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Finance and Inques

Some years ago, the then Coroner for Reading made
the protest: We are not here'to hold investigations on
behalf of insurance companies.” He was objecting to
the new practice of legal representatives of these com-
nding inquests to elicit information from
hich had less relevance to the physical
financial consequences!
1l be noted, by the
of fires are called

panies atte
witnesses W
causes of deaths than to their
A timely and necessary protest. It wi
way, that investigations into the causes
““ inquests,”’ and while the term is etymo]ogically appro-
priate, it still carries in the public mind the connotation
of death. To the insurance community accidental fires
are indistinguishable from’ natural deaths—provided
that claims arise out of them; SO it is perfectly under-
standable why inquiries into either should be designated

by the same word.

Now, last week another coroner made another pro-
test. Mr. Bentley Purchase, at t. Pancras, objected to
the intrusion of C.T.D. officers into the functional ter-
ritory of coroner's officers. It appears that a few weeks
ago an order was made by the C.LD. that its ‘officers
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were to make inquiries into all sudden deaths to ascertain
if there were any suspicious circumstances about them.
Det.-Inspector H. Greenberg told Mr. Purchase this.
and thereby invoked the retort from the coroner: *“ What
do you think we are here for? *’ followed by the com-
ment that this was either a reflection on the competence
of his officers or else a case of two functionaries
unnecessarily doing the same job.

Crime Creation.

One is bound to presume that behind this order is the
idea in the mind of the authorities that there is an in-
creasing tisk of murders or suicides escaping the
vigilance of the coroner’s officer. Nor need it be ill-
founded. The present financial system, as suggested
earlier, heightens the risk, and in two ways: it is
creat'ing new temptations for illicit money-making by
fe;&xcﬁng opportunities for honest money-making; and
it is excluding from these opportunities types of higher
J.ntellig.ence than ever before who are able to use more
ingenuity and skill in the commission and concealment of
crime. Mr. Neville Chamberlain artlessly assured a

Soc1a11§t M.P. in the House last week that the Revenue
Authqnties were constantly improving their technique for
trapping tax-dodgers, being quite alive to the fact, he
fldded, that with income-tax at such a high rate as it
Is, the premium on the dodging heightened the tempta-
tion to try it. Naturally, everybody in the House missed
the moral of this admission. The temptation that drives
one man to cook his tax-returns proceeds from the same
cause as that which drives another to take his own life—
a shortage of purchasing power. The financial system
sets a premium on all crimes out of which money can be
made. Hence the advocate of Social Credit, being able
};) sh‘ﬁw tthat this shortage is technically unnecessary

a . . . 5
S xfsiblz, affirm Athat its persistence is morally

It is aJl. very well for moralists to ask whether an
adequate living won’t make people lazy or extravagant
but they .ha..d much better ask what the lack of ar;
adequate‘ ‘Iwmg'is doing to them. The risk of a thousand
gfrtst?nsb making pigs of themselves *’ weighs nothing

B decr a]ar;ce against the risk of one person making a

tjcularler o l‘umself to gain an inheritance, and par-

e }f'r zg,l Stllr]l::,rii]‘;:le safly',‘ t}?e types now being out-

/ I o onest endeavour,”’ the
organised production-syst i 3 <

more competent at bein}é ae?:w if)etlll):r%::;:/nei g

*“ simulation gold ** a¢ the real arti
. ! article—not in th
of fabricated things sold to ordinary consumers G;)fo(t)rﬁi

the form of ngots sold to bulli
ullion-brok i
banks as security for loans. pacl iy el

victimisation is explained by t

assay the stuff because,
manufacture was known
dreamed of it as a commercial proposition.
the bullion experts were c
gf 'the bar proved the autt
it is pleasant to reflect tl
plied science
astute

1at for once an advance
secured advances from the bankers,
and resourcefy] ge

deserves a niche in the future Social-Credit

hThis seemingly incredible
e statement that the al]
manufactured f(?r the purpose exhibits all the visil())l}(;
essential properties of gold, and that nobody troubled to
although the possibility of its
as a scientific fact, nobody
. Thus even
aug_ht' napping. The very size
1enticity of ifs substance! And
in ap-
The
ntleman who thought this out
temple of

be remembered, bought stock in the Bank of Portugal
with “ simulation ** Bank-of-Portugal notes. ~ Not &
large niche of course—rather a little one just about the
size of the Penguin’s soul in Anatole France’s story
which would be appropriate, because anyone who €%
ploits the tricks and deceits of the bankers to their em-
barrassment and discomfiture is helping to discredit thet
system, and in a deep sense is receiving baptism into
the New Economic Order as a humble founder thereo*
He may not be aware of it—but neither were the Pei”
guins: they received their souls by accident th_l'ough
making pious noises in the hearing of the blind priest:

The Insurance of Deposits in the U.S.A.
Bankers should not lose their tempers. When they do
they are apt to use threats; and when they do that they
often spit out more than they’ve chewed. Mri
J. M. Nichols, president of the First National Bank ©
Englewood, Ill., is upset by the Washington Admimstra‘;
‘tion’s Insurance of Deposits Act, and tells them ©
about it good and proper. It is otherwise referred
as the Permanent Deposit Insurance plan in a T€P° I
before us (Financial Times, June 22). Under it ald
National Banks are apparently required to qualify e
pay premiums under pain of being taken ove
by a receiver otherwise. The irate Mr. Nichols W& 3
recipient of an official notification to this effect, and i
reply contained the following strong language:

“ When you definitely state your plan it will not
us long to determine our course, but your bulldozing
dark-room tactics will accomplish nothing in our case: 0

I wouldn’t trust a single one of you any further the
I could throw a bull by its tail. el

* If there is to be an annual premium such as is v
i . g bl p
ioned in the proposed Banking Bill, we shall proba ik

tak®
an

. : nly
it merely as a bribe to get rid of you, and most Cerm;;,cf
not because we think your insurance idea worth the P

on which it is written. uf

“On the other hand, if you are able to put oVer 7
Government Insurance Plan on July 1, and cxteqd it 78
some future date—which I suspect you will—we sti
the option of paying off our depositors or dmppmgs('xl‘
Federal Reserye membership and applying for 2 i
Charter.

