
Onjy, e Ad whep I speak of body and mind I think of them
3t oy Mena—or, if you like, functions of the It;.fscxi
hlch i“?l)oses’ however, I find it sufficient to use @ Wo
But D.,-Udes them both, the word * life.” "’ o
hﬁscjh Orga o roddeck postulates many ‘‘ Its ”’ in the }2'
oo Sing and controlling the different parts of the
» ‘Ungs, heart, etc. This may be entering 1{1to
D of fantQSy, but it is a fact that an explflnatlon
Ty s “’h'qlhred as to ithe cause of the latent healing-pro-
\ ACtually occur when parts of the body are hurt.
G tve healing does take place is well known,
o deck essays to throw some light on the matter
8s, Particularly in this last work which has
o . Fanslated by Miss Mary Collins. He shows
SCientijfie development of perception.

pheno

n AGLA.
Shs
I H;‘ Mo:geks‘ By Jack Hilton,
o t¢ g Bue Street, London. 6s. net.)
“"Q > 4n 8raphic history of the last twenty years in the
Lo O the “nemplo},ed Lancashire working man who was
i"‘mf‘”"eS.Ta“y khaki men who came home to a * lan‘d fit
KQanfhd are. 2Part from the vivid descriptions of * un-
L);‘ o i Qni{}‘ls'" which are in no way exaggerated,. .the
S 2 ligg a 'ra.lled With the terse phraseology depicting
o Wer, 'S to-day. The prison reformer of old, John
. alive to-day, would certainly be more
o m efforts if he knew the terrible psycho-
nent that j scientifically created by those
pumshme“t to prisoners who are mainly there

(Cobden Sanderson,

solely on account of the economic disorder 1(')f' sqcietﬁi fltvllé-
i le gamut of political activities
ilton traverses the who .
Shich are in vogue during the preselznt gfent:hmzx:n;xzzcilfol;g
LR OT Nl
brilliantly sums up tl.ue resu ‘
;fgmpts to rey-organise civilisation in the“vp?te{ltt semg:if:z
i i that men will insist on
« Conquer the biological law S g
fed m?d then you become the supermen you 'c]alm you are. ;
Thl’.lS he very pointedly shows that economic emancx.psjtlt.xol
is the one thing needed to emancipate the slz.lves of civi 1§a-
1tion All the civilisations of the past recog::us_ed slavesl,.a gf
Mr. 'Hilton reveals the existence of the millions of slaves
thr;)ughout the world, and the slavery is of a much more
deadly and devilish purport than has ever fbete:_skn;:::; :);;
i ity, the sole cause of thi
the history of humamty,. ole ot
things being the economic stupxd.xty of m{)demd pol‘xtlce::f
.banker-economists, who still retain the ancient doctrine
pernicious selfishness, which asserts, ‘ The poor };:Gaust
always have with you.” y

““Social Credit?”’

i m the Circular of the National Ba‘nk of
Au[slt{reaﬁzls[;;edeg?, 271, Collins Street, Melbourne, issued
Rebruary 10, 1934-]

I‘eA cert}z’lin ’Quaker, who, in his old age, pres;r\tv:guzl:gxi

sense of humour, would dlilscuss. fthe s;;ansg: :}?e ) g
i i is wife, and—

e\'e'nts }‘:f t}rfxr:::l: ‘\‘lettl;x the whimsical saying: “ All .the

?vnolrsll; islsmad, Mary, excepting thee and me; and thee is a

little bit mad.” e Bl

He did not mean it ; but the world has know Sl

‘ho could say such a thing and mean every e,
gu(i’wote has left his light-hearted 'stgry'l?f ;(})1: m:n ,; e
it i nd windmills -8
n?iStOOkAS hele—)e:fl; ::s;:];sopz;ec:mve pursued illusion untnltx}i::3
o 'blipto distinguish the shadow from the substance, 5
s from its answer. Such a one, it'wox_lld appeari;.x
problerr} r(;) uslas of ¢ Social Credit *’ not-orxety. To him
tr emt{tz?'; nc())t %hat man after man,ﬁ comx.mtteeeiit:; nf:::;
l itici i nanciers, ¥
fnmee' pOllt‘lSLif:‘S:‘,“g;S_l!:gZi Zr;e}?i’gh standing, of undout?t;ci
Iees al}d : rpose, and endowed with a keen sense of rx.g
i p;ql:'iné the ability to divorce truth .fro.m fiction,
s ) e‘an illusion down to its misty beginnings; me1n
it gl‘l;iz to improve the living conditions of the worlﬁ.s
\\thOlS'e eiss not exceeded by Major Douglas or any of h}s
:glre\;:fts—ha»'e examined his proposals and rejected his
;heory and his plan, root and branch. s AR

