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NOTES OF THE WEEK.

Aberhart-Douglas Correspondence Tabled.

e .
erA?l?::?g for Press last week we received copies
uces the an for April 3 and 4. The earlier issue re-
Ouglas, ang tconespolldence between Aberhart and
e Drevions 4 abled by the Premier in the legislature on
Which th ay. The later issue contains 2 long article
eS%ays 1 oo writer (a leader in the Social Credit Party)
With th Teconcile the balancing of Alberta’s Budget
]c.°ntains f rosecution of a Social Credit policy: It also
‘Sheq 4, 1 editorial article on the correspondence pub-
¢ day before.

*® * *

Tt w;

: v::zlgxéb: remembered that the whole of our ** Notes ”
rlam’aly th evolved round the two issues here dealt with,
s;f”et di Ie demonstrated danger and impropriety of
i udgetsi:macy’ and the apparent danger of balancing
ol}g out Divic;) rthodox lines as a first step towards pay-
0 The 4, end. The contents of the above two issues

" haye a ertan couldn’t have been more o the point,
touniCafe;ntved more opportunely, even if We had com-
ﬁndiscllss tho that newspaper our views, and invited it
I, d that Them. It is gratifying, as well as helpful, to
todependentle- Albertan and the Social Credit Party are
b BeSe fasye attaching the same degree of importance
oica“Se thtiles that we attached to them. Itis gratifying
iy 8ht , besthmutual spontaneous agreement O what
Dh-q Commg, e central issues of debate shows that there
he]ncip]es tn understanding of the basic Social Cr.ed.lt
0 which those issues are referable; and it is

By |
S
ngated Cecau-se mutual agreement on what ought to'be
th he debotmbutes as much to the profifable conclusion

* deby ﬁige as do the facts and arguments brought into

of Th
Prog
D

}) h]e tru * # &
v the th of this observation is strikingly illustrated
e-men-

he
WS and opinions published in the abov

tioned issues of The Albertan. They converge on the
following intelligible and practical questions:—
(1) Was it wise for Aberhart to balance his Budget?
(2) Was it wise for him to ignore Douglas’s advice?
(3) Was it wise for him to refrain from publishing
that advice as and when he received it?

and finally,

(4) If it is proven that any of these acts was unwise

in a Premier who wished to put in Social Credit, did

his unwisdom proceed from his not wishing to put in

Social Credit, or from his being turned from his pur-

pose by persuasive or coercive influences which he

could have successfully resisted?
To put the situation clearly and comprehensively;
questions T, 2 and 3 involve Aberhart’s sagacity; ques-
tion 4, his integrity. Question 4 is a different order of
question from the others. Even if Aberhart’s sagacity
were successfully impugned under the first three heads,
that would not disprove his integrity. It might raise
suspicions and establish a presumption in that direc-
tion, but nothing more. Other evidence damaging to
Aberhart’s character would have to be brought in; and,
as we pointed out last week, such evidence or testimony
as is available concerning his character points the other
way. All else consists in hints and‘ innuendoes.
*

So we lay down this rule of debate: that question 4
be ruled out and that parties to controversy on Aberhart’s
action confine themselves to the other three questions.

this rule will be established in the

The necessity for
_minded readers—those who wish to

judgment of serious
see errors turned to good account, and only want to

hear of them for that reason—when we point out that
The Albertan, in its leading article of April 4, comment-
ing on the Aberhart-Douglas correspondence published
jeers at Douglas for suggesting that
yes was the answer to question 4 on the assumption that
#0 was the answer to question 3. Here is what it says:
« The chief cause of surprise in the Aberhart-
Douglas correspondence tabled in the provincial House

on the previous day,
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on Thursday is that there is so little to be surprised
about. Those who had alleged openly or suggested
;ubtly that .Mr. Aberhart had something in his files
e ‘was af.ra_xd to divulge, now learn only that, while
’lt]hexr suspicion was, in a sense, right, it was because
b::;i is sct)ime conﬁdential matter that could not have
courtel;;a“; ig}l:bhc sooner without a breach of that
. obse' r:}l:;?,l:tunately, Major Douglas has not
'SI';fitp;fss;%e is .followed.by others written in the same
i moﬁveslrgo;{ty, a{]d in terms calculated to discredit
s ehind his attitude during the negotiations.
e 7b Z:t fwould Ilave had no excuse for taking up
o gr t;{[e' Question 4 ** provocation previ-
R ofﬁcialy ajor Douglas in his correspondence
B organ Social Credit. So let us rule the
S , Or a‘t least .place it at the bottom of the
a contingent item only to be considered if

discussio
ns on the earli i
ie
necessary. T items seem to make it

e S 3 &
e published
The Albertan, WCOrrespondence fills five colu of

e deohasl:e E)o space to reproduce the text
2 O e ‘ ,» for presum it wi :
n?;za:rrln F]:b&wml Credit. Ilz cover;:bgelt ew'lnd aPPG_ar
TUary 20 and ending March 211)' r;z a’? igm;

. as

Mr. Aberhart w
> as not unduy] g .
The immed; ; uly long in tabling i i
with the f'];ti:sp:fmt;we Want to make is i:tbga:cz?;:ci
the fact f; L vesiesl; but wi
fact that Mr, Aberhart anq ST];;: Ojdvl‘;il tbut l:wth
rtan have

B Under question 1 a
3 a icv i

Tepresentative of the A]beicalgg TS’°11.CY lsC en(’;ered by a

5 redit Party.

