L ?Onjllnctl

NEW AGE

A WEE INCORPORATING “CREDIT POWER.”
KLY REVIEW OF POLITICS, LITERATURE AND ART

No. 223 I] NEW

lstered st the G.P.0.] SEVENPENCE

Vol. LVII. No. 7. THURSDAY, JUNE I3, 1935. [*E45R%
as a Newspaper.

SERIES
CONTENTS.
Notes oF g WEEK PAGE PAGE
. - : : : . 49 | TrE EcoNoMIC CHARTER OF THE BRITISH PEOPLE.

The crisis

back dr?:i lnLFra“Ce—the bankers’ gold come-

Australiavs'r Ir. Lyons thanks the bankers for
ecovery—Sir Otto Niemeyer’s and Sir

Phili
P Game’s roles i po
o A réles in the process of imposing the
Pyg '
POSE
IN AGITATION. By John Grimm 50

Tag T
I
NG OF PurcHASING Power. By A. B. . 5I

By John Hargrave . 5 : 2 3 . 52
Tre PoINT OF THE PEN. XXXV. By R. Laugier . 53
Love O’'Moxey. By D. V. . ‘ 55
Emar O’DuFry. (Obituary.) By John Hargrave 56
CORRESPONDENCE 5 o g g 56

T.. Wi RY, St B, AL S, Elwell Sutton. .

NOTES OF THE WEEK.

st The polifica) f:ia.nc.e and the Franc.
b:P n the processsxsfln France appears to reflect the first
3 Ck_ for golg Whi(l)1 engineering the international come-
golhl 5t pron ch the Belgian Premier foreshadowed
; d. The% dit ouncement after Belgium had come off
OZ APril-May ;221 section of the Midland Bank Review
e theme thq¢ goldWh'OI']y devoted to the elaboration of
A ¥y “og M'mlmng was a basic factor in *‘ world
th Ef"’smg S“Pplemeay 3%, The Times issued gratis an
2 effect of which wrllltl called the South Africa Number,
say ; Y the secyrit be to boom that country and parti-
0 its sole__jp duses Tepresenting its primary—one might
Pearance of thes:};; nam91¥ the mining of gold. The
. ion with o WO pubhcations just now, taken in
Tt issettled By o fEI' evidence, shows that gold-boosting
Coings ¢ that the ; the international banking interests.
the g‘des With the ssue of the “ South Africa Number ”
oo completion of twenty-five years since
& Bons. f:oestabhshed, following the expropria-
not eXCluden:;hthe ownerships of the mines; but
i Was somethi e theory that the motive of pub-
Silver Jubilee e ing other than a desire to celebrate a
ilee ang and simple. Let us call it a gilt-edged
we shall hit off the situation with toler-

tion of ¢
g

able T Jubi]

L aeo
glitte . JTacy. Al j
be S::ng Makes the] “I,S Tot gold that glitters, but if the
© have eﬂecte‘zir: dg Ol?'con“ious, the jubilee will
l:a purp‘ose.

- Agaip
Op fr . the N’ S
Ocaslo 0 ‘15}‘12% s silver jubilee provided a convenient
Notgy ence fakin tr}?ay be called an Empire Financial
th, ilities Jike Jgo e form of private contacts in which
Suity OMinjong ere Lyons and other representatives of
at thﬁl&.sales-ta]k elauofted their jobs and primed with
traliy, innep giVer-1 In fact Joe said his piece all through
Bive, anks iy Lm his honour by the directors of Aus-
ing . Y the pin OI}don'on May 29. Its theme was
of Aead ines to ancial Times of May 30 in the follow-
Ustralia .,\,’}S report of the function: ** Recovery
Mr. Lyons Thanks the Bankers "—

«“ No Interference by Politicians.” Anyone who con-
sults this report will be amused to count how many
times Joe repeated the « No-Interference * sentiment in
the course of his speech—it was so grossly overdone that
if Joe hadn’t been called Joe, but was called Philip, his
behaviour would have prompted reference to the alter-
nating moods of that hypothetical personage as between
the night before and the morning after. And all the
more so because at the rare junctures when Joe per-
mitted himself to explain why politicians must not inter-
fere he let drop statements which would have caused
Social-Credit guests to chuckle and nudge each other if
they had been present. For example, after saying that
Australia had turned a £40,000,000 deficit into a series
of surpluses, he artlessly added:
‘“We should have failed in overcoming our diffi-
culties in Australia without the assistance of the bank-

ing industry.
How true! And the assistance was not wholly provided

by the banks in Australia, for Joe continued :
ustralia would have failed to

“* The Government in A
a very large extent had it not been for the valuable
assistance of your banking institutions over here.”’
Here is a clear confession that the sovereign power of the
ately exercised by an

Commonwealth Government is ultim
alien private monopoly. The term *“ valuable assistance’’

would be better rendered valuable insistence,” for
what happened in Australia has all along been a case
of the Government assisting the banks, not the banks
the Government. The banks did not work through the
Government at all; they worked through Sir Otto
Niemeyer behind the scenes and through Sir Philip
Game on the stage. Sir Otto procured the cooking of the
Federal Constitution, and Sir Philip brought off a coup
d’etat by virtue of the cooked Constitution, evicted the
Lang Government and virtually disfranchised the elec-
toral majority in New Gouth Wales. Of course these
drastic measures are logically necessary under the doc-
trine of non-interference, because when once it is agreed
that interference is invalid it must necessarily be agreed
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that votes for interference are also invalid. Moreover,
when the doctrine is based (as it is) on the assumption
that interference necessarily undermines the safety of the
State, the logical conclusion must be that electoral pro-
grammes  advocating interference (explicitly or
implicitly) are seditious. That being admitted, the
honest and straightforward course on the part of any
Government would be to pass a measure constituting the
bankers censors of political programmes,
* * *

And now, reverting to France, any Government who
formally agrees to, and actually takes steps to, balance
the Budget by the usual methods of levying new taxa-
tion and cutting down the salaries of State servants, can
count on the ‘‘ valuable assistance ” not only of the
Bank of France, but of the Reichsbank, the Bank of
England, and other central banks. Unfortunately for
French politicians the electors hold them in contempt
all the time, and happen to have a doctrine of their
own, namely that retrenchment and taxation are invalid
devices for Governments to adopt, that they are injurious
interferences with the well-being of the individual citizen.
Moreover they are ready to resist such interferences by
methods which have a chastening influence on deputies

_who vote for them. Hence the delay at the present time

in the formation of a *“ sound financial Administration.