It should be recognised that the world is W eary,'.th e
ditions, not only among the unemploy:ed, but wi any

: /ho have been caught in the grip of the depression,
i disheartened, and, for a number of fczlk, perhaps
i mOStt To them a sweet-sounding promise f’f easy
deSPel"a e' nsumer credit, increased industrial actlvxty,. and
fll o C(tarity all to follow the application of a simple
ff.zilmﬁqgspcann:)t fail to be alluring. Whgn SPOke:‘l?é onii

r as never been assailed,
e hotn Cslt})l’o;f pl:;‘);r‘;?ihho are unable to analyse the
ﬂPPCﬂl‘Sl—‘ 3 are carried away by the earnestness of the
ey m:riter and who have not looked for\\:ard to the
:gpen'ke{)lore};’ects ’which would follow the adoption of th’e,
meVltla eScheme-—a blessed panacea, a ‘‘ paper-plaster
D';)Elciafvould bear away the economic ills of to-day, and
W ];<e the future bright and happy. Unfo.rtuna.tely foxj t}}f;s@
m](’:o feel that way, and who need relief from pressing
W t
burdens, it is too easy to be true. ;

We know that what we write will be suspect among tl?e
believers in ** Social Credit,” ar}d that many of them, in
their present condition of emthusiasm, fired by tt‘xe p;]esgn‘:e
of their leader in this cour}try, ax:e un-ab}e to realise 't at the

lan is based on illusion, is illogical in its cox1'strl.1ct10n, and
Ic)ertain to meet dire failure should its application to our
national finance and industry’be attempted. They cannot
see that the Douglas appeal is addressed: }argely, thou.gh
i)erhaps unwittingly, to that matural cupidity of mankingd
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which is most marked among those whose desires for ease
and comfort exceed their fondness for industry and effort.
Seeing that our criticism of the Douglas proposals may
be thought to carry the taint of bias, the following extracts
from the leading article of the Adelaide Adwertiser of
January 22 are placed before our readers. .

* Major Douglas was so fortunate as to have enunciated
certain confused principles which, as the depression
deepened, exactly filled the void in many an uninformed
mind, and seemed to not a few superficial thinkers to be
a flash of supreme genius. Austin Hopinson once wrote:
‘ People are apt to regard as inspired any (_logtrme which
they cannot understand, particularly when it is expressed
with the frequent use of mathematical formulae..' These
words, appearing on the cover of a pamphlet in which
the Sane Democracy League, a Sydney organisation, has
reprinted a particularly damaging criticism of the Douglas
credit proposals by Mr. Hartley Withers, the eminent
English economist, go to the very root of the cult of
¢ social credit.” Major Douglas’s theories are accepted
because they are not understood, and because the intro-
duction of the * A plus B theorem,’ and other sounding
jargon, gives them an authoritative and scholarly air
which is utterly out of harmony with their real
quality. . . .,

*“ The initial obstacle to the acceptance of Major
Douglas and his scheme is the utter impossibility of justi-
fying his fundamental conception of the present economic
process. ‘B payments,’ less directly but quite as surely
as ‘ A payments,’ do find their way into circulation as
purchasing power ; and, if they are slow in doing so in
relation to one cycle of production, as some of them may

delayed payments following former cycles of produc-
tion will make up the deficiency.

¢ A €en possible. O, if
it had been possible, and if, for hundreds of years, pro-
duction had outrun purchasing power to

¢ : the extent
1r;1agmel3d by tge author 1of ‘ social credit,’ the mountain
Ot surplus goods accumulated w. i
tohdwgrf Mgount Everest.” P howbe ies Saoney
cre are good causes for beljevin that man low
of the Douglas banner have not, agt any tirrz,e,fdctljc‘)\sg)sl
analysed the plan they have accepted, or visualised the
unavoidable disruption of production and commerce which
wouk_i attend its operation—that is, if any country were
suﬁi_clently misguided to try it out. In fact, no" actua
detailed working plan—in the real sense of those words—
has been evolved and disclosed to the world.  One would
havq thought that an organised plan—complete to the last
detail—would have accompanied the earliest enunciation of
the theory, but, so far, and no doubt for years yet to come
2\;}3 DougLasfPla? will Iremain rather embryonic, and to those
N0 seek for logica resentati i
B s andgdefectivesf tation of fact ang deduction,
Consequently, it is thought that, in thig