Douslas’s 5 dvios watshe C{‘J’”:SPODdence reveals w?lzt
spondencs, ’ nder questio

and The Albertan’s commerr:ts&onﬂ-lij:3 (Caoprr i;

a

from its 5
S att
Sk ack on Douglas himself) helps one to a

»

The article g W *
efendi

following points - ending B“dget-balancing contains the

itself Independent of ourEdlt government is to make

Borrowin -
5 g would { 2
to increage taxation o;’ course, obviate the necessity

greater the
. e power
Putting in of Soa of outside finance to prevent the

present S TR e L i e ;
X Govel"nment have not created the occa-

t .
G‘?)]:; they have inherited the neces-
€Inments.- There has been no

. Ot the undertaki )
entail higher taxation,mg that Social Credit would not

NO‘VV tha; -. . . . . ;5
‘t e way is clt:aer I;;”Vgnc§ has got a halanced Budget
] interference, T Social Credit without external
rom this it woulg

the raisin 11d appear that in the view .
a7 Cxp(f)gzi lg)cfvctznue n the province equa;)ftcfhteh:m o
¥ of the province, ipso facto establishes its
ot s its

financial independence. In fact he seems o hold the
ertan, tha

view, expressed in another article in The Alb !
Magor’s services are complementary to Douglas® s
cause the former, in assisting the Government t0 balaﬂto
their Budget is preparing the ground for Douglas or
inaugurate Social Credit. That is to say, that M;ir—
was putting the Government in a position to stop el
rowing externally, and that, this being accomplishee
the Government would be in a position to

liked as regards internal financial policy- oint
comment just now: we want merely to outline the P

of view.
* * *

Turning to question 2, the advice
as to the alternative to borrowing an
the following points:— ¢

1. Alberta to request Ottawa to take ove! ;nterest
maturing in April 1, Alberta to pay only the

which is to be reduced to 2} per cent. 1'esumed)

2. Upon Ottawa’s refusal (which 18 pcredit to
Alberta to require all Bonds raised 0D er = ether

offered b )
d taxing €0 2

he loaﬂ

be presented at Edmonton for .stamplfﬁ’ le;]defS
with names and addresses of their OWIE o gy

€
of not more than 500 dollars of bondsf gshiﬂg Ou;
option of renewing at existing terms $ erchi shot!
A statutory declaration of beneficial oW

be required. mount d
3. Alberta to open a credit 0 bt or cent a1
face value of the large holdings pIus 15 P purc as
that this credit will be available 10F tt]: o price i
any product for sale in Alberta ?;t S e
at the time the credit is drawn °F ade f
plain by radio, etc., that this has be(:;éz on behal
sary by the refusal of the Bank of czlberta hi
of the federal government to grant credit ¥
credit corresponding to the existing It
forms the security for the provincia as’s le o]
These suggestions were made in (2
February 24, 1936. On March T2 | Cr
““ We wholeheartedly accept the Socia i
underlying your suggestions. Goveﬂr‘e p IS
co-operate fully when you come a;'s in WD
Douglas wrote a letter (no date app®
required Aberhart to take actua s
the advice which I have already 8V days aft
he would offer further advice: I%O
13, Douglas cabled roposition
On Marci 17 Aberha}:-t cabled asking er;e red 14
for what length of time, and “,’hatrmati as 0lll
On March 18 Douglas cabled info he
except name of colleague, &

to send &

dding t aon

go out in August if policy Pursued'
hart cabled: ‘‘ Send contract & .
same with letter stating qualificatic
On March 21 Douglas cabled: 5
plan two letter February 18— offC:ise bes
ceptance Tuesday at latest other to © h
[Plan two refers to conditions 2° jsh bis e
connection with an offer t0 reh{l?lua
the old contract and go out (wit
with full discretion to consult :
express his views on the situat?
where when he thought Pl'ofer' #
*

We think this is an adeq"
portant features of the correspo™t
will be able to repair omissions =2
in Social Credit. Tt leaves untoV
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Zag' lastt week about the failure of Douglas to go out last
25 (iu;;yﬂlnfnbeiongs to a la.t.fer Period. Insofar as it
that secret d;gplgn;:e rI{atter it remforce.s our c_onclusan
strategy. Th ¢y is out of place in Social Credit
in ordj g ‘,15_‘131. justification for secret diplomacy
comin mafry pohtxc? is that the secrecy facilitates the
cellentg of the parties to agreement. And it is an ex-
i argument ‘co'nSJdering that the consequence of
£ ::yo agreement Is invariably to rob one man, group,
eventuntry to enrich another. Publicity before the
i lwo:il!d spoil e:verything. But the Aberhart-
Phbgc?tsy i;ploma‘:}{ involved mo such consequence.
Tupture, good time might easily have prevented the
1L ; L2 * *
eb;tl this be tested by reference to Douglas’s letter of
of cor:ry 24. He advises Aberhart to adopt the policy
apompensated default. © Aberhart s to say to the
1 ;’; t&ondholders; ‘I am not going to pay you in the
bondh fmand?d by your contract.”” That, to the
Want olders, is default. He is then to say: ““If you
Spent Payment at all you must take it in dollars to be
tion of(fm Albertan products.” That is the compensa-
Stitute ered then}- In other words Aberhart is to sub-
e is tPaymF nt in kind for payment in bankers’ credit.
When 0 dq In effect exactly what the United States did
lars am.umt“mmg the Allies: debiting them with dol-
ally,dis j thf" Allies had received the dollars, but actu-
tw stributing the dollars among American contractors.
er S In that way that the United States discharged
8et gre"wu.debt to Great Britain, and proceeded to
&dvicreat Britain into her debt. In principle Douglas’s
eor ¢ to Aberhart is the same as his advice to Lloyd
givef €10 1922. Why was the fact that this advice was
Publje Dot communicated to the Social Credit Press for
ave ation at the time it was given? The news would
‘Voulénsp irited the Movement in all parts of the world; it
Usin, Hae strengthened Aberhart’s hand if h'e meant
haye €ss (or helped to force it if he didn’t): it would
exPlafmable'd Social-Credit advocates all over Alberta to
us 0 and popularise the policy among the elf:ctorate,
sup eNcouraging (if needed) Aberhart’s Cabinet and
utep%rters. in the legislature to give it a united and 1eso-
Usug] acking, There was no reason for delay. Th(:
e rea?f“me}ft in matters of this kind th?t e 1;:;
; with your preparations to Impiemer
‘p:i;cl}l]s Before oyu aﬂrfouiie it won't serve in this case,
€, with bankers’ intelligence agen
e Aberhart’s Pl'eparationg would have tq]d the
g €rs all they wanted to know. 1he great thing v;'as
imp;mounce the policy at once, whereupon measure?s or
Therementing it could have been deve!oped at leli;:;
syl 70 ped o e ey by AP b
tefay)t y the fact that, as .thmgs are, e
ort on that date—and without offering €OTER,
hipy = Without anything disastrous having 'h'appefn?n e
dyg Yet, and without impairing the feasibility of 1
8 the compensation now if he wants to.
W & e »
the . 28ree with D when he says
b};e c'orrespondence)ofhgzks’the Albertan PeOP}?c O_l:gklt)etr?
ba g'lsven the opportunity to say thhegsoa:e%-default
Polie taxation policy or Douglas's COMPE 14 prefer
o a{,\they prefer in 269SIREY bUth“r: to choose be-
YWeep @ seen that opportunity given tw :ul  fike to have
Seen oo two in prospect. And W€ blic to make
the .20uglas on the spot to assist tl

Aqpoice and to reassure th ;\berh"!rtt of implemen-

tati(),;nistrative Officers on technical points

(in course of

' vances the credit they le

ts all over the,

The Ramp of the Budgets.

