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NOTES OF THE WEEK.

On Thursday last Mr. Neville Chamberlain made his
;ﬁ:&? Teport to the Trustees for the First Mortgage De-
- 16 Holder§ of Great Britain and the Empire—
Chiefe s the Bnpsh Bankers’ Association. Among the
i Points of his address the following (taken from the

Wy Mail of May 17) may be recorded.

The banks have * not had to seck assistance from
¢ Government.”
Th? banks have *“ never lost the confidence of their
€positors,’’
emBemg " free from control or influence by the Gov-
1}18nt“' the banks are a ““ living and growing or-
cg: sm > ghle o « adapt themselves to changing
res‘;dltlons " and to “ supply industry with financial
Asii l‘lrces Which are essential for its expansion.”’
lastmt:ivlcaﬁng the progress made by the nation during the
itemg enty-five years, he gave the following statistical

3 1910 1935
T?':& Institutions (per head) £575 L22'5
ep‘)s,re'mums (total) £45 m. £125 m.
ail ;;S £950 m. £2,650 m.
Ca}('; ank Clearings £48 m. £116 m.
obac"“sumpnon (.h.) 64 Ib. ¥ Ib.
unerc° »  (ph) 2 Ib. 34 Ib.
B“dget » (p.bh.) 104 Ib. " 21 1b.
Colltiu ? £174 m. £825 m.
°°m1nezl;.g' he added the following information and

% Remissions in taxation during last four years amount
A72m. per annum,

qua:?gress in production as between 1934 (first

th er) and 1935 (first quarter) indicated as follows,

ofelgoeﬁr 1930 being made the basis with the index

Reprinted from Tue New Ace of July 8, 1926.
CORRESPONDENCE . ; . ; : : wlige
‘“ Royalist.”
Building from 124 to 147
Pig Iron ,» 88 to 101
Electricity 2. 187 toitra

Bank advances from £755m. to £76;7m. (March

quarters compared).
New Issues from £129.8m. to £175.8m. (1933-4
compared swith 1934-5).

"' The outcome of the four Budgets for which I
have been responsible has resulted in either a fixed
debt charge or a saving in the provision of £85§m.
towards the redemption of debt.”

There are still possibilities in the policy of ** mod-
erate tariffs *’ combined with *“ cheap money.”

Still waiting for revival of international trade. Chief
step towards this would be *‘ a return to a common
international gold standard.”

* It seems to me futile to attempt to bring about
stabilisation until we can see some prospect of sta-
bility of conditions after that stabilisation has been
effected. All I can say, therefore, is that stabilisation
is one of our ultimate objectives.”

‘“ We are watching . . . action . .
useful results. . . .”

Lord Bradbury of Winsford, president of the Bankers’
Association, referring to the increase in expenditure on
national defence, said: ““ I can assure you (Mr. Cham-
berlain), in the name of all those present, that we neither
question the necessity for it nor begrudge the inevitable
sacrifice.”’ ¢

. likely . . o

i * *

To deal with last things first, it must reassure the re-
sponsible heads of our fighting forces to know that
their calculations as to what is necessary for our mili-
tary security agree with those of the bankers, thongh it
may puzzle them to understand what special, independ-
ent competence these bankers have to measure the neces-
sity. Again, while Lord Bradbury’s final assurance em-
bodies the right spirit, its style of expression might mis-
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lead the unwary into supposing that the bankers were
going to foot the bill for the additional national defences
out of their profits or reserves. This must be put right;
so we feel it our duty to explain that the assurance means
that the bankers are willing to facilitate the sacrifice of
the taxpayer without bearing him any ill-will. If any-
one should ask: Why should they? there is no satis-
factory answer except to the judgment of those students
who know how thoroughly imbued the bankers are with
the mistaken idea that the credit they lend to Govern-
ments is their own property, and how much it goes
against their grain to see credit used for purposes which
do not ‘‘ earn revenue.”” To the man in the street it*
may seem a small thing for the bankers to put up with
a policy which, after all, costs them nothing, but that
is entirely to misconceive their psychology and under-
rate the spiritual conflict set up in their breasts by
breaches of the principle of Deflation on which their
power to guide our destinies ultimately rests.
* * *

Mr. Chamberlain’s tribute to the banks that they
have not had to seek assistance from the Government
is amusing. This applies to the post-war period, for he
speaks of the world-wide depression which brought
banking systems in other countries to ‘‘ devastation.”
When banks fail we have noticed that it is the deposi-
tors who are devastated. Again, allowing the assump-
t%on that the ** world-depression *’ caused the devasta-
tion, it has to be remembered that the failure of one
bank contributes to the success of the others, and that
the devastation of a banking system *’ might equally
\Yell be described as its reconstruction or rationalisa-
tion. The “ system *’ extinguishes its liabilities to so
many depositors, and thereby improves its currency
ratio. The Home Bank of Canada was allowed to fail
by the other banks, whose position was strengthened
by Fhat occurrence. Surveying the entire region of inter-
national finance, there is nothing to be surprised at
much less to admire, in the apparent greater stability o'f
one national system than those of others, Where dog
eats dog the dogs who eat are healthier than the dogs
who are eaten.

* * *

What caused the world-wide depression which de-
Vastated certain banking systems? Tt was the concerted
arrangement between Mr. Benjamin Strong and Mr
Montagu Norman to put deflation into operation in ’cheh.r
Tespective areas of domination and to impose the sam
policy on other areas.  Norman went about Europz

s which, with Anglo-American

: » Were able to set going a mor
¢ e or
less uniform plan of credit-restriction and crgedit-regula-

Fxon in Europe based on the gold-standard which

it was hoped, would be Permanently re-instituted ThSo
de»felopment automatically changed the conditi. "
which -the general banking system in each ofont; -
countries would be permitted to function without int0 -
ference.  Those banks, within any national syst =
who neglected to observe those conditions, co?x]lde?'
squegze‘d out by those who observed them ‘aud mi het
be eliminated by the direct action of the Cex'ltral Bani

The Strong-Norman consortium was something simils.
to the body which was later to arise in Australia as t}?r
result of the visit of Sir Otto Niemeyer, namely thg
Loan Council, who, among other achievements cz;uscd
a run on the New South Wales State Savin"; Bank
facilitated the eviction of Mr, Lang’s Govcrnn?e-nt an(i
brought about the abdication of Mr. Scullin’s.