** In anticipation of such a move we have already
our Federal Reserve Stock down to 10 centss W t.
possibly more than we shall ever be able to realise o lal"

*“ If you think you have an inch of ground to stend the
cut out the shadow boxing and get this case BARE
United States Supreme Court, at in

“ Il wager it will pluck your F.D.I.A. so close t}:hc,re
comparison to its mudity, Hugh Johnson’s de-fed in 4
‘ Blue Eagle * will look as if it were all dressed UP

\\‘l'itte.n
hich i

raccoon coat.”’ Nichols’
There's for you, ain’t it? We rather take to Mr- vofld

for he reassures us that there still exist in the ¥ nd
bankers who are men of like passions to ourselve nc®
fr9m whom we need not stand back at worshilfdlslff;a i
His outburst is illuminating up to a point, but e nt
plications of the legislation to which he objects arifher
described by him sufficiently clearly to show ¥ e
this is a case of a straight issue between the Goverll ghe
aﬂd all banks or between the Government a7 £ the
Federal Reserve Board on the one side and the rest®
banks on the other.,

) Side-Tracking Legislation- it
l:lk.m.u his threats at their face value, thf‘.\’ 4 "4'
what is known already to students of banking ts
e M 4 d g
practice, namely that representative (;("""mmcfnam o
With the strongest and freshest mandates the ad

1
po i

fame alongside the redoubtable M. Marang,

who, it will

people, can be embarrassed if not frustrated 12

~

- ould restore the
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Mmistration of the laws they pass by the action of the
banker§ if they unite to oppose them. As was seen in
Australia, united bankers do not need to stop the enact-
ment of legislation: they can bring it into disrepute after-
:‘;}ards by creating disturbing market phenomena; and
la:,y Clan do this by methods which are not forbidden by
st t n N.ew South Wales they engineered a run on the
ate Savings Bank, and they financed secessionist or
op?l'rt;tlon .agitalions which would have had the effect
e cmoving the best developed areas of the State from
5 “],:Tlsc.hctlon of Mr. Lang’s Government, and left him,
) said at the time, with a cabbage patch to govern.

¢ e}IiI egen assisted Mr. Lang’s legislation by getting
from ih 'lW- Administrative Council to pass a measure
e € lower Ho_use dissolving the Council. But as
W no legalised means whereby they themselves
power of veto to the Council, they got

the Fi
¢ High Court to declare the passing of the measure

nvaliq.

ot .Deposits and Politics.

them lthlfrs' Nichols’ threatened reprisals have behind
banks, therupport and projected co-operation of other
Cedents ;Edseems no reason why the Australian pre-
Crucia] pOiu not be followed fairly closely. But the
edera] 0t has to do with the unspoken attitude of the
Stitutiong €serve Board and the New York banking in-
treet o, " iCh can be designated Wall Strect. Wall
d°mestics to consider the international implications of
Ve suppg tlancial legislation to a far greater extent than
ave to = bank.ers of Mr. Nichols’ status and function
~Urance ©- Itis possible that Permanent Deposit In-
b Might suit Wall Street. The premiums payable
€Positg awould be an addition to the cost of -h'fmdlmg
Paid op’ thnd Wwould tend to lower the rate of interest
€ exterp elm °r to reduce dividends to shareholders.
POsitors o Z tendency would be either to discourage de-
Where, Ornt cause them to transfer their money else-
Ympagy © depress the value of the banks’ stocks in
Tedy iog’ With the lower dividends (or perhaps with the
ot the ¢ = esEve), Probably the practical outcome
o, 5 Nge would be the conversion of the deposits
ReSs for tﬁstna] Securities_which would be good busi-

Taking 5 0%k Exchange and Wall Street.
X fixeq %1: l“}e from London we know that permanent
Cit Opinig o.s its are disfavoured as “* idle balances *’ by
Pu Iisrli' dagd tentative hints at taxing them have
Joing certaine >0 the Press here on occasions. More-
ot Stocle City Editors  sometimes criticise the
Elrnoullts of Ban]'(s for not separately recording the
respectivel €Posits on current account and time account
Ph g ang —3 criticism in which we fancy the Bank
Zhort_te foneurs, especially since already the foreign
. nejg) h COMmitments of all British banks and other
s aI3I>lious~es are communicated to the Bank—which
. manecahon of the principle. Anothér point arises:
ks r:: deposits were to be taxed in this country
decly e 3111.(] necessarily have to distinguish them
e Wher, €Il amount. The same holds true of in-
ig o 'O the ae the amount of premium would be pro-
Powep ¢, t}T ount of permanent deposits. Knowledge
log: L OF ¢ central banker whether in Threadneedle
SBlsla g 3]{ Street, and from this point of view any
Out“gnch enforces frankness in deposit-records
at '€ banking system would be acceptable to

Tom 4, account alope,

0 e -, 100k of things the .S, Government appear

‘this aspect of tf

cause of the obstruction to consumption-buying, and
that if depositors can be got to push their balances into
production more readily selling will become more brisk.

Bankers for Bureaucrats.

We might offer them the fiscal consideration that per-
manent deposits are one index of taxable capacity in
the comparative, qualitative sense that since ta.\"es are
payable in money the fellow whose wealth'is in the
form of money is the best fellow to call on in time of
sudden emergency. For President Roosevelt i§ import-
ing fiscal doctrine from London wholesale, as witness his
latest manifesto in which he foreshadows heavy raids on
inheritances and steeper gradations of taxation on "exges-
sive ” incomes, all with the familiar and plausible pb]ect
of breaking down disparities in wealth.. According to
the Washington Correspondent of The Times (June 2.1)
the opinions of the President’s supporters are crystallis-
ing into the formula that taxation should be made the
chief instrument *’ of his reconstruction plans, one argu-
ment being that thus he avoids the risk that he mlght
“ enormously enlarge bureaucracy,”’ and another bemg
that he narrows the scope for *‘ recourse to legal tri-
bunals *’—two beautiful pleas (if they knew }t) for Fhe
head bankers to run the whole shpw. Thiy wxl.l prc‘):/ufle
with pleasure a ten-thousand-kxlow.att advxserb (;n
place of ten thousand 1-kilowatt officials; and every! oﬂy
will be pleased. As the Correspondent  sapiently
rem?‘r'];i'e questions raised, some say, are full of dyna{n.ite;

but to politicians they are fuller.of votes, a.nd t:er:olix:c:!
and economical philosophy which underlies the
little moment.”
Of so little moment, inde:e
and probably isn’t—whic '
bankers can get their way on the
without being challenged on gro
Meanwhile—
John Brown’s brea
ground, Ay
i HfM'Ch)?k;zosk,y—and my! what 2
singing praises to the pie mb ;
pie—that he’ll buy by and by.