‘“ Budgets? ** the man in the street will exclaim:
““ there is only one Budget.”” He will be wrong. There
are two. One is the Budget with which everyone is
familiar; the other is the Budget with which only the
bankers are familiar. The first is the fiscal Budget: the
second is the financial Budget. The first is Mr. Nevill
Chamberlain’s Budget: the second is Mr. Montagu
Norman’s Budget. The latter Budget is not so named—
which is why the public, whose notions are ruled by
names, do not recognise it as such. It consists in a
balance sheet recording the state of the Floating Debt.
The Floating Debt is the debt owing by the Govern-
ment to the bankers. This debt is created by what are
called Ways and Means Advances. The bankers make
these advances with credit created by themselves. They
lend it for very short periods. To all intents and pur-
poses these Ways and Means Advances are recallable
from the Government on demand. That is why the
debt reflecting them is called the Floating Debt,
in contradistinction to the Funded Debt, which the
Government need not repay at all.

Whenever the bankers make Ways and Means Ad-
nd is added to the credit already
in general circulation. Whenever they withdraw them
the credit is subtracted therefrom. The amounts of credit
thus added to and subtracted from circulation are not
under the control of the Government, but of the banfcers.
The Government cannot go into the City and say: “ We
have decided to borrow such and such an amount on
such and such terms.” They invite tenders-'—th'at is to
say, they say to the bankers: ““ We are a bit hght for
money: how much can you let us have?—what interest
do you decide to charge on it?—and when -ha'x'le we got
to pay it back?’’ In practice these « please-sir ** negotia-
tions (or unilateral explorations!) do not take place 1n
public: the bargain is struck pnvate}y. All that the
public see is an announcement in the C'lty.columns of the
newspapers that the Government have invited tenders for
so much, and have accepted such and such terms. And
everybody, except money-market gxperts and students
of the credit problem, gets the notion that the Govern-
ment have done @ friendly deal w1th. private cmz;ns
or companies who have money f’f their own to le; =
that is to say that either party 1S therefore‘entstle , as
well as free, 10 enter into the deal, or to abstain accor(.hu.g
to the terms wanted or offered. On both matters this ,15
untrue: the money, if lent, will be new money (noboc'iy. s
money) and the Government are obliged to borrow it.
If the Government were to call the deal. off they wopld
immediately have to retrench on expenditure, cancell!ng

tracts with industry, OF (in extreme cases) cutting
Sy ending salaries and wages to Civil Servants, and
it {ly to inflict new taxes to honour their sus-
Subsec}juenbliyations. On the other hand, the bankers
peﬁg s;ﬁergno inconvenience; for if they did not lend
i dit they would not create it. All that would have
;};e CI:led would have been that they had missed an
it ity to earn a small interest on the loan, This
opEEEialy i to them, because the banks’ prime
ercial profit but political control.
nt of view it will be clear that there is an
them 11 keeping the Government short of
ey (or at any rate down to the means-test level) be-
n;t;!;eythc poorer the Government is the more submissive
ict is to bankers’ policiesf. )
Next follows & most important point.

concern is not comm

From this poi

We have said
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that Floating Loans add money to circulation. There-
fore they add to the taxable capacity of the population
In that way—to use the jargon of the City whicl;
emerged from Chamberlain’s mouth during his Budget
;feech—t,}}ey bring about a vbuojra.ncy of the
frz::%l;ik :I‘hls buoyancy does not proceed entirely
ke e1;s loans to the Government: it proceeds also
e Ir loans to industry and their investments in
R ’:(;}1,'1.' All bank lgans create credit, no matter who
o lc:w&z;s are, increasing taxable capacity and
b lg tll)l leRevenue: The Revenue exhibited buoy-
e iic ast financial year, particularly in estate
Seahiiiy I(:frle-tax. The higher yield of estate duties,
b vgalu = Qhamberlain, was due to a ‘“ rise in
o el o i?’ while 'Sxat of income-tax was partly due

il duet}; 8 up of ““arrears.” These higher yields

i one and the same cause, the putting of more

ae fr)h zuc_ullatlon by the banks. If the banks had

Tete G }::edrsl::mﬂd have been more: if less, less.

value: the capital hasafgegtable i ter'mg CNgapal

€ converted into money by

sale. So the hi S
gher yiel, z
the fact that estates cillflg :of it sl du 10

off arrears will, if it continues

too
perate, enable them to pay the extra threepence now

put on to the tax.

pound extra on tea, '}:ﬁ:
wage-fund, thus increasin
yvorkgrs; hence the Gove
n raiding the wage fund

bankers’ loans partly feed the
g the taxable capacity of the
Inment can count on success

nks’ loans to indus i

L try, and confinin,

:;r](l)ians to the.Govemment, what is thi

Dbt i ns—what is the size of the Floating
0 to that of the Budget? Taking the

ﬁgures m -
ing, Damecii’t t(klll::kiy accessible at the moment of writ-
€ for 1929, the Floating Debt was over

£700,000,000 whi
0 while the Budget was just on £800,000,000.