informed ang sober-mindeq communit
the
Scheme hag Very remote chances of ﬁ'ei

danger, against which our existin
currency organisation has to be guarg
1nd3vxglua}s and groups which seek
socialisation of credit, trade, ang production
spread propaganda of the Douglas Credit éroup may be
;Ztc)trevli):)tt::ltlythcaer;tgiglretsgt attack, as it is guite possiblz, in
taken by the socialisat; N ‘t/’::ltage b
difference or antipath banlings dOf 3
ﬁnancia} institutions, whj m the su a_nf 2
gndd}utuustiﬁ_able l?tm.:ks made by Douglas (Eregiltn ggzd
andists against the prese i .
el Doﬁglas propgs Nt system of credit ang finance,

als cluster round that amp;
phrase, “ Banksg Create Credit,” 1 et us see what o?\legl;r?:g

o‘f independent thought saiq abgyt its bearing ypo,

SlSocnal, Credit » plan. Tt is taken from gjohr? Izl tge

eeman’s book, published in Sydney last year entitl(i

Izl)‘reQL.e’liers o a Married Woman :— g 1

uite recently Major C, H, Douglas, in

theo‘r‘ylthh Mr. Dennis Robertson, adgvan’ccd t(}lﬁs point :—
: The creation of real wealth, goods, and services
0€s not create the money to buy those 8oods and services.

oney is created b the banki 5 i ¢
el createc}l, 5 tIng system in the same way

. printing banknotes it rea
the Community ag g g i i s

generally well-
Douglas’ Credit
ng tried out. The
sound financial and
ed, lies mainly in thoge
to attain the complete

ebating his

grow fa ton of potgrtoes, I do not grow

ton of potatoes. The banking system

makes the money and clajms } i ’ nd
S S it as 1ts own

up3n 1ts own terms.’ s

In other words, Major Doy

ton of coltater s ety glas denies that the deposi-

for a loan or overdraft

5 - in the fallacy
guarantees the genesis of a bank credit. Itis in the t the

) : ity that th
that banks do not uilise deposits for security Ul bult
whole of the Douglas Social Credit sys ’:ure. As a matten
up, and that fallacy is of the flimsiest ntlie same part 25
of fact, the cheque in practice playsf theatre. The O:t
ticket bought at the booking office qf ?t = genUi“e’frhe
is a guarantee to the door-}ieeper—{) ll'ing office. . & 1
the fee has been received in the oOt se to the recip!
cheque—if it be genuine—is a guaranniount specifie
that the drawer has wealth, to :lhi)na" o
the cheque, that can be operate.'b the Douglas P;r %
While 1t may be ditficult to describe a simple mat il

‘ Social Credit ” in tabloid form, ”Ellsthe details ar€ =g,

extract its dominant features. Whi ethree varian ¥

“Iin the air,” there are no less t.hanthe e Ooel

basic principle, which is, to assxst!): ST paid t

providing some form of bonus or su S‘SOY histries

the buyer or the seller. Various 31'at these sY
advanced for the purpose of Qh.owll;gnot add to the Foil
paid by the Public Treasury, wou :d out of G°"e”:,ensu0’

Debt. Certainly they could not be Pa'd of issuin 7

revenues. If paid out by the .metho « forced ' loan

Notes, the amount would constitute 3ing in t ];ced

the community. If paid by borrov e would be P nces

manner, an ever-growing debt chgrgsheep, catt e']—,er forms

all forms of property—houses, lands, hares, and of 5

in banks, insurance policies, stocks, advantages ¥

of wealth. No doubt some lm:;ieocgs tivere scantys

to those people whose possess in in the 0

gains wotﬁd ge temporary and u"c.eg:la lrllead to cﬁlgenoﬁ“ﬂ!

The bonus distributions would qlﬂcee):j through et every

credit inflation, and this would proclong run, @ mt in

course of boom and collapse. In the a truism hast-

one would suffer severely; but it 1srce5 suffer mohalaf g

times the people with smallest reswplaﬂ or other ““oian %
We have no need of the Douglas “aEls Econo"";lrl ! fse

experiments in Australia. The Prer:&r guidanc® Fp tho

1931 laid down safe principles fOl’t d in keeping ¥ qor

vided our national finance is operase i

principles, we can be sul’e.(“ml‘?]s1 o

Circumstances) that Australia wi ? estore

back to a balanced economy and 2

Take
The Offertory Will Now BS

where - - *
*“ To our fellow Crusaders Eve-ry

of

psidies:
pub

n!

