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NOTES OF THE WEEK.

“The New Age ” and the Movement.
During the last two years the editor of THE NEW AGE
;is had to shoulder the personal responsibility for per-
™ming the following main functionsi—
I. Insisting on the truth of the original Social-
Credit Theorem.
2. Interpreting current events by reference to the
T €orem
“nd at the same time dealing with the problem of
y fﬁ3 Raising revenue adequate to the continued and
cient performance of the above duties—
4. —and in the face of the competition of other
Journals circulating within the Movement—
mCS‘ —and against a trend of feeling in the Move-
ho:t (chiefly among newcomers) that political agita-
meanshould supersede technjcal education: which
s, in the final analysis, that Tae New AGE had
n(]e(;omc a redundant organ of publicity,
Name} h“ problem has created another for the editor,

TIIF:? NTO decide whether the continued existence of
Ment's EW AGE is in ifself a hindrance to the Move-
" 8 progress; or, if not—

"\;)r To df" ide whether
©SS  opinions on the

TrE New Ace should
various  agitational

policies advocated within the Movement, or
should hold aloof from them and concern itself exclu-
sively with the two functions first enumerated: and,
if it does hold aloof—

8. To consider whether these two functions are
being adequately performed by other journals serv-
ing the Movement.

As if this were not a sufficiently intricate complex of
problems for one person to unravel, there is a deeper
problem behind it. It consists in the fact that from the
year 1921, when the editor brought out Public Welfare
as the pioneer Social-Credit organ (afterwards re-named
Credit Power) until 1934 his interpretation of current
events was based on two axioms, one technical and the
other political. They were

(a) The inherent deficiency of purchasing power
in the financial system.

(b) The inherent impotence of ballot-bax pres-
sure to change the system.

The editor, during those thirteen years of intensive pub-
licity against the Money Power within the frame-of-
reference of these two axioms (really aspects of ome
axiom) had behind him the moral support of all the
leaders and groups in the Movement. (It may be noted,
by the way,.thnt as far back as June, 1921, Public Wel
/aro. was laying the foundation of the Movement by pro-
moting and co-ordinating groups—of which there were
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twenty-five listed in its issue for that month, and forty
in the June of the following year.)
* * #®

So rigidly were the two axioms insisted upon that not
only was the idea of organising electors authoritatively
frowned upon, but even the idea of any centralised
system of organisation at all. Unfettered local initiative
was the order of the day, despite dangers of overlapping
and cross-purposes which advocates of centralism
pointed out. The only element of centralised character
recognised was the diffusion from London, through
the agency of THE NEW AGE of information

calculated to inspire, stimulate, and advise what
may be described as the guerilla bands of cru-
saders who had formed up, and were forming up, in
different parts of the country. So much for the axiom
governing political strategy.
* % *

As for the axiom governing educational policy, there
came a time, about 1928, when there arose a divergence
between the editor of THE NEw' AGE and some of his
closest and most highly valued supporters. It arose
from the fact that his policy was to ensure that the
potentially ambiguous term “ Social Credit *’ should
not come to be divorced from the Douglas Technical
Analysis, nor be widened to incorporate philosophic and
pseudo-scientific teachings which, however concordant
with the spirit animating members of the Movement,
tended to challenge the primacy of the Analysis as the
thing to be defended at all costs, whether within or
without the Movement.

* * *

In taking up this attitude he had in view the object,
not only of promoting clarity of purpose among Social
Credit crusaders, but of sowing dissension among the
financial defilers of the holy places of the economic
system. He took the view, which he still holds, that
where you have a Monopoly dominated by power-lust,
you can do it the most mischief by exposing the secrets
of its usurpation of power, its exercise thereof, and._
most vital of all—of the unsuspected but subtle way in
which the technical flaw in the price system produces
economic and social evils from which the Money Mono-
poly appears to be entirely disconnected as a causative
agent. The creeping paralysis of our national economy
was to‘be related, by every means possible in public
Journalism, to the creeping error in our national account-
ancy; the creeping error being a remediable one
wh?s:e continuance was wantonly connived at by the
po!]hca] machinations of the Money Monopoly.  The
editor’s insistence on this concentration of attention on
ftl(’ scientific analysis, was based on the further calcula-
tmp that as time went on (remember, this was in 1028)
evidences of the creeping nature of economic paralysis
would make themselves more and more manifest, and
would .fulﬁl the prophetic diagnosis of the existence and
operation of the causative accounting error, 7

* » *

The‘cditor, when off duty, was only too ready to
recognise the value of the teaching policies advocated by
his fr.innds. What he wished 1o resist was thé iﬁcoi’-
mmt.mr} of these palicies as an integral part of Social
Credit itself. They haqg force, but not dynamie }orco
They were laudable inasmuch ag they were capable of
reassuring people who held Darticular philosophies of

life and conduct (whether religions, psvrholngioa’f or

sociological) that these philosophies were compatible

Social-Credit objective. On the other hand, if compre
hensively and persistently sponsored by THE NEW Al (io
they might easily give the impression that the Way o
attain the Social Credit objective was to take up
study or follow the rules of these systems of thought-