The world-wide depression was not a natural phe:
nomenon, but the consequence of the Strong-Normat
policy. Any devastation that overtook banks and ba 'b-
ing systems was not caused by the depression,. but Ifl,
the deflationary policy that caused the depression-
fact, it could be shown that the devastation was moﬂi
in the nature of a penalty for disloyalty to the Stroﬂign
Norman dictatorship than any inherent unsound.ﬂ‘-‘ssthis
administration. The Bankers’ Association 1B 2
country have no reason for boasting because ther'
system has escaped embarrassments which have ov
taken others. Anybody can escape trouble who g
early notice of danger; and since these banks Wer¢ pth°
sumably advised by the Bank of England when o
Strong-Norman policy was evolved, naturally they it
the chance to unload their risks on to those Who had 0
yet found out what the game was and how it wotﬂbo
played. Again, apart from such fore-knowledg® 4
America and Britain were able to take the lead I wg oif
policy for a variety of reasons besides the merits of the.
banking systems; to wit, their military power, fzcoﬂ‘_’ons'
resources and resourcefulness, geographical situafl
and so on.

Then, as to ‘‘ seeking assistance from the %ov:::
ment,”” nobody has to seek for what he has alres yth ‘
If in 1918 the British Government had withdraW gt
sanction to the continued use of Treasury Notes aS; ni¢®
tender the Bank of England would have been 12 pat
fix. Far from having to face such a situation the '
proceeded to collar the right to print and issu€
notes in any quantity it chose. The quantity 1% ;5 )
by Statute, but the Bank (which controls the Tre ed the
fixed the limit, and, even so, secured powers t0 exciidl #
limit subject to the approval of the Treasury -“{ancc'
controlled by the Bank). If this is not ‘‘ aSSIS st
what is it?’ Perhaps the catch lies in the ep foch|
“had to seek ’—the get-out being | ¢ be
that they had got the assistance Wlthouhamb"fi
obliged to seek it. The real significance of Mr. C asise: 7
lain’s tribute is not what he would care to emP I:ieﬂ“dad
is that his Government have long since bankj
themselves of the power to render assistance 0 thineﬂ
an act of renunciation which is the logical inte
the doctrine that Governments have no right ¥ tlhe e
with credit-policy. And if it be assumed, 10 ance 2y
of argument, that there is any margin of ag’-SIStgqualtﬂo
resting with the Government to render, their T \"'0‘11
grant the banks’ application for that aSS’Stanc'f-pol’;Z.
itself constitute an interference with cr-ed;nd :
They’re in the bankers’ pockets completely ' the baﬂv
Chamberlain tacitly says so in his reference by L

being “ free from the control or influenc®

Government,’’

=Y

rreste
cu_ 'ted |

* * » 5'”!
Coming to details of Britain’s progress We (r)n;?’ '\‘ﬂ
to observe the reference to the building boead:
quoted a newspaper headline recently which gy edlyl
house is built every minute.”’ It could be gr The “of
well: ““ A mug is mortgaged every minute. . tef&‘ﬁfb‘
Mr. Wheatley was attacked by the financial 12 i
account of his “ uneconomic *’ housing p-thcyiilt s
schemes now approved by the same financet from, i
as “ economic ” are not essentially different
Wheaﬂt?y’s. For whereas under his scheme
economic "’ charge was a sum that the man
under the present scheme the ‘“ economic | ﬂ";
sum that he can’t. This is said pl'OPhet":al y}cof‘o v
Mr. Wheatley the man would underpay cth‘t?f'1
price week by week while the house held tOges ot
ing a deficit at the end: under the present defa“l} ¢
will pay it in full for a certain period and B

coul

the balance. When he is gone, and the hoUs®
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the building society, then the rent will fall to such ““ un-
economic’’ level as will fetch an occupier. 1t all comes to
the same thing in the end so far as the problem of cost-
Trecovery is involved. All of us, as consumers, pay an
uneconomic collective price. The margin by which we
pay short is made up in part by money lost by unlucky
vestors, and in part by the writing off of debts due
to the banks and other financial corporations.
Confining attention to the building industry it is prob-
ably true to say that the total wages and salaries paid
out in respect of any house do not exceed one twentieth
of its total price. Supposing that the whole sum so dis-
tributed became available for meeting instalments, the
fecipients could only pay the first year’s instalments on
4 20-year agreement. If you like fo include the builder
aS a prospective purchaser of his own product, his profits
Would probably ‘cover only 5 years’ instalments. This
Wouldn’t matter if the building went on perpetually, but
some day or other it must come to an end. And by the
]tlme when it does the money distributed will have bepn
iu'g_ely Capcelled through the processes of temporary 1in-
h?t“’n—hlgher charges in the consumption market,
Nigher profits in industrial markets, higher values in the
nvestment markets, and larger allocations to reserves by
gll enterprises participating in the exploitation of the
°0m. Through the interplay of these factors the bankers
have retired the bulk of the credit, and the general
ody of consumers will then have to depend on a pre-
a°0m volume of earnings with which to meet charges
S“Emented by the total cost of the new houses, not to
fp cak of the widespread legal liability of householders to
00t bills for repairs.
* * * 1

c tF fom another aspect the building boom is like the
tl? ton boom of several years ago. When a pers'on C?n_
macts to buy a house on the instalment plan he is doing
acuc}} the same thing as the cotton-operative did when

JWFng 1os. shares for 1s. deposit, leaving gs. un-
buteq' . He enjoys the use of the property, it is true,
Pie 1t is not his property except in the sense that a
o ceof a cotton-factory was the property of the cotton-
°petrat“-'e‘ The value of both is not within the control
u he investor, and may fall away to nothing, where-
apon the householder can no more sell or let ‘the house
tiva Price equal to his obligations than the cotton-opera-

€ Could sell his shares to escape the calls on them.