Norman Correspondence.

-espondents, Mr. Montagu
e identity of the Bank

d, that there need not be any,
h is all to the good, fox: the:
¢ expediency ticket
unds of principle.

kfast lies underneath the

The Montagu
In reply to several 2
Norman’[s) }:demission of the P"af"’c“l e privately before
¢ England with the Treasury was RUs P hand. The
gt ¢ M.P.s. The evidence 1S secopd- and. i
£ COT“E:;;:CZ 1')u'bli.s}.1ed by the Green )§hxrc Novemt';:e
stﬁ’rel:;:l?ens the presumption ltha: this ::;ds;‘tﬁe";‘?—oinsury
3 1 rely the serv
it . th(\fxf:tnl:)f“fl:ee I;jlitignl Government there \\"(:ulg
e l"Slb;‘-‘ o adequate reason for Mr. Norman to hav
i tOd fro‘:n saying so when asked what lh‘;w r““;“l‘(‘)’;j
:fi::,ll]elx1 this context the "f"ﬂl'"ing 'Sf"(‘:{? t:ddu‘;“: it
George by the Financial Times mBn')nk > ‘regulntc it
implicitly affirmed the power of Ui B TPreasury, and
‘,,-fvisioﬂ of ways-and-means :\d\'n‘nc(‘s wl t,hf‘ovc rnment, by
:hercby the power of dictating policy ‘?_ tllf,mzk:lde.
the apparently legal device of a ﬁn:‘mfl.a Dot emphiakise
< oan Shirt ‘Movement, Towever, 2.8 Banlk's
SRR ¢ 5hflrct correspondence, but r:“hu'ngimles have
authentit statement that Major 1)0}'}'5";;”‘ .':uc‘ pthis ks
i)ccn officially examined and P;fgs:‘possessw by the * Old
?‘?)tnta‘ci?[;llill‘){:-? i'qgofl L:lltllg«gt‘l;‘z‘;l“clt;dil campaign, but it saves

i iti sweomers, and
é ) recruiting newe (
et & ther the bankers don’t

Ly Al
silencing hecklers who say A they do they have found

. - . "'
INOW i Social Credit, or that 1f they €O =, o N
]\nmc\)r;‘lll)l‘()-ili uThc (‘orrcsiwndt'nvc has now ut"xobxil’?:lcc% L i‘ls
l(lhe‘} do k;x.o:u, and that they prefer not to pro
soundness,

Nursing the notion that idle deposits are the
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The ‘“ World-Price’’ and

Agriculture.
By Arthur Brenton.

In an article entitled ““ The True Cost of Living,”
published some time ago in these pages it was pointed
out that producers were progressively degradingv the
guality of consumable goods as one method of attempt-
ing to scale down prices to the spending capacity of
consumers. The lowered prices reflected less nourish-
ment or less durability. Confining attention to food, the
measure of its quality is ultimately a matter of the 'suit-
ability of particular articles for particular consumers
]us.t as one law for the lion and the lamb is tyrann .
so is one diet for all sorts and conditions of men XI;
a.rtxcl.e may be as “ good "’ as you like in its own class
but if that class is unsuitable for a particular type oi

consumer, the article is “‘ bad,” and the better itpis in
the first sense the worse it may be in the second. If

;\;fo;\{zreli;lel (':En:lpeéled fto take doses of prussic ac.id we

it to be of the *‘lowest quality > j
ij}l:::ethatth we should prefer it to be eno?rmouZy d;ll:xtf:;

i asm. eh hedgehog, who can take it neat withoué

qualit' migt Tth_ha.ve a vpreference for the ‘‘ higher

S tyo. i is ﬂlp.f.t.rat:on, though extreme, is rele-

Sy the tproposxtlo,n, for it simply underlines the

HTE ;_ On¢ man's meat is another man’s poison.

Pl ;st}\;wd‘e‘r conc}:f:pt of quality the best general

S 3 e “ best food is probably summed up

g trh frelshest. especially if the connotation of the

pree oug ;t of as excluding synthetic substitutes

e can be obtamed_ from nature. It obviously

L x."greser\lr:ed foods, tinned or otherwise, or cooked

i 53.] urther;. there are grounds for accepting

s f?; 5 at peogle In any given area are best snited

s gtrhown in that area. Of course a cabbage

b S the road can be obtained in a fresher con-

an one grown a hundred miles away: but the

Proposition rests on the d
. eeper i i
and his food respond to flll)ee C‘ZOUS‘demno“ s

locali.sed natural environment, a
acquire affinities for each oth,er
regarded as speculative, but m'. h
ported evidentially if records cclfxl

life histories of
oldest i i
stated of such people tha.tu‘lhablta

nd somehow or other
The theory may be
t possibly be sup-
d be obtained of the
ofs,” for it is often

R ‘ they have never
a few miles out of their village,”” whigﬁe;egu;

