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NOTES OF THE WEEK.

Mr. Lo dl\g‘ﬁonalisgd Armaments.
armamentsy eorge thinks that. the manufacture of
While the ; 3“8}“ to be nationalised. ~ He says that
will Operatm ustry is in private hands the profit motive
Says that gt engineer scares about security. He also
Pressure aSHa Pr.lvate enterprise it is liable to fail under
€XPerien; e gives examples of failures out of his

€nce as M]mslt.er of M‘unitions‘in the last war.

This ;
eflte}r]:ri: muddled and superficial chatter. Armament
tually, ons are nationalised already. They form vir-
Under ¢, ¢ ring, and their general policy is as much
ungdey the dlrectxc{n of the war departments of State as
ey nat'at of private individuals. And not only are
aﬁ(ma]jlonahsed in these senses, but they are inter-
ng]andSEd' Krupps were delivering war material to
d th f? I some time after the last war broke out;
reciproiii:fgr‘lo reason to suppose that England was not
We Hg L : * * \
War tendve often pointed out that prepfuahons for
Extens; to lessen the risks of war, and if they were
they, wve enough to absorb unemployment completely
Which sould eliminate those risks. Hence war-scares
2 gooq tampede Governments into war preparations are
o in thing, no matter whether engineered corruptly
Somg t$°0d faith. Mr. Lloyd George complains that
Vere Slme before the last war the British Government
’"canetam?"ded. on information afterwards found to be
Oneg -« into building large battleships, when little
onee oUld have done! Very well, but if only small
ad been built there would have been less trade

Soup, Ployment in the industry, and thus in the |

th oy. Presumably Mr. Lloyd George would say
lefy . '© Money saved on armaments could have been
i the pockets of taxpayers or spent on something

desirable.
* L] L

That :
t‘lxpaat 15 true in theory, but what happens 1o the
Yer as q result of the Government's fiscal policy

depends finally on the bankers’ superfiscal policy.
Suppose, for example, that a Government contemplate
spending a few million pounds on either a battleship or
a water-power scheme. It is very probable that if they
build the battleship the whole cost will be charged to
the taxpayer in the current or subsequent financial year;
whereas if they back the power scheme perhaps none
of the cost will fall on the taxes, but will be met at
first by Ways and Means Advances obtained in the City,
and later on be turned into permanent National Debt
accepted by the City in lieu of repayment in money.
(Note: We are describing the principle, not the

method.)
- * *

oint we want to establish is that the burdens
taxpayers are not lighter or heavier accord-
tion of Government expenditure, but
according to how the bankers decide that the Govern-
ment shall account the cost. The moral is that what-
ever arguments are valid in favour of nationalising the
armaments industry apply with multiplied force to
nationalising the money industry. If the consequence
of nationalisation is intended to give the Government
supreme control over pelicy, then there is no use in
nationalising anything at all until after credit is nation-
alised. The Post Office is nationalised, but the Govern-
ment are obliged to Tun it on the same accounting basis
as a private enterprise is run. And the same with the
Spending Departments of the State. The Government
is free to decide within a narrow range of limits what
these departments may spend, but it is the bankers who
decide at what rate the taxpayer shall be compelled to
foot the bill. Millions of pounds are spent which
would rank, in private enterprises, as capital expendi-
ture to be recovered (theoretically) over a long term of
years, but which, under nationalisation, rank as oper-
ating charges to be immediately recovered. Added to
that evil, the Government as seller of goods (e.g., as
when the Post Office sells a telephone installation on
instalment terms) charges the same overhead (depreci-
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ation and obsolescence) charges in price as private en-
terprises do—or endeavour to do. It is suspected that
these items are proportionately heavier than those of
private enterprise, and with good grounds, since the
buyer has to pay the Government’s price as a monopoly
price.

* * *

Nationalisation by itself is nothing: everything hangs
on the finance of nationalisation. And so long as the
bankers are arbiters of that finance nationalisation of
any industry puts it into the hands of the Money
Monopoly.

° * *

The Money Monopoly is an international combine
(having its visible seat and supreme executive at Basle).
Hence the nationalising of British armament firms means
their de-nationalisation and internationalisation. Paci-
fists who complain of these firms’ lack of patriotism (e.g.,
supplying arms to Britain’s potential enemies) are un-
wittingly advocating the very thing which will formalise
and perpetuate it when they ask for nationalisation.
Basle’s distant policy is to deprive every national
Government of direct control over its armaments and to
substitute therefor a collective indirect control of inter-
national character. Naturally, in such an event there
would be no scandal in British industry’s making arms
for Japan, or German industry’s for France, etc: on the
contrary, this would symbolise the Entente Cordiale of
the World! What would really happen would be that

Basle would now control weapons in the same way as

Basle controls credit.

* * *

If anybody wants to see in detail what the outcome
of that control would be let him expend sixpence on a
booklet entitled The Functions of an International Aiy
Police, published by ‘“ The New Commonwealth >’
which calls itself ““A Society for the Promotion of Inter-
national Law and Order.”” (Its address is Thorney
House, Smith Square, Westminster, S.W.1.) Readers
may take our word that this publication has to be seen
to be believed. Some of the arguments and calculations
expressed and explained in the text could not have been
bettered by us in these columns if we had wished to
compose an imaginary account of the proceedings of a
secret conclave of international bankers,

How’s this (p. 13)?

“ No one suggests that the inhabitants of recalcit-
rant or defaulting States should be bombed or sub-
jected to any form of violence, unless they themselves
resort to violent methods in order to escape diplomatic
ﬁna.ncml and economic arrest—in other words inter'
national imprisonment."’ )

And this (p. 6): —

““ The policing function is redemptive itive.”
In another passage the authors (a cc[))mmi’tt::g)t rilflc:-utl; illxe
renouncement by a State of its air arm (in recognition of
the. idea qf an international air police force) as a matter
of its ** giving hostages for its good behaviour."”

L i -

These three references will give our readers a hint
as to the trend and spirit of the authors’ thesis. Those
who take our advice and get it will be interested to s‘;'q'
the names of some of the people whose writings ;m;
sponsored by The New Commonwealth. These include
Sir Philip Gibbs, Professor Denis Saurat, Mr. S(unl(;y

Archbishop of York, the Rt. Hon. C. R. Attlee, and Lord
Davies. (The pamphlets, etc., written by these people
are listed and priced in an appendix.)

Peace With Italy.
The British-Italian Bulletin, vol. 2, No. 19, dated

May g celebrates the conquest of Abyssinia. The head-
lines on its front page are significant. Here they are:—

No Loss of Prestige.
Friction with Italy to Calm Down.
The Sporting Spirit.