These ma
y be taken as indi .
and comparative, of t;ﬁ:hcatmg the magnitudes, actual

- What q figures for the last financial
i 0 they teach? "rWO things: ﬁrstl;r1 r3((}::ai

amount of the

> and secop,

of Governmen
t finance :
Meang Advances, woy | b withdrawing Ways and

IJ’BOSiﬁon of having to dongla Government put in the
udget ; , double every tax i i ?
e gan 1215'1 Oggzi to discharge its Frl}:)at?ng l:)lbltigfﬁg;:rtz
but that of ; : OI_lly the fabric of Government finance
ndustrial finance would be torn to shreds ’

Imagi

S¢ v
f\Ccordingl;lo":: ;ND THE COMMUNISTS.
(2 native of F ¢ French intelligence service Jacob Schiff
Rothschild's bmlraxnkfort, where tis father’was one of
dollars in order <ers) had given a sum of twelve million
(A, N("(ChVOI()d()t(-) assist th‘e Russian Revolution of 1917.—
.'\.FI.TAY1 I.'Iil)rpa:c,x«rl‘l(A;lili‘é-?eneml & %o dumetisl Ruseen
Chiron, publisher, 4o, Ruia(‘;c Iglc.inzz ‘ie-:- ])uifs, page 98.
: § , Paris.

Movement INotes.

New Democracy (New York) recently announced
that its financial support was not sufficient o enable
the proprietors to continue to run the journal on the
fortnightly basis, and that thenceforth it would be PuP-
lished monthly. The issue for the month of &
under the new arrangement contains 44 Pases andi
priced at 25 cents (annual subscription 2.50 dollf!ﬁ,)e d
a most reasonable price—irrespective of the specials
quality of its contents.

The longer wavelength will probably
advantage both to the editor and contributors
the readers. For, when you think matters out, ' pility
no substance in the supposed necessity Of desira s
for events to be reported and commented ’,’I.Joninso-
mediately they happen in the field of high polit® .
far as the interests of Social Credit are involVeC, igg
tically the only reason why news is demande i
the heels of events is because it includes ]temsvho e
can be turned to financial advantage by those ¥
smart enough to realise its significance an
to act upon it promptly. For example,
tariff duties and prices of commodities ©
fluctuations in currency exchanges,
is only of value if it is prompt, an¢ ~
multiplied in value if it could be receive
events instead of after them!

The famous Fugger News Letters
newspaperdom is founded were nothing else word—
tips to moneylenders in both senses of thean
to bankers who made it in the literal sen%e =
persons who made it by scrambling 10
circulation. Even so, there is an impors™ e g
noted, that modern newspapers, = ey
ing that goes on about their lightning 2 in the
not broadcast news of the most usef‘ kin
making sense to the general public T eir 0
the corresponding events happenité: ..
to do so is not (or need not be) delibe ators O .d
tnators of mewsof Fhisi kind are e O gtlhi's privﬂegw,
events which constitute the news
and powerful class—the master-b
ledge of the events before they happ en‘; gets the 2 ¢
investor or trader, however promPﬂy ing
after the event, is really only swallo‘:’e :
foreknowledge which the banking &
for their own purposes. ;

We pointed It)his out at the tme “;Efﬁuaﬁoﬂ 58
African Government announced the 1% mium %oy

- : tasty Pr¢ EY
currency, a policy which put a @ % pounds'
price of gold in terms of Sou Afric

1 und of
be foand t0

d whic

: 0
ters ON which

7 sawW o
e calooier in goletnining shaze® &L000 1 Losg
self, or was prompted to see by ,Clt};.u-s saving® 2
a nice little profit from ploughin8 =~ gid 0ot ve?’
African mining properties. hat Africa?
was that for months before the i ney™ in|
ment let him in to this uniqu® e i pirt of e*
tunity, the bankers were preparisl g the

over it. While he was confemP atind o pem? pad _511;
change premiums on gold-prices bet bfink.ers rcepﬂod
profits and thence into dividends:h]_ nery o lntedivef‘“,
ready designed and installed mac 4 to be Mof’eey_
by which the profits were est ni Sy of thee[s Prld
through new taxation into the T€S a bﬂnl‘y W”uof
Monopoly. Further, not only h2 s th,f end

: , . tive
determined this deflationary CorrccGoverﬂmen

unctuously describe it) from
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the affair, but they had been busy acquiring and con-
Sglldatmg t'heir control of the financial management of
the gold mines through which they were able to dictate
how the ibalance of profits after taxation should be al-
located as between shareholders’ dividends and com-
Pany reserves. As exclusive possessors of the power fo
create credit to lend to the companies on the one hand,
and to buy the companies’ debentures on the other,
there was nothing to stop their virtual confiscation of as
much of the exchange-premium profit on gold as they
chose.

THE NEw AGE predicted this outcome within a week or
s0 of the South African Government’s announcement,
and it was the only journal which so much as hinted at
it. Months were to elapse before the taxation ramp
Was officially announced, and during that time goodness
knqu how many small investors were deceived into
selling (shall we say?) armament and base-metal shares,
Or otherwise raising money to put into gold.

; Published news of what has happened is nothing: it
S the unpublished news of what is going to happen that
?ﬁakes money for moneymakers. To resume our mail
E eme; if it were not for the widespread propensity of
S0 many citizens to steal marches on each other by cash-
Ing out on the news, there would be no urgency in its

Dsmission. It is a curious paradox that in these days
When the transmission-speed of news is at its highest
gfea}k, S0 is the cornering of news, and the appropriation

its fianancial value by the Money Monopoly.

N(_’W: as concerns the Social Credit Press, if the gener?.l
ﬁ:bhc.too_k it seriously, there would be some point 10
it mamtal.ning a prompt and frequent service, bfecause
in‘fo“ld nip in when snap ramps were being tried on
c estors, and give the show away. AS things are Social
thl:edlt 1s not looked upon by the public as having any-

10g to say which could be of immediate practical im-
Portance to investors or traders. Yet, it is 00 exaggera-
:;m to say that these classes would have saved millions

Pounds had they acquired an elementary grasp of ﬂ.‘e

Dowledge which became available to them in 1919 11

HE NEw Ace under Orage’s editorship. yetaras
Teaders will remember Orage’s almost desperate appeal
(in one of his ‘“ Notes ’’ at that time when the c‘o.un-
fry Wwas flooded with loose cash and idle deposits) ** 10~
Ploring - (that was his word) anybody who had s|_1rplus
Mongy tq hang on to it like grim death. The wisdom
of the appeal was proved in one case- We have told
T € story before of how one of our readers who rang
¢tail business in a provincial city suddenly went m8
(as his friends thought) and announced 2 sale at a sub-
Stantia] discount when prices were Tising all round him.