* * *

ti The bankers don't care about the financial implica-
Vang, to themselves of default. The credits they ad-
th%ee are the property of the public, and they are using
5ecretf—red1ts with the deeper object of completing their
Cirey Census of private citizens’ names, activities and
the ostances. The voting system, the cheque-system,
anqd Ct%mpu]sory insurance system, the taxation system,
of ¢ € mortgage system provide them w1§h the means
Cve Ongmng a complete intimate dossier in respect of

résy tOdY - They invent fair excuses to obtain signa-
Useg 0 forms with the ulterior purpose of making other

of the infOﬂnation el
* * *

]islllre,dtk}ls connection some facts and comments we pub-
elah, Just on nine years ago will be found to provide
repri::? tion of this aspect of the financial policy. We
ance them elsewhere under the title of ** Tax Avoid-
€ in ance,"

* % &

Wlitth Teference to Mr. Chamberlain’s quantitative com-
to ha\y -Indices of prosperity they are too few in number
Wel] a: any force. Tea, tobacco and butter are all very
Potatge Pointers, but why not also bread, meat, €ggs,
the Te] s, etc., cocoa—ah, and beer? We must have all
Woulq 5, ant indices, or none. For example, what use
lon in&t e for Mr. Chamberlain to quote the consump-
—or X of permanent waves as between 1910 and 1935

R O A
driy, ha"‘-pms? Tastes wander where they list, or are

down. Some men are born abstainers, some achieve
abstinence (under the moral suasion of the cocoa inter-
ests) and some have abstinence thrust upon them (by the
Treasury’s selective manipulation of duties). As for
butter, it is only one among many fatty articles of diet.
And then, what ¢s butter? One pound of butter (1910)
couldn’t be looked in the face by two or three pounds of
‘“ butter ** (1935). And this applies to other foods as
well. Higher quantitative consumption often reflects
lower qualitative production—as was shown in our
article, *“ The True Cost of Living,”’ which was reprinted

by The Bank Officer some time ago. In 1910 a poor

woman could buy a bullock’s head complete for a price

probably not more than a fifth of what it would cost

to-day when the prices of the brain, tongue, and *‘ cuts

—to-day divided and sold separately—are added to-

gether. Standards of comparison are constantly being

obscured or obliterated by the ingenuity of traders in

squaring their revenues with their overheads.

Raising the School Age.

The Government are said to have decided on raising
the school age to 15. This will involve more
school-accommodation, and the expenditure of more
money to provide it. Grants are being contemplated
towards that expenditure. ~As the cost of keeping a child
at school for an extra year will fall on the parents, there
is talk in some quarters of giving them assistance on
means-test conditions. If that is done, all parents who
are not quite destitute will be virtually taxed in order to
relieve the pressure on the labour market. And many
who might pass the means-test will suffer the tax rather
than undergo the inquisitorial interrogation which bars
the way of escape. One serious difficulty in the past
about this policy has been the hostility of Free Church-
men (and Rationalists) to the provision of public money
to Church schools where “ denominational ** teaching is
given. It is said that this difficulty has now been over-
come, and a concordat has been reached by which the
Church Managements will allow Public Authorities more
discretion in the appointment of teachers.

The Financial Reconstruction of Christendom.
The significance of this was prophetically explamFd in
an article which we published under the title of ** The
Passing of Anglicanism ** some years ago. Its theme
was the insidious supersession of the authority of the
Church by that of the B.B.C. and the Press in spiritual
matters. During the generations wherein Nonconform-
ists were disputing with-Anglicans for the soul of the im-
pressionable young child, the policies and plans of High
Finance were leading up to the establishment of an all-
sectarian, or non-sectarian code of theology. Doctrinal
antagonisms in the religious sphere were to be regarded
as anachronisms just as have been party antagonisms in
the political sphere. There is to-day what amounts to a
National Church corresponding to the National Govern-
ment, and its master-doctrine may be summed up in a
perverted construction of the text: Seek ye first the
Kingdom of Heaven, and all these things shall be added
unto yow. Thus, the doctrine of the °‘ National
Church ’ becomes incorporate with the doctrine of the
National Bank, and is that the tolerance of material
poverty alone leads to the enjoyment of material plenty.
You can have everything which you give up wanting!
Outside this orbit of exhortation all religious teaching be-
comes superfluous, and will not be accredited by the
Money Monopoly and its Tie‘d Housss of Parliament.
&

If Christ be not raised, then is our faith vain, and we
are of all men most miserable, declared the Apostle Paul.
And the modern bankers are the direct descendants of the
critics to whom the Apostle was referring; for the content
of their teaching amounts to a denial that the abstin-
ence of past generations has been resurrected in the
potential affluence of the present generation. Some
readers will remember that we attacked the writer of the
““ Easter Message "’ in The Times two or three years

T1
mayen to wander by taxes. The consumption of tea
8% up because the consumption of beer has gone

ago for emphasising the sacrificial significance of the
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Crucifixion to the exclusion of the redemptive signific-
ance of the Resurrection. He was pursuing the same
kind of theme as one who should say that the achieve-
ments of past generations of scientists, engineers and
organisers were only to be valued because of the cries
and tears which accompanied their struggle on behalf of
mankind against natural scarcity, and were not to be
made the basis of faith in the existence and accessibility
of an economic inheritance. And such is the logic of the
theories and rules laid down by the bankers: they would
make people act as if it were necessary to do all over
again what their ancestors have achieved for them and
bequeathed to them. They would crucify the Lord
afresh.
* * *

In every home where the parents and children are
gathered together there is a third parent in the midst—
the radio ** talker,”” or the Fleet Street writer. It is he
henceforth who will dominate the vital early years of
the citizen’s education, and it is he who will eventually
extinguish the sacred spirit which maketh alive under
the profane letter of the law which killeth. 1

* * *

The Churches of Christendom are making friends with
each other. It is well. And it is time. They have a
joint work. to do. And that work is to combat the
spirit  which animated the disciples journeying to
Emmaus: We trusted that it had been he which should
{zl;wf; r.eiileemgd Israel. '1_'hat d_espair must be exalted into

e faith which clothed itself in the joyful exclamation:

Did not our heart burn within hil ]
i At us while he talked with us

Purpose in Propaganda.
By John Grimm,

When composing speeches or articles on Social Credit
propagandists should heed the fact that superfluous or
irrelevant evidence weakens the force of essential or rele-
vant evidence. To adduce more evidence than is
necessary to prove a point is to obscure that point: to
a.ldduce evidence which has nothing to do with the point
s 1o lose the point. The object of the speech or article
1S not merely to reflect the mental processes of the
author; it is to direct the mental processes of his audi-
ence. This direction can only be exercised by the judi-
cious §election of the 7ight kind of evidence in the right
quantity.

