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NOTES OF THE WEEK.

Peace Through Armaments.

A Sunday newspaper pointed out recently that the
ro‘;ding {:trfnies of Europe had increased since the war,
& minimum figure of about 3,000,000 (on the com-
Bocg & demobilisation_ after Versailles) to about
l‘tiorllooo at ‘th&_e present time: further, that a large pro-
bwely, of this increase has taken place during the last
t months or so. This information is used as the
el °T @ war-scare campaign. But it will serve just as

for abating fears of war.
* * *

S]I; 00ne can safely prophesy whether war will come
DN late, or ever, because no one can foresee whether
< the spark which could ignite the explosive gaseous
Aﬂdi e Qf military preparedness will be struck, if at all.
Ilarnel S Just here that we come upon a curious paradox,
the .7 that the more explosive this mixture is the less
Ve of the spark. This will be seen at once by

| o :
Stang; - Who realises that the addition of 7,000,000 to

t°’11ersg armies represents an addition of 7,000,000 cus-
igr Europe‘an industries who are not earning
D arge those industries, and are therefore not
Yoy, ion th(‘:m- Whatever may be the psychological

s, i: Tesident in the display of seven million uni-
Side & More than offset by the economic easement

& inﬂ‘]e effective demands of the seven million
ang side th.e uniforms. It is true enough that in
b, g & according to the strict rule of sound finance,
rec(’VereszendEd by them, or on their behalf, must
Ro but 4 n .gene.ral taxation or become additior}al
th@_ng on g, € point is that whereas the expenditure’is
N le_vying yfby day and feeding industry with revenue,
o PRIQ taxeo the }'elahve taxes (or even the interest on
S figuring as debt) is an event which may

i\; Iha"y not
IQI:S Cregit happen. ~ And whatever does happen, there
* takeg :Lme—lag which eases economic credit-prob-
€ edge off international trade competition,

and slackens the drive towards war. European rearma-
ment is much the same in principle as the public-works
schemes which are being carried out, and much less de-
ceptive because, at the present stage of capitalist de-
velopment, the construction of public works contributes
no more to actual economic enrichment than does that
of a military barracks or war-vessel. There is a vast dif-
ference potentially; but people do not live on potential-
ities, they live on actualities: and so long as existing
financial policy and procedure continue to confine the
productive-processes of industry within the vicious orbit
of mere potentiality, the development of productive
capacity is just as much a waste of energy as is the de-
velopment of destructive capacity. The new super-
power-station is as inert and burdensome as the new
super-Dreadnought. People recognise the waste readily
enough when it is embodied in armaments, but they are

blind to it when it is embodied otherwise.
* * *

With these reflections as a background Mr. Eden’s
dramatic peregrinations can be interpreted not as hasty,
desperate attempts to stave off an imminent clash of
arms, but fundamentally (which is to say that probably
he is unaware of it) as leisurely steps to regulate the
relative pace at which each European Government ex-
ercises the privilege of manufacturing customers-in-uni-
form by means of public credit. For, while it is true
that, from the military point of view, any big change
in the balance of fighting-powers now possessed by the
several European nations would be dangerous, it is just
as true that another danger has to be dealt with, and it
resides in the fact that within the present financial system
national rearmament involves national currency-depre-
ciation in the sense that the expenditure on it is inflation-
ary in its effects (as pointed out) and to the extent to
which it is resorted to tends to depreciate the currency
of any given nation in terms of the currencies of other
nations. Assuming the absence of exchange-rigging
devices such as the Exchange Equalisation Fund, etc.,
the natural consequence of the depreciation of a country’s
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currency is to confer on that country a competitive ad-
vantage over others in selling goods abroad. (Vide Mr.
McKenna’s speeches.) Thus an expansion of armaments
can automatically cause an expansion of exports; and
hence it is necessary for the military expansions of the
several nations to ‘‘ keep in step ”—as Mr. J. M. Keynes
would say—in order that no nation steals a march on
the others in the ‘‘ world market.” Needless to say,
such an eventuality contains a greater menace of war than
tI_1e disturbance of the balance of armed strength con-
§1dered by itself. After all is said and done, the soldier
15 the tool of the trader, and what decides the issue
of war or peace is not the tivalry of soldier and soldier
but that of trader and trader. And this dominan';

Tivalry is the distillate from the witches’ cauldron of
International Finance.

* * *
_ Since competition in armaments ;
1n currency depreciation, it follows t
pations alike are under the economic
INg armaments in order to secure the Protection that this
confers upon their so-called favourable balances *’ of
ffade, qu’l,te: iudependently of whether they are alreaq
secure ™ in a military sense or not, Those who do };
Is;;ecl;(such p:}cl)tection by those means must do so by fallril:g
on others such as import-quotas tariff-barri
or deliberate depreciation by de- io A
rency. Thu_s t}}e Belgian Gs;ver:;}:::,mxh(? fdot}:otcur-
It);;rn ;213; bllltrilcélé;g :011'3 bignfer ;rmaments, have re-forn?gci
them ) anker-Prime-Minister ;
divorce ”’ the i Lt
pose of de—valuinzdiiascfr ?}Etgg:]lgi‘;”th & e

ported with Jesg difficulty 5

: nd f
with greater difficulty, t’i‘lhe imrrcx)er
Government is, i a phrase, to tak
belga by Temoving some of the gol

; gl(;itcer, Iz\I.dvan Zeel.and, Is taking charge becayge such
b yb eeds handling by a banker-statesman, that is
, by someone who upholds the technical axioms

nvolves competition
hat all industrialised
necessity of expand-

elzgn 800ds imported
diate policy of the
e the bulge out of the
d stuffing. The Prime

van Zeeland ma)-

bfulging of the belga is part of

Ic;e l;ea~bsuligmgffthe szl'ga. “ We are coming off golq

i ‘3;” bx;i I:z ect, “in order to Produce conseqﬁznc,es
. & Pressure on thoge Governments alread

g€t back on to gold alo That is ilv}(:ff

Y

2CONOmic advantago

penditure on ne
* #

d *

It is not our inte

ntion to supgest
hag been direct] b

y and immediatcl)
es of neighbouring

: lify the comple
European high-politics. -

hat the Belgjan policy
) inspired by the re-
Powers. That woulq
X of motivationg beneath
Acute readers of this journal

will be able to see for themselves that there'iS a re'liﬁl‘;z
between the two kinds of policy, and. that it consis -
the fact that both are related to a common cause ma,
are means of attempting to get out of a common dlletrsn -
which is, ultimately, the inherent gap between cos ;
prices within each of the several credit areas that "l':’;ﬂ o
the nations of Europe. There is no physical d;uming
at all confronting the capitalist enterprises and cof "
publics of Europe: they are confronted by a Otenﬁ
mountain of unused real wealth (actual ans po’t with-
and the whole trouble is that nobody is able to U.SZ:

out picking his neighbour’s pocket for the pr® 41.Credit
purses make fast pals—and the issue of the SoCl_um in
dividend would silence the European pandemontt
month.