Purpose in Agitation.
By John Grimm,

In an article in this journal of May 23 it was shown
t‘haF the fact of the destruction of repaid loan-credits
(pomte.d out by Mr. McKenna and earlier banking
authorities) did not serve to explain the reason for the
Income-shortage, but did serve to explain why the public
were prevented from discovering the reason. It was the
retirement which did the mischief—the destruction con-
Fealmg .tk.ne retirement. Hence the suspicions and antagon-
18IS arising from the mischief were prevented from con-
verging on 'the bankers, and therefore diverged and found
their vent in mutual recriminations between different
classe§ of the victims of the mischief. Those who were
left with more than others after the bankers had robbed
the community were, just on that account, regarded as

bankers started their money games. And it has been be-
cause the bankers counted upon the persistence of thi
error that they encouraged the extensi e
to 1gclude every sort and condition of person who had
a grievance to agitate about. It widened anq compal‘i-

There has never yet been a reformisf victory si
bank(?rs came on the scene which these bankerr}; s};l:\‘j: ;}:;
e{(ploxted for their own purpose. Because of this, each
wctory.on]y served to disclose the necessity for yet an-
other victory. War to end war ended in the beginning
of another war because the real enemy never figured in
the war as combatants, They took part in it, however
and on both sides, ag observers ”’ in the disguise o%
couflsellors on the higher commands, and were able to
eng\rlleer a peace treaty at the precise moment when they
;onsxde_rcd tha? the successes of the reformers were ripe
i:)r rtgglr} lcxploxtgtion. The outstanding example of this
0~pr 1?'1 ¥ Provided by Place’s account of how the Duke

elhington was forced to give in to the Reformers,

namely by the concerted action of bankers and City
merchants in engineering a run on the gold reserves of
the Bank of England and other banks. ‘‘ To Stop the
Duke Go for Gold ’’ was the legend on posters dis?layed
all round London and in every important city in the
country. This device constituted what is now called the
““ passing of the buck *’ to the Bank of England, enabl
ing the directorate of that institution to warn the Govers-
ment of the collapse of the whole structure of Gover™
meirglt finance following the disappearance of the Bank's
80 i
Now the final objective of the Social Credit forces
one which, when reached, will not afford the banken:
any opportunity to exploit the situation. - In'the fif®
place the bankers have been named as the enemy; a8
in the second place the nature of all the powers a8
devices which they can exercise and apply in defence 1
their positions has been thoroughly explored and i
closed. Anyone who takes the trouble can acquire
knowledge. it
One of the truths emerging from it is that whereas le
was impossible in the old reformist campaigns for
" reactionary * enemy to sow doubts in the minds 9
the reformers as to the efficacy of the reforms for W
they were fighting, it is easily possible for the ban ker:
to do so in the present campaign. For example, ifit 5
enfranchised “ reactionaries ” had said to the reforme”
who demanded universal suffrage: *“ Look here, it woi:,e
do you any good if you get the vote,”. they would Pa""
evoked derisive laughter from the whole army © 1y
formers down to the least-instructed recruit. T0 e.ve t
one of them the benefit of the vote was a Self’ewdez-
proposition. And so was the benefit of every other r'u
form that figured in their Charters, Further, eVl I
the absence of this conviction of self-evidenge the c‘ded
lenge to the efficacy of the reforms would be deg o
for the reason that it came from parties whose mterev:
would be injured by them. The reformers would $43;
*“ If what we want injures you it must be good fof qiile
But when the Social Credit reformers demand that 15
control of credit shall be taken away from the b.an!;e o
the bankers can plausibly ask: ““ What good will X
you if we give up the control? ** In the cuswmte g
sense of the word the question would be disintere he
because the bankers hold themselves out only 28 trol
minders, not as the owners, of the credit whose o
is disputed. So there could be no jeering at the bes er
as people who were trying to avoid disgorging richer
gains, much less as people trying to protect o thet!
classes of the community against confiscation © ocia)
gains. For the basic mora] argument of t.he il be
Credit leader is that no class of the community ‘;1 '8
required to make material sacrifices.  This ol nes?
source of strength in one sense, but a source of ¢4 end?
0 another. 1t js a source of strength insofar as "t e
to Temove general hostility to the intentions ~‘3kne
Social Credit campaigners; but is a source of We‘l o’
because it enables the bankers to say: ** HoW :‘wbe'lo‘v
&Y out your object of distributing benefits . oep
without inflicting injury above? ** The What 15~ p et
cable, but is the How infallible? The challenge Irdnow”’l
in thig formulation of the question was forcs}fi‘on ’.c
by Mr. John Hilton when he said of Social Crfdl idea *

el

)\'ireless: ““ Discuss it by all means ** [i.e-: 4 [i-e!

Immaculate] ““ byt don’t, do anything about 1

““{ application may be impracticable]. he first:
There are two ways of meeting this situation: o the in

and much the more difficult, is to demonstré
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fallibility of the Social Credit Proposals in technical
terms: and the second is to discredit the bona fides of
{hose who originate doubts about it by showing that
although Socia] Credit involves no material sacrifice from
'ill?y class of the community, there does exist a class who
il have to make a sacrifice of another sort—to sur-
fender dearly-prized prerogatives. Since the general
e naturally look upon the banker as the arbiter
:e the technica] soundness of any financial scheme of
meorm, and cannot be expected to check his pronounce-
ha:l s by technical investigation and corroboration, they
inte(re 0 be persuaded that on the Social-Credlt'xssue the
and joisiof the banker are directly and deeply involved,
wordfor the first time in the history of reform. In other
doubls' his imp, artiality is logically open to question. And
of thy 80, because if he were to admit the infallibility
Sent te Social Credit theorem he would not only con-
high] 0 the deprivation of the powers he now prizes so
inco;,):’ but W_‘mld in retrospect confess his techn{cal
e petfa 0ce in not having made the discovery him-
in ;e?r"lf- he had made it, of treachery to the country
wouldrammg from announcing and applying it. He

: stand as one whose services must be dispensed

i might think b if his retribution
fndeq a¢ thaltg. t think himself fortunate if his re

The Timing of Purchasing
e Power.

Made 4. Tticle under this title last week the point i
Sumpti, At excesses of incomes above costs in the cont
compenn Tarket during certain given periods do no
Otheyp Sate deficiencies of incomes below costs during
8iven periogs,
whe:e‘;;ﬁ May well be objected by the consumer tha;
oney, 1< 23 often noticed that he has not had enoug
5 exiﬂae = never noticed that he has had too much.
d pric, Hation arises out of the distinction between cqst;
PIOdllcer:‘ Costs represent the lowest price at whic
L€ belg €40 normally sell to consumers. When incomes
buy.  Costs the consumer notices it, because he cannot
potice e incomes are above costs he does not

€ it ¢
Payin, because he can buy. Nevertheless he is over-

ingy e Zis'is' and he does so to the same extent as his
the Price ozeEdS the cost. For under the present system

ar an article is all that it will fetch above its cost.
lon Prie ther.e times when incomes exceed costs—let
thege timceS\m this context? The answer is yes; and
o8 Plage  eeur when large capital development is tak-
ng € Money i put into circulation and reaches
b, the 8:m Ption market, But it has not affected the cost
have beegds available at that time in the market—theste
s, e m?d.e earlier, and their cost remains what it
the toty e 1t is possible for the total incomes to exceed
| e COSts in the market. But the consumer is not
Drict‘s. O Tetain the excess, it is taken from him in raised
"loney' © he is never conscious of having too much