Te dlustrate the argument take the iti
the banks create and gestroy credit. SgiﬁZilszﬁ }t)};zf
Pose to prove this to an audience. Why? Because the
{);:;of in té) becon}e evidence for some further Proposi-
ﬁnai o 0sg.on in steps until you arrive at your chosen

o lpblp sition. Now, many propagandists make the
meya o :tnde;'[()f nott}clhoosmg a final proposition before

: . any others, even after choosing' it |

sight of it on the way. And it is an ironj A
more they know of their subject theoﬁizgefait);hatﬂ:he
are to commit this blunder. It oceurs becal?se ee h G};
the series of earlier Propositions radiates, so to s ;;k ;
number of corollaries, the earliest propt')sition cla)x fig
tl?e .la.rge.st number and the following a progresg%’/lerllg
diminishing number. The speaker (or Writer) beiny
aware of all these, is tempted to pursue them or somg
of them, according to the mood of the moment. This
lead} him off the main track of the argument ;;md his
audience with him; and though he may re-join ’the track
later_on (sometimes he never does) with his mind clear
on his final objective, his audience will meanwhile have
confused the main track

l)ropal)]y not recover from the distraction of their at-
tention.

with the side-tracks, and will

One practical safeguard against this would be for thes
speaker to recite his chosen final proposition before he ‘
commences his argument, and, perhaps, repeat it at the -
conclusion of every step in the argument. This woul |
keep him on the main track, and help the audience to
see what the main track was and where it led. !
A useful analogy may be seen in the teaching of

Euclid. In the First Book there are 36 Definitions: 33
Postulates, and 11 Axioms, followed by 48 Propositions &
The last Proposition but one, the famous forty-seven '
depends for its proof upon only a small selectiqn from i
the material enumerated above, to wit, Definition 32' ]
Propositions (Theorems) 4, 14, and 41, and PmP":ll ‘
tions (Problems) 31 and 46—that is to say, in ho™ ¥ 1
language, the forty-seventh Jigsaw Puzzle con%lsts 1(1)6 ‘
only six pieces out of the ninety-eight with which t i
student is equipped. So that a class of boys could o0
“ crammed ”* with the proof of the forty-seventh Pr
position by this short cut of relevance if the t€3c
thought it desirable.

The Creation of Credit. that \‘J
Now, considerations of space and time demand, "
speeches and articles should be of this Crammmgd ‘
nature—should employ discriminative economy @ . |
and argument. Just as the proof of ProposxthI; Jatef |
Euclid is only occasionally relevant to the proof © it~ J
Propositions, so is the proof that bankers creafe ors i
which may be considered as an early Proposition o]af"'r |
Social Credit system—only relevant to certail 1der”
Propositions. Now the Euclidean textboo}{s cons gul‘]
ately provide the teacher (and student) with maff F |
references to earlier material relevant to the .Pﬂg’r odit
any given Proposition. But the teacher of chxal i
must make his own. Having decided what his en! ; 4
position is to be, he should work backwards from
see what it requires him to prove, step by step» s
ticularly, in how few steps he can complete his
demonstration. : b 5
Now, supposing that the end-proposition is £ sufid
incomes in the consumption market are less than .
ent to meet the costs recoverable in that market
what extent would the initial proposition L to the
create and destroy credit be essentially relevar % et
demonstration. The answer is—practically to n?ma ind
at all. The truth of this will be realised if Yo" 5 and
that the Government took over the banking syste ae

|
"\
|

£ b

e the

notes. There need be no limit to the quantlty's Zrl:"“g{
the value be taken at a figure of the same order ;i o (-;edi'
bankers’ clearings, say £50,000 millions. Ttudeﬂ p
could be in existence permanently. Vet 1o tshe ﬂctoﬁ
Social Credit will say that this would affect tors s?‘
which cause the cost-income deadlock. Such o wi -
to do, not with the existence of credit._ but 't'oﬁ
accessibility to credit-users and with the time
imposed on its use. From the point of View © jsh?
munity, credit which is inaccessible is indisting"
from *‘ destroyed credit.”’ des®]
So the proposition that bankers create a-ndoméf’u
credit is not relevant to the proposition that lnC'tiof“:'
behind costs, notwithstanding that both prOPOSIf'1r‘3t P’o‘
within the technical frame of reference. The
Position does nothing to explain the second-
The Destruction of Evidence: etb’g
What, then, does it explain? It explain® sowhy ;p’
in the political frame of reference; it explai®®