Taking Profits Out of War- = .y

The immediate causative factor in Belglu: £ The
policy is stated, by a Special anﬂespon i ancing
Times (April 4) to have been the lmpru%e'rtls had bee”
of Belgian enterprises by the banks. Crf? i had caugbt
granted so liberally that the trade dePressfmi wal oDIiEY
them short of the means of fulfilling their ¢ was
PoSIthD the

tions under the gold-standard, and the come ny
st 2

serious that unless the Government had to almo

rescue the belga would have flopped down % B
figure in the midst of a panic of depOSIt%rS. mself 1'1a9
as this writer points out, M. van Zeelan jtics escri?”
admitted a resemblance between what bis Cn'ng y
as his ““ new deal ** and the policies set got:at W
Roosevelt, but has been careful to eXP,lam 'tM van z e-z,
Mr. Roosevelt is acting by ** choice,’ e ]al'lsible (-ilg
land, is acting from ‘‘ necessity."’ Th1sII1> d of bi® Gt
tinction is all eye-wash; it is a discreet e (;rou he
at the doctrine that when the banks get ,mtc; en 00¢° the
Tescue is a Government’s duty, but tha't“"v};sse’s of t9
banks are safe the rescue of any other © ires o
community by the Government is 7% kers-

g
sanctioned and directed by the rescued baz the banlt‘;e
the old story: The State drops a rope 0 s to D00 0k
out of the pit and then the banker pfocee ed- % Ilglfy
State with the very rope whereby he 15 o i reasuf‘d
the British Government hauled him out wt Jies P°
Notes, and to-day the British Governmesn
by a rope of debt woven out of those Bt n0*

* * i bankerieCh’
President Roosevelt, not being an ex}zr ﬁﬂanclalﬁably
having a clear understanding of the B¢ .

nique destined to supersede the olg f)neéscl‘e'plans, !
make mistakes such as will defeat his ro dhe 100 It
he deserves support for fastening 0% rises ot
What is healthy for money-lending entegli)ea s
for money-borrowing enterprises not tl\c;I n Zeecj
using customers. In short, agail.ﬁt ;ident’s -
strictures, we should say that ite 2 id 5l
{0 go on doing from choice what he ﬁrsor i

Slty, \Vhich merits sympathy and Supph Stafe in in thc:
gesture symbolising the sovereighty O "o powe™ st
¢al policy and its responsibility 0 usfea” €
Interests not of one class only, but 2 %
tuting the community, Having $21¢ that be ™ pite” s
to say that some of the ** reforms = - tion 2
ing threaten to discredit his Admm]Stras ol 5%
high financial policy. One of these haan-‘Zle of Oo[ ¢
upon the armaments problem from theoin‘tmmlt in tt:p
going analysis. It is his recent 8PP " ,jer n “710
Bernard Baruch to deal with munit® r;ﬂﬁﬁ i) out
United States, and his consequent roft

that gentleman’s plans for * taking '
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Var.” It is beautifully simple, and, oh, so moral.

R’iakefs Of_munitions, etc., are to be taxed to the extent
? half'thelr profits if these are not above 6 per cent., and
their profits in excess of 6 per cent.

The Supervision of Armament Firms.

¢ need not concern ourselves with the conditions in
¢ United States as regards such enterprises, because
z"hat Wwe have to say applies to general principles, and we
0?" equ_a}ly well discuss these for our purpose apropos
entCOHQItlons in this country. It is broadly true of all
. cIPrises here which manufacture war-material of any
a;nd to say that they are under State supervision both
> Iegards what shall be the designs, qualities, and
QUantities of what they make and, no less important, as
fgards the ultimate destination of the products if ex-
P (?rtffd- This is what one may call the ‘‘ narrow nation-
?hstlc'” type of supervision, which is exercised primarily
© Maintain the relative military security of the country
Mong all the others. It has to do with the physical
OPerations of the enterprises. But in addition there is
the “ broad cosmopolitan ** type of supervision. This
S exercised partly by Somerset House (with the Trea-
Sury, the Bank of England, and the Basle Bank for
ntral Banks behind) and partly by the joint stock
anks. It has to do with the financial operations of
the enterprises. It is virtually exercised, in both parts,
Y the Bank of England which, in this country, is the
arbiter of taxation-policy and of loan-credit policy.

The Profit-Motive and War.

NeXt we come to the ‘administration of these enter-
pl‘ls.es. Without knowing any details such as are served
P in works like the Stock Exchange Year Book, we may
ionﬁdently assert that in none of them is the discre-

on as to fixing profits vested in anybody likely to be
ccted by hunger for profits. The rule of the inde-
en dent Private directorate came to an end soon after

War, ang to-day the control is exercised by salaried
ireltors and accountants appointed directly or in-
progttly by the bankers. It does not matter to them_ what
Shatelsl are earned; the only interest in profits is the
Ing, thOIdel'S’ interest, and that interest does not enter
be '€ calculations of the officials in control, nor can
the Ade to effect their policy. In any case the bulk 'of
instit;(?d capital would be found to belong to financial
}lolde 1083, whose views as debenture-holders or share-
Ung,, N Would prevail over those of the scattered and
Sameg:}?}sffd Private investors. So it all comes to the
p”ice\ﬁ '0g in the end. In a phrase, the banker.ls the
line SLL L TE anyone is disposed to consider this out-
ey © Situation overdrawn, we can reply that at any
fop thewlu be.true to fact if and when the occasion comes