‘“ Greetings, . . .»

* Living energy and expansion - -

** 1935 opens out . , .”

5 { inence - © * v
“ Yet, with the leap to protiae jearer *
AT cled
. 7 ]earer)
“ The light of Civilisation grows !

' s LR
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 otaradeshin i
*“ Again greetings. In the_ LS

't

"

iR
“ With faith in our future - - - ours *
: o LOYZ‘“yDym.xgl‘rl5

of the 3
[Christmas and New Year Messséﬁ?on, 193472 ]
Party of Australia, Queensland "
2 o 7{;
4 etin oup- )
Forthcoming ﬂecreditw G aigls
Birmingham Douglas Soc! :dend of
March 27.—The National Davs ! i at
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April 8, S
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The Point of the Pen.

By R. Laugier.
No. XXIII.__ARTS AND GRAFTS:
Lam a map infrequently dazzled by a phrase and
~ldom ravisheq by epigram. He who seeks the phrase
and straing after the gnat-bites of aphorism will remain,
3 Iiterature, always the amateur and the dilettante. It
Atters not how many books the phrase-monger has
itten; nor does his reputation in the world a_fffect this
~Xe: once a man allows himself to be hypnotised by
Yerba] flourishes and axioms, he is astray. He is putting
:e?ofldary things first. Instead of his essay or story con-
g 2 80od phrase, he has written his essay or story
wound the Phrase. The man is lost. With the dellbgratt):
ang L Dscientious wit, conversation becomes impossible;
€ven his writings are soon intolerable. Iijery rer‘na;rk
th: €1n his presence is regarded as a pot.entxal gambit o:
a bSmart answer, and so people avoid hlm.. He become.
2l In his writings much the same thing happens:
i DServant Dote his tedious digressions from the matter
]°‘Ve::1nd and know that, when they have finally _slxlva}x)l-
Loy the dry bread of verbal redundfincy they wi . e
The il p ossibly, by a slice of epigrammatic ca mf.
thag o 'STAM is taken in—by a long detour, rather ; e
bleako 2 Perspiring ““ hiker,” who swerves to climb a
Bill solely hecause there is a pub at the top.
phral;t' although my enthusiasm for epigrammatu_:
thelese % dlsﬁncﬂy moderate and restrained, I ne;rere
0 fip DPTeCiate the fact that there appear, fron; xlr)r;e
Digra,, PPY natures that can achieve truly valual e
birg 2 and do so with the natural ease of a singing
Iy tand the nonchalance of a sea-lion balancing a ball.
S of Rochefoucauld and Vauvenargues; in

the | e: axio ]
Wild ters of Whi§tler, and the best writings of men like

€ ‘e s . i i
Sbjeey 274 ** Saki, epigrammatic wit achieves its true
ct, Which 2

o by I take to be that of revealing unperceived
Ng  1ed tryfhg The profitable epigram is, I assume,
ek o, Matter of verbal felicity, though it may contain
Oyt AMent s most of the best epigrams reveal—by
Eatententmg UPon a hackneyed, accepted proverb—tﬁe
' that may Jegitimately be spoken for tre_:
Al literary art is largely a perpetual wa -
ool static morality and rigid forms of thought, an
Cyge UG, wit epigram is a powerful weapon in the
shirxin()f try » @ Weapon that may remain sharp and
have rgulong after the heavy guns of moral indignation
4,0 ther 1 2nd clogged upon the battle-field.
\ 0t g, 1 think, quite easy to differentiate be-
i iresome and creaking mechanism ‘of shallow
e the organic and natural flowering of true
g ir:l Janity valyes the authentic epigram for its
D8, ang such maxims and reflections will be
: N wipy o pass into the language.” A§ for
moﬁst * Puns, ang “ fireworks ”’ of the straining
g OW th Men yif) willingly let these die. o)
Moy, odern talking-film is coming to dep?? mo
< UDon gt it calls the ‘‘ wisecrack. The
b Qs‘flstvCrs anything, from a wise saw taken from
* ting, > 10 a modern instance filched from ** Saki.
Y et industry s beautifully catholic and sub-
0p Obiyy Partig), They will, with the romanticism of
“'iil Vit 004, take from the rich to give to the poor;
thy be copy. Sturdy realism of modern banking, they
o ge‘1tl 0t to rob rich and poor alike. Sometl}nes
2y © dey oD Of the films snatch the considered trifles
t}qus“ﬁns td (in or out of copyright), and upon other
3 the,, 2, SNap at the living. They have learned
Y steal from enough authors simultaneously