Potential Wealth now available to Civilisation-
The “‘ prestige ” referred to is that of the Leaguc of
Nations. The writer of the leading article condescenc:
ingly reassures the League that there is still plenty of
useful work for it to do—that it has not been let dow?
by Italy (in spite of  great provocation '’)—that on o
contrary its highest objective, the restoration of peace
has been reached through the might of Italian arm==-
that its mistake had been in trying to obstruct e
exercise of this might—that if the League Will ooy
confess its mistake Italy is faithful and just to forgiv®
its mistake and to cleanse it from all unrighteousness:

* @ i :
In that way the *friction ”’ referred to in headlin®
No. 2 can be calmed down. The sanctioneering st
men of Geneva and London must recapture It
““ sporting spirit ' mentioned in headline No- 3: the
was not playing the game for the imperialists the
several nations, and particularly those of Britaih ge
pioneering mother of imperialism, to attempt t Cha_f:lg'
the rules of the game just when Italy looked like g0 T
Since the original rules have permitted a British Go‘n’;an—
ment of India and a Japanese Government of -
chukuo, why not an Italian Government of AbY®

* @ * the
Lastly, what injury has Italy’s conquest done o oo
other nations? None at all; on the contrary H,%ly
made an enormous quantity of potential weal g
able to Civilisation *” as set forth under headlin® =7
Thus Italy, according to the British-Ttalian ulle
has not only brought peace to the world but Pre: nal
too. And in proof of this crowning service t o
exhibits a map of the conquered land of
anno'tated by an inventory of the captured 1
loot is listed under the categorical heads: PhY’
tures; Natural resources; Flora; Fauna (and, incice the
Population). Apparently the weather, the
animals that creep on the soil (human an
the plants that peep out of the soil, and the I o
that sleep under the soil, are present in all the Varlvith
and quantity necessary to enrich the world outside ¥ 1,
a startling addition to its existing gluts . o cgofy
products. Of course, as the compilers of the ’r.wcnnly"
are careful to point out, this wealth is P"wnna] omul
and' so ranks as a physical asset. ¢

<inia?

It is not yet 3¢ .
and accessible, and so does not yet rank as & i
liability. Not yet. Hence: the ** sporting ~ ' !
of the world may well shake hands in frictionl€s
amity, and take their seats round the table where wil
Abyssinian melon is to be cut up. Later oo ther
be the little problem of choosing the carver, and W
that problem presents itself there will be the .Imlc- Luf‘ 4
culty of reconciling the hoped-for ropast with S
principles of carving. For the sound Pri”Ci]’ll‘s.m,u.ck'
the same precaution as was enjoined 0% ° 1y ; at

"h[‘“

tor wit

Baldwin, Professor Einstein, Dr. Sigmund Freud, the

Whereas he had to cut the fiesh of his deb

May 14, l'936

THE NEW AGE e

:}Il’lumg blood, the guests at the table will have to cut
€ flesh of their melon without injuring the rind. They
:;’1111 discover that the rules of sound finance—which are
lwze;ules 'Of carving—stand as an effective barrier be-
D t.POlentlal wealth and actual enjoyment thereof.
i n m]l wealth is wealth with the rind on; and so
aregc:stt 1e peoples (_)f the world, rulers and ruled alike,
i couI; ent to bask in the glory of the virgin fruit, then
gite Sﬁ'the mere inspection of inventories of the de-
5 ﬂlgt lcifj repose under its girdle of chastity will be
S

Clieation necessary to ensure the progress of
o # # *
temil;i or t[\Jvo itetr:ls in the present inventory attract at-
i nder Natural resources,” the pride of
Rirsgl I‘:ICCI}PIGCI by Platinum. And deservedly so.
Wllichy‘th atinum is one of those exceptional metals of
ot e total avallaple supply is hopelessly inade-
Sl e0 serve the manifold useful purposes—even vital
S I:—to which it is applicable in the sciences and
Dissiy than emergency 'hke war it becomes inva.lu.able.
ot 5{ ﬁ? Great War it left gold gasping, reaching a
i ty pounds an ounce—and not at all dear at
lhings €I as compared with 'the inflated prices of other
Secondlor as a measure of its emergency use-value.
ot ¥, the compilers of the inventory say that the
fhE - 15 of th.ls metal in Abyssinia are claimed to be
S eay argest in the world.” If that be so, then from
this oam point of view it was worth a war to capture
Ne prize alone.

* * *
angu;:er Prizes enumerated are Gold, Silver, Diamonds
e O{“fralds: also Copper, Iron, Potash and Coal;
cludi il; then Cotton, Tobacco, Maize, etc., etc.—n-
Peco::]g (Heaven forbid, but it's true) Coffee. We may
a5t g qle particulars of population. They are given
ai).o- editerranean Race; Negroid half—bree.ds; Negroes
na““t a quarter of a million of each, making a total
Ve population of 750,000, which is roughly the same

W
S the population of Alberta.
* *

itel;resumably this information is entered in wi%h other
ot eS of looted assets as an indication to financiers and
'S of how cheaply labour can be obtained when
Opg SSinian development begins. And this c.:onglde'zratxon
thatn S Up some sinister possibilities. While it is true
tota) N modern industry the incidenge of wage-co;tsl on
inte, COsts is becoming almost negllg?ble, 'never.t eless
1;{“3“0“31 competition between nations is S0 1 :
traq 1“'age-c0515 might still decide .the deshnahfon I:c
fagaiis When a fraction of a farthing a yard of som
Xle or gther decides whether a manufacturer stays in
Sausmcss or clears out, the price of labour remains the
™Me problem for him as ever it did.

* *® * v
fac/t\part' however, from this, there is a mor¢ sm}sler
lur(\nr than the automatic displuceme'nt of ‘mm.m ucl-
e S by price-differences: it is something ‘\vhu:h is not,
ngnccd not be, connected with .c.onﬂm-.rcml &;?h]:m(-’:
g ut rather with high financial pull'cy. A e

St chosen to mention Alberta as having the same
Mber of inhabitants as Abyssinia. Now, Supposing

(thig i inia were
o 1S hypothetical) that Alberta and Al])):s;::‘.l i

)Ozl’flmb]c in all other respects as:.wcl : 3
'L-.Q.?hscd the same range and qunntmvs. of msourc‘c..
¢g et any one product to typify potential wealth—say

pber. Suppose that the world market could absorb

ntense

labour in Alberta was dearer than black labour in Abys-
sinia the Albertan copper could be exported at a
cheaper rate than Abyssinian. In that case Alberta
would keep Abyssinia out of the market. Now suppos-
ing a time antecedently to this when Alberta’s success
could have been foreseen, then investors and engineers
would not have wasted their money and time in develop-
ing Abyssinia’s copper resources. In refraining they
would have been guided by considerations of com-
mercial profit. For them, there would be not ulterior
consequences to consider.