* * * :
An example will make this clearer. In 2 Ceﬂ:‘:
group of which the present editor was a member sousi-
fourteen years ago, the leader and host was a keen ™ Ie
cian, and his great interest was to get ordinary peofm
to appreciate good music, and, what was more, to le it
to appreciate novel vogues in musical composf;;re
Well, the group had not been formed very long DeX g
the second part of their agenda was listening to 2 Sn—.l:l‘
quartet; and it was not much longer before the Socln
Credit part of the proceedings was hurried f_hrougl?lta )
the group resolved into a class of musical apprecid ore—
Some of the music, it may be observed, was not aPPthe
ciated. One night the group were introduced t0 il
composition of some ““guy’” who patterned his harm;ard)
ation on the principle that the notes (reading UP of 8
C, G and D (all naturals) formed the proper °“ﬂmed i
common chord, and, consistently enough, concludec.
little piece with a chord of that pattern. One W™
of the audience (the editor) did not like the musﬂ;ﬁo
said so, baptising that final chord with an OPPFTHa,
epithet. This riled the leader of the quartette (2 thing®
group) who retorted: ‘‘ If you are going t0 s
like that, it’s no use your listening,”’ and a "
thing about the necessity for students to educsve the
ears to keep pace with musical developments. :i -
point of this narration has to do with the ques Credit
how this gentleman justified the mixing of Social 4 to
with musical appreciation. Quite simple: he U$¢"
say: “ When Social Credit comes in, people Wil of it
to use their leisure: there can be no better Us€ " .
than to apply it to learning to appreciate gOofl g i
so let us Social Creditors start now and bui ot
musical-appreciative movement so as to be re20Y" the
the great day, to lead the leisured multitude °wha‘
“ Promised Land,” ”* That's the true substance O'ne it:
he said, and what he seriously meant. (Tm2&7551)
as if A + B wasn't enough without C, G- 2" ht it
The moral is plain. This man would have fhougd i
most valuable for Trr New Ace to have incoﬂwra‘A nd®
idea in its centralised advocacy: but would it? and
with the other ideas mentioned: they belonges of
sl beloneg, to another order of advocacy thaﬂCre it
Social Credit—which is to say that “ Social

5
it 8
advocacy which embraces them is not Social
above defined.

® * * ditor: i
Now, reverting to the 1028 divergence. o del
pursuance of his policy, adopted the plan O ¢
ately and systematically linking Dom:’"dSS
with Social Credit, believinz that this
most effective way of limiting the ©O™"
of the word ‘¢ Sn‘cin] Credit "’ within
Scientific  beunds. He was often
staunch Social Creditors: * Don’t mention
puts people off.” Ang here were some Who 16T
S0 far as to boast: ** When T write an “mccbaﬂ"‘d
mention Social Credit by name: but i t,h”c:bc
the lines.”  (Which probably meant that ‘_f "va’(.nce ol
the two stools!) Needless to say. the d‘\mmﬁ “SJA
real, and its development inevitable. M vic

with, or would be fulfilled by, the attainment of the

: s his COP
editor realised the undesirability of this, 1

dded 50‘“?; |
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as to his course made it necessary. His friends’ oppos-
ing convictions were honestly held: and that made his
task more difficult. But the difficulty was mitigated by
the fact that Douglas himself was unequivocally in
favour of the editor’s policy, although the editor did not
ask him to assume responsibility for it.  There had
STOWN up, or ““ happened,” a modus operandi under
which anything which Douglas wrote for publication
Went in automatically and under his name, while all
editorial matter was left unsigned—the editor preferring
to keep anonymous so that what was good in his writing
might be attributed to Douglas by the public, and what
Was bad might be corrected or repudiated by Douglas
Whether in the columns of TrE NEW AGE or confidenti-

.V otherwise as the circumstances demanded. Hap-
Pily, on no occasion up to 1934 did Douglas think it
7lecessary to express his dissent from the editorial matter
' THE NEW AGE, either publicly or privately.

* * ®

In 1934 came the Buxton Conference at which
Douglas announceq the policy of the electoral campaign.
h‘? announcement involved a direct challenge to the
Political axiom on which the work of Tur New Ack
had been based for thirteen years. It affirmed that
ballot-hox Pressure could be potentised, and by the
efforts of Social Creditors. It also involved an oblique
challenge to the other axiom, for it affirmed that the
Work of Potentising ballot-box pressure would be hin-
dered rather than helped by educational propaganda
Teferable to the Social Credit Analysis. This event is
uded to, not for the purpose of criticising Douglas’s
1eW viewpoint, but for that of giving readers, to whom
S now been presented the background of preceding
EVents, an idea of the perplexities it created in the mind
of the editor, For him to be thus told in effect, and
Without preparation, that the two main polemical
Weapons of offence and defence on which he had relied
With unbroken conviction during thirteen years (during
Which time he haq constantly tested his conviction by
observing trends of thought within and without the
OVement) had become obsolete was an experience to
the strongest fortitude. Its manner of presel‘ltatlon,
10 less thap jts nature, precipitated in his mind an
2choate mags of perplexing dilemmas of which those
“Bumerateq eaplier in these ** Notes ** yield only a faint
iCation,
* w ®

Howevel‘. he had one fixed point from which to start.
'H d, and still has, an inner conviction that the orig-
wal aracteristic functions of THE NEw AGE are 'stxll
needed, ang 5 confident belief in his ability to continue
Orming them, Needless to say, during the last two
s everything he has done has been done tentat?ve.ly
thd SPeculatively. The great difficulty was, and still is,

at in Tunning a journal officially condemned as re-
ant he is, by that act itself, impliedly contradicting
ofe Official diagnosis. And there is no way open to him

“Ntering a reasoned justification for this act which
t: P Dot overtly impugn the official judgment. A(}ded
tag, 18 is the difficulty that the Movement l?-dny is s0
Pe L up with assessing the theoretical merits and ex-
Neyw Mal results of actionist policies, that for Tue
it&e:v AGE to hold aloof from them would be to place
m f outside the Movement. The reason why these
m‘mem‘ are gone into is to make readers ur.ldcrsm.nd
th;nc".ung of the psychological stresses and strains which
editor has had fo support, and to make them realise,

dupgq

if they can, that only an intense inner conviction could
have enabled his physical and mental health to sta.m.i up
to the tests imposed on it. If readers have sorpeﬁmgs
deplored the tone of his criticisms let them ascribe this
not to malice against official leaders but to an emo-
tional reaction to the perplexities created by their doubt-
less well-intentioned policy. Nevertheless, as regards
those criticisms apart from their tone, let them remember
that they have been publicly reasoned, and hgve bee?n
directed to officials who possess an organ of their own in
which to expose the‘fallacy*of the r.easoning.