no single writer will attack them for plaglansg). 3 (:tzl;
sequently, anyone who possesses the most mo ﬁ(las swm
of knowledge and who goes to see a modern t;ln, =
find the work as full of heterogeneo.us loot as e ts; :
of an energetic *‘ receiver.”” Once, in cor_npz];ny‘vvltl_lat
well-known English actor, I saw a ’ﬁlm, in an;, t
dealt with ‘‘ the end of the world. I't was i on?hgé
The actor and I found mild amt{se'r‘nen"t in ct(l)lun mgn le
number of authors from whom this ‘“ epic of = e sc(:iree a8
had been partly filched. We r.naQe bets, and un e;l ;
urge of competition I recall digging from {nysxpeRidg
Messrs. Grant Allen, Sir Arthur Conan Doyle, Ixrthink
Haggard, and one or two more. The actor, iy
drew level with me, and so neither of us won anyt }rln 2 ri_
But we had overlooked French apthors. One, eha :
gentleman acknowledged—conscience money, Ii{er t.p !
ibut a few months later two Frengh writers took action
against the film company for plaglansmid On}r}lr :\Z—Zn—_
and, of course, they lost. Two shareholders 1d ey
wayl company might equally weli have claime

ing-room as their private property.

%[he gentlemen of the ﬁgns §mtefitgu$?1?§eh1,ﬁ:n 5:1);
wholesale methods, as Hero ts}z]l Al e
against the possible malice of youth.. i e

en have realised that it is easi
L%rr};eg:ﬁ; rlr:)ok over a hedge, and it is mo;e.pzoiﬁglg
No doubt every silver screen has a golden I;mnt,l;t o
o B e e
ci,

;x{-l;)lggkgtr; Sctliilin?:fe ‘Yiho]e nations and you are an
lm?ﬁsaflilﬁ:q;:r;;nce if not elsewhere', m.ake. the11 best
of all possible worlds. The cinema wlgxc}lll Js;t:n Se;m gks
vertising media, the most Stl‘;?;:if;s ;retc ise;zy a,n e
i w to a mere a1 b :

ig ?h(;ogfjtsionfelsz of manufacturing pickles or food 1;‘::;2;,
tutes. Thus a young French author of my acquaHe ]
g e difﬁ; ulﬁ?is I?ass l;ﬁ(:;td;lcr:;; ;gg;dar films.

i veLs an
};:tizajxgugrlftzoin a free journa}, some hone§t ﬁ%&l
criticism. He had to stop, or be ruined. In fs;jlylggwaé
Untel’s production of a film was rotten, my1 nen.d i
in the same legal position as that of one who sai d
Dupont’s tooth-paste was rotten. The fines 1mposelz) t
upon such critical expression are ruinous, and no dou.
are meant to be ruinous. So a sincere art1§t cz'ir.mot wnt.e:
in order to bury a film,*he may only praise it; and this
business caution will be, of course, an extremely bad
thing for the films—supposing it is possible for them to

improved artistically. '

beI\lIIon\{r)r;“z:ri E;ot inter}e]sted, here, in the big inv:asmns,
annexations, and conquests of the films: I think, in ;uch
heavy engagements, authors. may take care gf t em(i
selves. The larger plunderings attracft atte{ltlonf, an

are dealt with one way or ar}othcr. It is the htﬂi orays
that may easily pass unnot%ccd ; the night attacks, an

swift raids; the riding off w1{h a woman or two here, a
few head of cattle there. b.uch things may pass un-
noticed: but such pilferings, if they go on long enough,
can end by laying waste whole countries and .denudmg
whole peoples. In law, too, custo_m plays an important
part, I believe. If one owns a private p.ath_. or garden,
one must indicate—at least frgm time to time—that these
are privately owned; otherwise your path may become
a highway and your garden a pubh.c p;}'rk. In letters,
there is ** the practice of the profession. Authqrs and
holders of copyright might do well .to s’t’udy the dialogue
and °‘ wisecracks *’ of the ‘‘ talkies. A recent film



230 -

THE NEW AGE

deals with the “‘ pirates "’ of dress-designing, but there
are many little indications of piracy in book and play
designing. Wilde’s, ““ When good Americans die they
go to Paris,” is *“ featured *’; and though, certainly it is
quoted (or rather, misquoted), at the same time no
acknowledgment is made to Wilde, for quite a helpful
““line.”’