Th;

3 —

g :)S hflctlon between costs and prices is closely
~ong Nother, namely the distinction between

zspect Purchasing-power, In fact the first is an

h°€nisQ € Second. Tabour propagandists have re-
Ming) 10 their distinction between what they call

mone 8¢S and eq) wages—i.e., what amount of
0

o Y Wi‘l:l ‘l‘:Orker 8ets and what amount of goods that
Hiog 4. Somebody once used a graphic illus-

unit of money—say the one-pound note—should be con-
sidered as if it were, not a paper ticket, but a paper
bag, which, though always stamped with the _ﬁgure {1,
varied in size at different times. The purchasing power
of a bag at any time would thus be measured, not b){ the
device it bore, but by what it would hold at that tm.le.
From this point of view everyone will see the absurdity
of a demand for more money, and nothing fels?, on the
part of people who are short of food, etc.: it is mergly
a demand for more bags without reference to thevsx?e
of them. This leaves it open for the bankers, wh.o,.m
this context, are the ““ chartered bag-makers,’” to m-
ish the size in proportion as they increase the quantity.
This is what they actually do, but in_ such a way that
the majority of the public do not notice vghat they a;e
doing. And, to the minority who do notice, they 3..d;
vance the plausible excuse that the paper out of whi
they make bags is limited in quantity, and that the more
they let you have the less each will hold. You I;na{
have a £r bag holding I6 ounces, or you may tav_
sixteen £1 bags holding T ounce, but you must I:io ei:t
pect to get more than 16 ounces anyway. They ﬂ;) :lit
put it so bluntly as this, for it would be saylgg a.de
was impossible for more tha'n 16 ounces to etx?jm d
Nevertheless this is what their warning amounts to,con-
undoubtedly the experience of 'the masses seellxclstho 45
firm it, because whether trade is ?chve t:;dijg 5 l?zr,ing
much the same low standard .

pe’%iidr;i:s::, tl?owever, is not that proz!uctlon in ﬂglext]etll‘i
s pegeed downs (1t comsanly BCE i s

; tion intende
;Zg;e(cjif gg&i‘.‘c The public are, so to 'St%seat:x; dﬁgf f:a :"
TOTRe e Cm;)sriuxl:;er;;allzgt;:llto existence on a
By o i
tke /e 2amEy ; may describe it,
: This stabilisation of scarc1ty,e::1: grl:ii lflllﬁtli}(’) G iR
takes place bR '\.vheneverél system, enlarge the col-
on which woulfi, ina SOUcherhole of B oY
e consumptlon-mtt}llon'enla.rged ration is withdrgwn
g ok it ail ration available at the time
in exchange for the sm

< if at a
i bove token figures, 1
nt. Taking the @ : ey
Of i It)i?l:nethere is a 16-ounce ration a;:;l;b :nd ;:
e ¢ time a 32-ounce ration IS put in i 232 4
i'tag: etc., tise at that time from, say, AT ;

wage-earners have to surrender theo£32 for the 16
our?ces. In other words, they can o i
ounces available at that time by surr i i
i tra £16 which represents the exAnd B
i eifrive on the market later on. g
8 irrevocable, which means that when s
= l1:1 ration of 32 ounces actua}ly does comt i
ttﬁ: gzzl;kei there are ohly wages available to mee

To
% A unces as before.
price of a single ration of 10 0 —the wage-eamners

is into the terms of “ bags ” ey
put this fn.to t i 16 one-ounce £1 3
who originally received uin s Obvi-

suddenly get instead 32 3
ously, they ought to receive 32 one

i | half of them would be suj )
ltcl:sth::et}g:;}ll:&r ztlime when the extra ration appe

- Nt

do; and it is the objec
market. But they never e

g? ttl?ee Social Credit policy to correct this el

_ounce bags—if not at
superﬂuous) at

NOTICE.

icati iring the Edito
All communications requ Ay

be addressed directly to him as foll e ik

s attention should

¢ distinction in these pages: he said that &

Mir. Arthur Brenton, 20, Rectory
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The Economic Charter of the
British People.

By John Hargrave,

The history of that elusive unwritten code, the
British Constitution, and, to some extent, of the po,litico-
social-economic development of the British people as a
whole, may be traced in the Charters drawn up and
grsaxéted (usually under mass pressure) from 1066 to
1848:—

William I.’s Charter to London (1066):

guaranteed to the inhabitants of that city the liberfies
they had enjoyed under Edward the Contf}éssof. Bant

tH:]nZ'y)L;: Charter of Liberties (1100):

guaranteed (i.) the rights of the Church, (ii.) the ri

céf the nobles and landholders against {h(:.e)xtoftigggtz
emands of the Crown, (iii.) the right of all classes to

the protection of the old English customs and laws

Henry I1.’s Charter of Reforms (1154):
confirmed the Charter of Liberties, or p&edges) of d
government, made by his grandfather, Henry I S

Rlchard.I.’s Chatters to Towns (1189-1199):
granted the right to the citizens of certain towns ii ) t
lpfz.tsat;cets direct to the King, (ii.) to elect their .owg
co ugr]t rates, (iil.) to administer justice in their ow!

S 10 accordance with laws made by themselves ¥

. " John’s Magna Carta (1215):
gv:/}i,;gsorlgn tlhes t1;1.eadow called Runnyn)lede, between
o venandlS mnes, on June 15, in the seventeenth
el Telgn ; contained sixty-three Articles re-
baronsg dethgx_levances of (i.) the Church (ii.) th
and their vassals and tenants, (dii.) citizens ang

tradesmen, (iv.) freeme illei

5 -) 1reemen and villeins or serf
tzlrl:slti cl:;fc?}xlnent. is a jumble reflecting the' coixﬁ.?éﬁn T'he
% containede }If‘lorv:rge'v the Baror}s, and the Common{ag];;j
o e Tl bow er, three important Articles, which

Art. 2. No scutage or ai

According to Sir J. Macki
i oI . Mackintosh (A
It‘;:l‘]i),in'zlllshprov1glon *‘ converted th«(a ;;f)i(\)r::}r' g{ tE g
droppedoi ; fh shlelfl of liberty.””  This Provision g

€ next reign, but after the great civil ‘x:ii
Was re-established. . :