banks are able to deceive the public in regd

-ten!
provided itself with credit in the form of lega! tl"'
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amount of credit which could be made accessible. Since
bankers create credit by lending it, and since the loans
are recorded as deposits, they are able to get away with
the proposition that their ability to lend is limifed by
their deposits. They pretend that they cannot lend more
credit than belongs to their depositors.
_This they would not be able to do in the hypothetical
Situation previously outlined. For they would have to
record in their financial statements the existence of the
Permanent pool of £50,000 millions side by side with
Bt amounting to, say, £2,000 millions. Thus they
Would disclose a reserve of unlent credit amounting to
§48:000‘mill_ions. The public would then be in the posi-
o 10 Inquire why it was that only one-twenty-fifth of
iy credit potentially accessible was being made actually
accessible—on what principle (technical or political) this
ratio of accessibility was established.
is sl;hus the bankers’ creation and destruction of credit
5 teI;}IO_ involve the creation and destruction of evidence
the 2 aleu'. (r.eally the people’s) credit-resources. That is
= wl'-te Significance of the processes. Techmca.lly (that
et ﬂ}}: reference to the cost-income dilemma) it makes
5 S Sllghtest difference whether banks draw their
an credits from g permanent visible pool and return
m there, or whether they make or unmake the visible
S;Si as they choose. In either case the error which
Correest the shortage of purchasing power would r}ot be
acces;ﬁd' beca.uSe it proceeds from the accounting c?f
o aflf le credits—credits put into circulation—.and is
o ected by credits (visible or invisible) which are
Aheld' from circulation.
licistli this helps to explain why it is that bankster pub-
By 1nsist on flenying the proposition that banks create
i e&(’jer} against the evidence of their own text-books.
T dity omng so they impliedly insinuate that the Social-
positionana]y sis of the cost-problem Tests on tl}at pro-
advocqe: and. that advocacy of Social Credit mvolyes
techp; €y of interference with the customary banking
Public?ue of accounting loans and repayments. Thes.e
VOCaStfs,.by defending a position which the Social Credit
8enera) € IS not attacking, tend to mislead reformers in
nfo the belief that what is called ‘‘ national
¢ bOf credit ** (i.e., the creation and destruction of
Social-cy Government officials) is the essence of the
Ceed iy, ;:.d it Proposals. To the extent that they suc-
but ha]f_bls they are prompting all sorts of well-mean'lng
the g4 laked reformers to join, or ally themselves with,
happen-a Credit Movement. Something of this sort is
g in Alberta where the Aberhartening of the

Moy,

m s iy X ChArt

OVem:E; 1 disheartening the authentic pioneers of the
0 j .

tion tlt should be clearly understood that the proposi-

Obig, 8¢ banks create credit is not put forward as an
Jectlon to h 1

& Warn that precedure on technical grounds, but as

Statigs;,, g to the public against misinterpreting the
5 al reflection of jt previously alluded to.

G “Nch there was this joke some time ago.
A {r:‘nd a,—YW r ¥ gt .
“Phcatioz la[x:_.:" Dora, I hear that you know your mul
= :

Gr:l.:d(agcd five) —Ves, Grandpa—all through.
‘hirteen?pn"Ah; let me see. What is thirteen times

""Chm;:l t}(‘:‘-'luglhing).._()h’ you silly Grandpa: there isn't
And ing
. t :
Ing cl:s.f‘mchce by the bankers of creating and destroy-
1sp’t u(: enabl'es them to spread the illusion that there
a‘"‘(’unt a thing as available credit in excess of the

they make available.

Limits to Credit Creation.

The trail of logic bifurcates after a ‘“ First Proposi-
tion *’ of Social Credit has been established. One path
leads to the final proof of the flaw in the price-system;
the other leads to the exposure of the governmental
system. The first shows how it is that incomes lag be-
hind prices; the second shows how it is that the public
are being prevented from realising the fact and the reason
for it. !

A ““ First Proposition *’—and it would be better called
an Axiom—is this: That financial credit is intrinsically
costless. There are two corollaries of this: (a) that there
is no technical limit to the quantity of credit that can be
put into circulation: (b) that there is a prudential limit,
but it is not reached until such quantity of credit is in
circulation simultaneously as can be utilised simultane-
ously.

This prudential limit is governed by the rate at which
a community choose to convert their natural resources
into means of consumption, and are physically able to do
so. Whatever be that rate, then the provision of a com-
mensurate quantity of financial credit is (a) technically
feasible, (b) prudentially justifiable.

Criteria of Prudence.

Now, the logical extension of this proposition and its

corollaries splits into two at the point where prudential
considerations become involved. For what is prudent
in the judgment of the scientist may be imprudent in the
judgment of the moralist. No time need be wasted here
to prove that in the realm of economics any community
would back the scientific criterion of prudence if given
the chance.
The bankers are admittedly in control of the credit-
system. Hence all propositions regarding the technical
possibilities of that system are propositions regarding the
responsibilities of the bankers. They, knowing that the
community would not tolerate their openly interpreting
and exercising those responsibilities for ends in conflict
with those of the scientist, and yet working in pursuance
of those anti-public ends, take refuge in the concealment
of the means by which they attain them.

False Figures and Political Strategy.
This is where the true significance of credit-creation
and credit-destruction is seen. What happens is, in a
fundamental sense, not the making of new credit and
then the unmaking of it, but rather the making visible,
and afterwards invisible, of a fractional portion of a
store or reserve of credit which is in existence all the
time. When we see the moon in its first quarter we do
not suppose that the piece we see has been ** created,”
nor that this piece is all there is. And when we see it
in its last quarter we do not suppose that the remainder
has been ‘‘ destroyed.”” The full moon is there all the
time, no matter how little of it happens to reflect the
light of the sun towards the watcher. But supposing
such a thing as that the moon had been held in a state
of perpetual eclipse, the watcher would have been de-
ceived as to its shape and dimensions. And that is what
happens to the public in regard to financial credit: a
large part of it is held in a state of perpetnal eclipse.
The public only see such part as the bankers make
visible in their accounts. .
Conjuring !

Summing up, the fact of credit-creation and credit-
destruction is not itself the cause of the price-income
deadlock. These processes will go on even under a