The survival of THE NEw AGE for the last two years
constitutes a moral triumph. The weight of authorita-
tive disfavour under which it commenced to pursue,
alone, its original course under its original colours
ought to have sunk it in a month. It is still afloat. .It
has been preserved from disaster by the ona]ty .o.f its
readers, known and unknown, who were 'Jmhally
independent-minded enough to give the gdxtor the
benefit of the doubt when he declined to alter its course,
and who have since seen evidences slowly ax_ld surely
accumulating that his decision was wise. Their l?yalty
is being rewarded by their knowledge to-day that it was
not misplaced; and if the worst shou.ld now happen
it will have happened too late to disguise the fact that
THE NEW AGE was right.

Financial Guarantees.

But, for that very reason, the worst need not hap?en,
and ought not to happen. Recently tl}e editor received
a letter from a correspondent in which he offered to
guarantee a donation of £10 a year for three years to
TrE NEw AGE Trust if two hundred others would do
the same, and invited him to publish an announcement
to this effect.

= ®

On this offer we may remark thatl thc: ug::nsuz
indicated by it would be very nearly sul :
:r]:glbclzt THE }Iilsw AGE to be distn‘buteq granwutously,nz
to be enlarged and sold at a.low price. eAz;e .
concerned however about the size of THE NEW . 'ui
about its quality and continu_xty. W_e. put con 1'nt z
first. We want to be placed in a pqsxtxon}o m;fu:l ail
and increase our weekly contacts with private in 12;
duals. Whether we send them twelve pages,d exgd
pages, or (as last week) four pages ought to f:t;})lent
entirely upon whether we can fill those pages wi hou
any inflationary padding. And whether we cl'lz.xrge t elm
this or that price ought to depend on the abxhty qf the
least affluent reader to afford that price. Continuity of
profitable mutual co‘ntact is.ths mta.l thing.

is, donations are needed. It used to be com-
puf:ir l?;r Douglas and Orage that if you combed the
population of Great Britain, not more than 5,000 people
could be found who could, or would, read THE NE\V
Age with profit. A unique journal addressed to unique
people must not look for a large circulation. So it can-
not secure an adequate revenue from sales at a flat rate.
It must raise extra money in graduated amounts from

y n spare it.
those who can sp: R . "

Again, besides the contacts of Tug New A.c.r: with
its readers, there are its contacts with other ]ournnls:.
and with leaders and executives of Social Credit
organisations. That is why, in our announcement ln?'f
woek, we spoke of a “‘ “ New Age * Press Association

as distinguished from Tur New AGE itself, We then
indicated what the Association might do (and what, in
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fact, is being done in a small way at present). It could,
for instance, privately distribute information and
articles for publication in other journals than THE NEw
AGE—matter which our own readers do not need to see
but which others will find instructive and stimulating.
For these reasons we confidently call on every believer
in the Social-Credit Analysis and Proposals to make
THE NEw AGE and the *“ Association >’ the first charge
on his capacity to render financial support, and forth-
with to send in to the editor his guarantee modelled on
the same lines as is that of our correspondent, if not
identical as to amount. Remember particularly that
the significance of the need of THE NEw AGE for this
support is itself unique: its difficulty in covering costs
by sales-revenue is consistent with its efficient concentra-
tion on a necessarily narrow, and therefore, non-
popular policy of publicity. It cannot, must not, and
need not, seek revenue by giving the public what it
wants.”” That is a policy which is being tried out by
other journals—and the test of the soundness of that
policy must be whether they pay their way without
subsidies from the Social Credit Movement.

The Films.

“The Emperor's Candlesticks.’
Hartl.

The attractive female Spy and her masculine opposite
number, secret hiding places, documents to be smuggled
across the Tsarist Russian frontier, and the threat of Siberia
in the background. Here is a mixture that I can never
resist, especially if it is so well and so excftingly done as
in this new Austrian production, which is as fast-moving
in its way as the admirable ‘* Second Bureau,”
certain errors in local colour, notably in the London auction
scene, where the buyers, onlookers, and auctioneer him-
self, complete with mutton-chop whiskers, belong to pre-
war Vienna cather than our West End.  But this is a

trifling blemish in a most entertaining and excellently
directed and edited melodrama,

“ Professional Soldier,”

Directed by Karl

Directed by Tay Garnett.
Also melodrama, or, rather, meller-drammer, Freddie
Bartholomew, whose faultless diction and exquisite
manners are just t00 good to be true, even in the role of
a _Rux.'itanian boy-king. Victor McLaghlan, swashbuckling
with immense gusto, and toying with

hundred and fifty well-armed soldiers and the whole of the
reactionary ::x-C.abinet, George, His Friend, and the
Countess Sonia. The operative word is, of course, hokum

entertaining enough if :
falg oo brfor eighty minutes, and believe that revo.

ought to a successful conclusion by mea
ns
of a half-dozen orations to the mob, a oclamationyOr two,

and no bloodshed. [t is really grand, clean fun i
¢ » eve

it makes youn despair of the mentality’of commex:cial rf‘ilrlr{
producers—as the critic does at least once a week,

4 Postscript.
Bed and Sofa,” Alexander Room’s silent picture of

1927 dealing with the then housing shortage in M i
at the Forum for a short season. § Dg.t\vnr; Ogl(sc};:‘. ls

critical faculties

‘“ The expont trade in vegetable products was

x rticu
important last year, notwithstanding the fact %aml mla;:y
tropical fruits are absolutely cxc]udcg 4

. from some countries
such as the United States of America, under the ¢

that they may be carriers of tropical ‘pla,
reality said restrictions gre enforced wit
tection of home

pretext
ues, although in

a view to -
grown produce,”-chkly N, et

Mexico City, April 14, 1936, A Ty
\%
NOTICE,

All communications requirin, itor” i
8 g the Edito:
be addressed direct to him as follows : PR ol

Mr. Arthur Bronton, 20, Rectory Road, Barnes, 8.W.13,

‘“ Credit Power ”’
(‘““ Ex-Corporated ’’).