eedless to say, he cleared his whole stock in no ume(i
ki Verybody wondered whether he was going to retire ant
lxve on his capital, for why else should he sell things fu:,t
s than he could replace them for? What he did i
Was to astound his bank manager by Payité ba.Ck é-:
Whole of his borrowings. Then, a3 he has 9ftenh‘re
SOunted in our hearing, he strolled home pattng bltm-
Self on the chest for being 2 free man out of d}f d;

feing from the wrath to come, 3 the good Mctt 0d to

Might say. Probably, if for the moment We preder:hem
elieve that bankers only lend mOneY entruste e

> simultane

Y customers, our friend’s repayment - e

Ously re-lent to his neighbours who rushe’d off Ot i
OIward deliveries of new stock before Prices w: ne the

higher, However, it was not many weeks it ing
@nkers’ air-raiders appeared OVer that city droppis

deflationary bomb-shells on the once exuberant traders.
It was their turn to go mad, but unfortunately without
method in their madness. Panic-selling—or rather,
attempted selling—ruled the streets, and if it be an ex-
aggeration to say that our friend could have bought the
city with his idle deposits, at any rate he was now in a
position to replenish two or three times over the stock

he had sold.

Of course, not every trader everywhere could have
achieved this success likewise. Even in boom times,
shoppers’ money wouldn’t stretch over all shop-prices
though the latter were attractively discounted. But at
least, if they had realised the truth as did our friend,
they could have bought stock from hand to mouth and
not rushed into heavy forward commitments. Like-
wise the manufacturers up above them: these could
have refrained from ploughing profits into those exten-
sions of factories and enlargements of plant which were
<o soon to be transmuted into something like a herd of
white elephants. However, as we say, people have no
use for the knowledge which Social Credit can give
them. They insist on buying their experience in the
bankers’ market. It may be allowed that some sorts of
experience can only be gained by purchase, and that
such experience is worth paying for. But unfortunately
when you buy it at the bankers’ price you find that they
have robbed you of the power to profit by it

The public being so slow in thfa uptake on thesg
matters, there is no urgent necessity for Socgal-Credxt
wisdom to be spread before them at short .mtervaJS.
Further, the time-lag between a forecast derived from
Social Credit principles and the fulfilment thereof can-
not normally be 2 short one. The developments that
we can utter warnings about take place at 2 C°m§am'
tively slow rate, bécause they progeed ﬁ:o;n a lﬁeé
distant, centralised sourcg‘ .Tftle Z};IP tzf I?heuSt;};Ste!'-

; espond instan ¢
?)(;iili?rs’d(xﬁeg?t I’l'hFe'a more distant theh steering az‘
thority the more give in the steering-Imec anism. t

cen a changed policy at the

bottom.
At of india Tubber you
e of this time-

- the announcement of a new, policy b'y b;;%lk'efs %(1;)11-
upm(];overnmants, who are the bankers’ 0 CI?forin
- But this impression 15 mostly illusory; X g
abyee) the announcement until the
ration for some time.
the wheel; you only
he is about to do so—an an-
] you know, be belated by
nouncemerllzt ﬂég'sn\ljl);c; fgorl:;:; t{at the internal economy
f’?)n in the world is steered by & mg(_:hamsm
o oY ) i1l see clearly the inevitability of a
rning of the Basle

2 the invisible tu
long tuﬂe-la}gwbigg?: swing of the craft of State on to

wheel and trse

the new COUfSE 1tl—nobody can tell how near
: One S-a >’ﬁ£3§_?agaiff }IhOeLsteering system will prove to
it is) © lsdoi“g of the Money Monopoly- Basl.e~needs
be ghe hec? sanse of water to manceuvre i, but its tech-
a wide ?I avigation is driving it into narrow waters.
T Redo'fti‘[lx into an estuary. and at any time it may
e d gsomething quick to avoid crashing on the
have to No wheel-turning will be of any use. There
IO.CRSI') :ﬂ,ing for it but @ prompt reversal of the
Wil 78 nmd by technicians in the engine-room. The
engines, vigators will be helpless passengers, In terms
Basle naviget . tiolism will absorb the ﬁgnch‘on pf
of economiB 4 ney; and after it will dis-
the bankers new terms with them

pense with 1

hear him ani
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Consumer Economics.

PleTx:lt; fft(l)trurtes, or Consumer Ecopomic system, relies on
7 or | sta.ndard of quantity, upon individual in-
erprett‘atlon for its standard of values, and upon co-
R s ; :
i é)g :’ illclmbio:l 1tsd n;ode of l.ﬁe. A simple system of count-
o DS sed for costing all commodities until their
e on In quantity is such that enumeration is un-
essary. No so-called values will be registered b
these figures, si iy
e fﬁr » simply quantities. A price figure on a
abund\ show the relative nearness of a commodity to
e :fDCfe, ;s t_he figure approaches zero. Zero is the
s Wrﬁs air and sunshine, the quantity being in-
prod;;ced : enever a cor'n.modity can be continuously
e dn such quantities that real consumer demand
ol ef » the consumer will naturally pay next t
o tyg wci)lli II:e dliiﬁ the price is high, either the comcj
scarce. ““ Difficul c'1,11t to produce, or it is naturally
e ty ™ shows that a long period of time
sl T?ig 1the star.t of production and final dis-
B S S andong period entails a greater consump-
naturally, 2 high eq11}pment. by the producers, hence
ey Brieg €T price which registers quantities con:
Y, :illeoletss time taken for a specific
h : ut, or the i
e ot he s i, h e e prc sy
1on.  All ma . T
the last analysis, to the errlllgacmmd grhcles 2 dus, 1
ously consumed by the workegr:;’ sugls)lll&d e
said, - ajor Do
N R
G €l ot food is due to the ¢
food from a previous cycle. If, theref%ril,mtlhpé

» the price can be con-
If food prices are low,
o 1riufa.ctured goods will
ol o aturally scarce things, such
gy relafi:/,ezlmdh §o-callf:d Precious stones, willgalways
showing superio}r’ ulgh Price, not with any pretence of
fiob ot i s Vvalue,” but simply to register the
above, The rt'frlc}ty’ and the time difficulty as shown

artificial tendency of producer prices is

to rise tow A
Price, to e;l;gi; ?}?3 1-m -relatim to, an artificial gold
behalf of the financie apid consumption of Money on

SUmer prices will 1 'S. The natural tendency of con-

';Emogsly dropped towards ZErTO.
en in the end, prices of aJ] ma
tend to fall towards Z€ro.