But there could be ulterior consequences for higher
interests, namely, the Money Monopolists. Let us refer
to their executive (the central bankers of the world) by
reference to the name of their headquarters, and call them
the Basle Directorate. Suppose the time when neither the
Albertan nor Abyssinian copper resources had been de-
veloped, and the question arose which of them ought to
be developed. By hypothesis Alberta would be the
better proposition commercially. But would the Ba.sl.e
Directorate regard it as the better proposition politi-
cally? (This hypothesis, by the way, is pretty close to
fact—Alberta is, comparatively speaking, an unde-
veloped country with probably as imposing a reserve of
natural resources as the inventory we have been speak-

ing of.) A % "

The Basle Directorate might be imagined to survey
the situation in this way. Let us listen in to their Pre-
sident addressing them:

« Gentlemen,—It has been established that
Albertan copper can be produced for export at a
cheaper price than Abyssinian, and in sufficient quan-

e world market on the

tity to meet the needs of th L
present basis. If that were all, the proposition that

we finance developments in Alberta flnd do not do so
. in Abyssinia would need no discussion.
« But I need hardly remind you that, x.mportant as
it is for money to be laid out where it will show ?h}e
best return on investment, there.ls soTnethmg Yvhtxﬁl
takes precedence over that consideration. Ithxs :
presel:vation of our monopoly ‘of qredlt, and dt e ped
petuation of our power to decide in what order, al;d
to what extent, the natural resources of the wor

shall be developed.

« You will realise, I am sure, that while Alberta

is the place where our financial assistance can be
turned to the best account, the people of Alberta are
not the people to whom we can fhe most' safely en-
trust the prosperity which our assistance would bring
them. If, to put it so, We back white pc(?plc we :m:
backing political consciousness, whereas if W(l~ blnck
niggers we are mot. Up to now we have not had to
attach practical importance to this lemlchon, be-
cause political consciousness has b.een instructed on a
wave-length which did not lxnxxsfnll!"kllo\\'lcdgc of the
> in shaping economic ble.
Pa‘\'} ];ttptlg-):lay, inpAll;)una. you hau a populutifm
who are freely canvassing and criticising financial
policies and caleulations which bavc hitherto b}‘cll,
and should still be (if it were I)OSSlbl.L‘) treated as State
secrets,  On the other hand, and in steep c.nn!r‘usl,
you have in Abyssinia @ population of dlspmllcd
and tractable niggers who will thankfully accept, wnlh-
out asking questions, any conditions of work that will

m the means of survival,

gecure the
general reason why

e Ttan coppe ssini ., but not both.
S opper or Abyssinian Copper, ;
“Ppose, lastly, that in spite of the fact that white

« That is the first, and the
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Abyssinia should be developed and Alberta not. The
quick political wits of the Albertans more than can-
cel out their superior functional skill, and leave a
balance of ultimate mischief to our position beside
which the question of the price of copper is not worth
discussion.

““ 1t may be held by some of you that if we make
Alberta prosperous we allay discontent, and therefore
the incentive of the people to continue their agitating.
That consequence might count to some extent,
although it has been a matter of observation in the
past that it is States of comparative affluence among
the people which seem to stimulate them to inquiry
into politico-economic theories. But however that
may be, the Albertan Government has shown itself
in the temper to interpret any return of prosperity
on present lines as something that has been conceded
by us—and as a sign of our weakness; and is also in
the mood to utilise such prosperity as a means of
getting control of financial policy. There is no object

in our giving prosperity to people who have come to
believe that prosperity is in our gift: it would create
the opposite impression to that which we want. Let
us bestow it on people who will take it as a gift from

Providence or the reward of their own virtures,”

This imaginary address puts in a crude and extreme form
a truth which has to be taken into account when we
estimate the consequences of the opening up of Abys-
sinia. For unless the Basle Bankers are preparing to
expand credit universally, the development of Abyssinia
must involve the arresting of development elsewhere, not
to speak of the threat to existing industries of Abys-
sinia’s ultimate competition in the world markets. And
assuming that the Basle Bankers decided to apply a
rationing of development in such wise as to defend their
political supremacy in places where it was challenged,
what better instrument could they have for their pur-
pose than a directly mortgaged, subservient, and localised
production system exploiting politically unconscious
labour. Abyssinia would furnish a perfect base of
operations for such a purpose. Moreover, only a hand-
ful of people would suspect, and no people at all could
prove, that Basle was behind the policy and responsible
for its consequences.

#* * &

Readers of this journal will agree that Basle has most
to fear from English-speaking peoples—more particu-
larly from those in the British Empire—and more par-
ticularly still from those in the Dominions, where high-
financial secrets are being noised abroad. Logically,
then, Basle ought, in self-defence, to turn the balance
of development and trade in the world in favour of non-
British countries. Without pretending to suggest that

Basle has any such intention, or is indeed in a position
to camry out any intention at all of this profound char-
acter, we nevertheless think it important to notice that
Italy’s capture of the Abyssinian development-base ful-
fils Basle’s logical requirement. The event is undisguis-
edly being regarded as a threat to the existing European
balance of power, military and economic, Britain is
most closely concerned with the preservation of the
balance. Nominally, Mr, Montagu Norman stands for
Britain’s interests in the counsels at Basle. Tnsofar as
he presses these interests he will now have to deal with
a situation in which he will be faced by the Governor of
the Bank of Ttaly with demands (for Basle’s assistance)
which may adversely affect British interests.  The

b

solidation is impossible without finance.
last word on finance.

“(2) that the issue of credit by each central b

Basle has the
If the Bank of England dom-
inates the counsels at Basle well and good so far: thﬁ
Bank of Italy must present demands compatible Wltk
Britain’s security. But if not the British Central Ban]
will have to make concessions to the Italian Centra
Bank, and to the extent rendered necessary by the attl;
tudes of the other central bankers concérned. A 1o
depends upon what Mussolini’s demands are and how fs‘ln
he will run risks of war to enforce them. The Basi€
Bankers are intensely averse from another war u}
Europe, and will go a long way to meet the views ©
a bellicose Dictator who means business.

* » *
The way out of the difficulty in the financial sense
would be for the Basle Bankers to come to an agree
ment, after the model of naval-ratio agreements,. an
is, to allot to each central bank a certain share i ?li’
international loan to develop Abyssinia. TwoO conl
tions would be necessary to make this feasible, namggé
(1) that each banker could persuade his respec p
Government to be content with the quota allogf]‘gérafor
Abyssinia did not entail his withdrawal of credit ST
purposes being pursued by his ‘“ nationals.” It W o
seen that both conditions are interlocked; for no Gov t
ment could reasonably entertain the propositioR feed
national purposes should be starved in order t0 ont
the Abyssinian enterprise. The Italian Goverm™o,
might do so, because it would be getting a quid 1;' arn
for the sacrifice, or at least could pitch a Pl?'_usl'b g yNo;
to that effect for the reassurance of its nationals: a net
only provided that the concerted Basle Loan wasa this
addition to all loans for other purposes WO friction-
central-bankers’ concordat go through without

#* £l & in-
In any case, there will be friction ahead, tho“ghcial
volving perhaps less important people than
directorates and political dictators.  The tad
loan might float for a bit, but would soon be ‘:
long-term securities which would compete W! =
ones in the investment market without bemg rh j5sU
by corresponding credit in circulation. iti
of the loan would symbolise the allaying
tension, and might be the signal for another ¥
Nation’s crusade for a slackening in re-armam terprise®
successful the little investor in ent ene say? T
would have to get out quickly and into (shall ¥ dr
wouldn’t it be nicel) Fixed Investment
ficates in Abyssinian Properties.