According to the calendar, by which men count thelf
time, in unison with the solar system, the *“ new moofl s
was born on Wednesday, May 2o, this year, a’t, 9w335
p-m. Just about that moment ‘“ Credit Power 7
reborn and constituted thenceforth the inst}’um‘“_lt 3
** The New Age Trust (1935),”” under the editorship
Mr. James Golder, M.I.Mech.E., of London. ry

Mr. Golder is a power engineer of North Coull
birth and Scottish parentage. He was ‘* reared the
the Americans say) on Tyneside. He escapedh s
schoolmaster at a very early age, passed through .

” (aS

|
|

period of watch and clock making; then a full mechal”

cal and electrical engineering apprenticeship-

of
was followed by an improvership under the tutelagé

he
the Hon. Sir Charles Parsons (the man who made t

"' Queen Mary " possible) during the formative P el;gd
of that great engineer’s epoch-making experiments at
inventions. He Tepresented the Parsons P atentsci
home and abroad for some years, and in his c2Pa% 7
as liaison officer between Sir Charles Parsons B ibles
American licensees, he was personally respons!
along with others, for the design, manufacture, arin
operation of steam turbine power plants, both for 1
propulsion and land purposes. Africt
He has travelled on the continent, in South Mem
and America; and being for nearly twenty years 2 satis”
ber of the Institution of Mechanical Engineers, he n-
fied the council of that body of his independent
sibility for power engineering undertakings. o 108
Independent research work and bitter experi opler®
him to the opinion that human population Pﬂ;‘
were inherently power problems, His first ‘Shogla
the discovery that there was no such intrinsic ™ :
ship between gold and money as he knew by ¥ 4
ence existed, for example, between ice, Watext hat
vapour; or coal, heat, and mechanical energy- oney!
time, being restricted personally by a shortage of mothe‘
while there was abundance of water and most
necessities, he travelled in a fog until he came
the evidence given by Major Douglas before t‘heto th
Wission invstigating the renewal of the Chartef Saci‘l
Bank of Canada; and his association with the at 98
Credit movement dates from an informal meehﬂ% e
Institution of Mechanical Engineers about eleve 3
ago, where he first met Major Douglas. . Jas f?lp
Intensive study of the works of Malo".Dou-%n W‘:d
lowed this meeting, which study, in comjun® " . og
experimental research, transformed the aforea w"i
opigi_on into a burm'ng conviction.  Efforts og
polities and the Church failed, Then some ¥ inco™
bacteriological and legal researches led to some
but without much advancement. s busi"{
Though busily engaged in the housebuilding 73" f
during the past five years, and still so engaE” o
Golder has not ceased to be a close student of com¥ g

tior”

acr! o
Ce

= . a
h(\lze law ang high finance, He looks f‘;‘mazd g‘),’lt r:f"
fidence to the achje e At O o

Justment, in Je i o g

pet

vl

J al form and order, of the eror
in domestic lawg, asa concri]ition precedent to world
Now being sought by other means. conti?
He has been granted and has accepted 2 tly-

lease of ** Cregit Power.”” It will begin modcsthc "':l‘
first issue will he circulated privately in mumc begpad'
Wway (and mainly to the same people) as pe chanégd
manifestos of the Trust, but the theme will t‘:rﬂ'c 5
A direction of effective action will be adum a "
explored, Subsequent issues will appear 4%

required, according to circumstances.
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Current Law and Order.
By James Golder, M.I.Mech.E,
I.

I think it may be written, without fear of serious con-
tradition, that the publication of this book* marks a very
definite stage in the human struggle for Social Credit.
Just as the Birmingham debate between Mr. R. G.
HaWtrey' of the Treasury, and Major Douglas, the dis-
coverer, marked the release for discussion in official
circles of what I like to describe as the Douglas Patents;
and just as the election of the first Social Credit Govern-
ment (in Alberta) marked the final bursting of the Press
boycott; so this book, rightly interpreted and faithfully
applied, may well mark the release from an intolerable
b‘fndage. first, of the few, and then of the many of

1S Majesty’s tortured lieges. Economic Democracy,

0cial Credit and Credit Power and Democracy may,
With sober truth, be said to formulate in completely in-
telligible terms the charter of personal freedom. Lord

acmillan’s report may, with equal truth, be said, in
Combination with the above works, to contain the prac-
‘cal means of implementing that freedom.
‘If I am irresistibly driven to cleave a moneylender
1o the chin, the first thing I shall do is to look round for
2 chopper,” yriteg Major Douglas in his call to action
2 year ago. If any loyal citizen be driven to the wall
Y the financial forces of the Crown, demanding money
With Menaces, threats of dispossession, and all such com-
foon Unpleasantness, let him look to this book for the
Materia] from which an instrument of effective resistance
2y be forged; and forged, not in defiance of law, but
M its defence | In short, the Social Credit movement has
TOW been put i sight of the means to make it pay to be a

Ouglas map, i,
knew a man once who couldn’t dig, nor yet ge
Work for which he was snited. He was ashamed® to

8, 0 he went to be “ something in the City.”” He

“4Thed there how money was made; he knew full well,
]a S We al} know, how money is spent. What he did not
amn was, how money is destroyed! He is now in gaol,
'S Majesty’s service! .