15:011; short normally
Y the price of :
commodity, mo.ng; d l.r;,l}f’ 0sed time limit on, the master
]Iflfidm‘ﬂation, the faster 'ih{,’el‘?;er Syonog

ces. Thei * inanciers want it back vi
mate higher rpliiacramount Wwishes are reflected in the u;’tlia-.
being the stang €S of consumable things. Scarcity
measured, Produarf1 by which so-called “ value ” is
by scarce Quant‘ccr €conomists have everything to gain
the standard of o and high prices. When plenty is

choose what quantity, from which individals ma
each considers valuable, consumer econo}j

mists will have : ;
aad 15w pn_ces.evel’ythmg to gain by abundant quantity

Under Producer o
the points where
made, Competiti
Fhe commodity a
18 that gentlema
him calling ont

» at cost price,

conomics, the food markets are
O:xapy of the present high prices are
s :}Sl sel: up betvf'een the producers of
2 1(2 nuyers, v:a. the auctioneer. It
¥ as t.o.set the innocents in front of

gures, rising higher at each successive

Cost price is fixed

bid. This genial (?) scrap keeps on until the one With

the biggest set of figures at his command wins the fight:
In this way our food prices are fixed, far higher tha;
they should be if the foods are scarce, and never oin
enough if the foods are plentiful. If foods arfhere
plentiful supply, the price fight is a poor aﬁalf’ck to
is nothing to fight about. The flow of money P done
its owners is slowed up, and something has tf), b? the
about it pretty quickly. The « something " ® ing
destruction of the so-called ‘ gluts,” and the cut be
down of acreage for next season’s CIOpS. It mussteIn
kept in mind that the whole aim of the producet V2 ¢
is to consume money via prices. If this essentl ed 10F
strictly complied with, goods are neither produc owed
distributed. That is why great ship-yards &% ‘g et
to go derelict although they are essential fOfi 5 of e
distributive services. The competitive I e

commodity market will disappear gl il

economics. A plentiful supply of goo'dS e :he quad”
couraged, and a just price paid according t0 00ds-
tities consumed in the production of the new der | the
To get consumer prices moving towal'dsn con”
utmost co-operation will be required betwees L o piy
sumers who act in their secondary Capac:gthe 0d®
ducers. Co-operation will quite naturally hat W
of life for consumers, for they will ref:ogﬂ‘se & rice®
it quantities of goods cannot be drivent 1;5 4 osi“‘;g
down. When people recognise their P i right
as consumers, and know that all have

a naturd;
: _operd
live, they will see the necessity for co-0P e
: ch the product o of
stead of the idiotic fighting which i
insists upon. Consumer economISti consume™® 2 ple
the prior distribution of money 1o & i Wi ents in
expression of their natural birthright- - omel
all to satisfy, at least, their legltm}a 3d consu™®)
food, clothing, and shelter. The ; £ 5 ciently P
produce energy. That energy -WIH'f ean /
at the service of the commuﬂ}t}’".’ sal’s choic® o
directed into channels of each H_ldl":,i ’
ministrators of the new economics ¥ free PO b
ve <o
ensure that all necessary prod}lcers h'zb 1 drive doe®
their work. Inherent interest 1 the ]o s eveft il
producers much harder than al‘]y'n
under the Producer system. 1D lan
spur the workers on to evolve ne;” pe 0Vl thiﬁ
methods, The time difficulty Wil 57 guring vilf
consequently the total food conS umulin will Jead e
duction period will fall. This 12 5 W
prices. Increased efficiency W :
competition of the consumer 1 ition )
ignorance. He will thus be i 2 12/% idB p0
: . ducer- crit®” pp
more efficient, co—operath; tho o ignofant
The  dirty >’ jobs, Whict%, = sme; -ch
body will do under a Social Credit Zigleme, Whic® 1ent)
tial part of the present Pmdui'ering-
provide work as a prior title to 1;’1 . made mat
of examples of what we may te: =
A s ‘s re NO
]0b§ whlc'h in themsel‘vesa ip demoit%e PO
selling, ticket punching, anc | factor® in . 0 il
stances); but these are essentia 2 st .taS ity "
foolish system. It will be the P %,polish, oty
Consumer administrators, €if1¢
and other ‘“ made > jobs a5 1 ing Bhas 10
an-economical, or fojmake “:Sirl = raised jus?
pleasant that the ** dirty A 101?5 and very gﬂd
to their high dignity as necessary {ru®
services.

: ssi
The enormous production po
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willing co-operation will certainly expand naturally our
311.-1n efficiency. ‘“Hot-house’” speed will not be the only
criterion of efficiency as it is to-day. With a truly written-
up credit account for the Nation, instead of the artificial
debt account, with which we are so familiar, we shall,
by the conscious co-operation of all consumers who act
as producers, bring England to that state which Mr.
Lloyd George called “‘ a home fit for heroes to live in."”
The new, or Consumer system of economics which will
‘take the place of the present lunatic system, asserts that
In so far as man has won in his competition, or fight,
against his own ignorance, he is the better equipped to
co-operate with others. The efficiency of co-operation is
the sum total of the individual efficiencies of the co-
Operators. Efficient co-operation is only made possible
E\S{rnﬂ'}e prior competition of each individual against his
1gnorance. The universal ignorance of the masses 1S
t?‘e failure to recognise themselves as prior consumers by
Tight of birth. Coupled with this is their readiness to agree
blindly with their equally ignorant rulers, that they are
zv orkers, who, by the grace of the financiers, may be-
ome consumers. The new economics will function when
a sufficient body of consumers recognise themselves as
such, and demand the birthright on behalf of all.