(if the village s ;
ge is :
never eaten ** foreign - gricultural area) that they have

what grew around them B - S RpRon
_Under this conce .
I.mttgdly ideal) it wi

cause of these twin phenomena
Operate when the financia] gy t
technfcal principles, i
. I.t 1S not of course sy
]1m1t.ed in scope irrespe
for its indulgence the
quarters of the world a
favourable to their p
\rhere there ig scope for choice
the food grown near a

ggested  that diet should pe
ctive of fancy; and fancy requires
asscnllbling of foods from al
ccord.mg to the natural conditions
roduction. The suggestion is that
i t home ls;r;:]fgrl:&y g,
i L X € 10 the V.
g Azd rt);r:;)czllsrlly as rc;;ar.ds the basic nctclc’;;ﬁiz“o?
Moy 6. xtent to which this holds true it 'co n
ment  againgt any economic systelr]n

which imposes constraints on the choice of the com=
sumer as to what he shall eat of where it shall come
from. §

There is a horrible financial term in vogue to-day
namely the *“ World Price.”” It is associated with what
the Money Monopoly regards as an axiomatic princi}?le
of sound economy. The principle is that a community
should not grow any class of food which can be growt
more cheaply by some other community. Anybody
might suppose that there was such a thing as a World
Quality ** corresponding to the “ World Price,” and
that the nearer the price of anything came 0 i
* World Price ”* the higher was its value in term® E
nourishment and enjoyment. The absurdity of such &
conclusion will be apparent when it is remembered tha
the comparative cheapness of production in any £V
area reflects the comparative ratio of the quantity P
duced to the part consumed in that area. Take whed
for example. Why is wheat ‘“ cheaper ”’ when grove
in the United States than when grown in England? The
ultimate physical reason is that the wheat-growing ool
munity in the United States consume a lower prope®
tion of the quantity grown than do the wheat-growi’8
community in England. Take any token figure, and say
that of every 100 bushels produced the American Py
ducers consume 50 bushels whereas the English P*
ducers consume 80, there is obviously no relation ™.
tween the comparative sizes of the surpluses and thelf
comparative qualities. To say that because the .
lish surplus is proportionately less than the Americ2®”
thetefc?re English wheat is less suitable for Englis? o
sumption is to talk nonsense. The reply can be n‘{ad-e
that nobody propounds such a theory. True; but it tf
inherent in the financial doctrine that the *“ World Pncee
1s a sort of divining rod which tells you unerringly &
best sources of supply. e

Against this background it will be opportune 0 quoal
a passage from the latest report of the Nanm’lh
Survey of Potential Product Capacity,’” a body e
works under the supervision of the National RecoV®
Assoc‘:‘mtion in the United States. y isfy
Ample food . . . was produced in 1929 10 - g
the nutrition needs of the people. Since the buy’
power of 16 million non-farm families (59 P®* CeI;S
of the total of all families) was under 2,000 dod ’
these families were unable, obviously, tO el
more expensive foods. Consequently, the nauorch
diet contained an excessive consumption of % e
and sugar and a deficient consumption of fruits: vegbt
tables and meat. These 16 million families 70~ ye
had to defer their purchases until a percentag® e Of
available food had reached the ¢ requisite degree.cc‘
obsolescence and physical decay ’ to warrant A
rf:duction." r
This recalls an episode in the United States a fev ye":\d
ago when someone poisoned some meat to kill 7ats: jth
:]l:bsequ':mly threw what was left on a refuse heaPp; ‘vh"
1€ consequence that some poor down-and-ot A
v151}ed the heap to find a meal lost his life- the
The writer of the above paragraph miSI‘CPl-cSents he
cause of the lowering of prices because he conveys atl
impression that producers hold back good prodic® g
g 80 bad in order to provide themselves with 8 ©
sglentxous Teason for cutting prices. This is B9 ric®
ulley try to sell all the products at the highest P sl
they can as soon as possible, but as they ca® "% e

8 part at the top prices they have to dispos® ﬁethd
rest on the Dutch-auction system irrespective © %
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L}Le Prlizducts go bad or not. Any price is better than
his Ewne' so the producer first sells ail that he can at
=it dpr1ce and then the rest at the customer’s price,
cl]stomerepends, of course, on how much money tt}e
Helittes <tian afford to pay. That the products go bad in
the sel] ntime is an accidental circumstance so far as
Sellers’ calculations are concerned.
Th‘e: writer adds this commentary:
il Food to a total of 30,692 million dollars . . -
¥ 3,000 million dollars more than was produced
;ﬁ‘eé“w'o’uld have provided every citizen with a ‘ liberal
I
ortlll;h elacro netreXt of this article a *“ liberal diet ’ means not
fact the%n ;neals, but a better assorted dietary. In
from hig CrC.Z:,S. need not be larger at all, as will be seen
and Sugaral ‘(‘;‘Sm that poor people eat too much starch
adjust the lr: 1 too little vegetable matter. So it is to re-
More buyinua ance of their diet that they need to have
d th g power.
Uniteq StZtmoral of what has been happening in the
2 whole foe S applies to what happens in the world as
grown u;ith-r almost anything man can want can be
and sygay lrf’ 1its bcfrders. The American price of staFch
People to ¢ to Pk the compulsion factor in setting
Pels PeOpIea' them, just as the ““ World Price '’ com-
Other, jrrog In one country to eat the products of an-
8rown pr, dPeche. of the consideration that the home-
oduets might be more suitable (for the reasons
sy dxscussed)_
Tue, a,?:flfhbe noted that if the bankers’ dream came
area ypqer e VYhole wor}c_l became one free-trade credit
€ interp, 1'a single political direction—all obstacles to
tional exchanges of goods having been swept
dire miscllls' £ World Price ”” compulsion would do its
Poorer cla_:,e at one-hundred-per-cent. efficiency- The
and sy, etsie S would be kept on the starch-standard—
0to Yoo, € starch at that! Fields would be ploughed
tablets atories and harvests gathered in compressed
Sleg o 0 lown with vitamins and other rare excres-
e aspeculat've pseudo-science.
Placeq ; nkers are able, of course, to prove that obstacles
8 tarifry vy of international trade-exchanges—such
cdgeq we'aquotas or currency-manipulation—are double-
tﬁe aw ofligzs‘?f\{llefence,‘and that any attempt to dnge
Be. e sort of orld Price ** will only get nations into
Bitaip gy, O Fouble another way. For instance, if
30 grey, wri,ped importing wheat at the ** World Price "
“Nmg iate beat at a figure above the ** World Price,”” the
i ‘ ene,fli,;;::‘ﬂd be cancelled out by secondary
hang) et ansequences', however, would not
With Ot arjge 'It  Students of Social Credit know, they
tigy Wing I.)OW 1s possible to provide any community
itsn' 10 miattey wif equivalent to all its home produc-
\Vhrelalive financi :lit its a.bSOlute finaneial cost, or what
LG \if * Social C,a .COSt in comparison with costs else-
Wo 10r rice .,n;dlt would snap the fetters of the
ag ?d € given y ;)r good and all, and World Peace
Tchitect ofnt(})‘ us, not as the banker giveth, but
e Universe designed it for us.