Social Credit system. 'What they do under the present
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system is to provide the bankers with statistical material
upon which they can colourably urge that the deadlock
is not in their power to unfasten. The true answer to

this plea is to counter it with the proposition that it is

their considered policy to bring about and perpetuate
the deadlock as an instrument of economic and political
domination. Their wish is father to their evidence;
and the fact that repayments of their loans automatically
obliterate all records of the original issues of the loans
within the arbitrary limits of their chosen system of
accountancy leaves visible just that evidence which
accords with their wish; and keeps invisible all contrary
- evidence. :
The force and relevance of the truth that credit is
created and destroyed are therefore at their highest in
answer to some such question as the following, which
crops up fairly frequently; namely: “If the Social
Credit Analysis is demonstrably sound, why was it not
discovered generations ago? The answer is that the pro-
cesses of creation and destruction covered up all clues to
where the trouble should be looked for. In conjuring,
it is the quickness of the hand, plus the glibness of the
tongue, that deceives the audience; and the conse-
quences of the credit-disappearance process are much
the same. The essential difference is, of course, that
whereas the man-in-Maskelyne’s knows he’s lent his
watch and expects to get it back at the end of the turn,
the public are unaware that they have surrendered any-
thing at all. i
What they have surrendered is the right to control
the quantity and decide the purpose of their credit. But
the proof that credit-destruction has deceived them as
to their right does not contribute to their knowledge
of how to use their credit so as to make their purpose
attainable. That is a technical problem, and is quite
separate from fhe political question of rightful owner-
ship and control.
_ Some ten years or more ago a Mr. P. W. Martin pub-
lished a demonstration that the practice of reinvesting
earned incomes threw out the price-income equation;
and in so doing he postulated a fixed .store of silver.
This eliminated the factors of creation and destruction
from the demonstration. He was able to make good
his theorem without taking them into account. The
bearing of this is as follows, that while he succeeded in
showing, in parable form, how a primitive community
could go wrong in this technical sense, most readers
were probably driven to the reflection that no intelli-
gent community would miss seeing that their store of
money was becoming inadequate to discharge their
mounting debt in the way in which the author described.
In brief, the visibility of the money would help the com-
munity to detect its misuse—a reasonable inference
which' confirms the truth above suggested that the dis-
turbance of the price-income equation is not caused by
the alternating visibility and invisibility of credit, but
is obscured as to its existence and nature by these
alternations.

_ The problem after the war was how to reabsorb in civil
life a couple of million men accustomed to regard slaughter
as a routine matter. Thus comments Mr. Winston Churchiil
in his history of the King's reign in the Evening Standard.
It was solved by means of what he describes as a * judicious

inflation of credit »’ during the years 1919-20.
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Share scheme on a novel plan is now | possess science, and the scientist art, if theif W2
Persons desiring to take part
will receive Prospectus on request. Take
a share and become a pioneer. Apply :—

ready.

J. GOLDER,
63, Kidbrook Park Road,

¢¢ Capital Unrest.”
We are all familiar with the term * labour unrest,’
apparently there is something called

mist in a comment on the purchase by the Hsi
Government of the North Manchuria Railway.
ports that there is to be a flotation of 180 million

is to be organised specially for taking up
The South Manchuria Railway Company are
the acquired railway and will provide a temporary
of 50 million yen for operating expenses.

management operation contract with the Manc

S.M. Railway Company that the acquired lines ¢
operated on the most rational basis, and in such @

experience

is that if the syndicate of banks should
bonds in th

culty in re-selling the Manchukuo loan
vestment market, ‘ part of the flotation
up by the Government Bureau of Deposits as 2

ary arrangement.”’ A

The Point of the Pen.

By R. Laugier,
XXXII.—THE CONQUERING WORM.
1 was attracted to Mr. Hans Zinsser’s most
ing book, Rats, Lice and History, by a protes
preface, *“ against the prevailing attitude that 2
ist should have no interests beyond his chosen fi
I agree with Mr. Zinsser ‘“ that one type of intell
occupation should, in all but exceptional cases,
the capacity for comprehension in general.”’ I
lighted to find Mr. Zinsser, the scientist,
questions of art, and when he writes,
be received with contemptuous shrugs
sional literary,”” T feel tempted to answer, ]
received with immense pleasure by the yocationd
ary.” There are writers and ** writers,” just 88
are scientists and sciolists. In speaking of arb
Zinsser significantly quotes from Havelock
think, therefore, that the author of Rafs
History would probably be inclined to agre®
suggestion that both art and science have for
purpose the empowering of the soul of man, 50
give him a greater command over his re'SO“IC
environment. Mr. Zinsser suggests that *
ment of observation becomes science Of
to the degree to which its comprehension 4
perception by the reason or by the emotions
tively.”” But, whilst this would seem true
fancy both the pure emotion of artists and t
tellectuality of scientists are inclined to be €
ated: it is the business of the artist to T€V®
conceal his science (technique);
scientist to expose and measure facts; b

Lice

ut the artl

evulgations are to be successful. Authentic 2
scientists are upheld by passion in their worké'
for truth and beauty that artists and scientists nilst
parasites, I stress these points becausé, W

delighted to see a modern scientist showing

Blackheath, S.E.3

T tr s
ciation of the arts, I regret Mr. Zinssers sugg®

«« capital unrest:" =

At any rate such is the term used by the Oriental Econo ”
nking |
It ree

Manchukuo loan bonds, and that * a syndicate of banks
1 this issue-
to operat®.

This company

will take over the North Manchuria Railway under “%
huku®

authorities. ‘‘ The syndicate banks are assured by H

that there will be no danger of ‘ capital * unrest ind !
management.”” The concluding statement in this rep2 ,.‘
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the li.terary will be contemptuous—just as I regret his
surprise when he discovers an original and accurate

scientific  description in Homer. Personally, I am
ne\{er' surprised when I find a scientist possessing fine
artistic perceptions, for I agree that ‘“ one type of in-
telligent occupation should, etc.’”’; but I regard the
modern divorce of arts and sciences as a great tragedy,
and T wish more scientists valued art as Mr. Zinsser
does: The poet’s observation is just as accurate and
Precious as that of the scientist, and it would be better
for the world if this were generally understood. Once
the poet was called The Maker, and the appellation is a
lglood one, that will describe scientist, engineer, and

onest artisan as well as poet: the difference between
Poet and artisan being a difference in degree but not
of kind. My view of history is one of an incessant
struggle between man The Maker and man The Para-
site; and, with this view Mr. Zinsser would appear to
agree in the following passage:—