Y the aid of “ these presents ** (to adopt a lawyer's

it is now possible to locate in the citizen’s environ-
Ment o legal enactments the portion which impinges
’ﬁ(})st heayily upon his direct private and pe?sonal xslffausi
S Case-hardened point of that portion is the law o
come tax, Here may be identified in modern_ garb the
Very ancient Hebraic idea, expressed theologically and
F.araphrased as the law which lays on one the collec-

1ve €rror of all,

Whey. Si€ning any mechanism (and throughout the

Ole book the law is continually referred to as

inery) no engineer worth his salt would rely upon

& principle and call it ** law.”’ e
the € first thing that strikes me in an cxamnnntx(?n o
ey, PENINg paragraphs of this book is the utter bewilder-
t .nt Ol the committee. It is no metaphor to declz.n'c
tocy &€ in a fog, It would not be an exaggeration
Sin:aly they appear to be in a veritable morass. It 1;';
""01§1e.tmt-h to state, the task appalled them. Srg:i.
Cayen ! their numbers were depleted by death and other
mcn(cs'] still smaller wonder, the committee was aill::i;
\vond; and re-constituted more than once. Sm o
~__" o all (to minds enlightened by the Doug

-~

.
l‘i.A{nff’”’” Tax Codification Committee Report, Vol. L.
4 . ~'ationery Office, Price 8s. net, Command No, 511
*eparate volume. Price 45. 6d.

analysis) they brought their labours to an end without
ting their task. ) ;

Coﬁpihe gl:uiological cycle of natural order it takes nine
moons to make a man. I believe it takes a great maz:y
more to make an elephant. I have not yet come c;
the product of this committee’s nearly nine years %
labour, viz.: The Bill,{ but I have read far enoue%
to see that these honourable, genial, and doubtles{s & I-
remunerated gentlemen do not like the look o a;l;
offspring. Their task was to codify, clarify, u;nfy, &5
simplify the law. They admit failure, nevertheless, su
as they have, they have given, penalties! -

Nature is said to abhor a vacuum, which simply
means that natural law tends towards a true l}lalanceé
and hates disequilibrium. Nature, however, has hI;.t
objection to a freak! * When men try to umt; W ¢
nature has separated, the consequences cannot _be mt]l}x’e
thing but freakish, a word which aptly describes
present rule of law. ]

(To be continued.)

New Zealand Government.

CREDIT CONTROL PLANS: \
An article in The Age (Melbourne) of April 16 describes
the financial legislation and policy of the Labour Go;:sr‘x:-
ment in New Zealand. It reports that Mr. Walter s B
the Finance Minister in that Government, is comp at; ng
plans which will place the Reserve Bank of New Ze lznns
absolutely under the Govemment'§ control. These P '
are discussed in detail, and they include the 'follovl::u_li }
That the Bank shall finance the Govemment s polici o}
that its directors shall be remqvable at the umnnceder
the Governor-General; that it shall contro! tl(lmtl o
Government supervision) all foreign ex.change, & 2| ’
shareholders shall be paid out. .In bpef, the esez';t
Bank of New Zealand is to function like a departm
Ofﬁt::: interesting than the statu's a:nd fqnct:on (;i ;hoei
Reserve Bank is the Govefnment ;axslt:l;f;zzutcotsc N
the prices of New Zealand’s expo il eay Mg
scheme takes this form: that th:h V; i35 S
8
prices for these products a}ld buy them oy g et
farmers at those prices with credit crea Y o
se. If the proceeds of sales abroad
g:)r?gi gl‘::l:zllecﬁve amount paid to tl_xe farmers, ﬂ(;:
Government will shoulder the deficit: if the procee

"show a surplus the Government will share it with the

ing them a dividend.

fmﬁirs;i;:iﬁice of this scheme lies in the fact that
it links credit-control with }_)rice-control, thus reglstel:xox;g
the right of the representative Government to take- -
of the economic system at both end;—-the exexv.m-ste <t)

that right being technically an &enual pre-requisite to
the development of a full Social-Credit economy.{ e

This is not to say that the present scheme,. of itself,
assures this consequence, All that' can be sa}xd is ﬁ?nt
it is a trial-and-error experiment which is consnstcn!. wx?h
an intention on the part of the Govmcnt to bring in
Social Credit, and which may contribute towards that
end if the Government are alert and competent enough
to modify the ** trial "’ promptly upon the appearance of
the “‘error.”” Happily there are a number of students of
Social Credit in New Zealand who are well able to foresee
the secondary consequences of the present xhcmc, and
to distinguish between those consequences .whlch pro-
ceed from the scheme itself, and those which praceed
from acts of obstruction on the part of its opponents,
whether in New Zealand or abroad.

Any Government coming into power under the present
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financial system has to start to get out of it from some
point inside. Because of that its first step cannot be
expected to embody all the safeguards which Social
Credit theory requires. For example, The Age pro-
fesses to foresee inflation in New Zealand as one of the
consequences of the present scheme; and so far as the
provisions of the scheme go it is impossible to demon-
strate that they exclude that possibility. The answer
to The Age is that there are methods by which credit
may be increased without inflation following, and the
only questions open are whether the Government is pre-
pared to adopt them, or, being prepared, can be pre-
vented from doing so. The Age will, no doubt, remem-
ber the occasion when it was prépared to treat Sir Otto
Niemeyer as a gate-crasher, but was obliged to change

presented 410,000, while the dotted ordinates were pla
at ten-yearly intervals along the time base.