Final Conclusions. a1 credit”
Basle can stave off war by permitting “‘?’Ve!s-nev‘table
expansion (despite the aftendant inflation 1.5 dictt
under the present system). Remember Ke){negi1 5
that credit can be expanded indefinitely if the
bankers ““ keep in step.’’
#* & &
Unless Mussolini is prepared to
Bank of Ttaly, and to erlxafolg:e them, he will have %
orders from Basle,

the
ive orders t0 take

® » # : nself 1P
If he takes orders from Basle he will find blmszilbys'
the position of a general manager admlmstenngﬁ He
sinia on behalf of a consortium of central banke is told;
will have to develop the country in the way : efits of
and will have tq accept such share of the DEREL " 4o
development as is allotted to him. It may be :
not know—and it does not matter) that he int BS
allowed to ‘' annex " Abyssinia and app"acquiﬂ
"' Viceroy,"” but, if so, he will not be allowed t? to ¢
real power (economic or military) correspondit ¥
nominal power thus granted to him.
* * " s outla¥;
Mussolini has made himself a political nanc"d
He can only go forward by making himself ahc kno¥”
outlaw. If he lacks the courage to do it, or tt, e DI
ledge how to do it effectively, Basle will WIS

W
will

Italian victory is worthless unless consolidated, and con-

back to the heel of the European Constitution.
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‘ Taxation is Robbery.”’

On May 6 at Leeds Assizes Mr. Justice Rigby Smith
spoke in a contemptuous tone of the practice of the In-
land Revenue to encourage the sending of anonymous
]et'ters by citizens giving away the secrets of their
Beighbours, An Inland Revenue inspector had been
cal!ed to give evidence regarding anonymous communi-
Cations, but when there, produced an official statement
by his department that it was not in the public interest
to divulge such information. The Judge said to counsel:

“T think it a lot of rubbish; but I am not prepared
o overrule the department.””  Turning to the
Witness, he said: ““You need not remain if

You would rather g0 and read your anonymous letters
* * * Of perform any other of your interesting duties.””
. While it is true that this valedictory remark was un-
Just to the inspector, who couldn’t help what his depart-
ment did, the tone of it was entirely justified. The poor
ssSpector had done his best to improvise a defence of
b f;am)flymous-letter traffic on behalf of the department,
lel:t he could do no better than say: ‘“ Most of them [the
butem] are more trouble than they are worth.”” Yes,
troutgl ¢ rest—are they not of more worth than the
th ¢ of reading all the lot? Otherwise why not ignore
S ¢ lot? * Business is business; and the business of
aﬁ‘}?emet .House is to make money, not to save souls—
m, (EUgh In the eyes of High Finance the conﬁscaﬁoq of
ti O carthly treasures helps him to direct his aspira-
Ons towards heavenly ones.
he inspector’s defence—or plea in mitigation—of the
oe:) Artment’s practice affords the hint of an opportunity
ar the adoption of the familiar tip to Social Creditors:
of . Rext best way of obstructing the obnoxious policy
th.e bankers is to push behind it.”” In this case the
&‘:)Shmg behind would consist in sending bogus anony-
the,l;s letters to the taxing anthorities—and plenty of
up g It would widen the area of groundless suspicion
ogic;:?ve' and provide employment for intelligence
t One wyihes that the Judge could have seen his way
ema € Some resistance to this *“ privilege * ramp .of the
ot? artment. The Jate Mr. Justice Avory did it not
th § before he died; and so have others. And what was
¢ Qutcome? Nothing—unless it were titters in Court
that € empty mare’s nest. Of course this is not to say
Droh, Withheld information is always valueless. The
Seer ek truth is that the valuable information 1S a
cl‘atet behing o secret, and the reluctance of the !)urcau-
thess 0 tell the little secrets is due to their cal.culatxon that
EIsee ord clues to the nature of the big secrets or
\Vard‘;’he‘ public interest, and direct public attention to-
tiop the master-secret of all—the fact that the taxa-
of .yStem is an jmplement of unnecessary confiscation
Yobgg rc}}?Si“g power—briefly, that * all taxation 15
T ey. (Douglas)A ) R
heahh Wstinct of the taxpayer to avojd taxz;{tiOHl lsbe
"nl,eal);hone. Unfortunately it is populatly ta (.tn‘f(; o
Paye, Y, because of the wide-spread notion that i a.}
thy, |\ underpays, taxpayer B overpays. But though
%) Vay be 2onse ., it is not the necessary
Con, ¢ the consequence, it is not the :
tpr.l(me"‘f’v" and need not be the consequence. If every
By ",Vcr under-paid there would be a deficit on the
it o!\et estimates, but the bankers would be ablc_ to mu!{c
Suige, That is what they have been doing in a dis-
Depy  27d indirect form for generations. The National

Budget deficits which have been made invisible' to the
public by being converted into loans. True the interest
on Debt is a serious burden, as we all know; yet it is
really the interest owing by taxpayers on arrears of taxes.
It is the price of our being allowed to pay short.
These arrears are, however, in respect of taxes \yhich
were never legitimately chargeable: therefore the inter-
est we owe on Debt is being illegitimately charged. This

conclusion will be developed in, further articles. !
A. B.

Investments and Prices.

TO THE EDITOR OF ‘‘ THE NEW AGE." i

Sir,—your note on my letter printed i{) your issue of
May 7th, 1936, raises technical points bearing on the ques-
tion as to whether the prime cost of capital assets enters
into prices against consumers. It is to be hop_ed that otl.wrs
will enter this controversial field because hen?m unqu.ostl‘on:
ably lies the vital distinction between the Social Credxf view
of the financing of industry and' th:.it of all Fconomlst::.plf

Hoping first to see other contrxbufmns, 1 '\\'I" notdlm_\s‘
now comment on your own illustrations which, nee es‘s c;
say, 1 think are wholly misrakel.'x. Bu.t I must say t:‘:‘th
have again and again put the point at issue t(.) accoun qth.,;‘;
and in every case, without any exception wh;nlever,’ho -
have rejected the Social Credit case. One I kn‘c‘)\;‘h\; gug.-
very well up in Social Credit theory wrote me, 1 a2
gestion that they (Social Crediters) are the on yhm[‘)\.
who know anyThing about accountancy gets me on vt ) :md.
It so happens that I get my living by accountancy }\od '“‘,-ith
1 am also a co-auditor of a smff-supcx:annuatxon ]t:!nnm i
three and a half millions of money in it. If I 'ct:)U)ars P
a bit of cost accounting better than Douglas appe
to, I should deserve to lose my job.”