- 39. No freeman shall be ¢ i
gres gzs;sézed, o‘r;nl (;utlawed, or }sar?i];,}e]g; i
€d, nor will we pass upon hi or wi
gll?%n hl}:n, unless by the law%)ulnjucllm' e Sy
i };\; e law of the lang. e vy

t. 40. We will gell
to any man, either jushicetgrnggxl??['l" We will not deny

During the tw
1€ tWo centuries after. j i
Carta was confirmeq ** thirty-sevlttei :iiilelgg -

prisoned,

civil wars of the seven
! teenth cen
mons asked him to confirm it tggz'irfh (1660)

document safeguardi
e ding ““ the righ 807
thq British people ** it hase.}:,e%ntS and civil liberties of

protect them-
» and to make the King’s Acts seunl;-

jeet to their approv
came into iOI!ZI()z, al. Evenas such, however, it never

t may be noted, in :

. , passing, that S s e
King John never mentions th% Grgatg(}:lﬁ:fret?ream B

: Henry I11.: )
During his minor; B, pied
Magnf (}%;Sn;"."}"my Henry’s guardians twice reissued
ing the power st (1216)" omitting the Article res
R reahz wer (()]f taxation to ““ the Common (‘g res.tlzrv-

» and a seeond time (1217) with ar{ au;(;:;ﬁ:{f

declaring that ne man should lose life or limb for hunt-
1n§ in the Royal forests.

n 1253 Henry III., holding a lighted taper in St
Catherine’s Chapel, Westminster Abbey, was compelled
to swear to observe the provisions of Magna Carta. He
did nothing of the kind, but, instead, extorted ex0r
bitant taxes.

. The Provisions of Oxford (1258):

With the King’s brother-in-law, Simon de Montfort, at
their head, the barons drew up a set of Articles, calle
the I_’rpvxslons of Oxford, to which Henry III. gave C
unwilling assent. These Provisions practically took the
power of government out of the King’s inefficient han 5
and vested it in the control of three committees, O
councils.

Bad harvests had caused a famine, multitudes of the
iommon people had perished of starvation (even

ondon), and the burden of taxation had roused the
barons in open revolt against the Crown.

Edward 1.’s Confirmation of the Charters (1295)° ,
Two years after the meeting of the ‘“ Model Parliament
Edward levied a tax on the barons to carry on & W
with France, and seized a large quantity of wool L
longing to the merchants. So determined was the I
51stan<§e to thes‘e acts that civil war was threatened. 1
avert it, the Kxng_ Wwas obliged to summon a Pau'h.zm.]ent
81297), and to sign a confirmation of all prevw\l—“
a arters of Liberty, including Magna Carta. He 85

ermore bound himself not to tax his subjects 0ok
SPelze~ their goods without their consent. Henceforthf
héﬁilameqt alone was considered to hold control
denied its binding' f(ﬁce(.mgh Apliing e Sy

' The Petition of Right (1628):
drawn up by Sir Thomas Wengtwor(th an)d John PYZU
passed the Lords and was presented to Charles L fo{
Silgnatl}re. The Petition was a law re-affirming S0 %
the chief provisions of Magna Carta. In particslaf
stipulated that no taxes whatever should be levied wlthd
gut the consent of Parliament, and that no one shou}
p¢ unlawfully imprisoned for refusing to Pay. "
axes. The Petition had not an angry word in it, b“o
as a member of the Commons declared, ‘* We $3Y ge
::I(l)(:llit(ei than what a worm trodden upon would say if
e S}Deak: I pray thee tread on me no more. pe
couldar es refused to sign the Petition, but, findiné his
‘ get no money unless he did, at length gave v
S(lg'tl;la]t-ure' Thereupon he revived the mon"po]lesxﬁ
{abolished under Elizabeth) by which certain PEEE,
o 1}& t the sole right of dealing in nearly every jy
ood, drink, fuel, and clothing. The CommoP® "
nounced this outrage. One member said: ** The ° mo?
ghpohsts have seized everything. They sip in 0UF cup!
€Y Sup in our dish, they sit by our fire.”

. The Bill of Rights (1689):
~1:)()iirlx‘]1121rsr;53nt embodied the Declaration of Right, 7
some slight changes, i the Bill of Rights, WHICh
men?; dthe Signature of William and Mary. This do'coﬂ
o eclared that there should be (i.) no SUSpensgl of
Parliaxl:lge In the laws, and no taxation except by Cand
e dome“t{ (ii.) freedom of election to Parliamen Kiné
should ney SPeech in Parliament, (iii.) that the = ¢
cept b not keep a standing army in time of Peac®’ "5
Romary, Cousent of Parliament, (iv.) that in future

T B'c]ll olic should sit on the English throne-: peti”
fon o Ri)gh'tt(;gether with Magna Carta and the “ine
Bible of English Tiberty - ¢ ° -0 ol

) The Reform Bill (1832): 9
]Oo::’é’elg :0 the ** rotten borough ™ system, Parliament o
comuptirresented anything nor anyone but bribey ,8
Pressg)r rfl On fhe accession of William IV % gt
was forc (;) r reform became so great that Parh?mtl‘”
Re?onncﬁ']] tfo act. Lord John Russell brought mhs y

ill for the abolition of the * rotten borou€ d

witb
(2

and for a fair system of elections. The Lords rejec
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Ltfectgl ¢ King dissolved Parliament. A new one was
G and the Reform Bill was passed by the House
came mmons, but again rejected by the Lords. Then
aSSemll)lil:dS' demonstrations and rioting.  Townspeople
lit bonfiy n the pubhc squares, tolled the church bells,
bis ops A (;n which they burned effigies of lords and
of Lords and clamoured for the abolition of the House

- In London the crowds smashed the windows

~ of :
the Duke of Wellington’s house. At Nottingham the

m
caggeﬁrgg and destroyed the castle of the Duke of New-
serious rj Octalgse he was opposed to reform. In Derby a
of the it roke out. In Bristol a mob took possession
AQumber ﬁ’f and burned down the Bishop’s Palace and a
00ps to public buildings. The mayor called in
four ¢ thres§0re order. Many persons were killed, and
All oyer tehnngleaders of the insurrection were hanged.
Slogan: ¢ T?l country crowds were shouting the mass-
Bil[| e Bill, the whole Bill, and nothing but the

‘In the

» and

of public
in,

Spring of 1832 the Commons again passed the
zga}u} the Lords rejected it. Finally, pressure
PInion was so great that William had to give

T : :
.realh;Oth?ﬁglm Bill practically took the last vestige of
1t to the Cab?x:ltthonty from the King and transferred

0€s not govemej’; Since then ‘‘ the King reigns, but
The feeg,l: e “ People’s Charter " (1838-1848):

Passed g Attending the Reform Bill of 1832 had
Prodyceq 4y, but now a popular agitation began which
Working even greater excitement. The great mass of
i adica.lmle)n were still without the ** right to vote.”
ther efo - - aTty, the “ Chartists,”” arose to secure fur-
Which d:m S. They drew up the “ People’s Charter *
election. banded (i.) universal male suffrage, (i)

ayrnerrlxst 2%’ ballot (iii.) annual Parliaments, (Vi)
Property, q members of Parliament, (v.) abolition of