Fig. I., where AB represents a distribution of 410,000 1g

its mind between sunset and sunrise. Well, the Govern-
ment of New Zealand is exposed to the same sort of
pressure to change its policy, or to arrest the develop-
ment of it, as was exerted on that newspaper.

More Investment Difficulties.

It is, therefore, 1 think, incontestable that, either
wholly or in part, the purchasing power to pay overhead
charges on a scale which is legitimate from the plant
owner’s point of view does not exist, except in times of
wholly excessive capital production or quite abnormal
exportation,”” Major Doucras.
In an article dealing with some ** investment difficulties

published in the issue for March 5, the point was dealt
with—but only very briefly—that the sums accumulated by
depreciation charges were not hoarded, but were invested in
industrial securities so that the money found its way back
to consumers at short intervals,

The objection has been stated by a critic as follows:
*“ The money collected in depreciation charges is not
hoarded until it is required at the end of ten years to make
the replacements; on the contrary, it is used right from
the outset. If it were hoarded it would cause a shortage of
purch.asing power in the market just as would any form of
hoarding, That is admifted, but it is not the case here.
The firm collecting depreciation «charges of 41,000 in the
first year may do either of two things. It may use the
money to extend its own business and acquire additional
e?uxpmem, in which case it will have to provide for re-
ze ::l;n;e:;s out of pyoﬁts, or it may put the 41,000 to re-
e f:p;n an investment account, Now in either of
5 consum!; rt € money goes back into industry and returns '
which do no: 1‘: t‘l)l?: rz::ttsinfsr cre&.lting e e

ance involve a charge against

consumers. When the depreciation char
prse 2 ges on the latest
€quipment have to be paid the same process is re-

industrial system and in
consequence returned to consumers, In effect new capital

p.roduclion is partly financed from this source of deprecia
tion .charges, and when the time arrives that the money i;
rcqunrcd. to make the replacements, the investments held
f)ydlh;z industrial concern are transferred to new investors
;,ncml_)ﬁ money put up by them used to make the replace-

That may fairly be said to represent the orthodox cage

l.l may perhaps be remembered that a diagram was uxec'l
to illustrate the payments made in respect of capital assets
by a ﬁr'm spending 10,000 of shareholders’ invested capital
on ud.dnionul plant estimated to 1gst ten years Thcpfull
lines in this diagram represented payments fron; producers

o consumers, or vige versa, according to the direction of
the arrowheads on them,

sents the payment of £10,000, by consumers, in ¢

The vertical distance between the two horizontal lines ré:

The essential portions of this diagram are reproduced )

Sige ]

PRoDUCER
CONSUMER
vears O 0 20
. . A e |
consumer$ during the construction of the plant. Bcstof’
: inve:
presents the payment of this sum to producers by inV
ymm P DE repr&

(consumers) when they subscribe for shares.

tion charges during the first ten years, EF represents g
distribution of this sum to consumers during the first 5
newal of the plant. And so on, for subsequent fe"ewm,:
Now, for the sake of argument, it may be admme,d 3
AB and BC cancel out, and that, on reaching point ey
neither producers nor consumers have any more o B
than they had before the capital operations comment ‘|
The line DE shows a sum of 410,000 being Slowl.yt i
stracted from consumers, and hoarded, until, at po
producers are 410,000 in hand and consumers are 4 x:;
short. But, as the critic explains, the depreciation at g
are invested at short intervals during the ten-year B
and returned to consumers as incomes. m““
Now, in order that this may happen, the money oods
be invested in new production, either of consumers 1f the
(in final or intermediate form) or of capital goods: frees
money is used to purchase existing securities, it only the
a block of capital in the hands of the vendor, a7 .4
chances that he will treat this capital as income ..g¢
‘“blew ” it, are remote. He may invest it in other ut
securities, and the vendors of these may do the same'oerﬂ' !
sooner or late a buyer will invest in some new COLI pe
Note the words ** sooner or later,” because it may :,ageﬂv |
later—months later—before the money is paid out 2% inte"”
etc., for new production; and during the period thatce
mediate sales of existing securities are taking pi,aeld ov*
money might just as well be hoarded. It is being
of the industrial system, oney i
However, it will be assumed here that the n:,ney 2
promptly invested in new production, and the mamod 9
turned to consumers as incomes, via wages, etc- € ge o
the course of producing the new goods. We then
diagram modified as in Fig. II.

od

Fig. IL

PRopucer -

ConNsumer - - -
B|D D"F y
Y| } ! -
EARS Q 0

"

o]
| 2 saW’ J
In this ane, from D to D1, we get a series Oftrncfion' ¢
.the upward lines (left to right) representing {;bss re|

income from consumers, and the downward lin¢ doﬂ;ﬁl’ .

i ¢ uc!
Ing income-payments to consumers for new pr‘.)d

i W

if the teeth are sufficiently fine the time-1ag u;,v?;u‘u‘/

be neglected when considering a number of sU°¢

proceeding concurrently, g nof P
But at D1 we are held up. Neither PrOduwhﬂd #

sumers have any more money at D than they
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2 .
jl'he producers have investment-scrip, but no money; yet,
n ?rder to reach point E, they must raise the money by
selling the scrip to consumers who have no money to buy.
However, there need be no difficulty. This is where a
beneficent banking system comes in.