Xation of war-time profits.
NOW * * * \
X the the making of profits is not the primary concern
i Oth. 20kers even in their own business, much less
e 5 Usinesses, though they may have bought stock
IR Anced Joans to them. Their interest is impersgnal
ssuch ° Maintain the stability of banking institutions
& 12 their control over industrial policy generally.
Qlﬁserveeﬁns they adopt to do this consist in l?uilding up
teosed i o a small extent those reserves which are d]%-
folt invis.thelr balance-sheets, but to a far greater ex-
th_reatinl le reserves representing unexe?msed powers
tlible"e mg and lending credit. This object they can
ty, Min St easily and quickly when industry is dis-
a“es € least proportion of its costs in wages E}H‘d
the least proportion of its profits in divi-

Pe
th

dends to private individuals. The reason is that when
money comes into the possession of private individuals
in these ways, the discretion as to what shall be done
with it lies with those individuals: they have the legal
right to hoard it, invest it, or spend it just as they
choose. It measures not simply their economic in-
dependence, but their political initiative. So far as it
goes, private money speaks the language of the private
spender and exerts a force not only on the trader who
wants to sell him an article, but on the politician who
wants to sell him a programme. It is the citizen’s last
defence (within the Constitution) against economic and
political dictatorship. Now the policy and purpose for
which the banks wish to keep control are contrary to the
expectations and desires of the general run of citizens,
and would be effectively opposed if they had more
money. Hence the reason why the bankers wish to
limit their incomes to the minimum.

* ¥ *

It has already been shown that the limitation of
armament profits is a superfluous method of ensuring
Peace against the operation of the private-profit motive;
and it should now be seen that the announcement and
adoption of that method masks quite another object,
one which, by the way, contains a greater eventual
menace to Peace than the wildest profiteering. It is a
method of keeping people short of money, a condition
which continuously fans the flames of rivalry and
animosity between man and man, trade and trade, and
country and country. As we remarked before, none
can buy without picking others’ pockets.

Overheads the Danger, not Profits.

“ But surely,”’” someone may object, ‘‘ if profits are
limited the community must benefit by the saving in
buying, whether directly or through the Government
who buys on their behalf.”” That is agreed, but it leads
up to a fundamental technical truth, namely, that the
injury done by profiteering is nothing to that done by
the costing which precedes the levying of profits.
Take, for example, some munition. say, a shell, and
let its cost be, say, £100. It sounds very nice to be
told that the maker of that shell will not be allowed
to retain more than such a profit as will show him
three per cent. on his capital—from which the man-in-
the-street may derive the reassurance that in these cir-
cumstances the maker won’t bother to charge more
(which isn’t necessarily true, by the way, seeing that
the ‘ maker "’ is a banker’s agent and may put prices
up for banker’s purposes, as will be seen later)—but
the crucial point has nothing to do with what profit is
added to the £100; it has all to do with what charges
are contained in the £ro0. And of these charges those
demanding attention are the ones which are compre-
hensively described as overheads.

Speculative Overhead Charges.

The man-in-the-street hasn’t the ghost of a notion of
the * principles ’ ruling the size of overheads. There
have been occasions, even in Government Departments
selling things to the public, where the directors have
solemnly debated, not whether to add to direct charges
let us say a proportion like 10 per cent. or 20 per cent.,
but whether to add 100 per cent. or 200 per cent.! No
disrespect to them: they have to guess at a price which
will recover for them not only the cost of @l the articles
they make from the number of articles they sell, but the
cost of the factories and plant into the bargain in view
of possible liquidation. To explain, the ideal aimed at
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in these accounting gambles would be achieved if the
whole capital of a concern could be recovered in the
sale of its products in, let us say, the first year of its
operations. This is too good to be true in practice, but
. every director hitches his wagon to that star and tries
to make it come true as soon as possible. Banks come
nearest to accomplishing the feat.
* * *

Considering that war-time factories and plant only do
business while the war lasts the officials in charge of their
accounting departments will naturally try to cover
capital charges at a fast rate, and in doing so will have
the support and assistance of both the banking and the
taxing authorities. Being all in the swim together they
can charge the Government what they think fit. So,
coming back to the £100 shell, it is not at all extravagant
to express its items somewhat as follows:

£

\WagestandSalaries M. 08 17
Material ........................ leeqsessssssssonnee I6
Total (direct charges) ..................... 3—3
Overheads, 200 per cent. .................... 66
£99

Call this £Ioo‘anc'1 add on 6 per cent., making £1c£. Of
course the price is paid by the Government in full be-

cause it is obliged to buy the shell whatever it costs
When collected the money is split up as follows: '

The Government gets‘back .,......... ...... £3 v
The *“ Overheads Fund * S8 oo 66
The shareholders get 3
Employees and suppliers get, say ............ 34
LotaRI . s i £106

Now the *“ Overheads Fund ** in principle ;
. In principl
which the bankers prematurel e sbooldom

: retire loa i
Social Credit Analysis shows thy picredit, The

is retireme ienti-
fically unsound, and to be the root causen f)zot}?: 521113::;1
shortage of money which afflicts every communit§ Th
{)}i‘?of of th.is cannot be gone intg now, but assilmine
afizr}:n:‘ag:ls v;t}c;erl:eocor;lectc,1 ith sufficiently explains whyg
: 5 verhead charges fly up ¢ f o
l.e\ el, the phenomenon of ge T e
1tt§ appearance in the exigr;el;'iltgg afxci?ril agl‘i,zlrlty e
e close of the last war. R

Hushin
It is amusing to
Senate, i

€ Up The Ramp.
notice,

s of g only
: Of money, and onl
10 eventual payments of dividendsy only {3 more

* *
We alluded parenthetically just now to the possibility

tha't even the accountant-manager might sanction profit-
eering.  The reason is that the bankers do not object