I do not often go to the films, but, when I do, and
Whenever I see a smart ““ talkie,”” I observe that the
foundation of its “ snappy " dialogue is theft from
rgputable authors, unpaid, unlauded, and unsung. The
cmema industry reminds one of ‘* Saki’s ”’ worthy,
who asked neither for beauty, talent, wit, honour, or

culture, but only for great wealth; and, because he

asked only for this, ““ Lo, all other things were ren-
dered unto him.”

; ““ Saki ”” himself died in a Flanders
trench. Robbing him (and his executors) must by this
time have assumed the innocent aspect attributed by
custorp to evading income-tax—when one is not an
American murderer, Everybody pilfers from ‘¢ Saki
—°ven men who would hesitate to walk off with
another’s umbrella, or cheat a railway company.

And such a fact should be warning to the thousands

of writers now being smooth]
b :
change by the film indus y Tobbed of their small

y try. Let authors look after the

eed for the cj i
Pay even one literary artigt- ol R o

r in screenin i
:zxcelzgt plays, th.e dialogue will be free, agnde ‘;gl;y%lc:gﬁi
Wor. th.e film director’s oyster. Alreﬁidy the best thi
in film-life are free, e

With a good line
“ adapted
article, an epigram f;
olla podrida consisti
spices.

ays it is they
at ever crept

. ““ producers,”’ etc.,
ast in the pu_blic View—any credit that
It is very difficult to write a

1t is easy

Teceived—at |

might b.e forthcoming.

equal economic terms,

A few months 5
80 Mr. Leon M. L;
know a number of young mep who h(:ifs

a theatre i their liv

. es. They Jj

films; anq 1 don’t think ¢ e
the theatre now,”’

aid to me, ““ |
hever been in

" appeal of the
€y can ever enjoy the art of
The theatre ; is

o e thm;s for artists and for the Living Word.

gh they occag 1 i
< : ; onally put mone
Pockets of artists (Who did not write for them)c}e,ur]encg:f

te“t f()r the mo c =

3 St ha(:ks ]Ild worn out
€ ld Of al mat : 'll( th

ldeas 41 VO €r1 at

In other words, the
of artists, and con-

Cinema industry to-day is the enemy
y of the enslaved masses. The filmg

Sequently the enem

insipid

touch nothing that they do not debase or ren:li]efiénﬁp
and foolish. The films are like those d:mp iting
cowardly mediocrities who infest the mothentic
world, and who are continually asking au ch chatl¥
to *“ collaborate  with them. Sometlmes,stu fnds that
tans deceive an artist—once. Then Fhe .a}msllaboratOr t,
whilst he has done all the work his = €OVE" % his
contrives to get at least half the mOneﬁ"ted by a mat
surprise the artist finds himself bitterly ha 7 will say
whom he has benefited: the collaboi’:ltg entirelf
everywhere, that he produced the WOr i incompe&
himself, and that the artist is a worthless % g
tent fellow. An inferiority complex has el
off somehow. Avain d oif
The gentlemen of the films are n‘;’:l y]ive upot tha;c

away from inferiority complex; but the¥ hey .

0 usal'l

t; and t
betters, without honest acknowlefdgmfonr their acly
pilfering literature, right and le t’” They ac¢ X din’
cracks *’ and ‘‘ snappy come-backs. construct his o
like a dramatist who would da}re.tothe ritish M
logue after a raid upon all the wits I
Library. Wef'

o Po
X5
The Leak in PurchasiDg
The rate at which loan-credits ar¢ * in lng u’tso the
measures the rate at which costs are-ts are 6P ts o
But the rate at which loan-cred; ich
banks does not measure the rate
extinguished in industry.
The rate at which costs

is the rate at which consumers P2Y the bl
for goods. money i u]atwﬂ
The rate at which consumers P2Y ‘hich the Pl
for goods is Jess than the rate ot es i
receive incomes from industry- eceive inCQ“ilnate :)‘
The rate at which the public 7 05 ~gd0"5nl
industry is the rate at which ne‘:; single Wty ©
industry, (Industry 1'6g“"dgd asd so Om it
disburse money on materials 22 for service: ulshegd.
remuneration to persons in ret” ts are 0
Therefore the rate at which COSich costs ¢ H I