: 7 Ci we can

If we want the public testimony of anacizﬂllén(:‘;"t;e A
-~ 15 HS Ass S

take that of F. J. Docker, who is an 0C Rads ML

tute of Chartered Account:mt§ il:l .‘\ustr:lh;:.swn T
after his study of Social Credit ** the conclu g

upon me that Douglas was ignor.'ms‘of th(.zlmosx :rdm.‘n\r:
process of credit and prices systems. He-_.;]so '5:1) 1'1\(. i
do wish that Douglas were acqunmtcﬁ 1“ l.l inme':u
mentary principles of double-entry book-keep! g(.i. o
e denies that consumers have to pay deprecia ;
capital assets; lhf)sc chu'rgcs are n‘r
a second set of those nssetsf; :lh:yﬁ::;e ;:t nzlzrz‘\o‘.:‘rrez':‘.

ig S hi S 5 1 3
men; ?Jitgeb;n;i:::c:?:lt: the consumers for making the
f;;lufemcnts. What is not true is that c?n:'sumn.-rs alsi;; tll»:\nt‘-
to repay to the capitalists, e{ur.epreneurs. iny L‘;lors, (:x] i
what you like, both depreciation charges _-mh :1. s(;:d ind[:;d
senting the original cost of the assct. ff t g_\h 15 o
do so, then investors would find thcmsel\ef with st
undepreciated assets plus the money they -onhgn'\..q v &.”“_.
for them. Every accountant knows that such is not
state of affairs. Yours, ete.

No on
charges in respect to

J. A, FRANKLIN.

H . won s
(It does not follow that, because investors hmcn_( w
ceived their money back consumers have not pnrtc(! wn!: it.
What we say is that they are forced to part with it in prices,
but the banker intercepts und cancels it.—Eb.]

Social Credit Party of Great Britain.
44, Little Britain, London, BiO:
TECHNICAL ADVISORY COUNCIL.

Chairman: John Hargrave.

Arthur Brenton,

A, W. Coleman,

Hilderic Cousens, M.A,

Jomes Golder, M.I.M.E.

M. W. Cordon.Cumming,

J. H, Greville,

A. W, Joseph, M.A., B.Sc., ALA,
Secretary : Frank Grifiths,

Plus the Floating Debt registers and measures past

Enquiries, and other correspondence, are invited.
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The Crime Problem.
BOYS WHO MAY BECOME CRIMINALS OR
STATESMEN!
By James Golder, M.I.Mech.E,

It is most profoundly to be hoped that Dr. Alfred
Adler is misreported by the Evening News in quota-
tions published in that paper on Friday, May 8th, on the
above subject.

If he is not, and the doctor (now Professor of Medical
Psychology in New York) will stand by the quotations,
then the Social Credit Movement owes a debt of gratitude
to the present editor of THE NEw AGE in thdt he saved
it from the strong Adlerian influences which threatened
its early days and that he kept it steadily head-on to the
bankers’ bookkeeping error as ““the focal point of every
discontent,”’* individual and collective, moral and social.

It is reported he is in England for a month, lecturing.

Here are some of the paragraphs from the Viennese
professor who appears now to have gone American,”’
and who certainly has a good publicity agent (since the
headlines spread right across the whole page, accom-
panied by a picture showing the professor looking very
wise and very comfortable). The quotation begins: —

“ Crime costs America eighteen billion dollars a
year,”" he said to me, ‘“ and so, in a manner of speak-
ing, America has a vested interest in it.

““ What would become of the police, the lawyers,
and so on if there were no crime? All the same, I
do not think this will stop America trying to solve the
crime problem.”’

It is not known where the speaker gets his figures from,

but translated into English, even at five dollars to the

pound, it exceeds £3,500,000,000! It would be interest-
ing to see how the amount is allocated. How much to

the police, how much to the lawyers, and how much to
the “ so on’s.”

Another paragraph:

' We cannot truthfully say that crime is caused by
either opportunity or environment; criminals come
from the best homes as well as from the worst. What
We can say is that there is a certain type of person
wh9. if things go wrong, may become a delinquent.”

Here is a sample of the wordy superficialities that pass for
profundity and erudition. Surely a doctor must know
that though heredity is strong, environment is stronger,
and if the ““ things ** that ** 80 wrong '’ (as can now be
proved) are in the main due to a concealed error in the
legal environment which enmeshes individuals from
before the cradle to beyond the grave, it is Poisonous
nonsense to impute criminality to the victims of that
error and punish them in the name of Law.

It is equally poisonous nonsense to impute virtue to
those who happen to be socially so well adjusted as to
become great statesmen, etc. See the next paragraph:—

“ You will perceive, of course,
made out of some of the best raw material in the world,
not out of the poorest.
come socially maladjuste
into the great statesman
dustry, the great leader.”’

And, it might be added, the

Note the italics in the

register the emphasis of the present writer: —

d that he has not developed

great psychologist

“ When a child is wrongly adjusted to saciely, so
he begins to feel in opposi-
o RO RN ol

that instead of co-operating
FECRERNE

*Douglas,

that the criminal is
It is only because he has be-

» the great captain of in-

paragraph which follows. They

tion to the world, he begins to lie, to bully, to steal, {0
develop, in fact, the criminal’s attitude towa.rds lffg-t
Note the three phases of the individual’s env'lronmen .
The first two are undefined generic abstractions. o
three are comprehended in one word, Law. \ All tha

man has is his life, by no means an abstraction.

If the law by which he is compassed about be itsell
out of order, an imitation, the VEry reverse of ev&:;z
reasonable sequence of priority, how great is the dili !
ness in the law, and the disorderliness of a mentally o
hevelled world which asks a man to shuffle thfo“fghe B
impecunious existence, and ** imputes his fall to cnm 4
The shortage of money is the root of all crime: 'md'ee ’
is accepted in the law courts as a motive for crime: 3
No doubt the professor will have a good .box-lz the
during his lecture tour, since his cure for the 1115_ 2 into
world is the long-distance one of educating babi¢s
lawful adjustment to a lawless environment.

The Films.

“Wife versus Secretary.” Direct
Brown. “Mr. Cohen Takes a Walk.”
William Beaudine. Empire.

There is at least one thing to be said for t
as practised by American producers: now
enables a real actress to emerge from the chry la
box-office attraction. That development has mkm-fell
the case of Jean Harlow and Myrna Loy, who aré e‘\an}“
contrasted in this picture. Neither has done hods,
better; both achieve their effects by subdued mt:‘ arloV
each is admirably naturalistic. The subdued '}\:hss mboy”
is not necessarily preferable to her more f""“hnreceﬂ s
ance, but it is a proof of her versatility—and her.f throud”
provement—that she can keep the soft pedal du\\"d on th¥?
out a role. Clarence Brown is to be congratulate jctur® 2
and many other aspects of his direction, and the fucss th®
full of the neatest touches; if you think you cn;q:rk Gab®
story from the title you have guessed wrong. ™ ‘triﬁb‘ Ll
has the principal masculine part; his élan i5 @
machine-made.