Secret Reserves.

the E\!;::(tract from The Times of July 21, 1931, report.ing
Lord Ko rney-General’s opening speech in the case against
Crimi ylsant before Mr. Justice Wright at the Central
minal Court.]
comI hav.e no doubt that it is by no means unknown for a
‘Vhalt)a'ny in a good year to set aside out of its profits sums to
to th is called a secret reserve, that is, without disclosing
Gel’lee IShareholdErs that it has done so,” the A.ttorne).'-
is no:af went on. ‘“ The business theory lying behind this
from thar to seek. Shareholders, like other people, suffer
elated be defects of human nature. They may be unduly
down by vhat is a mere temporary success or unduly cast
polic 2y @ mere temporary depression. It may be .tl?e best
twe Y in their interests to smooth out the irregularities be-
pa en one year and another, and to make the good years
quinft‘l)r the bad. Secret reserves are by no means lpff'e-
loss ty -brought into profit and loss accounts to diminish
. to increase profit, or to turn loss into profit.
that’igeon’Sts.m“)’ say that the whole thing is wrong, and
denc e manifest business advantages of securing the con};
awa € of the shareholders and of avoidmg gmpg too muc!
Wfé: to your competitors bow to the consideration that it is
ationg th‘a t the directors should be in possession of inform-
sa which the shareholders are denied. Other people may
Y that the overriding consideration of the whole thing 1s
cOrr: o must, by your accounts, present a picture of the
Pan Pany as it really is—a true and correct view of the com-
e ,,);.S affairs. If you do not have any secret reserves, it ma;iy
W ;C}gled' may it not be that, by calling attention to @ proht
Profit 1S really wholly exceptional and in no way refiects t :
to an~eamm.g capacity of the company, or by calling atter;tJIc;
impre exceptional, non-recurring loss, you may create a false
“ V;Slon of the thing as whole. . !
not ¢ hether that is right or wrong in theory this Court' is
to ¢ l{e arena in which to fight out the matter. I ask )tj:u
efei(\jc the view of it which is the more f:}voumble to & e
iber, ants. But there obviously comes & point wpen the de-
Viewate maintenance and use of secret reserves give fio tru§
Subm~0f. the position of a company- 1f, for examplfz, a:h
War it is the position here, a shipping company durm%a e
Seel‘etmakes very large profits and accumulates very large
Moy reserves, and thereafter year after year malkes enor-
ivid IOSSCS; and, notwithstanding those losses, pays1 a
somcm(-i’ a time comes when it is quite obvious that, unless
from ing turns up, that company is doomed. _To use sums
secret reserves to male it appear that business is going

| what they want.

on quite smoothly and happily when the company is inevi-
tably drifting o~ to the rocks presents, I submit, an absolutely
untrue view of the company’s prospects and business, and
not a fair and accurate account as you have to present by
law.

“ Tf it is said that it is difficult to know where to draw the
line—it is always difficult to know where to draw the line,
but sometimes you can very easily tell when a case is on one
side of the line or on the other. I do not doubt that secret
reserves have been built up and used before, but each case
must depend on its own circumstances. 1 do mot think that
much assistance can be got from the consideration of the
circumstances of other cases.

“ The cardinal point is that the accounts must reflect a
fair picture of the enterprise as a living whole. Smooth out
ups and downs, yes. Make temporary, unforeseen happen-
ings disappear, yes. But you have no right to allow an
enterprise to go down steadily and surely to disaster by
letting it live for years on the profits which it made long,
long ago without at least telling the shareholders what you
are doing.”—(First reprinted in THE NEw AGE, 30-7-31.)

The Position.

IN THE BONES OF ONE MAN.
(r.) If war (jealousy) is inherent in human nature Social
Credit may never be adopted anywhere.
(2.) Social Credit may gradually come into being (be
evolved) as logically sensible.
(3.) The Social Credil Movement may °° win through.”

These are the three alternatives.
A dynamic Social Credit Movement can be concerned only

with achieving (3). 1f it fails, its activities will forward (2),
but that is a consolation.
The Movement then is a fighting force.
Action can be: (a) Extra—or un-constitutional.
(b) Constitutional. 4
Under (a) come the activities, on their declared policies, of
the Secretariat (coercion), the Greenshirts (revolt), Ehe
Petitioners (appeal). All these activities are open to effective
counteraction. (This is no disparagement of by-the-way
propaganda values.)
The (easy-road-to-po

is a bluff, and a bluff can be called. /
Should the Greenshirts become numerically strong enough

to be seriously objectionable to the Governn:xenf old gang, the
armed forces will be there to assist t.he police if necessary.
A large supply of deaf ears is available for' the.pu'rposzof
hearing petitions. No disrespect for th'e ‘l‘(mg is inten lefi'
in making tlis statement. The Monarchy is' consm.utlor:aa .d
In general, ** successful *’ extra-constlluuon'a] action woul
probably be rewarded—if rewarded at all—j\\'xth a sop (com-
fortable slavery): unconstitutional action: causes busy

prisons.
Under (b) comes th

wer) Secretariat Electoral campaign

e direct frontal attack, the only course
« the people "’ understand and can have effective enthusiasm
for—the open bid for Parliamentary power on a (true
Douglas) Social Credit programme popularly presentefi'. (1
put no cotton wool in my ears. I am * of the people, a'nd
I have canvassed with Secretariat pledge forms.) In spite
of theory, this is the only likely way: the hard and only

ath to power. \ } :
E Social Credit is known—as ' Social Credit.”” That is a
fact. From this point the Movement must go forward—or

throw its hand in. Determined, responsible, honest men
must be elected to Parliament : Social Creditors who know

The majority of the readers of 'this paper have sufficient
idea of the nature of the financial system fo know what
course to pursue. If not, it is time they decided, for men
grow old and die, or die before they are really old, and
suddenly are not here to decide for ?thcrs. j

Straightforward constitutional action may appear naive or
otherwise, but it is not pondered irresponsxbly:. The three
attempts at the last General Election were pointers,

Of an inner compulsion all dynamic local groups will have
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to take direct political action or wilt. The discovery stage
has passed. All say so. Propaganda should hinge now on
a clear-cut political objective.