The producers can deposit their securities with a bank,
;’ind obt‘ain a loan. This money can be paid to the con-
\ractors for replacement of the capital assets. . They will pay
;;i:ut ](vi.a EF) as incomes; and consumers, flushed with
i relatively sudden_ﬂood of income money, will be able
W“r‘::echase the securities, and the original producing firm
and able to pay ‘{E its loan. 1In theory it can be done;
obseris B3 are dealing with theory we must pass on to

© a repetition of this process over the next (FFr1) and
subsequer,t periods,
fr:: WDI:t us return to the series of investments occurring
in negy oS e saw that the money had to be invested
G Pll;odu'ctxon, either of consumers’ goods or of capital
sumer;v ut if the new production takes the form of con-
Create gonds) the_ return of the money to consumers w1.11
Way '\‘:W l.ndusm"] costs in excess of incomes. In this
Cm're.s 1y income money received by a consumer has a
Withinp:;:":‘g cost outstanding against it somewhere

0y ults industrial system. and if this money is used t.o
income gt products, the cost will be defrayed. If this
Profits “Mmoney is taken from the consumer in the form of
is do"eand returned to him again as a dividend, no harm
still defexcept such as may arise from the time-lag; he can

sag G .th? first cost. But if it is abstracted from him
maldneprmat"’" charge and returned to him as a wage for

n fddnew consumable products, then a fresh cost has
Money bed_. At the moment the consumer receives the
Moy e ‘Wage form, there are two costs of that

But - against it, and he can only defray one.

" t_‘f.the money, after being abstracted from him as a
C:mi::;l ation charge, is returned to him for constructing new
Tedeey, Zssets_ owned by a company ﬁnam:ed by non-

en ga le shares, then an additional productive plant has
aﬂded' Bs e b‘.‘t no new cost against consumers has bee.n
Under :t the. time, as the directorate of such a company is
(1f howo obligation to return the shareholders their money.
able 1. eF the company in question is financed by redeem-
SUmerg uds or debentures, then a new cost agn.lnst con-
oh"'ged has been added, if the debt is to be genuinely dis-

at the due date.) 4
*h;zo Ve get this result. If every new business to which
...”%a’:jgran., applies is to be selffiquidating (i.e., if all Lts
forreg NS in respect of depreciation are to be balancedh v
it g Ponding distributions of income to consumers) then
of >n "®Cessary that there shall be eontinuous construction
a““"mula:apital assets at the same rate as ':u;’ld:s s:;;c

By ed for the replacement of existing capita o 3
We e is more involved in the condition than this.
depra. o' Seen that the whole of the money abstracted as

Le, “eclation charges must be invested in new capital a.ss('ts.
o ot N plant and equipment. But every new business,
t has obtained its plant and equipment, requires a
le amount of working capital, and this capital
"ew money, If it is existing money, put up by
S, it will cause costs to be increased relatively to

Bseq 08 before explained. And new money can only be
ed a9 debt P

® 70 fh(‘. foregninsz condition for the self-liquidation of
New In?wid‘"" business is the continuous construcfion of
i nrderm I equipment and the continuous growth of debt
h © operate it,
Sumy :;t Actually happens is something of this sort. The
Are O"Veu@d at short intervals by each business concern
Met, o Vholly used in constructing new plant and equip-
ot asig %t of it 5 so used, but a considorable part is usually
Saly " 48 working capital, i.c., it is used to buy mafe-
"Uu.' Pay wages, etc., for final and intermediate pro-
d 50 creates costs in excess of incomes. The

Sy,
uly i ;
tive offect of this is to bring about trade depression
B

unless consumers’ incomes can be augmented faster than
the costs which are being created reach consumers’ markets.
The only way in which this can be accomplisheq (apart
from exports in excess of imports, or accumulatlons' of
stocks within industry) is by the construction of new capifal
assets—either Governmental, municipal, or industrial—
financed by new money; bank-created debt.

The bulk of this will be funded debt.

In this case, additional new money reaches consumers as
wages, etc., for the new capital construcfion in large
amounts spread over a comparatively short time, while the
capital costs charged against consumers subsequently. are
in comparatively small amounts spread over a relatively
long period.

But here the capital costs in question are two-fold:
Firstly, depreciation charges, as before; secondly, charges
for a'sinking fund to provide for the redemption of the
bonds. These charges will appear in future prices_(if pos-
sible) and will be invested at short intervals, so that we
shall have a similar diagram to Fig. TI. except that BC
will not exist, the period from D to D1 will represent the
term of the bonds, and the diagram will finish at F.. Once
again, we shall have the same conditions necessary if self-
liquidation is to be maintained, viz.: the continuous growth
of new capital assets and of debt to the banking system
for the new working capital to operate them.

The situation may be summed up by stating that the
industrial system and the money sysfem cannot Both be
self-liquidah;ng. Every attempt to liquidate the money
system throws the industrial system into a st.ate‘ of 'bnn!c-
r;xptcv, while every attempt to preserve self-liguidation in
indus}ry increases debt and renders the money system non-

-liquidating. y 4
Segz:rzher. thg continual advance of science and invention
enfails a more and more rapid approach to obsolescence
with each new plant, necessitating larger an.d larger de-
preciation charges, relatively to capital cost, with each r):v
plant; which means that the preservafion of fwelf-ﬁqul da-
tion in the industrial system can onl_v_ be aftained by an
ever-increasing rate of non-self-liquidation of 'the money
system. And we know from the figures provided by the
staff of Columbia Universitv, U.S.A., on the 'growth of
world debt, that it is mow only a matter of hr‘nc before
bankers will have to adopt a new monetary unit for the
measurement of debt comparable with the astronomers’

light-vear unit for the measurement of distance.
ekl A. W. Coreman.