* Mr. Cohen Takes a Walk » is one of t
made by American producers for quota purposes: un;
better than the average ** quota quickie,” h-'f”‘ S h
original plot, and is diversified by refreshing gimp lar enc®
English countryside. But what a much better J°
Brown could have made out of it!

ol by |Clarsis
birectt’d 3

-stem
he star 5?5' it
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hose Ps' ueh

a not
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mers
“ Ourselves Alone.” Directed by Walter Sum

Brian Desmond-Hurst, sndustry ocf-‘r

Both the English and the American film o f.‘;— s r‘o,
sionally make an unpretentious picture that 13 -q w Our
to their lavish and muchidvertised Pr‘)ducuon'll'u‘ Pub“r;
selves Alone,” which has not yet been shown ‘,01 is ¢ :f
but is, 1 understand, shortly going to the Regd’ doze™
these agreeable surprises, and is worth haif 4 yme a¢
Elstree’s spectacular  musicals.” Tt is g“?d e L
an English film that is not only so fast-moving
and so well directed and edited, but that .ﬂlw Rel’"b”c v
such realities as the war between the [rish hing 2 th"
Army and the Black and Tans. Here is -“”m?l I'i in A
history of our own times on the screen, L‘\'f'“bt. dl‘PiC‘g
superficial form in whioh ** The Troubles ' must ul:-l"‘"di"\'
it the result is to pass the Censorship. A? IOL' ("’u“l;‘
performance is given by John Lodge ¥
Inspector, and I am glad to learn that Mr. "
given the principal role in ** The Tenth L “n‘ an @
strength of it. My only adverse criticism 18 ”ul.]odr""w.ll"
of comic relief, in the traditions of Surreyside l“Lincid“"“l ;
provided by Jerry Verno, whose methods aré

¢ : s cinem-
maore suited to the variety the: than te the A
e variety theatré Davip OCK!

(i
and ¢
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The Cancellation Problem.

The case for the issue of Dividends rests on the fact that
the credits used in production are diminished by cancellation
during the time covered by the operations. '

The Dividends are thus required to compensate interim
diminutions of credit by a final expansion of credit.

If; as critics of the Social Credit Analysis assert, there are
N0 interim diminutions, there need be no final expansion.

O Compensation, no Dividend.

As an illustration take a saucepan priced at 1s. in the
shop. Let it consist of six items of cost, each 2d. The history
of the cost-building will cover a long range of years dating
back to the earliest operation on natural resources (e.g., the
cost) of coal and iron appearing in the price of the sauce-
pan).

% Now, if each of the six items was a new twopence at the
time when laid out as a cost, and if nothing transpired that
diminisheq it during the cumulative cost-building processes,
;th?eb"d)' or other would have the shilling to buy the sauce-

But Suppose that during the time there was diminution
oMounting in this case to, let us say, twopence, the shilling
Saucepan could fetch only tenpence. A I)ividqnd of two-
Pence would he required fo compensate the deﬁcnt..

b 't us arbitrarily suppose that the saucepan is owned
Y SIX persons in the sense that each has laid out twopence
{or, if you like, has inherited the title to claim twopence from
IS father or grandfather, who laid it out and didn’t get it
ck), then we may put the situation in this way: that éhe\
gersf’" (or persons) with the tenpence can pay only five
reditors, leaving the sixth unpaid. .

In that case we can say that the Dividend is 'eqmrc‘!i' i
{’;% out the sixth creditor (whether directly—thus enal:J ;I}:g
B buyer to get the saucepan for tenpence, or through the

Hyer, ‘enabling him to pay the shilling). 3

SOV the assertion that the Dividend is not netessa"y;-l:
s”P‘»‘l’ﬂumms-\\-ould have to be cancelled—and so on, w h(zll
related to g illustration, amounts to the pmpusm?tpt}l: :c
g:) there is no such a person as creditor No. 6, or (b) if the

he does ot require the twopence. iHonLis
truchere is a sense in which cilt}l"” of ‘hiiicgrpz?]os(jnl offer

> t us i is way. ere is a Sd U
for which six r:l\l\to;)tertl?ess ‘;re) demanded. Now, suPr;Obte 1‘1:3
five 0€ the six creditors. We are going 10 SHable. are rel
ve who collectively demand the tenpence available are the
"cd”“rs‘l)ersons who could prove loss if qu:ud; bu‘: o
:rcdilor No. 6 is not a real creditor—that he is a p-reu.n 8
TUstee fo imaginary creditors. No. 0 is the banker. il
this assertion is true, the Dividend of NG Sian
€ 1o the banker. What will he do with lt;i tl;'l(t’ fneeans
S it of him, so he will have to hold ".“"l;;l ﬁ('and Loss
he will have to post it to the credit of his Pro
nt,

dcery,
Claim,
that
Aceg,

So 1 .
o e Us verify assertion. - sith
:;Od"”"":" 'l'l'lcr\l'f)'nr(cmr rsons who lay out their nwlr:)c.);n;ﬂil
age 0tention of gettlx{g it back again and ‘en:)p r?'uions.
\’{?i“n' and 5o on, ‘in the conduct of pmduclll?:l:f rgz banker
o A€ the imaginary creditors on whose bcl‘o e
ir{Tands money back? They are persons Wi render their
m;’ for thejr money back — persons who'sit ‘an income
if‘)‘ Y irrccoverably in exchange for a (jlfumrg?m;ry s
~Wailablg 1), Mostly they are investors in @ e
) o mplication of this distinetion can be clcz;rtj;]c e
o o NSidering for a moment the accounting o vl
Ay iSiness.” As is well known, a large P""p(:bi"m“y say,
tn.gp: Profits is placed to reserves. Lt us @BFTE0D Bo
lh(.:lhir‘L Then 'in every sixpence the bnnk‘(?thair share-
holdr Services, twopence is claimed, not to P"‘Y“ ’”[ Hio. Totie
Penge)’ A dividends (the dividends come Gut B S50 oy
The & but to return (in theory) their sharehol being levied
nu( p“b“'-'. other than bank a;h:l}'chnldcrs, nuublic i
i ¢ "épay the shareholders® capital, but (hc.vp In "the last
:un]”'." shareholders, do not touch the mone ken (wopence
l'v\.I.-\"‘" it disappears out of circulation. The to and here the
'l.'m“m."‘ a cancellation of purchasing f“"“;"‘ s milu.‘.l as a
fryg. 0 charging the twopence, 18 clearly ~p‘.\\'hich we
‘l;“:h_-(- or im.:lg'ln:ll'y creditors in the sense In
' Used

Who are our five real

the definition. i ik
Wa oW, in describing the process in the h:mkn]g .?:Nl"l“hc
On )"lrr.-'(lvwribing the process in the saucepan b‘:t\l-ll‘)( gt H
Qirge, s Herence s that the bankers claim the l'):i‘lv) o
WY e, vin industrial costing-processes generall)

Reviews.