—th

T Notice.
Addregg, uxg,catlons concerning THe New AGE should
irectly to the Editor: .
. Arthur Brenton,
20, Rectory Road,
Barnes, S.W.13.

The Point of the Pen.
By R. Laugier.
No. XXXVII.—THE TOMB OF THE UNKNOWN
AUTHOR.

Some seven or eight years ago I wrote (out of a con-
siderable experience) showing that the gentlemen who
were then editing newspaper serials were killing this
form of literary work. The feuilleton is now dead, but
I derive no satisfaction from being a true prophet;
rather am I made most damnably depressed.  The
thing was obvious. Those responsible should have seen
what they were doing; they would have seen what they
were doing but for the commercial system which has

resulted in a decay of editors.

To the great public the appeal of the feuilleton is
perennial. From the author’s point of view the serial
is technically difficult, and literary history shows
that distinguished artists may use this form with great
effect: also serialisation of his work permits the young
writer to “ earn whilst he learns *’; and he may pick
up money as he writes his story, without awaiting the
hazards of book publication. In other words the
feuilleton is most useful to authorship.

Now the death of the serial is not due to lack of
writers; on the contrary, there are, to-day, more com-
petent writers of fiction than ever before. And there
are more readers of fiction, and more readers of news-
papers. The feuillefon was killed by editorial -blgnder-
ing, and not because serial writers could not write, or
serial readers would not read. '

The success of the feuilleton—which often raised
circulations and kept them raised—was effected by
writers who had made no reputation, and whose names
were unknown to the public. (Serial readers do {mt note
authors’ names). The newspaper serial was killed .by
going out for names. Some editor of p.efverted genius
eaw that he might avoid work by serialising the stories
of well-known novelists. When a boo}c was ]us}t1 abc;ut
to be published serial rights could be picked up ¢ eap' g'
especially when the names were those o'f ngvehsts “ho
had never thought of newspaper sgnalxsahon, .for]ft te
very good reason that their work did not lend xctlse 0
@ process of cutting into instﬂmgnts of 2,500 an ;,zl(;o’
words: cut like this the novelist’s work was pr.actlca y
unreadable; and, in any case, he had- not wnttle‘n his
story for serial readers who require thrills and a * cur-
tain *’ at the instalment end. N

I don’t think I need labour my point, or spend much
time in showing what happened. Thg edltor. who first
bought Names for serialisation was immediately fol-
Jowed by all his colleagues. Serial readers found them-
selves offered work they had never read,-arlld never in-
tended to read. If they wanted the novelist’s work the.z
could get it from the libraries for twopence, but they d)f
not want it. Seven years ago there were thousands 0
readers who cut out serial instalments from Mor}day to
Saturday, and indulged in the debauch of reading th:]?
lot on Sunday afternoon. These people are not cat.e]re
for to-day. The serial writer was sacked, and either
took to another form of art or went back to the grocery
trade.  As for the fiction editors they ceased to 'eght.
They merely bought Names. Th‘cy 1350(] 'fur less critical
judgment than does one of Mr. Selfridge’s buyers when
he orders a new line of spring waterproofs.

Of course, the editors have their excuse for
the death of the feuilleton, as they hn\.vc f?l‘
the burial of magazines. The age is rich 1D

excuses behind  which mediocrity  may conceal
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its clumsiness. There is so much competition, the
competition of women’s periodicals, twopenny novels,
films, wireless, and out-of-doors life in daylight saving
time. The truth, however, is, as I have stated: the
newspaper serial was killed by rejecting the skilled
work of serial writers, and demanding Names. The
magazines are killed by discouraging, to the point of
death, the short story writer; by commissioning stories
by Names, and paying high prices for them, without
reading them; by a cheap purchase of American stories
which are ‘‘ anglicised ** in the office; and, in fact, by
avoiding the real work of editorship, which is to se'arch
for writers of talent, and select the best work available.
I have spoken of the commercial system which is re-
§ponsible for this kind of thing. It works in this way:
it selects for editors and literary advisers the kind of
me.diocrity who is neither a good business-man nor an
artist. A good business-man will not be a fiction editor
t9-day; he will be an advertising manager at five or teI;
times the editorial salary. An artist, or even a com-
petent hack will not accept an editor’s post; the artist
will loathe the work, and the competent hack, can make
more money outside.  So we have editors who are
failures as business-men, artists, or even competent
hacks. They betray their employers, with whom the
§eld0m have close contact, and they betray artists 13;
15 not so much a lack of intelligence as a ]aclé of
courage which causes this betrayal by editors.  The
same apathy which makes them funk the struggle of
free-!a'nce writing, makes them start away from original
or vxple work. They buy Names because, in the case
of fa.llure, they can shelter behind the big reputation
and its customary success. If they buy new work b
unkno.wn.writers, and it fails, editors have to exp]aii
:::) tl:{lrldlregtors.' When Names fail, as they often do,
edjtoril;] a;z;;xig; is demanded, however foolish the
Some readers (if T have any) may consider that I
am makm'g a fuss about trivial matters, and that news-
paper serials anq magazine stories are of no literary
Lr?portance. This is not the case. Not only have some
becc;tllll;eﬁx:gst authors written for the serial market, but,
£ ere are no standards, a ““ magazine story *’
y be anything from i 4
gy e g 1 a real gem to utter tripe: little®
terpieces are hidden away in cheap and obscur
?:.:u:glcals where critics would never think of lookine
em, and where these stories will be buried, ancgl

never see book f
0 %
namal rm, unless their authors ¢

It is no light thin

‘ make a

that lit i
" g erary artists h =
ets, or that they must offer their work to ;Ellifk;n glre

modern editors. Unlike o o i
;1’ot obiec.t to being explctliltfzd; ‘thlllfkaiiist t}ilse ?:itlllﬁ i
gnorant indifference and neglect. And, to-d edhby
Zr(:r:;)a.nfhs;tttglsi tof ttalent. who feel like' rats gg&g;te;