industry is less than the rate at ¥

3 i

BlaCk Belt:d b}'{;g

e esP% yiyi g

cs simPy eﬂefaly" :J“

nhe acc@® i O g
t

~tl
viC 5 4
; e 1
is the . f ﬂi‘

Tight Belts in th
“ The negro tenant is Sometm;aps
unscrupulous landlord; but |per1ite
author thinks that this is nOt qina“
matter, as a whole. The negrobtolise
pPlantation system, and it is Y™ is the
lord. But the landlord in his U

jm in B!
system, and it is symbolised fog ‘hj,: to 1. ot pe
might be too naive to stop ther® ‘hin"‘tions m
at last with the banker’s Vil nu:)C ne 'St,etioﬂ
may be himself a helpless vicH laI:lt“
of his own to fear. What then *® ¢ ]S'onamic'
casualty of our money Cconm]ngt, plind &°
industrial system, that is, of whole
tion which governs almost the‘qtic55
and has the following Chﬂracte”-urni”g ¢
income-producing functions " dent o0 e Wl
society into functionaries depen C, big
tending increasingly to make .OI?LS g ! of 1
all the little business t:ol'ﬂml"mt-l(.3 ’mﬂfketS' jght Wil 4
the functionaries to figure theit : s
the responsible parties with \.Vhoﬂ g Com]i 0
sions, make agreements, @ Bzabck ol &%
Ransom on Sociology and i

number of American Review-

MarcH 21, 1935A

Maren 21, 1955 THE NEW AGE 231
The Theatre. Work. i
s 1 OULD REACH 1 -
J‘ Man of Yesterday.” Adapted from the French of TO THOSE Wi{?{}?{ IN OVERALLS.
ean B g , H g Martin’s. i\ d i)
R e i You, poor benighted fool, who howl for work,
"l'he Management of the St. Martin’s Theatre did not pro- I would that I possessed, if ‘twere enough,
Vide me with a seat for this show, but as I have seen it on | Ten thousand biting l.ashe:s to my tongue
My own account, and as there have been so few recent pro- To whip your muddy mind to san(i:- .stuﬁl.lth
tainotice, as it w o s . or me to make you <.
B €, as it were, unofficially. The theme 1s“the same 18 Fohoric 1 156 thie Snif path o iroea]
0ss j °C Do Morgarite movel, ** Somehow Good,” namely, When food in plenty blocks the path to work;
‘ S of memory, though the play does not depend, as the | when some to get their food, throw food to sharks,
0\el. does, upon coincidence. A comfortable bank official, And others spend their ill-considered time
:“arned, and, in a dullish way, contented, gets knocked on In making gyves to sl‘wckle starvmg limbs,
¢ head in 4 streey accident and is taken to hospital un- Till vice is virtue, virtue naked crime? .3
‘s:onsmous. When@heleomestronnd i b olioe slipped back | Does the Sun say ** Work *twixt my rise and set,
OEVenteen years, and believes that he has just been carried Or, “ on the sprouting crops my ripening beams
Ut of the line on the Somme, with a lump of shrapnel in | Shall never fall, but darkness worle pale ill, 1ok
clls };ead. e does not even 'recognisc his wife. This is And your fair hopes but end in fo;llef:idreams.
Y a dramatie g i S Does the air bring fresh life but to the blo
i matic situs t content L i
B e G i, Wt e suor 1t | D g pletars, i h s o
e Connection between m d erson:rx,lit The man | In gasping terror, wild-eyed to the s_lues.
‘ Qrforty.(me and the boven;(f)r}t’\fe:'t\?four frey;h from the Does nature nurse the slav? anld ;ull the drone?
i rS of Delyi ' (el i The lively music of the carolling lark
ville ‘o di le, with > 5
ffereny aims anq dif’f‘(]zizr(:; i:setesmo\'l(xi-lﬂ.&(;?ite I;;g:ks’ who And its attendant joys become th}cl 12;1
in'S.' rorely had a bette : 1 3 th Sint subtl)'f but | Of some lone drcame?r‘on the open .ea e ‘
Stengly N pant makesiOID Al When that poor wight, the banker, hears it not.
‘specia“st' .\\'l o - France is excellent g Gl Shall the plain path of truth be never trod ?
] s as th:)o?dasf ~the case infhand, anciEess M;’ Mtl;"; Bring out thy compass, fool, and set thy §ou|
S an absorh, riend from the trenches. Altogether thi Toward the light. Learn thou to live the hie)
Ably 1, g play, perfectly acted by the men, and pass- gt -ork’s sake is but a sorry goal.
the w 7 Work for work’s
¥omen, ANDREW BONELLA. PR e
. 99
¢“ Fear Not Them Which—
“ Abg The FllmS. Bru. . . . and to speak truth of Caesar
13

md“tlli“ The. Damned.” British International-Capitol
< o1 Directeq by Karl Grune. Regal.