&

. 3:etehution t0
to high profits as such, but only to their dls:lb;:;ent-
private shareholders. The profits might be 3 t}(,) i
age provided that they were chiefly all?f:ate o poo
so far as they are concerned, for the rese ol as e
would feed their retirement scheme just 35h‘t whereas
““ overheads *’ pool. Their objection 15't '?he e
the *“ reserves *’ allocation would be pUb!lc,the so-called
heads ’’ charge escapes notice—it. is los.t u:heir i
legitimate cost. It is not exp?dlent, in etically
let shareholders see profits which are theo their head®
to themselves disposed of otherwise abo‘;le e -
Well-to-do shareholders such as those Who Jssession of
shares may not mind seeing the -bfanks mc fpit :
reserves almost equal to their paid-up way- But
would have reinvested their dividends an}s,ibl}’ Pr"’ssed
other shareholders not so well off,‘anfl pof'z 4 liquidaﬁon
for money, might well start an 3g1tahm.les
of reserves visibly held by their coH:Pam :

*

ﬁrementf
As a final observation the same Sortf ?tfs fl?sgﬂises/d
ramp—which is really deflation in one (:) cerns € ga8e
may be worked quite easily with the éovemm e
at present in supplying the Europeal is no in lca:lhat
their re-armament requirements. There 4 to think ¥
of it at the moment, and we are 1!}0111'13 ve 2 little o
the Basle bankers are letting inflation = Jes conc® ich
so as to sweeten the tempers of the. pesk ace 1 wl}ln-
and thus allow themselves 2 bref‘thmgr;lpregenerano
to revise their plans for Europes H}to
It’s dogged as does it if it don’t miss 1t

1.
The Point of the P€
By R. Langier.

XXVI.—A PISGAH VIEW O

es.

Historians may be divided into tW0 tte);% y progt®
those who discover in past records 2 sde of V%8’ o5,
wards a better, more enlightened ™ is N0 Prouﬁ’an
there are those who maintain that thegml;ebot omr 00d :
but only a travelling in circles; ® 2% ‘ ]
nature remains unchanged, and thal upon & o
and ““ bad " times, depending 1.argelyn elio” pes?
will call these two types of hlSFonzn'
Classicist, respectively. Popular ]arf,; ular jargor;ssaﬂ
*“ optimist "’ and ‘¢ pessimist,”’ but p tpis not P¢°
be wide of the mark. My Classic®s Jjorist may ‘i jife
gloomy; the cheerfulness of MY Amesing : i
intelligent, be one of the most d€P Fe:"s interP’ " righ”
I we agree partly with the CASSI®®L 70
history we are not compelled 0 }zere
sin,”” or obliged to regard human D2t
ignoble. We may share, with thed a
ception of steady ‘* progress,” 2" ')st is
We may imagine that the AmelOT® T,
satisfied with this dubious ** Progres:; realis™ :
we ma i jcist for 15 - otality" 5 8 d

y admire the Classicist ’ ntime?

like the Ameliorist for his Utopia? 5

But are we forced to bestoW %
herence upon either Ameliorist OF
the truth lie somewhere between
of thought? 3

A short article on such a W!
certain recklessness, and SO I :
briefly, my own views. In the firs
historians have sufficient evidence }:-,ions'
anything more than superficial OP! ey 8¢
of history are not only scanty, but tori
kind of records. Since Voltaire, 115

RY:
F HISTO pere are
o5 107
. aﬂd

these t¥ 8

sect
subje’
deshall jus
tplace % h 10

(
l

- Optimjgt,
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that a mere chronicling of battles and the intrigues of
Kings, was not enough; but historians fail to expose the
influence of Finance upon ** political movements,” and
I fact they do not suspect such influence. ~ History
then will have to be rewritten, and when it is rewritten
it must be evulgated. History cannot be *“ philosophy
teaching by experience,”’ when the human expenence
Placeq upon record only covers (reliably) a few h.unfire.d
Years; when the experience dealt with is largely insigni-
Cant, and when real motivation is either misrepresented
°F Never even enucleated.

I agree with the Classicist that chance plays AN
Portant part in the affairs of men. I agree with the
Meliorist that there is such a thing as Progress. But
S latter conviction is rather an act of faith than an
8 of ohservation and rational deduction. At‘ the
Toment the Classicist’s viewpoint is the more plausible.
S easy for him to discover a close analogy between
'S epoch and, let us say, the decline of the Roman
Wpire. The Ameliorist, when he is merely_a Vlﬂgaf
not only forfeits our sympathy because of his
<< of intellectual integrity, but often makes us regard
of 3S a menace because of his unscrupulous seleptlc?_n
‘Material. To-day one may feel that the Ameliorist
“Ssesses the truth, but without knowing it, and without
‘onalising the truth; and one may suspect that .the
haaSSICiSt’ though superior in scholarship and integrity,
> Vet missed the truth. In short, both are ignorant

Le‘zorking from insufficient data.

| With Us attempt to look at our age dispassionately,
Cl the realism and amoral attitude of the best type of
{8 aSSICiSt.

' S aboligheq

We find that, physically speaking, poverty
- Potentially, then, man might go forward,

| Ao Jately, into a golden age. If this is admitted the

sl°e '0Tist is wrong in his conception of a necessarily

fake Social betterment; and the Classicist may be mis-

The o2 his views upon an unchangeable human nature.

Ithin Meliorist is justified in his faith in Progress; and

Riq th? Classicist’s ““ gods of chance '’ may also be
to Teign,

iy 0 we not say, with certainty, that just as Science
Progreg - : ssive?
. We | STessive, so ethical conceptions are progressives