Laws on Marriage, Family and.Gunrdinnsh}p

Tl:;‘ C:;:Le ‘l)?'uisiun Socialist gFeder.ated Soviet !t«lalpu{)‘ltl;.

Translated by Hsinwoo Chao (Sweet and Maxwell, s

5s. net.) 2
The Labour Correction Code of the R.S.F.S.R. Transt)t
by Hsinwoo Chao (Sweet and Maxwell, Ltd. 3s. net.

i information about the

Instead of relying for your inforn
R.S.F.S.R.—i.e., Soviet Russia—upon bits and scraps a?ad
in daily newspapers, you can mow read the exact \_wlqr 1n§
of the actual Soviet Laws relating to marriage, family, an
guardianship, and the Soviet Penal Code. And, rl?oreol\zle‘n;:
and thank goodness!—there is no chat about t esesct )
The several clauses (1), (2), (3), (a), (b), (¢), are o
as enacted and enforced. No comments. I\o‘prop:fga.t‘ig
& Ii’ you want to knovs what the law of the land.ls.-l—hggté &
in ‘its legal form. It shows a Communal Worlk 4
\\“?II:II:ése two little books, setting forth the facts, qre(xg;t?
dozens of weighty tomes on Sr)tht Rnl:Si(lzl ?:r lrtn:;e intez:
Moreover, the bare legal enactments 2 ake far 1 L

i i i the ** T Spent Thr
sting and informative reading than a
t\s:?l%s in Leningrad " chitter-chatter put logetheré

Facts—let’s have facts.

Our “ Rational Moral Nature.”

The Ta Hio® is the first of the Four Shu (qr‘:)oykf)sg:i;?(zl\
Confucian Classics, the first section of Wh;ch'l'sd-ijs(‘iplcs
to Confucius, and the remainder to one of RIS CIs i
Th‘\sftr:ﬁ-;l;fl;i}'st section comes the ** Explanation an'r::,sc?eg"-
T;eu (or, as we should say, thed_‘ annotations °)

I i the headings:— | d i
shorlt ‘:Cl;;l\ptfxres.du{yl'ef; S:'elo;ing and restoring to xilsnprmu-
" tive clarify the bright principle of oul:: l;e;';t;n.g A
I1.On the duiy of renovating or of enligh
ople. g =

111, Ox?eﬂl:e duty of aiming definitely at per

rereign good. i &

v Ons”!‘lf:e(li%l(ygof knowing and of not confusing causes

and effects. ] 4

V. On the duty of perfecting onets'

ter of morals, and in penetra

fection, the

knowledge in the mat-
ting the mutivation of

8 . 1 Shiintans

VI O#:;:::nz.luly of clarifying and making one’s own inter
tions sincere.

VII. On the du:y of
soul with pro ¢
VIII. On the duty of keeping or

04 neself. ) fs g { o
fg;:;ﬁ:éxr;gﬁon footnate to this heading : The rub i

iti italics. Confucius will
i psition, hence my ita i L
.'ll‘\-rv?ip:ﬁ:o)» theoreticians, and lecturers, -b.c-c,'mit_.
i:e‘ c;gés ‘nut {eave these things open to theorising.
i e i overn well, by keeping
X duty of a prince to 8oV ell, Oy Leepiog
IX. OZn?.'j in hzs own rumll_vl(fqmnl;, that is, meaning t
: is relatives
rt as well as his rela ot
X O(I-)m;hc duty of maintaining the peace and l;nmnmy“m
" the world by good internal government 0 0
try. (This final chapter, Says Pound, ‘‘is a
clite mass of addem!a )
At the end of the first section O i T, T e il
& One should mcdilafctqn 'xl'.ljsm;:nsc g e i o
= cd in exhausting mge. ;2 kh, Foune
never ‘.‘f€cﬂ';g. i The italics are mine. De spucll'h.( jlpg':‘r; n
:"ddslt'h'l: r:)of th'c text, the commentator 18 perfectly justified.
S icity xt,
E b

Says Thseng-Tseu,
tions ' i— "
 (4) These cxamp(l A
) ional moral na il e b (i
N bcr:i]l“?lncs or they do. But the fact is \\(;(h ‘::“]‘g(f’
i ‘h)'uccccdcd in exhausting our vumm}o? :vl: g
sxﬂc‘e.v:r long we meditate on the (ll'.L‘.'Il “";.Irfnr Li‘l g
- cceed 1n exhausting its seqse = g
" "cwrt sux:(i ¢.. to Rt. Hon, Stanley Baldwin en bloe-heat
appear to us (1.e., . Ho iy B
(?}’lhlf exuctly what we nrlo .|||lti":\Ill‘.l:h:\'(:.t:"m" s
: saboi q
ce not © develap and res thy . brig
i3 \\l‘..n;(‘ son " ? Certainly. Buy |§rn|~h’, Pty
1B (“(:'ll(ﬂ." renovate and enlighten the prople ™
0 W 3 e

erfecting onesell by permeating one’s
ity and directness. E ) .
i ¥ der in one's family by

f the Ta Hio, we read :—

in his first chapter of * annota-

J KV
s show that one should cultivate one’s

SR mai *‘"“':’_. \¢r fered into the
~ : e Great Learning : Newly rend d into
: l"‘.,”";'.,'}, :‘u,u;:-tl)y Ezra Pound, (Ideogramic s-run.,
'},‘3(‘(:]"1;;,[5;;«3 ound),  Published by Stantey Nott. 25, nef
edite )

‘)]‘ Vl .
*hall of investors generally.
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we do. B.B.C. Sunday programmes—and Occupational
Centres for the Unemployed. : i A

e not “aim definitely at perfection—the sovereign

24 good ” ? Who says we d{)n't? What about the “ Queen
Mary »* ?

Do we not ‘‘ know causes and effects "—and do we ** con-
fuse » them? As that splendid periodical Time and
Tide has just lately explained, “ Money brings us to
wealth, wealth to goods, and goods to food.”  How’s
that, Confucius? :

Do we not ‘* perfect ” our “ knowledge in the matter of
morals "—and do we not “ penetrate the motivation
of action ” ? Look how promptly we investigated the
leakage of Budget ‘' secrets —we * know ’ what
** motivated ' (1) the leakage itself, and (2) the ‘“in-
vestigation " of it.

Do we not “ clarify ” and *“ make our own intentions
sincere "' ? Look how we've stood by the Covenant of
the League all this time. Are we not re-arming in
order to keep the Peace of the World? Do we not
*“ make ” our intentions ** sincere,” even when they are
utterly insincere (to begin with)? 1°] say we do!