I".f”t'.o“s disease is merely a disagreeable instance of
;‘h:l;'tdely prevalent tendency of all living creatures to save
the ”l;:.l’les the bolhc.r of bzfx'lding, by lheh.' own e]jarts,
e tak‘”gs they require. Whenever they find it possible
di ‘e advantage of the constructive labours, this is the
.'Yeu'_‘m of the least resistance. The plant does the work
with ils roots and its green leaves. The cow eats the
Plant. Man eats both of them; and bacteria (or invest-
;::M ba,.lke’s) eat the man. . . . Life on earth is an end-
; $ chain OJ. ?arasi!i:m which would soon lead !f; the
omplete annihilation of all living beings unless the incor-
TUPtible workers of the vegetable kingdom constantly re-
"ewed the supply of suitable nitrogen and carbon com-
l’:?;"ds ‘whl:ch other living things can filch. . . . In the

analysis man may be defined as a parasite on a
Vegetable,
S‘Tafltism goes on continually, and flourishes most when
nol?r-s mental and physical vitality is w.eakened by ur{dgr-
marklshmn;t and war, in the field or in the competitive
= Met' .The man parasite is, par excellence, the banker,
llcixf‘ ZlnSSgr indicates; and it is the bzfnker who, pro-
Ucesgala deliberate shortage of purchasing power, pro-
View fso' under-nourishment and continual warfare.. A
ut ot history, therefore, is inclined to be depressing;
histopess-lmxsm may be avoided if we remember that
eliez tlg a record of the past, and if we decline to
Tepe, at things which have happened in the past must
At themselyes,
“ po far.as I know, rats and lice are not seeking for
the e:er, " but merely seek, without malice, survival at
1S par. a;; Chse Of their unhappy hosts. The parasite man
Pow 1t1'c chiefly because of childishly false conceptions
Isten €r: he wants power over the mere economic €x-
hiC. Of others, instead of desiringsreal power within
er hi Change§ therefore are possible in the paf:asmc
Stil) Surv'l mself: since he could surrender ¢ power ** and
Seek oth ive, he might get tired of his present game and
" €I worlds to conquer.
pal"asitne’:;an The Maker works all the time, just as the
Tenews o Oes. The incorruptible human worker also
ot litera]]r supply pf nitrogen and carbo.n com'pound-s—lf
Reedeq w}};" then in the sense of rencwing things vitally
Woulq 'ﬁl h”St protecting these things from those who
Machine Ch.  Man The Maker bas pr?duced the
an abshrdanfl power age, and made man The Parasite
g, the o if terrible, anachronism. Physically speak-
g lecessity for under-nourishment, competition,
has disappeared—if such necessity ever
Parasitic man must soon disappear.

ba

¢ wa
SXisteq. srz
Also the

the typhus virus has been brought into the open, so has
the ‘“ investment banker.”” C. H. Douglas has isolated
the banker in the laboratory, and the banker’s mode of
operatioh has been exposed, together with the manner
in which his activities may be rendered harmless and
even useful. The way to de-louse the community is
known, and we have started on the crusade. A time will

come, shortly, when parasitic man, instead of being
honoured, will be regarded as sub-human; and in that

day man will no longer be ‘‘ a parasite on a vegetable.”

Mammonology.

[A commentary on Sir Ernest Benn’s speech at the
ninety-fourth annual meeting of the United Kingdom Pro-
vident Institution, March 20, 1935.] :

The sciences of astrology, demonology, and spiritualism
must give pride of place to @ new department of human
knowledge, daily becoming ‘more widely recognised and
studied, namely, mammonology.

Sir Ernest Benn is a competent exponent of this science,
introducing his hearers and readers to the vital principles
which, he says, are closely related to the essential principles
of the good life. He claims that insurance has an inﬂugnce
upon public affairs, and an extension of this influence might
well rectify the disturbed condition of the world. Insurance
thoughts “are long-distance thoughts, and long-distance
thoughts should take the place of the ha{\d-to-moutl'f oppor-
tunism in public affairs. Elaborating this, he lays it down
that insurance recognises that sacrifice must come before
benefit, and denies a policy of something for nothing. In-
surance affirms that the future is more important than the
present. These are the foundations—economic, even
ethical and moral—upen which social well-being depends.'
Mammon decrees that to take thought for the morrow will
give us bread to-day, that it is a moral and ethical principle
that the sacrifice of our bread to-day will ensure bread for
ourselves or our children later on.

Insurance should bear a larger proportion relative to the
National Debt. In 4913, long-distance thinkers (good
people they were in those days) had the decency fo under-
write the National Debt to the tune of 61 per cent., but
the tweakness of this generation for public debts has
reduced the cover to ‘14 per cent. The sad conclusion is
that there must be no more public borrowing until we have
done some more private saving, i.e., private sacrifice must
precede private benefit, with more public debt chucked in as
a gift coupon. Let not the mammon devotee, however, be
carried away with an excess of the spirit of sacrifice, for
sacrifice must be properly spread, single premium business
being discouraged fo the extent of £170,000 less than the
previous year.

From the mystical and sacrificial side Sir Ernest pro-
ceeds to deal with the law of mammon, that is, the law
of supply and demand, and defined as the natural workings
of natural economic forces springing from natural causes,
which give the world confidence and a sense of stability.
The student must read for the *“ world »* Sir Ernest Benn's
world, the privileged inner circle of High Finance, and the
¢ natural workings, forces, and causes are none other
than the untrammelled will of Sir Ernest keeping in step
with Wall Street and Threadneedle Street skulking in the
background, who naturally know where money should go.
So he passes to a note of duty to himself and his col-
leagues :—** This year, in full accord with the best of City
apinion, it is our duty o express regret that those restraints
have still, to some extent, been maintained. . The longer
the delay in restoring the full benefits of matural freedom
to the money market, the onger will be the necessary stages
of complet restoration to natural economic health.”

Such a long convalescence might well be shortened by the
prayers of many of their members for such restoration of
natural freedom in the money market. In fact, he would
don the cloak of the seer by forecasting that the King’s
Jubilee will inaugurate the final stage of convalescence, and
that world tribulation would be ended when their own cen-
tenary was celebrated. PASCO LANGMAID.

Tuost deadly of parasites is now known, and as
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Tax Avoidance in France.
[Reprinted from TuE NEw AGE of July 8, 1926.]