‘ ﬁfthg R

Up oW that inventions are in a ** bad age,”’ bought
th;tmd scra

talon oPed in the interests of despotism. We know
b%k~ 0t is frustrated, and banished from theatre,
Vengy Publication, journalism, etc. But are these in-
Drey A Scrapped for ever? Does, or does not, tru.th
ag ‘:ﬁ N the end? Is the real, practical point this:
o ide e) Rumap oy has brought forth its invention and
5 t}lea. Or will it be true to say that the finest efforts
Dgtism Uman soul must always be frustrated by des-
h'y SheoY the mediocre hirelings of despotism, oF
el feer Inability of democracy to distinguish
! dorom Wrong, black from white?
;lizestic D0t think that historians can answer such a

thve t}Il1 EVith any authority or even plausibility. T be-

LR I8a 1934, with all its hideousness, is yet better

i,
ngd I
I940
Q}l >
Q

4~if only potentially better. I cannot prove
M not sure that T can prove anything. B’?t'I
SOStu]ate the possibility of a ‘ golden age 1n
angednd show that 1940 might see a fundamentally
s, UMan society and human nature. And ‘the
le() SSibjy;,. %0uld not prove that my picture was an im-
he human mind is, at times, capable of

t diﬁi individual may suddenly see the solution
A skiD CUlt problem, and in such cases the mind seems
1 aee Bink or two in the chain of logical reasoning,
¥¢ at truth by “ inspiration.”  The mental

leaping is confined, perhaps, to in.dix./idu-als;. but thf}?e
individuals may communicate their m‘s‘puahc?n to ,f
masses. There have been periods of ** renaissance ;
there have been periods of suddenly changed athtudg
(under pressure of necessity, sucl_l_as vsfar) a.nd Tapi

social ‘‘ adaptation.”” The C1a551.c1st with hlS‘ fthet(;lr_y
of chance admits this potential reb1rth_ of the spmt,h is
leaping of the human mind. ButI thlnl‘.: that—perhaps
because of the shortness of recorded history—this ex-
ultant leaping of the human soul 'has .been forgotten
and almost completely ignored by historians.

Dividend Overspills ?

By John Grimm. ) o

A correspondent writes me privately saying .thatd e is
bothered about the aggregate size o(f1 t}?e (‘;lijlvt'l;iisnte d(ollf'
its di t-equivalent) which would be distribu
ithse dﬁlsgiﬁ‘g uf,q e.g., the scheme for Scotlz}nq were used
as a basis. He does not contest the p1:mc1p1§1 oi cal;
culating the price factor, but appue?)ﬂy 11)5 uniln ufc:hon:v

i i d to absorb so
how industry can possibly nee : 0
i liquidating as would have to be
ey in order to be self llqu{da . :
glt?tn oﬁt by the National Credit Author:}tfl. tStlrxpil;ge gf;{-
‘ i bsorbed without trouble,
week per head might be a S
i k per head are con
vhen figures like a pound a wee: : :
::red -theg total seems out of all proportion to th:la xl?arig;lrex
of industrial default which has to be covered by
dits. !
ne¥h(:eshoﬁ answer to this is, of coursg, (t;j)t Ix)nﬁyg;t
it impli jecti f the Social Cre ;
that it implies a rejection o : e
i i h the whele subject @b #nizi0.
and involves going throug o i
t conceivably
To take a parallel case, someone mig bl
ugn the rIt)aasoning in the forty-seventh proposmor:hoi
{)heb first book of Euclid, but he cannot accept ha
reasoning with its conclusion and at the same tlgmle
suggest that the equivalence of tl}e ‘lz.irge square t(; the
tw% smaller ones depends upon limiting the size of the
right-angled triangle. Once agree that the square of

% lus the square of 4 equals tl}e_ square of 5 then
3hllther these figures express millimetres or miles the
:evquivalence remains true. If it is not true on the large
scale it is not true at all. .

So a complete satisfactory answer is out of the ques-
tion, but some assistance towards reaching it may be
derfved from an examination of the ag.gregate.d ﬁgm-?s:
representing what is called the ‘‘ national income.”
Whether these figures are up-to-date or not doesn’t
matter, so those given by Chiozza Money for the year
1904 in his book Riches and Poverty, 1905 (now out of
print) will serve the purpose.

In that year they were as follows:— il

14 million Rich people got .............coeee £585 @ll}ons

23 million Comfortable people got ..... 4245 mn'llfons

3~S‘million Poor people got ......c.cooeee £880 millions

Total

ine there had been a price discount of, say,
Iz\Isoge:ucI:eﬁ(t).s 1.'f\lgplieél to prices at that time, the statistical
increase in the purchasing power of all the people )vguld
have worked out at one-third more, or £566 millions,
giving a total income of f2,276 .mﬂh'ons. My corres-
pondent’s difficulty can be put in this way: How or;
earth can industry require to receive such a huge sum?
In the context of his letter it appears that the sum seemns
huge because he- compares it 'w1-th ?he .total of 'deposxts
recorded by the banks. If this is hx.s dlftjlcglty it .Sh.ould
be pointed out that such a comparison is madmlssxb'le.
If a comparison is drawn at all the comparable banking

.................. £1,710 millions
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ﬁggres should not be deposits, but clearings—figures
which (according to the latest accounts) come to £45
thousand millions, or about twenty times the sum of re-
cqrdf:d deposits. What deposits were in 1904 is not
within my knowledge, but they were about £goo millions
at ﬂ'le outbreak of the war, so it will not be very far
out if they are applied to 1904, in which case the clear-
ings would work out to twenty times £goo millions, or
f{,18,000 millions. Against this figure the * natit;nal
income ’ of £1,710 millions doesn’t look anything much
nor does ﬂ{e.supplemented (or price-assisted) incomé
of £2,276 millions. The first represents 10 per cent., and
the second 12} per cent., of the clearings. .,

. It must not be inferred from these remarks that clear-
ing-house figures have any value in themselves for the
fhurfg?se of.the present analysis: they are brought into
safn . ?ﬂuxslscxg)r{esxansxpg tl})lec%?se they are arrived at on the

I e “‘ national income,”’ i.e.
gfl ez:d;lmtg ’clogether a multi'tude of transfers 10? 'crt(:ial:
which 10(3(2 \;es-rﬁoi’it?vly Vo G ool @ fotal
e _t]):ne big credit-cycle,ere the measure of a cross-section
o illustrate let us take Chiozza M :
e oney’s figures.
mes; and must be scaled down to g%t ﬁgurglisﬁ

?trelf:nstlll%g OCSOICIISuglption demand. Quite arbitrarily let
third of t%eii irtchtngsxett; Rich "/ save (te-invest) %DE-
I P ncat ol e Comfortable one-tenth and

: Deducti :
respective net spendable ingoﬁgsth&;ea?rgomons the

money), work out as follows. “hopping
RICHI AT ah Uil o] !
gomfortable .............................. 392 millions
ol P T R & :
T ........... .. 880 3
otal 1,497 e