Un, ualifications for parliamentary candidates.
Chart(ilsiift e leadership OI; F?a.;egus ryO'Connor, the
- iaj ormed the plan of sending a monster petition
%000000 T‘e nt, containing, it was claimed, nearly

cople’s Illgnatures, praying for the passage of the
mo.m signe arter. A great procession of a million or
:vh":h adrS Was to act as an escort to the document,
e fn.ghteta wagonload in itself. The Government
( °Tganiszdthus threatened demonstration, forbade it,
tghere Were L25°'°°° special policemen to keep order.
ofose days) ord Trenchards and ‘* specials,” even in
city BTge i)odThe Duke of Wellington took command
}ity (e, th y_of troops held in reserve to defend the
Houses o e City); and the Bank of England, the

Ublic buildiarhamem’ the British Museum, and other
(a8 the CI;lgs were made ready to withstand a siege.
th§n48> on . 2rtists took fright. When they assembled
ta 39,000 ennington Common they numbered less
to . o¥C wit}imd the procession of a million that was
ha]the ouse the Petition across Westminster Bridge
taj fa dozen s of Parliament dwindled to no more than
bt el only : b en the Petition was examined it con-
iéxtn es__, 7, 2bout a third of the boasted number of
tog. copieén aflrny of these were faked, put down in
la = e om gravestones and old London direc-

Ughtep 2 overmons rang with ** inextinguishable
EInt Collapsggr the national scare, and the whole move-
s‘fnn SPite of ITdITOWHEG in a roar of laughter.
ha;e fo at? this, the Chartists had a solid common-

16 Be aps for their demands, most of which have

The lategrm{}ted' bit by bit.
Mgve"’ent in Tade Union organisation, the Labour
lin Vement all its aspects (and the Women's Suffrage
Isesof deVelglay be looked upon as being in the direct

i Pment of the petition-making Chartists of

pol.t Wil } 3 > ®
liticy) in: Doted that the idea of the Charter as a
ag ing angum"“t' drawn up, agitated for, presented
Part of « /or Parliament, and finally incorporated
the law of the land,” is something essenti-

ally English. It might almost be said that English his-
tory is charter-made history.

The charter, however, is a very different instrument
from a petition. A charter is a demand, backed, as a
rule, by mass pressure—an ultimatum by and from the
nation. A petition is usually more in the nature of a
cap-in-hand affair—a humble begging-letter.

Green Shirts understand this difference, and prepare
themselves to bring before the people—especially the
wage-earning masses, the unemployed, and whole sec-
tions of the middle-classes—the document that is bound
to be the greatest charter, and one that will generate
the greatest charter-agitation, in the history of these
islands—The Economic Charter of the British People—
Carta Occonomica Britannorum.

All the various Social Credit activities that have been
projected or attempted during the last two or tl'lree
years are found to be less and less academic reasoning,
and more and more political agitation; no matter
whether they have been house-to-house pledge-collect-
ing for the Secretariat or the getting of signatures for 2
Petition to the King, or the demand for the National
Dividend and the Scientific Price voiced at public meet-
ings, by deputations to members of Parliament and
others, or by mass demonstrations in the streets.

All these various aspects of a developing agitation for
Social Credit point towards the eventual drawing up f’i
the Economic Charter of the British People, ’and its
later embodiment in an Economic Charter Act ”’ to be

on the statute book.
pl?l(':ﬁg wording of the Economic Charter must be con-
cise. It must state in as few words as jpossible (1.‘)
the demand of the British People fpr a Sane Econo;mdf]:
System, (ji.) the basic principles ufhlch must govern st
d (iii.) the mechanism for implementing
a system, aud (. ional Credit Office, the
those principles—1.€., the National ¢ :
National Dividend, and the Price Adjustment. S

And that is all. Any long-\tv;ﬁded{ tizct‘:a?lfn ic,al "
document that goes into t}le etails 0 x g e

ication of Social Credit in tl}e British Isles,
f}ie agitation at the present time and hamper the work

of the economic technician at a later date.

The Point of the Pen.
By R. Laugler, i

XXXV.—DEFENCE OF ARTIF IC.IﬁlLlﬁon. g
The higher the vantage-ground of a v 1?;1 Suc,h :
greater the culture arrived at, the more “;l'd' e
community have elaborated a fine and fasl‘lf exo S
ficiality which: will pervade the .co‘r'nmoil lri(;ds e
artists and great nations, In their ° bes t?e . (;f =

not afraid of artificiality. The delicate brus

ith an aristocracy 0
i ocet gave as naturally with an &%
i ith the exaltation of intricate modes

philosophers as W 3 : d metaphysics
tesy. Nimble wits and

e :v}i’th the Socratic dialogues and

al subtle-

exist side by side Socratl
Athenian trz}:gedies; and a delight in mtell(elcluc 7
ties goes far to explain the p{oductxon a.ntl g sy
ceptance of Shakespeare’'s lyrical drama,. urpReStom_
Donne; the theology of the Port Ro}(ljala'uot‘;m i
tion comedy; and patches, powder, an

cence of beautiful dress.

» 1
‘« Metaphysicians are poets gone wrong,” declare

t this

Douglas; and, whether we accept &
g%(l:.inﬁo;n irt;t it »&ill be obvious that a spcnety c.\u(}png_:
in wit and the play of ideas will be an ideal breeding

ground for artists.
Now the Puritan appe

ars incapable of understanding
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this artificiality, and its importance to the community.
The anti-aristocratic ““leveller ” and thunderer of
Jehovah, works off an inferiority complex by condemn-
ing all art-forms that do not serve his preaching, from
great canvases and statues to the ruffles, hooped skirts,
and pirouetting of the polite world.

Incidentally, it is not in the interests of culture that
men with slight gifts, or no gifts at all, be elevated in
public esteem. The result of such * levelling ”” is the
dragging down of the truly great, and we get pseudo
democracy. We live in an age when Jack is better than
his master; and the matter is complicated by the notori-
ous fact that Jack actually is the superior in a large
number of cases; but this is so only because our masters
—Jack’s and the artist’s—are scum brought to the sur-
face by the stirring of foul waters. 1In so far as the
Puritan has placed the successful huckster above the
artist, Puritanism has contributed to the establishment
of a shabby oligarchy, and the organisation of a society
without thought, without leaders, and without art.