3 o write i i i
world to be conside};ed; theitre si?rs?:allf‘etcctxxrf:sg am o
oAfs }?:r;:ﬂc]ltxfr‘lfel,kanc} ? fmore and more desperate g;?;ﬁzr
1 walks of life—in this age of ¢ iti '
nepotfsm—there are a fewnb}(?l;is‘lllg?; Itltglggzimondplus
pof)] 1s ever shrinking. 400l
wh{?}f l:i?]régl?lon? that I have described. conditions
b inlc euilleton and tl_le short-story magazine,
i gambl(i:;ery‘ branch of literary work. Dramatic
Mg (e w1t1§, the producers being out for a
ntiidh, oar rt‘i?th'u-lg. Evgn n9vels are a desperate
B iu gr‘s work is either *“ pushed "’ or
ho - S not boomed it might as well not be
- One look at the ““ criticism *’ in the Sun-

day newspapers will show what is happening to the
novel.

Well, what is the remedy for all this? The editors,
professional readers, and literary advisers are hopeless
fmd since most of them have been entrenched for year
in their positions, they are not likely to change. But 2
word of warning might be uttered for the benefit of
those who employ these literary advisers, the busines:
men who put up the money for the evulgation of
In its various forms. These men say that they have 1°
time to read MSS. A man who is going to spell
million dollars on a film, or three thousand polmds o
a play has no time to read scripts. Assuming, for arg™”
ment’s sake that this is true, then the entreprencd’
must find the time to make a careful selection of I3
literary advisers. If he does not do so he will be Tuiné®
ho‘zveve; wealthy he may be when he starts.

t a lunch given to celebrate i t succes
of Mr. Sherriff’s Journey’s E1td—tk111?)tgl(‘)1£551;§gn autho”
fmd play—managers were solemnly warned agaiﬂst buy”
ing the work of unknown authors. There speaks =
idiot .professiona.l reader, and his type will 1o
anytl‘nng or anybody. Notoriously the play-going Pubhc
are like the serial-reading public, they neither kno¥ 4
care about Names. The public doesn’t know Who ¥
Charlxe‘§ Aunt, or Ten Minutes’ Alibi, or The Wind A.”d
The Rain. They don’t know who did the film versic?
of Cavalcade; and in the last few years they have i
jected Shaw, Maugham, and Priestley, and flocked
see young and unknown writers like Tony Amstroﬂg
ar'ld Mertgn Hodge. The great public, in fact, alwfi)j
will act like this, and regardless of reputations, it
paraphernalia, and tradesmen’s dogma, will take
pleases them and refuse the rest, Since the P"‘b]ic
not know what they want, no one knows what the);
Yant—but it will always be quite different to what

expert ” literary adviser imagined. s

So the business-man entrepreneur should sack hs’
editors, readers, and literary advisers—especially h(:c:-
who clalrr} long experience in newspaper offices, etﬁ
Only .medlocrity appeals to experience, and in the a K
expenen'ce goes for little. Let the entre;’reneuf_ l.ogs
for quality of mind, not length of experience- il of
of pounds are being thrown away upon films baséd ted
tra§hy stories. Thousands are lost produciﬂg tale? y?
artists in entirely unsuitable parts. Fine P lad
are bought for their possible  film valve,”" s
gambled with in theatres that have no chedP 1f Y
for the big public. The Theatre is destroying 5% g
imitating the films, instead of getting as far away
them as possible, as painters did when Hen &
arrived. d po*

All this decay and ruin is due to stupidity 5 me
to the other various causes assigned. Busifes* -4,
want to exploit artists, and artists wish to be exPlOlaﬂd
and can be exploited cheaply when they are
struggling: but, hard as it may seem, the en
must adopt the canons of artists in dealing W
¥Ezr; ‘\szlli cdi‘f]ference between selling art and Seu:;)g jelf
s ! 0 not buy famous brands of 89°= ; e

ecause they know the manufacturers’ names 7, p?
public have to buy these soaps because there ?rts of
others on the market. There are always BEW 2 fid
the market, and the wise entrepreneur will eﬁhereof’w
this new talent himself, or employ as adviser® P_c,el"ﬁ
who can discover talent—that is those Who them? il
possess talent. The public have to buy 02P arlt oo
purchase advertised commodities; but they 2 "

what
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fgl;d to go to the theatre, or the films; they need not
broadnovejls Or DEWSpapers; and they need not listen to
= i;Stmg- _There is a difference between forcing
tcf) ‘b“ e public a staple article, and persuading them
this(f amused by a work of art: only artists perform
S ;llst t}zlichxeyemfept. The exploitation of art by busi-
o ethods is failing, whilst the artists who could save
e situation are frustrated and despised.

Diplomacy, Old and New.