It is on these fi
( gures th
gend (or discount) has t: tb;(:h
end is Payable except in
bought in the consu
that all the money

e 1s1ze of the national divi-
calculated, because no divi-

.10 Tespect of goods actual
mption market. (It is assumedu}?elr};

£1,497 millions, or & fpert:) It would be one-third of

: T a fraction 2
1S substantiall under £500 millions.
dt it i still 2, less than the £566 s. That

view adopted by m:
] y corre
:(;Plr(:zi{n;n to the ﬁgures le)n?in?ent.' R on e b
We can get t
altogether. £ out ofhers of a sm i
live on comngii;vllg-a?'sume for SimPIiCié’ugaftn’?Emtqde
and the P Widends, the Comfortable on 52.151:?1]
ies

R 00T on w. W 5

dividends are paj o e vl s

a?d the wtrgees »:ge(l)clll;' haif-yearly, thg s:f:r?é: :nh::ltg;e
of recipi ;

recipients draw their morﬁetyhi ?gﬁﬁ\g‘ i Classe};

Assf::.)r, 52 instalments 0?"251 ;)f n,qgﬁﬂor:;llions,

in, mmerci o :

week of .%afl?la e:imélﬂ dividends to be due in th

of eve Ty and July, and salaries j e first
ry month there will s in the first e

sequence of payments. (Ass be the following weekly

month,)— ume exactly four weeks to 3
January 1sf week Millions
) 2ndi £232
” 3rd ) 17
” 4“1 " 17
February 1st 5 17
f . and 36
” 3rd 9 I7
o 1] 4th %) 17
d then the Februa al

Sr;; I?tq?uence will be repeated over

Pl 1l at the opening of July the
e its second appearance

_n?tlce is that the levying.of m
axes, rates, rents, water, gas, i%

the next fou
T 1m
£232 millons il m
Another point to
compulsory charges

7 15
other items which might be described as consummet
overheads "’—coincides in point of ffequenﬁyismbu-
times of incidence with the periodic h1gh—1<3‘1’el Just 85
tions of purchasing-power shown in the, tabs; jeties aré
the dividends paid out by the Co-operative So;: of theif
allocated by many members to the paymen ity who
rents, so with the rich classes O the commid rge P
allocate and surrender a part (and often 2 ag ;
of their dividends as and when they TECERS ;ring i5

The general effect of this sort © b‘.‘Ck'ﬂOWn
that the net flow of money into the optxonal co 2
market is much less uneven than would apPSmen )
and, more important to the present lafg the com"
quantity of money optionally dispursable nytime
munity is comparatively small at any gve i
at the highest tides of the flow.

Apply this to the incomes of the poor:
historically in an annual summary they di
the figure represents what may be calle o ti
ings: it counts the same money fiftys o
after the same manner in which the
counts bank-credit transfers of ‘all sorts
respect of weekly wage-earners, if they
addition to their income OF Pumhasmgt% aggree™ e
Social Crodit Dividend or Discount: 8. eally
annual statement of that additional Sun?a y ‘
present one-fifty-secondth part of it I wther the

Admittedly this does not prove Yl nor 18 17 gent
Credit Dividend will be retired 0F PO G antecy
purpose of this article. But it does‘tfil'ty
reasgms for our not doubting the PO,
ment simply on account of its size-
like to b?igg the argument to 2 narro,
%{ht ofbthese remarks. In dthe r{n;nae y d

ore observation to be madeé: ivide™ ohi
the possibility that the amount of thfoDl ign (7"
cated by the Price-Factor might be Analys®
woulg) hean that the Social Credit i
soun en the proof of it WO :
week, i.e., with gnly a fractional part Cr’nodiﬁed 1nwoﬂld
Dividend passed out, and could 212 haos which "pin0;
easy time to forestall the crash into ¢ %)ankers Ke end
thereupon be prophesied by watChﬁll come to efror
culars. At the worst we should B2 e overy o th% i)
of a perfect week, and though theidc tion of th't O“Cve
would have depressed us, the exhilard ™5 qub All?
would have stimulated us, like 2 hondaz,)it syster™
more to the imperfections of the PTese
well that ends well!

nt-
° & eme

Social Credit MoV N
REPORTS. iday lasst'w,elz;v’
The London Social Credit Club me(t;r?stoﬂ—stree;}ar)' n;rﬂl
headquarters, The Blewcoat Room, aX e lloﬂn gef‘tra‘
tso receive reports and elect commxttees-es botht fhe Czniﬂ"
urer 2 " 5 e Gn %
r announced substantial P trati ; ga‘eorgﬂg“:d

a
account and on the recent D€ ritchel
- itc n At
Hall. The honorary secretary 3~ Bl'\y mer-nbtt:ir;ﬂs vy
pressive description of the work d?,?ion- Vit meot:

Ing and advertising the Demonstr Pafli'a o 0; o

had been sen pers ©f = “a s
t to all the Mem 2 tion ad SErett”

London newspapers, the Press Assoct crniie"sn?ioﬂ bé d!i.
the Social Credit journals. Severd ortant o:ing ,anc c;),
placards in procession through iMPWe mee x\'erem"d
three nights in succession just fore tice 50',%113 ge¢ = af
tributed leaflets (of which Somethll1é“r3y5)' “ectivfﬂ)’. 9
culated altogether in this anc other % ers ©© Tw‘
Oﬁer.ed a general tribute to the rgant* ,mﬂtioﬂ'f"‘
particularly to the ladies. o it! cC ptiof’ i

he meeting received both reports Br fihe € (oLt
committee were re-elected €7 Toc with Soci"‘l 5 f
(retired) whose place was filled. to the E p{lft

A motion that tha"Club afliate it rak
Secretariat was lost. A motion Ui
Electoral campaign was talked out- ‘dd
5110
0
NOTICE: . at®®
All communications requiring * B $ A%

be addressed directly to him 28 follows * )

Mr. Arthur Brenton, 20, Recto"y Roa®

! Ql"'Qtiolr)lnnted

ApriL 11, 1935

THE NEW AGE

“Epic’’ Defeated In Four
Phases.