The false values of the Puritan rule in England to-
day, as they have ruled for four centuries, Always
ml'xddle-headed the Puritan confuses the deliberate arti-
ficiality of the artist with insincerity, just as Puritanism
confuses moral earnestness with artistic power. It is
essentially a matter of artistic technique, and so only to
be apprehended by artists and art-dovers: some artists
prefer the ornate style, others the simple, but morality
does not enter into the matter. Tt is, however, a question
of taste; and fastidious taste is not so easily arrived at
as moral indignation. The deliberate artificiality of fine
artists is a very different thing from the crude and unin-
tentional artificialities of bad writers. We do not doubt
Mr. Max Beerbohm’s sincerity because his writing is de-
liberately artificial; the author of Tarzan Of The Apes is
artificial unintentionally, but we need not doubt his moral
earnestness; and, again, Henry James developed an

elaborate and involved style, not because he particularly

sought the factitious, but simply because his style was the
oqu efficient vehicle for

his thoughts. Among other
ssed the comparative values of
for the expression of lofty
Y a question for the individual
there can be no rules,

thqughfs: but this is wholl
artist to settle for himself;

When a society begins to lose its feeling for elegance, its
authors WIIte in a barbaric style, whether they are rom,an-
ticists, ‘reahst.s, or classicists, whether they are simple or
ornate in their language. Let us consider the two follow-
10g passages taken from the books of scientists Temem-
bering that straightforward exposition is thejr ai'm ==

bhysio-psychological archetype.
And this: —

. is bio-zoological in ince
historical as to date and outline, allying itself with
predisposing causes inherent in the race and linking
iself with primal conditions through a long chain of
antecedent biological and anthropological sequences
following the well-known law of homogeneous h;
heferogeneous, but with ever-increasing distinctness,

One s tempted to suggest that no man ever really thought
like this: one imagines the authors of such a style saying
to themselves, now we must use scientific terminology,
because we are scientists, This is certainly not the lan-
guage of profundity, for nothing profound is expressed : it
is the language of barbarism. Genghis Khan with tele-

plion and detail, and

graphy.” The plain style is not superior to the om%tj
style: the rule is simple, there should be a beautt i
harmony between thoughts and emotions expressgd a.lflic
the style in which they ‘are clothed. As for the scientl ;
style, above: ‘“ Whoso would seem learned to the V e
gar seemeth vulgar to the wise.”” The kind of bad Stl};e_
called ““ jargon *’ is produced when there is no solid b e
structure of thought beneath the living flesh of “{orss'
and the result is an unpleasant swelling and ﬂabbmeu;
very different from the magnificent artificiality of, .let
say, Sir Thomas Browne, Dekker, Sterne, or de ,Quu,lc?;
This unhappy, chaotic age confuses all things: it
confuse tradition with static or out-worn forms; we €
found simplicity with savagery, and frankness ‘Zn.
brutality : we regard the poet, that is the maker, 83 1
practical; and we consider the middle-man and saleSf:n
of things made, as far-seeing and practical. So more ts:
more, society scraps its elegancies and I'eﬁneme?l 0
families give up their homes for lodgings and an a-ﬁce
mobile; women throw away their clothes, and,sac;as-
grace and charm for a crude exhibitionism which It
querades as scorn of prudery or a search for he:‘ﬂth' ich
becomes painful to walk the streets of our cities, 2 W Iy
architecture, dress, and manners become increaslf;gon
ugly. Leisure is not only available, but is thrust
us; yet the hypnosis of deadly commercialism ba® 1387
all the refinements of leisure. The charms of .Convz J
tion vanish; the idle but amusing fléneur disaPP prik
and gives way to the idle but boring ¢ hustler "’; th S ersi
liant talker, if he is born, languishes for want of hsteﬂo ¢
and, in one’s club (world famous for the arts), “°busy
has time to discuss ideas that will not assist the
specialist. freak”
As a result the authentic artist is made to feel 2 ateu’
He is neither expert nor specialist; he is an % to #
and a persistent experimenter: he does not belong nd 8
profession, but a vocation. To him life is an art at
pleasure—or it is nothing. And so he is 100K¢
askance. -t wh
Ironically enough it is the amateur and the artlse ith
is right, and obviously right. It is only work d?r; Jikes:
joy that will give joy. It is the play the i )
and not the one chosen by agents, professional at the
and tradesmen, which fills the theatre and pays ts 8P
box-office. It is the monetary-system which artlit se
prove that will really work. It is life as the P
it that is life, and not death. ces ©
This obsession that we have no time for the 87 3
even the dignities of human existence is 2 dani ad
idiocy which destroys art and commerce. We se;_e by
running in distracted flight, as of an ants-nest .Stlles
a stick; and, when we are not running in CiI¢ k;'leﬁq‘
burrow like moles, each in a narrow hole of dalf)se ?
So our artificiality declines into barbarism weﬁ of; d
deliberate and conscious purpose of the poised arh séeria‘
life is changed to an unreality of nightmare and tence at?
Our buildings, furniture, clothes, and very €xis and ele‘i
cheap, machine-made shoddy. Tradition, style: esott?’
gance have gone; and, in some perverted an & cv)
fashion, these fine things, essential to civilisation o’
ture, are considered the enemies of originality o%
hand and of morality on the other.
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Love o’ Money.

Bill Cruddle lives at the end of the village in a stricken
Cottage surrounded by tumble-down sheds, remnants of
old carts, unshapely sheets of rusty tin, and the finest
collection of odds and ends to be seen anywhere.  His
face, hands, and clothes are covered with the grime of
years. It is said he never washes. In the press of
Haking money he has had no time for such frivolous dis-
tractjons,

Early and Jate he can be seen with his old pony and
cart cutting grass from the road-side to feed his stock,
Making hay by drying it on old wire-netting stretched on
fosts. He will buy dirt cheap, but prefers something
for nothing,

 The Rural Advertiser,”” announced he had two
*Pring carts for sale and a stock of good hay.

Afnos Mead had something to say about that at *“ The

0’1’)111 Hood.”” 8 5
to h'l:hey Coort§ o’ ole Bill’s ha’ seen too many wintehrs
WOrszt1 30y spring left in ‘em; and thaat hay’ll be t et:
Notj "0 the world, all kecks and thistles. Twice thaa

oice has been in. Tt must be breaking his heart.
0:: st summer bein’ so dry he run some o’ his stock on
S0 bfé]iss keeping, but when it came to paying he wur
feeq ¢ UP my boss let him swop a cow calf for their
ond the ole cogger was as pleased as Punch.  He

Ty beer‘sﬁeet over thaat deal, he wur.”’ ,
Cotty his savings Cruddle has built two ugly brick
in o> Collects the rents himself, and allows no delay

a — . .
aboutyrfr:)r;tls' Old now and looking half dead, he is still

Preg; dawn to dark turning common things into
Clous m0ney.