Do we not  perfect " ourselves by * permeating our soul(s)
with probity and directness "' ?  What did Rt. Hon.
Neville Chamberlain say? He said—"‘ We are deter-
mined to build up an Air Force of such terrific striking
power, power to inflict such terrific damage on the
enemy . . ." Tsn't that “ direct ” enough to gain top
marks in a Ta Hio exam.?

Do we not *“ keep order ”’ in our own families ** by correct-
ing”’ our own selves, each one of us? Look how
Strube’s Little Man lives in his nice little home, “ Elm
View,” Batham—and look how we cheer when the
B.B.C. says “ Now, all together, little ones I—hip,
hip—."

(Sure, it leaves nothing open to theorising.’” It’s a
case of Pavlov's conditioned dogs. * The (dirty) dogs
bark, but the caravan passes on . . St

Does not our * prince " (of Parliaments) *“ govern well ' b
** keeping order ** (each M.P. in his “ own fambly )?
Why, their ** fambly life " is “ above reproach ’; and
that is why, when they all get together, they govern so
well. 'Tiz, reely!

And—finally—do we not * maintain the peace and harmony
of the world by good internal government ” of Great
Britain? T could bring an enormous * heteroclite mass
of addenda ™ (culled from speeches delivered in Parlia-
ment and at the Long Pumpkin Flower Show and Fete
each year) to prove thaf, but for the British Navy that
‘* polices ** the world . . . together with our support
of the League, but especially the example we set to all
other nations of * good internal government (despite
the fact that half the population is underfed, slum.
housed, and going about in old bits of cloth and worn-
out cardboard-and-leather on its feet) . . , by the way,
there's a dance and whist drive at the local Conservative
Club on Thursday—like to buy a ticket? must keep the
old flag flying, you know.

Damme, I don’t see what these Ta Hio fellahs can teach
the British, do you? And, anyhow, look at the state of

ina at the present time! Bit of their own Ta Hio
wouldn’t do ’em any harm, what? Meantime, a gunboat
up the Yangtze isn't a bad notion—in case there’s a spot of
trouble—bandits—war lords—kidnapping and what-not—
protect British interests—don't you agree ?

So, ta-ta Ta Hio! It takes no account of The Unteach-
ables—and is only fit for men who already have the Great

Learning without having to learn it.

What we need is not Ta Hio—but a Kick in the Pants

S. R,

LETTERS TO THE EDITOR.
A + B.

Sir,—1T thinlk your correspondent of April 30 misunder-
stands the nature of the case where it is admitted that ** in
a State in which consumption and production are equal , ., ,
any additional ** National Dividend ' would have to be
retired by taxation.” His contention, therefore, that this
admission constitutes a denial of the A + B theorem is
erroneous. It can be shown that a state of equilibrium
between consumption and production can take place without
entailing any contradiction between that state and A 4 B,
although any additional ** National Dividend » would have
to be retired by so-called, but not in any real sense, tax:-
tion. Tt can arrive in two ways: one, in a period in which
intensive capital production is taking place, though in a

We shall get it.

AL s
state of incompleteness, and therefore not ens?rmg into :foiiw
This is always advanced by ** Douglasites > as one tem 1S
ways by which the inherent * flaw ’* in the sy if the
hidden; a way disastrous in its ultimate cpnseqqeﬂcer odiuc-
‘" flaw ? is not recognised, since a decline in capital p e
tion at a later period when the new capital is be‘nﬁormge
and is therefore appearing in prices, will cause a S
of purchasing power., ed
The second way in which equilibrium could behrgaggen
is if all existing capital costs (including reserves) at__were
recovered, and no new capital costs—at the momen nder @
being incurred. This state could only take place“‘éd and
Social Credit regime where profits were contro Rl ged.
consequently no redundant capital costs could !?e 1% e
It would also only be temporary, since a time e
when plant would have to be replaced or renewed; Of;‘ d new
to new inventions, existing capital plant scrapped ?ﬂinuo"s
plant established. It is unlikely that in a state of co S
production, and in a state in which new vention S el
encouragement, this state would occur; but it is the no sen
possible. Both cases, however, corroborate, and in
deny, A + B. fund o7
In either of the above cases there would be "g ficiency:
which to base a Dividend, as there would be no eutput
A Dividend would still be needed, though, as the oﬁng the
wealth would be more than those engagded in o;?e]m be caid
machine could possibly consume, or could possib yrice.m-‘-
to earn. But an arbitrary increase in prices, or Pr! or in”
could form the basis for a Dividend. The * ta%,’ &
crease, would be retired through prices, and return ’ Gince:
wards, to the National Credit Office for c('mcel!:;ltlon-ot b?,ve
however, the price “tax,” or increase, would 0 n co d
entered into costs, such retirement and cance“"*“zense of
not—as already stated—be regarded in any real
the word, as being in the nature of ** taxation. direct
If, on the other hand, a Dividend was based P?arad, and
taxation of incomes (a possible, although awl‘“Divide“d
less ‘“realistic” way), then retirement of the ices-
would take place, effectively, through costs, °B" g B

er-

Forthcoming Meetings.

London Social Credit Club.
Blewcoat Room, Caxton Street, S-W- .
May 15, 7.45 pm. Mr. H. E. Baker will speak:
May 22, 7.45 p.m. “ New Economics,” by Mr §
Purves, il Credi-
May 29, 7.45 p.m. ** What is Wrong with Socid
ters,” by Mr. M. B, Reckitt.

pwart

Manchester Social Credit Club, month at
Meetings on the first and third Tuesdays of each ™7 %p:
the Grosvenor Hotel, Deansgate, Manchester. 7 P*
wards. Visitors welcome,

The New Age Club. , at e

[Open to visitors on Wednesdays from 6 to 9 "n;plb""
Lincoln’s Inn Restaurant (downstairs), 305, ﬂlgl!n.m o2
W.C. (south side), opposite the First Avenue

near to Chancery.lane and Holborn tube stlw

p—
“ NETHERWOOD,” The Ridge, Hasting®

4 actes of lawns and woodland. 500 ft. up. Swim me
pool, gymnasium, tenn?;) c::rt and dance hall. Ho

5.
produce for all diets, Cent. H. H. & C. all bedroo™
F day inclusive.
rollll}ruz ;osr i;mfrulzi z:th: &
st
ACADEMY CINEMA, 165, Oxford =~

GER. 2981. __,./G—Ei.r’ﬂ in
The gayest film of the season! MARTA EGE: 99 (A)
“LIEBESMELODI
™M NZ LE » (U):
Also “BUDAPEST Sha &  NIGHT /‘nm
i olbarn, Pigd
B Rt S e ey R

i
PUESS, LINITED, Tem le-avenne and Tudor-steeet, London.
(Telephone : Contral 1).