ggoghSi?_dfir’ author of ¢ The Jungle,” *“ Oil,” * The
an accou th" %“d“otht:’r well-known books, has written
campaignn of his e Epic "—End Poverty in California—
Published,benr;-ltled How I.Got Licked and Why ** (just
s i }1’ . Werner Laurie, 7s- 6d. net.)
““cmploye(olc f’dea _°f ﬂ:‘e ¢« Epic” plan is ‘ to take the
and put th of California off the backs of the taxpayers,
gt RN at WORK under a system of producing for
With\\n.) use (page 14).
in ct:)btj;ls idea in I-’nind Upton Sinclair published a book
How | Er, 1933, entitled * I, Governor of California: And
ere peed POVerty_”
re"ealingall-e the four phases of the « Epic ’ campaign,
s I“":" Sinclair * got licked and why "’ :—
pic Plan.‘l End Poverty League,” formed to make the
Villing \Vorlmown' Plenty of enthusiasm and plenty of
“IPetual kers—but always short of money. ¢ Qur one
h o need was funds, . . . There was money to be
e couldu; campaign, but unfortunately always money that
a real ot take. As soon as it became evident that we
tessed movement, we began to-have visits from well-
Ay e;esmoot’-h-Spoken persons familiar with politics. . . -
-G°"€rn0r I;EOple wanted to know was that if I was elected
Wanteq - would let them alone. . . .” (page 24). Others
e aflomlses_ of fat tit-bits and good jobs. One man
rtain buj explained that the State of California insures
Panieg, l!dmg_s against fire with private insurance com-
i: Woulg flan,dmr.“'as asked to indicate which companies
“ed o get vour if he became Governor. This man prom-
O the e $15;°00 for the Epic campaign funds from each
'lght \vaympam'es concerned if the * indication » went the

a string
we

. VInely;

:ille(? to ,]tr r‘e‘r'il;cd every offer of money that had

oy "9t haye ”eCZlUSe of that attitude and that condu_ct
Nemies 1e money to answer the millions of lies of

ar lta[icS)" and so we did not get the votes " (pp. 27-28-

Pl

Weese 2 " b
R fore In spite of this lack of funds the Epic idea
N fierd “on very well

ST its own appeal and Wwas
l’OZrt time, IlrlfaCt' it swept the country in a remarkably

e total of the ‘‘ I, Governor of California
and sold by the End Poverty League up to

a‘r‘dT“'GrIi‘yof“‘Ss 255,000. The campaign boomed by the
Begille prp e members of the League.
\veplc clostarY election cameson. Augustaas, and oLk
Iast haq lite the campaign in a whirlwind of enthusiasm.
mind‘veeli.”ralfl‘,y hundreds of meetings every night of the
i that « W rom reports received Sinclair made up his
ey € were going to win.”

S
(a) vote f
) Sipor OF the Democratic nomination was i—

& Dptofd IPlan)y Sageca:

() y ardel] 1000,
W%“ I:fufm" i 48';{0c?:ng
he ROV the , 41,000.
(a)(}I‘/IRe[)l‘btl}:mLlsands for each of the others.
SFric Ican votes were as follows:—

(¢ C. Cdm’ 346,000.

Oung, 231,000.
o 2 153:‘?00.
Ty Com,{mni‘;‘tght, 84,000.

- vote for California was 1,072
ditto was 2,521.
.\‘?Oked good for Upton.
a <UC[_[;‘"’11€(|iatoly after the primary election
tcaiﬂrl:- ““d_ bonds took a tumble—$30,000,000
v Rhoy, 13, said the newspapers. How were the
that the big insiders manipulate the prices

S ()ci,ll. %
By Tyt © ISt
v R ]
l('.';li qé‘e n
0,
S

e to

g kg

]l%L ‘58;"\ onds, and dri et e s

hQ 'tl S, and drive them wherever they please:

N e 2

f{t the ail:}t}~}3‘l)ic people got going good and proper-

stbeql‘ actory to work full time and overtime.

ug Clm ahead. Press—Radio—Films—every-
P sentences and scraps of sentences from

Upton's books and novels and publish
They put useful dots

papers.

The motion picture industry
to some state not threatene
the Unemployed to Work!

of the campaign the

PAYROLLS

« Upton Sinclair says ¢

California.’

« Such an influx would create an impossible relief burden
business could not maintain its payrolls, and those now em-
ivide the pay-checks with

ployed would lose
the newcomers.”

Two thousand billboard

in blue on white :—

««IF I AM ELECTED GOVERNOR, I expect one-half
1 hop the first freight to
26, 1934. MORE

the unemployed
California.’
COMPETITION

Now it so happened that Upt
sort to a bunch of reporters.
asked about one thing which
it would be the story whicl

Then he tells what happened :

in the U.S. wil
UPTON SINCLAIR, Sept.
FOR YOUR JOB.”
on did say some
Sinclair writes:
may have cost me the election,
1 follows.”

¢« They (the reporters
of about the EPIC Plan,

their jobs or d
(Page 166.)
s were put up with the following

me every question they could think

and 1 answered freely

your Plan goes into effect,

employed to come to
answered with a laugh :
Relief Administrator,
ployed of the United

will have to make plans to ta T
Well, if that wasn’t asking for it . . 3,
¢« Times '’ came out W

headline: HEAVY RUSH OF IDLE MEN SEE

The Los Angeles

SINCLAIR.”

that if I
States will come to Cali
ke care of them.

and humanly. One said: ¢ Suppose
won’t it cause a great many un-
California from othe
¢ told Mr.

« The carfoonists rang endless ¢

Newsreel cameramen got ¢
and talk, and the cinemas showe

already beginning!
Says Simple Sinclair :

¢ bums

« Were the people fooled by all
I can answer, because a

this? Of course they were fooled.

friend of mine was discussing the cam
who said that I would ruin the State of Californi
¢ He says himself th
¢ the United States

elected.
unemployed out ©

you believe he really intends that?’

the woman answered :
put it up on billboards.

his name is signed to gl (pp
It only takes a small pin to

Upton filled a big EPIC balloon

then handed the pin to

But a man who can write,
ble-min

is sure to get it.
once more,

man devoted to a no
deflation, and
Epic campaign proves,
hope to win
Watch how

The result of this phase
to vote for
sack if they did.