It is a truism that ‘“events ** (which move rapidly) are
on our side. The growth of the movement will be as rapid,
but the utmost most people will be prepared to do will be to
vote for Social Credit candidates. Local groups—which to-
gether form the Movement politically (the ¢ party ** in fact)
—must adopt a policy of preparation. Last minute working
of constituencies is no use,

The average man has his life and his vote and values both
—to a point. The Movement cannot presume to ‘‘ educate ”’
him. It can only appeal to him and his English Spirit—
with a bid for his vote—and thereby show faith in the right-
ness of its charge and demand.

There are many objections—if war does not break out,
fhere’s the Press: the Labour Party will steal our thunder :
if you can’t succeed with the Electoral campaign how do
you expect to succeed at the polls: it will take too long :

someone with terrific influence will show his hand: some-
thing will happen elsewhere ; necessi

. ¢ tha.t e should get down into the cockpit
o. emocr'acy of intention aforethought, for if the time isn’t
Bpe now it never will be. Our responsibility is leadership.
Ol;glas Social Credit leads us—the policy (ought we to
$ay?) not the man, though he is honoured eternally.
The Movement is » fighting force. It must wage battle !
The battlefield is prescribed,

T. C. WRyCROFT.

The Films.
‘“
The Student of Prague.” Directed by Artur Robison.

Studio One,

This is the third screen version of the Continental legend.
.he second, made in 1926, and with Conrad Veidt in the
title role, has always ranked among the classic German
films, although in the opinion of this critic it has been
greatly overrated. T prefer Robison’s picture, which has
all t}_le characteristics of the German school at its best, while
n1aku:1g the supernormal element more convincing than it
Was in the earlier production, It is also less stagey, al-
though the actors, save for Adolf Wohlbruck as the Student,
are inclined to the theatrical. But the film, which I strongly
;‘EZOI:mg;ld, rests chiefly on direction and atmosphere, and

eath of Dr, Robison during production was a very
heavy Joss ¢, the cinema.

i Anne-Marie,”
Curzon.

This ought to have been
story with POs

Directed by Raymond Bernard.

SaeaY a much better film than it is. A
sibilities, the charming Annabella, an aviation
a clever entin = f}?—opfaration of the French Air I:‘orce, and
parallel in factg 4t is none the worse for having had a
s Bty .91€ ingredients that should in combination
iy "N good entertainment. But the director has
Mot comme g Most of them; his Gallic repetitiveness will
s ﬂd nsel.f to filmgoers accustom«.:d to American
2K impro,v:n cutting b){ at least ﬁ'fteen minutes would be
standi ment.  The picture is neither an example of out-
Ing Continenta] cinema, nor up to the high standard

that the Curzon has set itself,

Davip OckHAM.

ROTHSCHILD

« AND WATERLOO.
At Waterloo

the Rothschilds advanced their pawns,
played their part, ang were the financial victors of those
da‘)"S' In which the vulture triumphed over the eagle.”
_ " They again fabricated a legend : that of the heroic Stock
Exchange speculator who hired a boat at Ostend in order
to make the crossing at the peril of his life.””

" What a rich joke! »

“ ‘It is not rash to affirm,’ writes M. G. de Raulin, * that
the news of the victory of Waterloo was brought from

Ostend to England by a s i 8
Engle Y a smuggler in the pay of the
Rothschilds,’ » ee bi
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of
“ The inner meaning of the Stock I.EXChanget:g:}s[dS‘
Waterloo now becomes clear. Waterloo is the R:mer
revenge on Napoleon. They lavenged their ‘pZ:) ; P(;lSSial
Landgrave of Hesse, and his friend, the King ot of thirty
the allies of England, whilst they pocketed a"pro
millions on the slump in the French Fuends’. o
(From Les Rothschild, Publications de L’Argent

de la Bourse, Paris.)

Rue

TAX COLLECTORS IN .BOMBEIJSSl;a
In certain parts of the Empire it is not un

the R.A.F. to ‘‘encourage’ the paymenhvvest
instance, defaulting tribesmen on the Nort —t b
are visited by bombing planes and bombs—no by
notes—are dropped on their villages. Thli zuthen
its disadvantages, however, for there was a Mo
recently of the R.A.F. bombing the wron.ge\::I e
ing that the unoffending villagers Sunﬁjv s
question arises as to whether they wou n%-—or i
the damage on the next year’s asses:me
“ shirker » village be assessed double?

] to us¢
For

xes.
t of ta Frontier
demﬂf”:l

uré
tic case

h
ARl jusion of !
You will probably have noticed that the C%‘;‘fg ish ekly
recent cancellation controversy in the ]\gfmming ¥
brought out the admission by Gordop- ich const %
leading authorities that in a state ;nn at its maximIy
and production are equal (an(.i produc lgdditional 7 Nawhat
no unused productive capacity) any : taxation: gt
Dividend *’ would have to te ret{red, yn admissxonlated'
they do not realise ic that this 1s anditiON pos l{f the
the A -+ B Theorem is wrong. In the °°ma do—and i il
¢ B payments would continue to ' i1l be there a ring
Theorem is correct the ‘‘ gap ”’ \vould7 ,Smoney, not red
require to be filled by non-debt ¢ free

i al
retirement. E f our 1€
[Extract from letter received by one ©

]
d er5~/ED

¢her”
00ZLEM UNITY. . o sodisen

- ; n ed Yo

We hear from a reliable mfo;‘;‘;it is t.hreatii"F edeff;
counties that the Social Credit moVery . red peld 1
an attempt to form some sort of @ ieit i th

’
tion,”” and that a ‘“ National Conf?re?gz exte®
York this autumn. This is the 'ogs on @ N2l
attempt to organise and direct Voter
Mr. Norman ought to be in the Chair.

ing$s-
Forthcoming Meet o
g of Great ®r the
The Social Credit Party E

. ritain, = or f
National Headquarters : 44, Little B | Lecture - jer 0

—Fina Sy
Wednesday, May 6, at 8 p-m- Founder a."(tile B{xtalin
seesm syl I;[aririv;’ters, 4y AL Gurp®®
g‘: df;artyl’i éthager;ja;ct 'e?‘ %he Element
ndon, E.C.1. ) i
Social Credit Propaganda Tactics asti ngs,
99 Ridge» H imrnlﬂg
« NETHERWOOD,” The S0 e %w Hoﬂ;e
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