* * *

yeg:arles Allen Montgomery carries his three-score
the he:l.;l ten with an unwrinkled brow, rosy cheeks, and
.- Ot a boy.

ng | h:es in a house of toys.

ves
ca] Singing
Musica)
from all

They have their cabineiés
» and his rooms are decorated with mechani-
birds, looking very real in their gilt cages;
°Xes of cunning device; dolls and playthings
OVer the world,

p()Stcarflr MOre grown up are his collections of picture
PIESsion S Cigarette cards, Christmas cards, seal im-
5 of o 30d scrapbooks, The one that really matters

fa.V() T and raype liqueurs, to be samp]ed by more
o ligy, SUests in the smallest of an eclectic assemblage
Ing irfsglasses. ““ The Virgin Gold Liqueur,” coptaln-
ance of the Pure metal suspended in its v1s.cous
The Vario' s opened only on the rarest of occasions.
Mo _nteus Teactions to the idea of consuming gold were
ey festng. than the drink, and ranged from fear of
practice alrrnatlon: the possibility of exploiting the
It as Ma 18w vice, to the feeling of sinful waste.
Angeg ang gomery’s practice to make new acquaint-
theatre Com ¢ showman to his treasures. Travelling
th Oup bohdp anies were regularly invited to tea and toys.
t},e ACadam; Was a mutual interest and disagreement in
& pr&ctica_lc Side of finance. His work in life was
f}(:"le ay it Side of it, and he fought my insistence that
¢ arts “;};fst“rdy be a science and no longer one of
S.
’ S\i’ery well my suggestion that at his years of
tr actic;llnc.e he was now so secure and comforta.ble,
°ub]c' Sld.c of finance was hardly worth the time,
br, knnwanmety it caused him,
PR I know,” he said smiling happily, as he
Utton ang shot a cigarette out of a Noah's Ark

that immediately played the refraid of“' Au_ld _Lang
Syne,” ““ It isn’t that I want to do anything with it. I

just love to see the figures mount up..”
* *

My doctor friend took me round his show patients at
a Northern County Asylum. i

Approaching a big loose-limbed fel]oxy wor}(m.g in the
grounds, he said, by way of introduction, Hi, ToTh,
have you got any money? ** Tom looked'at me ;m
sullen.suspicion.  ““ It’s all right, T;”B' He's one of us,
he’s a friend. What are you worth !

““ Nobbut a few millions noo,”” he w}xlsperid con-
fidentially.  ““ Ah’ve been robbed cruel o late.

“ Seeing is believing, Tom.  Show up.

First looking cautiously round, Tom drew from an
inner pocket a collection of wrappers, circulars, ad.veétls-
ing slips, dodgers, gift coupons, and labels of fruit tins.

A grocer’s gift coupon was worth £3, 500. There werg
the figures on it. Another in colour printing a 'thousaxil]
times as much.  Tom had added the noughts in pencil.
A Cadbury chocolate encouragement to buy slip rc;ie;
to £100,000, and the pretty part of a soap wrapper to h

1 Tlg;(t)l?e;' » whispered Tom, his voice q}livering Wl;ﬂ;
excitement as he disclosed the »frulty pox’t:logﬁc;f a ,fa ]fs
fl:om a tin of apricots.  * Them rouqd 'gol i cgsver y:
this "ere worth two million.  And this "un ( ki
a two-ounce packet of Will's Qold Flakg) 1s,w g
million.  Ee, it's grand is this un. Sitha! Go!

on it in gold letters.”’

¢ He gets such a bunc :
him at times when he’s asleep,
at his quip as he moved away.

i , or he might get violent.” o
hll"ff ZZ?ris ; a possible explanation for slumps,

hazarded, but the doctor’s attention was elsewhere.
“ Look at him now! "’ o e RS
;as racing up a slope chasing 4
T?:; l;‘yq:hl; win%i. X He looked at it fiercely, pocketing
carri
it quickly and covertly.
Qur financier had ru

millions.

h of them, we have to deﬂ?te
» said the doctor laughing
““ But we always leave

- by
bank and was richer
By D. V.

The Sphinx Talks.C A
ement for Social Credit ha
Movemen s dre e
st letters were
It appears as

The Green ‘Shirt
e PUbHSheng;;;;hO:f’ :rintc)l; the earlie
\ tagu 5 3
. Mlcl)lx;edgin Tue New AGE last y'e?l‘r.. st
Teh mphlet. It bears no price; S0, P e
o i I;Ia tI))e sent (from headquarters, 4;(1], o
Sl pe C.1) ratuitously to applicants who ”es]-d.ted
P’m?m: ) ]'. eriinale the information and views e lf i
g ;llslslt"l"ll Norman as to the relations 'Iqhere;
i !vlonc; .:vith His Majesty's Government. e
B'ank iy at us arrived too late for extended corm i
.\rle\;']-copris:lx; issue of THE NEW AGE; SO wg l:(z:\ ree g
;?mte f;ol:’a(j\r:'Srs readers of its appl.‘a_r:mcea,lsngowblc.

mend them to get their copies as soon

Forthcoming Meetings.

London Social Credit Clubt. ki
axton-street, S.W.

sweoat Room, Caxton-§ S
ey Question and Answer Night. T

| \1('\\' Economics, or Myths ab
; Esq:, of Manchester. i
i of Social Crcdlt‘. )
¢ Introduction to

June 14, 7.45 p-m-
une 21, 7.45 p-m-— ”
\I‘Jmo\- " py Reginald Kenney, ulk
A June 28, 7.45 pmi—"' ;.\ Pl(-]u ok oy
N X og, Esq, autl ;
. W. Gordon Cumming, ] '
;l ci‘al (‘;cdil » and ** Money in Industry
ocial C
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Eimar O’Duffy.
1893—1935.

» Eimar Ultan O’Duffy, born in Dublin in 18 3, died in
London on March 21, 1935. 1 did not hear of his death
until @ week or two after it had occurred, and of the cir-
cumstances of it I know nothing even now. He seems to
have gone as Cuanduine might go from this earth to Tir;
na nOg—swiftly, without a word. And I have not seen
more than a word or two in print of that swift and silent
going. I have hoped and, I think, expected, that someone
who knew O’Duffy more intimately than I ever did, would
write an appreciation of him and of his work, T hat some-
one would naturally, one supposes, be a Social Credit man,
since O’Duffy’s work as a writer is closely knit up with
the Social Credit agitation.

I was one of the first, if mot the ver

y first, to spot ** King
Goshawk and the Birds » as epic poetry by a man with a
natural Social Credit ima

gination; and, certainly, Green
Shirts were instrumental in bringing  O’Duffy into the
Social Credit movement. He was himself, for some time,
a Green Shirt. He was, I remember, in full accord with
the aim and general tempo of the Green Shirt organisation ;
but was not, if I sensed h

is spirit rightly, compounded of
such stuff as earth-fighters are made of.

That is not to say he was not a fighter on this earth.
He was.

And a mighty fighter. But not one that could
easily find a battle-front in a tightly organised grouping
acting under orders in a hierarchy of authority, He was a
lone fighter His spirit was compounded of ‘elemental air
and fire—not of earth. For example, he understood per-
fectly our linkage with the folk-traditions and outlook of
the Anglo-Saxon and Norse peoples—but not quite so easily
the necessity for the uniform and the unarmed military
technique " "of the Green Shirts,

Nevertheless, Green Shirt Eimar O
haps, than he himself knew in giv
own—can I call it—Cuanduine-C

His death, after no more than forty-two years of fight-
ing for life, and for Life, for himself and for all men, is
tragic in every way.