Phase .;.-—Elcctinn day
Merriam : 1,138,000.
Sinclair : 879,000
Haight : 302,000

against Doul

you go, for you
political s

Sincluix'-0n1plo_\'ees open

results :

ed them daily in the
. ”? when words were
best left out in order to give a dog a bad name and hang it.
The anti-Epics waged a fierce and
propaganda war aginst Poor,
plastered all they could on
most useful weapon, coupled w
Then Hollywood was stampeded and brought into play.
threatened to pack up and go—
d by Upton’s Epic Plan to Put
In the last three or four weeks
Downtown Shopping News * of Los
Angeles, distributed weekly to 400,000 homes, blossomed
out with terrible stories on half of its front page:
MENACED;

PROTECT YOUR JOBS!

If T am elected I expect half the
unemployed in the United States to hop the first freights for

“«

entirely unscrupulous
Simple, Honest Upton.
him: Red Bolshie being the
sith Atheism and Free Love.

Hopkins, the Federal
am elected, half the unem-
fornia, and he

ith a front page

hanges upon the theme.”’
» and ** hoboes ™’ to pose
d the influx of unemployed

paign with a woman,

at he’s going to bring half the
to California.’
asked my friend, and
¢« Of course he intends it.
You can see it
. 126.8.)
bust a big balloon.
(mostly with hot air) and
a bunch of Pres
« T am a mild-mannere

ded wife,”

all over the town—

(p. 161), deserves
This phase of the famous
that Honest Mugs cannot
Jle-Crossing  Knaves.

never, never know . . -
tzlmpcde——pcoplc afraid
ly threatened with the



256

THE NEW AGE

" AprIDiilE 1935

The astonishing thing is that Upton managed to poll that
879,000!

This is probably not the end of Epic.

Sinclair gives a hint of the next phase: “ We shou.ld ca_ll
- for a California Authority for Barter, instead of a California
Authority for Money; because very certainly our enemies
would tie us up in court proceedings if we tried to create
anything along the line of “ money’ in our State.” (p. 212-3.
Our italics.)

Sinclair can write (p. 213): “ The idea of borrowing one’s
self into prosperity seems childish . . , We are lending money
to ourselves to pay our debfs to ourselves.” And his way
out of this childishness is to put the unemployed to WORK
so that they can produce for their own use on a barter
basis.

He sees the problem as a Work Problem, and his *“ solu-
tion ”* is: Get to Work and Exchange Goods by Barter
amongst Yourselves. )

His mind is fixed to round about 1887—and it w

ill never
come unstuck as long as he lives.

What do we learn from Sinclair’

That even a * Work-and-Barter
of Big Business and Finance,

That a Social Credit, * Money-for.Jam
a hurricane of fury the moment it begins
support—i.e., the moment it looks like beco
politics,” as they say.

That any attempt to take a
via the electoral mech
loose such a whirling
Sinclair’s Epic defeat
.cup.

That B.-P.’s motto, “ Be Prepared

s Epic campaign?
" Plan arouses the fury

Plan will arouse
to get popular
ming ‘‘ practical

Social Credit Plan through
anism of political democracy will up.
vortex of blind fury as ‘to make Upton
look like a storm in a rainfilled acorn.-

isn’t a bad one.

S. R.

LETTERS TO THE EDITOR.

RETIRING FREE CREDIT.
Sir,—I see that the question of cancelling consumer credit
is cropping Up again, and wonder if the following would
help to clarify this matter in the minds of some of your
readers ?

pnder the present system a retailer charges all costs into
Pprices including his own remuneration or profit, and, if
Successful, recovers all these costs from the public in prices,

i would be required to allow a

Ty ic. He would thus
€ cent. of the mone necessary to
th costs anz liabilities to suppliers. yIn otherr}\:vordrsr,le;eft :i]sl
sales were £1,000 P-2., he would pe short of
this were ma.de good by the National Credi:) Ogﬂgiiseovii‘: lﬁ:
bank, in which case all would he well again, The goods
wm.xld then have been sold for »¢ PEr cent. less than thejr
ile the money represent-

ow through the usual
The issue of the
would be debiteq
€r consumption
it Office and thyg

4250 to the retailer to
against credit for « excess
of the previous period by ¢
be cancelled.

In this Way it can be seen th i
: at no special mechanij
retirement of consumer credit is = SF

necessary, D. P,
“PER CENTUM PER ANNUM.»

me through the firm’s auditors
recel om a Government official, T¢ occurred tc;
me it might be of use, as so Many people fail ¢, realis
that the baf)ks control practically every action of the Gm:erne

ment. This is the best specimen of such that T paye S0
far secep, ‘

New Zealand.

but him right >
of production oy
he National Cred

[ENCLOSURE. | ki
tes of interest th
between the first
d and thirty-four,
ousand nine hundy
inclusive) by any tradin
station agent) on

The maximum ra
fespect of any period
thousand pine hundre
day of March, One {h
(both days being
ing a sfock and

at may be paid in
day of August, One
and the thirty-first
ed and thirty-seven
g company (includ.
all new deposits made

n employee
with any such trading company (whether (?t)l"lei person ot&
or shareholder of such company or by amyand e fiundre
or after the first day of August, One thougr Cter that e
and thirty-four (including renewals on b existing Pri :
of any such mew deposits or of any depo according t0 t
to such date) shall be the following mtiinewals.
respective terms of such new deposits or rae Tt

(i) At call or for any period less thanm
and one-half per centum per ar1tl1111.rlee-

(ii) For any period not less than A
than six months, three and one- e
annum,. : bu

(iii) For any period not less than six tﬂ;‘;"g’:r centum P&
one year, three and three-quarte than
annum, ) han one year but less

(iv) For any period not less than gt o
two years, four per centum per -ears but lcssnu |

(v) For any period not less than two Y per At e
three years, four and one-half Pe;rce years, f

(vi) For any period not less than imnum-
three-quarters per centum per

‘%

hs, tW0

months :’:;1 l;ﬁ
f per cen
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