Wi;rhlz,itaré o diplomacy is the art of being a humbug
and dom etection. This applies both to international
tains 1i estic diplomacy. The domestic diplomat at-
green iﬁerslss on the Treasury Bench, but is to be found
the Rural ¢ sections of political activity right down to
Thes i ouncil or Trade Union Lodge. :
arises frols necessity for domestic diplomacy, and it
out referm the fact that government is carried on _w1th-
Same neince. to the will of the electors. There is the
many, ,matisslty for international diplomacy because
e wills fers are settled thereby without reference to
Pointed E? Par,haments, or even of constitutionally ap-
Reing Xecutives (Cabinets, Directorates, etc., etc.).
RNationg] Cessity is heightened by the fact that inter-
ms, so {’;Oblems are an extension of domestic prob-
of proble st agy an',angement made to settle one class
the othermlautomatlcfﬂly settles (usually wn-settles!)
< aracten's; a:ls' This consequential inter-mergence
CThments, s all the major problems confronting Gov-
di ?);xlta(:: ertl}slure the efficient exercise of internationgl
ip omacy ere must be an efficient exercise of domestic
Gise of tg'. Anf} since the main obstacle to the exer-
I °bV1'0use tf}i]rst is publicity, so it is to the second. It
€Xplaineq at if, say, British foreign diplomacy Were
heay g0 L0 the Briish people, foreign peoples would
Britigy 5 Planation. And it is no less true hat if
Britigh , eo mestic - diplomacy were explained to the
& suiteg Opl.e » foreign diplomats would learn more than
noy + Diitish international diplomats for them to
left fo, tﬁ either of these events there would be nothing
e diplomat, as such, to do. His scope for

§ his foreign opposite number or deceiving his
en would have been narrowed down o

o o
e

ut ¢
on = 8reatest of all reasons for secrecy in diplomacy

e
An ‘:t ich has ,beCOme apparent only since the war.
SUccessfy) Teason is the fact that the ultimate fruits of
Nationg) inahonal diplomacy are in the gift of Inter-
E Sar nance. Whereas in earlier times national diplo-
. Wgain On, ;o to §peak, plenipotentiaries, each free to
0 the Gont = b351§ of the economic and military forces
3 emtorol of his Government—to acquire, maybe
'oget the a(r:y for strategic or commercial purposes, and
agreementq}}lsmon formally confirmed by international
Succ’e and Wh.ereas his success in doing this was
v sosis to hxs‘ countrymen (for this was un-
Ackwarg »» n those times when the world contained
to-gay th areas open for capitalist “* development’’)
ticg)) 0 € position is entirely altered. There is prac-
Sven ¢ Scope for successes of the above character; and
deadklc tehre were, such successes would precipitate a
foore thap :}:)“\':'h which the victors might easily suffer
Uetioneg 5 e vanquished. Whereas the old diplomat
anq N a world of expanding capital development,
the Deg rely on the necessary finance if he acquired
Ty physical resources, the new diplomat has

al
fl,oubte

to function in a world of contracting distributive power
caused by this expansion, and one in which the acquisi-
tion of physical resources is more a liability than an asset
to his countrymen. Whereas there was money forthcom-
ing to expand productive capacity, there is no money
forthcoming to translate it into consumable output. Con-
sumption, being a by-product of expansion, tends to
diminish as expansion is arrested, and to cease alto-
gether when expansion ceases.

The new diplomats have to fulfil the unenviable func-
tion of dealing with this problem, with the added diffi-
culty that they must settle their disputes without letting
their countrymen get an inkling of the real, i.e., the
financial, causes of the problem. H. R.

Consumer Credit and Inflation.

When the Social Credit system is in operation the dis-
count-dividend will be distributed on a day-to-day basis
keeping pace with the shopping activities of the con-

sumer: and the money-dividend will be distributed on

a weekly hasis keeping pace with the flow of wages, etc.
So it is

(mostly weekly) from industry to the consumer. S
approximately correct to say of the combined Dividend
that the amount of consumption-credit put into the hands
of shopkeepers and shoppers will not excee.d, at any
time, the margin by which the collective price value.of
a week’s supply of goods exceeds the collective
weekly earned incomes (wages, salaries, efc.) cn.lrrently
available to buy such goods.  Thus, expressing tk}e
weekly collective price value as £10, fmd the §hoppers
wages, etc., as £6, the shopkeeper might receive £z }z:s
compensation for discounting price to £8, while t8e
shopper received £z to make his income up to the £8.
The combined Dividend issued would not exFeed {4
during the week, half of it would not come into tge
shopper’s hands at all, and the other half would be

i t of its re-
imini by expenditure from the momen
S d would have returned to the

ceipt by the shopper, az} } .
hopkeeper by the end of the weex. :

" cli})ow,pif thi}s] £4 be multiplied by fifty-two to gw:al ax;
annual figure, it may serve as a.convement record ©
what has been bought and sold during a year, bu:i l: is mz
‘more a measure of new credit cumu.latnf/lely added to cir

tion than are the banks’ clearing-figures. .
cullaf 1we choose for any reason to say that the combined

i basis
ivi to {208 in a year, then on the
Bl ; ¢ also say that the conven:

mus
e sold has been £520 in the

;onal price value of goods soic s
;zar aIr’ld the wages, efc., distributed £312. Or, if ob

jection is raised to this arbitrary subcehn\;liilr(::l O;;;?: é;f‘?é

ound to say that the conv ‘
:)er ::)roed:) sold has e.zlcecded Wages, etc., by th.e taxir:lmg‘lé
of ltjhe combined Dividend. We can only r{lax.n 1acre(iit
contrary by impugning the accuracy of the So;:m L
calculus or its applicability to its purpose O fq .
prices and incomes SO a8 to clear stocks out of the shop:

the same rate as they are putin. g ;
atAgain, if this token £208 of Dmden('l‘ is 01{ ?sttrl(:c
nomical proportions" in respect of a ycaritm‘( ”,]%hat G
consumption market, that is the same as b(l)’{{]{.,t o 4
is of the same proportions in respect of a week's trading.

Hence there is 1o object in using the multiplied hgu]rltlf
unless it is for the purpose of making our ﬂ(‘sl} creep: o
fact it is not reasonable o do so from a pr..'l(‘ll(".ll poin
view, because if the £208 is ridiculously 1n i
quirements, that ridiculous excess would hcc.(Tn_m‘d !
fest when the earliest instalments of £4 were 18SUCE 2

excess of re-
ani-
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the experiment would be abandoned long before any-
thing like £208 could be distributed.