I have read only three of his books—** King Goshawlk,”
* The Spacious Adventures of the Man in the Street,” and
** Asses in Clover » (the three books of what I have called
the Goshawls Cycle)—and I know, and knew all along,
that O’Dufiy had not reached the zenith of his song.

‘T felt that his greatest service for Social Credit wa
Was yet to be, like his own ‘‘ blackbird of Irish descent »
that *“ winged its way eastward » and ‘ alighted at last in

a field in County Clare,” where, h:lving had a good feed
of snails,” it *“flew inland till it came to the Hill of
Teamhair, when it perched on a thornbush and burst into
song."

JouN HAaRGRAVE.

LETTERS TO THE EDITOR.

SECOND-HAND SALES.
Sir,—Your answer to R. S. S.’s question does not seem
to me a valid one. Accepting your paragraph 3 as a starting
In paragraph 4 the consumers come back with goods

- With the help of the wage thi 1
e iy S p of ges they shuffle the

. ou assume that
uring the previou
€ consumers had consumed nothing, sgo thié) secc?nj
week’s wages which remains with them ig only the result
of a weelk’s starvation, and the same situation ‘would have
been reached (a week earlier) if they had made no purchases
i your paragraph 3. In actual fact, they cannot have
starved, but must have lived on their store cupboard, so they
will not go away with goods and wages as you say, but with
two lots of goods, one for consumption and the other for
the store cupboard. A

nd nothing abnormal has happened.
Your case of the motor-car is only true on the assumption

that some other individual did not do the same thing, but
started with furniture and changed to a car. These argu-
ments seem hoth to rest on the same fallacy, which also
appears in the A + B theorem, in the statement “ and what
is true of one is true of all.” (Which is obviously not true.)
I venture to think that S.C. cannot be cut up into bits and

studied, any more than can a living organism—it becomes

"Duffy did more, per-
ing us something of his
uchullin spirit ?

s, and

a corpse,

[Our correspondent appears to have overlooked the
mentary question and
** one-therefore-all » ar:
amounts to a re-
greater than

supple-
answer published on June 6. The

gument in the A + B Theorem
statement of the axiom that the whole is
a part, and is the sum of its parts.—Ep.]|

Sir,—As a result of your interpretation of Douglas’s
statement concerning ** second-hand *’ goods, it is clear
that a deficiency arises from pure hoarding. Why money

be

acquired by selling ‘‘second-hand > goods S?l?:rldway. .
hoarded, any more than money obtained in any ossary for
is not evident. This being so, it was u’r’mecfs yet e
Douglas to have mentioned *‘ second-hand *’ sale iy over:
refers to them as ‘‘ an important, though frequently
looked, factor in distribution.”’ f £ sav-

In connection with the problem of the anESt}TEI}f)l?O‘Vi“g J
ings, which I mentioned in my first letter, t eqlid e
example may be of interest, and appears to be v;;impof
absence of any hoarding. A number of details, :’he sake of
to the present discussion, are omitted for )
clearness. 2 vings

1. Suppose a man buys a factory with ;61,001‘:;: t
thus distributing 4£1,000. He ngl“; wnfshes to ma :
of 1,000 to pay himself back. erefore ¢, and L
' ::.gHe borrg\vys A£1,000 from the bank for one ’::),' onty |

3. Produces in six months gOOd'SI‘ hpnced at £2, '
distributing in so doing £1,000. Then i

4. He sells half these goods and gets back ;té;‘;:‘%o thus

5. He spends this 41,000, which is his profit, "
distributes 41,000 again, o

6. The other half of his goods can now be boughfi o

he gets back another 41,000, with which he can pay
the bank. §.e 500 pmﬁt'
Thus he has paid off his loan and made ’6"" is issl,‘ed
If no deflation is taking place, and if a similar ‘]°"‘n arise
to him for each cycle of production, no deficiency R. S S

L]
SOCIAL CREDIT AND STABLE I’R}CE:’r ¥
Sir,—Mr. Munro-Mackenzie need not aPOIOE'}Z]ein a W‘;
ing his point. It is, however, really dealt Wit e for U
vious article of mine, ‘‘ The Plain Man’s Cas 5)-
National Dividend » (* New Age,” January 24, 1935 %
point may be briefly summarised here as followss.tem, P
here is the altérnative of a rigid money sY or actudl
freely expanding one. The former, thou:‘:-’h."m':t |
rigid because the quantities of metals on \_V’:“Chll e
based have always increased, though capricious yéontin
with progressive efficiency "in production, @ age.e"\ﬂ‘
falling price-level, This hits entrepreneurs, 'wes) aﬂd.n
(since wages always tend to fall more than pﬂf e.\"P“"d'ni
rent and interest-payers unfairly. Under a freely oods Biﬁ'
money-system, based on the actual production gividc"d' e
services, and functionin through a nat{onal. creas pbjc
crease of production will synchronise with in will e
chasing power. All-round increase of mcom‘_’.sthout all ot
the wider sharing of the increased wealth, ‘f"[qlling .
friction and injustice involved in a system 0 ;eSt sy a0t
combined (inevitably) with a rent and mteecd caus® g
With * stability of prices” rent and interest nre ers 10
injustice. “ Stability of prices "’ of C‘?ur-ses petwee?
general level, and does not prohibit variation advan® .
dividual articles, in cases where invention ;‘a: incent
respect of one more than of another. Thu v
invention will still be maintained. _ 4 of incréit
Mr. Roosevelt’s error is due to. hls_methg of by aﬂs"odl'
money-supplies through bank-credits, instea damf‘g‘: o «
s

3
2

of *“ new money.” His failure would not -

Credit principles. In fairness to him, tq[t)"oﬂ even 0 it

membered that he has to face fierce oppositi the do";::: P
ta

is right in his ideas. The devaluation ?e off ca ‘,
relation to gold) did do something to s?i‘thf\l”"’ N
by increasing money-supphes.-—YO:rSS aELwE[:L Sgr: 0;: ‘
LS feaV' 1e
% to : e |
Our correspondent’s remarks appear U ric
of [account the fg(::t that what makes a desc:ﬂ:;:gt]& .e{;n“' [
injurious to producers and wage-earners u(pr;ce~'155"'ovid‘; ‘
system is the absence of the compensation System pr i bt
cum-Diyidend) which the Social Credit "i{-.dustry’- b
against their diminished emoluments frm:e means @
his phrase ** a real stability *’ of prices >

ent,
rected instability ** there need be no argumety

e lik
to the desirability of using a form of W ordsi/
misundcrstanding.-—Ed.]
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