Sreqy ﬁ[(::rl.me Made “ The Street,” one of the first really
Soup, pr’ls. This is his first English picture. It is a
:,he You‘ngd—;{mion' Presents an accurate enough picture of
I? Which I Hok revolution, and is in general a job of work
h‘ritz Kor stree May be congratulated. As the Sultan,
Y N s L\tner is admirable, and he is excellently partnered
N s Sther o the Chief of Police. But much of the
° slow, the acting is largely too stagy, and the
s h’iun;l lri&“ne Ames for the principal feminine part
\.-that reﬂm of miscasting. None the less, here is a
VIIL a °°ts credit on the British film industry. 1 hope
OX-office success. Davip OCKHAM.

Current Blasphemy.
I.

¢

[, . Vho is that in yonder stall? ”
.

N e Of well |

(Jrg o <nown hymn which was submitted
Qa:“ ) '[:.ded version by a contributor to the official
ags, AL

Oeg » anq 'l\b"_"hi"‘t’s political programme in Alberta,

ng Published therein. In this version the holy
the stall—the Babe of Bethlehem—gives
e Vell-)srhnrt' whose name appears two or three
S .,es.. The e.\:'uberant author, in the ec§t3§y
”Dh\t!]' fymes ‘¢ wisdom ' with ‘* system,” in

&

“\ih&why ok 1I.
S th st thou me Lord, Lord, and doest not the
say? »
0

ditﬁted T :

E‘gﬁin; € officig) ontributor to a recent issue of Social

Q"IF; g 0se i Organ of the Secretariat, as a reproach
ngn.] 10 hesitate to take part in the Electoral

¢+ known when his affections sway’d
{\igx?: :h:g his reason. But ’ns a common proof,
That lowliness is young ambition’s ladder,
Whereto the climber upward turns his face;
But when he once attains the upmost round
He then unto the ladder turns his back,
Looks in the clouds, scorning the base degrees
By which he did alscend.*

. But it is doubtful yet
(V:(?;ether Caesar will come forth to-day or no;
For he is superstitious grown of late,
Quite from the main opinion he held once
Of fantasy, of dreams, and ceremonies.
It may be, these apparent prodigies,
The unaccustomed terror of this night,
And the persuasion of his augurers, h
May hold him from the Capitol to-night.

Dec. Never fear that if he be so resolv’d,
I can o’ersway him; for he loves to hear
That unicorns may be betrayed with treﬁs,l
And bears with glasses, elephants with oles
Lions with toils, and men with flatterers;
But when I tell him he hates flatterers, 2
He says he does, being then most flattered.
vk ;
%gi' [Imza:ogiv’e his humour the true bent,

B e the Capitol.
And T will bnng‘}l}l:ﬁﬁ)s Czesall‘),” Act. 1L, Se. 1.

*

January—March Anniversaries.

1933, January 25.—Douglas's letter tomﬂ.arigmi;eg sinviting
n ; ir fac v
i e his family tartan as the
Grf;;s Sglgltysrlfgr;sl.——l’irst advertisemcn(tﬁoipthe L&ngugl‘ ‘?i
: y ing appeared in ‘* Credii Powen. e
Ee%‘oix?:lmlaﬁ:i‘nll;:?, gppgured in March. The League was
E A S
wound up on March 6, 19?3. i :
< It is a very healthy sign that an organisation such as
the Lea ‘l;(‘ of National Awakening should rise up sponta-
neously g?md set about the vital task of re-stating the prob-
lem of modern war afresh. It is healthy because the League
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MaRrcH 21, 19315,"'

is not asking others to do thii w'ork,;’ it is doing it, and

i sistent with the awa sening. ' ;
th?éls}; orIl)ouglas. Statement reproduced in advertlsgmenlts
of the Léague of National Awakening published graturti)us y
in Credit Power, issues for February and March, 1923.

1924, February 7,—« Credit Power » merged with ‘“ The
New Age.”

1920, Februany j2,_« The New Age "
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