We can now return to the weekly figures. The essen-
tial point lies in this question: Can inc!ustry put into the
shops week by week goods of a price-value of £10?
(Price-value here is assumed to be conventional cost.)
If this is possible and is done, then, to clear all the
goods, a combined Dividend of £4 must be issued week
by week. That Dividend measures costs incurred by
industry that are irrecoverable out of earned incomes
alone. The next question follows: Can industry incur
costs exceeding earned incomes by f£4 on the basis of
£10 conventional cost? Lastly comes the question: Is
it possible for industry to acquire a glut of money as a

consequence of recovering the conventional cost of its
consumable output week by week, having regard to the
fact that wages, etc., plus the Dividend come into the
consumption market by weekly . instalments exactly
equivalent to the weelly conventional cost? A. B.

A Coupon-Dividend.

A THEORETICAL EXERCISE, *
By John Grimm,

The principle on which production is financed to-day
Would not be changed if, instead of investors” buying
securities with their spare income, the banks took their
Place and bought the lot. Investors are only middle-
men in the bank loan-and-repayment Pprocess.

The bank might lend industry, say, £1,000 on a
short-term basis. At the end of the term industry would
repay such money as had been spent with it, say, f200.
It would then create securities valued at £8oo, Tepre-
senting its undistributed assets. The bank would buy
the securities—i.e., it would accept them in lieu of
monetary repayment. The bank’s accounts would
then show assets (investments) balanced by liabilities
(deposits) in the sum of £800. These depositors—ex.-
investors, so to call them—would have no use for their
money except for consumption, or hoarding in the form
of idle balances, Assuming that they had already con-
sumed all they wished to, then they would be taxable
entities to the capacity of f800. Supposing the Goy-
cmnment taxed them to that amount. There would be
a Budget surplus of {800 (for it is assumed that the
Budget would be balanced apart from this special levy
on idle balanccs). Since Budget surpluses are devoted
to the redemption of debt, the Government would buy
g’; 5;‘;’2“11111;1;5 from the bank. In other words the securi-
erally, Theec%me the property of the community gen-
5 i £800 of money would have disappeared

Y cancellation). Industry would hold unfinisheq
800ds to that « value,” but for which it would not re-
gﬂi.;egt‘t)héﬁoggias t[Iilri(:e more than the new cost of fin.
cally possible). 1 the next period (if that were physi-

. ©upposing the comm
1es 1n the form o

as covered the

new (ﬁnislling) cost. And they would do so; for the

Community’s interest as investors is not

Aunity to turn their
s?curmes nto money, but to exchange them for real
wealth. Tf, for form’s sake, industry were to price the
Boods at fg00 ( £800,

plus a new finishing cost of, say,
£100) that Would be immaterial <o long

g ¢ as the f80o
thet?;l([))gns \lve'rc valid tender for purchases along with
G €ash income. The bank would get and e
g pi get and cancel

d industry jtge stick
on spike e dustry itself would stick th

. ; 1e coupons
; » O pass t i
destruction. p lem in to the Gove

rnment for

LETTERS TO THE EDITOR. g
THE PROSPERITY CAMPAIGN EMPIRE PETITION

Sir,—I was interested to read the letter frol.n cMhr'rt}:‘ of
Scrutton referring to my article, ¢ The Economic Cha
the British People.”’ cant M
Speaking of tp;w Charter of the Prosperity CmTl.%"“grf\;mda-
Scrutton writes: * This Charter . . . does ITOt di e.;mcnt-"
mentally from the Charter of the Green Shirt l\éfo;'en Shirt
We ought, perhaps, to make it clear that the rl T
Movement has not, so far, published nor promulg:
Charter of any kind. T ing the
The historyyof political mass pressure ('“du:::,%atioﬂ
petitioning of the King in Parliament, and the pre peen the
of a Charter) shows that the result has frequently and that
opposite of that desired and expected by the masses, - victory
again and again they have imagined they have WO, 1ory i
for their cause, when, as a matter of fact, the Vi€
been won by the enemy. s enosed of
For example, the Reform Bill of 1832 finally d";l:o King:
the last vestige of any real political authority of t Finan®®
and transferred the cffective governmental control (O
operating behind the smoke-screen of Parliament. by mass
A Charter and/or Petition, even when backed arant
pressure, is not a mechanism which, in itself, gu¢ 3
that you will get what you set out to get. History
clearly that something more is necessary. that el
Nevertheless, Green Shirts welcome every effort Di\fide"d
to generate a nation-wide demand for the ;\'ﬂtior'“l keePiqg
and the Price Adjustment, while, at the same Lt down in
to their own line of action towards this end, as lal A
the Resolutions passed by Green Shirt National ASS

Jony HaRGRAVE
Green Shirt Headquarters, London.

SECOND-HAND SELLING. not fe]’:
Sir,—G. F. L. has made two errors. He has of
my last letter with the care needed for Crmclsni‘r;ning-
has not followed the correspondence from the beg e
has forgotten it. alid in:,,;
I stated that the example appeared to be \ampe o
absence of any hoarding. = The object of the e,“msocial ol
to show that, contrary to the belief of most therﬂi‘u‘
ditors,” saving and investment does not as @ M4 me™
certainty produce two costs of which only one Caa_ i

Forthcoming Meetings-

London Social Credit Club. W o
Blewcoat Room, Caxton-street, S. C'redit." 0
June 28, 7.45 p.m.— A New View of Social oductio”
M. W. Gordon Cumming, Esq., author of ** Intr 4l
Social Credit »* and Money in Industry.” St t,.
Friday mights, 6-11 p-m.—Social Credit L’tern:ﬁtcheu'
and Library. Hon, Secretary: Dr, J. C. B. !
Bromley Common, Kent

The New Age Club. — .t;“:
[Open to visitors on Wednesdays from 6 to "ig';‘ ﬁoﬂ”ﬂd
Lincoln's Inn Restaurant (downstairs), 305, H I

ote
W.C. (south side), opposite the First Avenue H 1
near to

.l

SUBSCRIPTION RATES. o Ag:}.

"o Subscription Rates for “The New o
to any address in Great Britain or @

30s. for 12 months ; 15s. for 6 monthS;
for 3 months,

£,
ACADEMY CINEMA, Osford S

GER. 2981.
YVONNE PRINTEMPS
in her first film S” (A)
“LA DAME AUX C

with PIERRE FRESNAY.
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