The Observer’s Paris Correspondent writes an interesting
article on the banking habits of the French people. The
ordinary Frenchman carries about with hin"l a far lafger
amount of cash than an Englishman would think of holding.
It is rare among the middle classes, and almost unknown
among the small but prosperous peasant farmers to have a
banking account. The peasant distrusts banks; partly be-
cause of what he has heard of fraululent banks, but far
more ‘* because he hates the idea that anybody—even his
best friend, and even his wife, and far less a mere banker
and his clerks—should know what he possesses.’” He hates it
because he is convinced that the taxing authorities are in
the secrets of all the banks, and that if he allows the
banker to know what he has, he will soon be called upon
to pay taxes on it.

There are many of them who now no longer invest; they
hoard notes. The stubbornness of the anti-bank habit
extends above private individuals. * Only last week the writer
of the article records that the accounts department of a
public body refused to accept a cheque from a business
man. This man appealed to a higher authority, but was
told that although several Finance Ministers had recom-
mended the ‘acceptance of cheques, none had yet dared to
go so far as to try to enforce it. The writer concludes his
article with an amusing description of the lengthy process
of paying in, and especially cashing, a cheque at a French
bank, commenting that “ I do finally get the money, and
escape from the precincts of the bank bitterly regretting a
wasted morning.” It would almost seem as if the banks
themselves went out of their way to become unpopular—as
if they have other and larger fish to fry than minding the
money of private individuals. In this connection there are
some startling figures in existence, showing the high pro-
portion of bank commissions, and so on that were bitten off
the proceeds of the French Government's loan flotations
during the war.

The situation goes far to explain the difficulties which
beset the French Finance Minister during the present time
of crisis. He can budget for any scale of taxation of income
he likes; but how impose it when the taxpayer is the only
fellow who knows what he is getting? The French equiva-
lent of a British Inspector of Taxes cannot demand the pro-
duction of the citizen’s pass-book. He does not possess such
a thing—nor wants to, for, as we have seen, he regards a
pass-book as a virtual declaration of his income. Nor,
again, would things be much easier if he did possess one,
for the attitude of the taxing agents themselves suggests
more of a tax-payer’s than of a tax-collector’s psychology.
A story was told in the Press not long ago of an Englishman
who started business in a French town. Upon receiving
the form for the return of his income he naturally entered on
it relatively true figures and returned it, What was his
surprise a day or so later to be waited upon by a deputation
from his fellow townsmen praying him to be, as we should
put it, a ** sport  and mot to kill the tax-dodging market
by blacklegging an his taxable neighbours. Would he please
drastically reduce the amount? What he did to oblige them
the story does not recount—probably because he was dis-
creetly reticent in his narration of the incident; but one is
more intrigued to know how his neighbours came to hear
of his proclivity for truth-telling except through the friendly
warning of the official who received the income-tax return
from him.

All these things go to suggest how efficient must be the
power of resistance in France to repressive financial policy.
If only France would get the cheque habit, says the
Observer’s correspondent, * many public advantages would
be gained.”’ Quite so, but these ** public advantages » turn
out to be advantages always to be admired Eut never
shared. * Certainly one should do his dut by the State,”
says the Frenchman; “but what is the Stafe? L’Etaf—
c'est moi. Tf neither I nor my neighbour allows himself to
be impoverished, the State must assuredly remain pro-
sperous.” An unassailable piece of theorising Not only
that—but it works, There is a lot to be said in favour of
Englishmen reverting to the cash habit,

LETTERS TO THE EDITOR. ‘
THE ROYAL BOOT. !
Sir,—The fact that no journal other than THE NE\\: AG; ‘
can sense the modern significance of the five mjnutes hslo
at Temple Bar by the Royal Jubilee Procession is a nota 4
tribute to your consistent analysis of the source f)f all ohe
troubles. The most humane of men would assist at_ t 1
‘¢ kicking ** function; and, as Balzac has it, the admonitio!
would be administered in a soft place. okl
Do please reproduce the paragraph from last “eeon
Notes: let the thrush of High Holborn (Barnes CO‘I‘““"ce
more likely) sing his song twice over, after giving the l‘zln |
over ”’ to the symbol that must disappear if the wor ‘
to be worth living in.
ROYALIST-b' |
[The * symbol »* was the City’s ** Pearl Sword "—"P:;‘ ¢ |
ably alluded to in the biblical admonition about the cas
of pearls.—ED.] |
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The Social Credit Movement-

ot
Supporters of the Social Credit Movement wﬂf"‘i‘:’t e
under present conditions the purchasing I"“’"tt
hands of the community is chromically lnsllﬁiclﬁtl:“3 monel
the whole product of industry. This is because ted 59
required to finance capital production, and crea ed iro%
banks for that purpose, is regarded as borrﬂ:w
them, and, therefore, in order that it may "°t s a ‘
charged irfo the price of consumers’ goods. I panks 5
fallacy to treat mew money thus created by the unitys ol
a repayable loan, withont crediting the comm ‘r“ud”
the strength of whose resources the money w““,ourol"‘
with the value of the resulting new capital dtogl 100"
This has given rise to a defective system of na Sah ty
accountancy, resulting in the reduction of the ¢ o .‘
to a condition of perpetnal scarcity, and bringl + ape®
face to face with the alternatives of wldcsp"‘d {nter’
ployment of men and machines, as at present, °“;‘_ w—dﬂ' |
national complications arising from the struggle )
markets, 1d rﬂne"z\
The Douglas Social Credit Proposals wouﬂ o
this defect by increasing the purchasing P°;’nt to P10
hands of the community to an amonnt suffiC e‘ d“s“o’“
vide eficctive demand for the whole product :ox meilfy.
This, of course, cannot be dome by the Oﬂ.h"wa, whicy
of creating new money, prevalent during the ¢ inoreasly
necessarily gives rise to the ** vicious spiral 0605‘5‘ ﬂ“‘
currency, higher prices, higher wages, higher chem 'Il"
higher prices, and so on. The essentials of the tshe ey
the simultaneous creation of mew money and a1 coi:’(,
tion of the price of consumers’ goods at their l'm“:l al &4
production ‘(as distinct from their apparent ﬁa“ eftect)
under the present system). The techmique

this is fully described in Major Douglas’s l’:"i’_'/f
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