French Comments

“ The Japanese catton goods which go to India to compete
with the products of Lancashire must pass bet\.veen the
Malay Peninsula and the Isle of Sumatra, i.e., Singapare,
the cépital naval base belonging to England. . e

“ The Japanese would prefer to avoid passing within
range of the English guns, so they have undertaken to cut a
canal in the Siamese part of the Isthmus of Kra. At present
the work of the Japanese engdineers goes on masell:ssly-—.hkc
that of the chancelleries of the various imperiglisms inte-
rested at.the Court of the King of Siam

« Ag for England, apart from the fact t.har she has
strongly reinforced her effectives stationed nf_ Singapore, her
agents are endeavouring to * counsel ‘ the l\mg.' ‘L:m vear
King Prajadhipok was manceuvred into a position where
he could do nothing but abdicate in favour of a boy of eleven
years i
« With regard to America, Golonel Jonett (Avmt_mn ‘C?un.
sellor at Nankin) is entrusted with the task of ‘ inspiring
the Siamese regents.

“ Thus the Pacific route is no less congested than that
of the Indies."—(Vendredi, Paris,)

L] » *

 The other day the President of the Reichsbank took the
train for Denmark. He stopped at Esbjerg, where he met
two bankers arrived from the West, 'n,,:“ Re wehit 1o
Toender, a small town in the new Danish territory of Slesvig,
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of which he is a native, in order to pass some hours with
his friend the German banker Rasch.

¢“ And now it is said in Berlin that the devaluation of the

mark is near, and that as soon as it is decreed the National
Socialist Government, desirous of minimising the scandal
will sacrifice Dr. Schacht. Others will reap the benefit of
the operation, which will diminish by one-half the internal
National Debt, and will produce such a balancing of the
budget as will satisfy the City of London.

‘“ Goebbels is rubbing his hands.””

(From an article, ‘“ Hjalmar Schacht,” in Vendredi.
Paris.)

* s ®

A writer in Vendredi (Paris) states that Hitler’s coup in
the Rhineland was premature. He also alleges that the Ger-
man army has been equipped by French armament firms
subsidised by ‘ National ”’ Leagues and Movements. A
second coup is impending : financial panic. This is engin-
eered, with the co-operation of the Bank of France, everv
time that Left Wing elements attain office.

" Dhe following are extracts from the article :—

* The real government dare not make war; they are too
prudent to start a revolution, but they can amuse them.-
selves without risk with financial ruin, Holding in their
hands the private and public fortunes, masters of gold and

credit, they can at will let lodse panic and terrify the small
investor—their eternal dupe.

“ These tactics have always succeeded, and they will suc-
ceed while their adversaries respect their privileges. But
this time a premature attempt may well arouse the suspi-
cions of those who are to be deceived.

*“ It is dangerous for the effect to precede the cause. The
success of the Popular Front* is not expected until a
month’s time, but already the real government—too hurried
this time—wish to make it flower artificially while it is yet a
bud. A dress rehearsal is on, but it is extremely clumsy
thus to reveal that the whole thing is a play, with all the
illusions of the theatre. .

“ If one wishes to ascertain the cause of such a funda-
mental and surprising tactical error on the part of those
who are not usually clumsy, it will be found that fear alone
is canable of provoking such a loss of nerve.”

* This article appeared in the issue of Vendredi
April 3, 1936.

LETTERS TO THE EDITOR.
A MESSAGE FROM RHODESIA.

Sir.—I have recently been sent by Mr. F. J. Gould, of
Ealing, London, whose writings are well known to Social
Creditists, a copy of the February number of the Canadian
“ Douglas Social Credit,” which contains an article, ¢ The

Physical Measure of Monetary Cost,” culfed from Tue New
AGE

for

The article purports to be a mathematical problem pre-
sented to “intelligent school boys,” and the data starts
with ““a block of sugar weighing 1,000 Ibs. (all natural
resources).’”

Any intelligent schoolgirl would have pointed out that
sugar is a secondary product, produced by the expenditure
of time and energy, from the primary product, sugar-cane,
which is a natural product increased by cultivation. [Teue,
but irrelevant.—Ep.]

Recent legislation in Southern Rhodesia is based on
controlling and restricting primary production of natural
products in order to raise prices, so that producers shall re-
ceive more money, without any regard for whether children
go short of the necessities of life. The increasing needs of
a growing child are the epitome of the needs of a progressive
nation, and the fundamental problem of the monetary system
i6: how can increased natural production be distributed to a
growing nation?

The latest suggestion that the National Dividend
shall be paid to all children is a step in the right
direction. (The original Douglas Theory was that it should
be paid to all adults over twenty-one years of age, and 1
was one of the first to point out that, unless it were paid
to all children, the larger the family, the poorér it would
still remain.)

. e T
The data continues, ‘“‘a man (all men) c!uppu’fg ‘t]f‘“on
the form of a statue (all property) and feeding himse :
the chippings (all consumption).” ; b
The statue would represent culture, and the man’51§ab°ml
would be service for which he would be entitled to live
the ““ chippings *’ or ‘secondary production. il the
If a National Dividend is given to all persons, ‘lelg =
professions become voluntary service? instead 9f bi;ro;l ¢
now, a means of redistributing natural production
payment of fees? 2
Salisbury, Southern Rhodesia. HeLeNA ADP

“ INVESTMENTS AND PRICES.” k]jn’ﬁ‘

Sir,—I suggest that the reply to Mr. J. A. -Fr?nasse"‘

question ‘‘ as to whether the prime cost of C:"‘P""*d No— |

enters into prices against consumers *’ is both Yes a_ﬂta‘ a \
depending on (1) the terms of issue of the share cap! o:!

(2) whether the capifal is subscrib;d by consumers
incomes, or by producers out of profits. 1 inar!
(1) If the shgre capital has been subscribed for Ol'::w
or Preference shares, then the directorate of th‘; ‘;’Z ¢hei
is under no obligation to return the shar_ehol eo ar 85
money. Consequently, there is no compulsion, hS Wi |
the rules of accountancy are concerned, tz‘sc 2 ef
‘“ prime cost ”’ into future prices. As regar cop DY
co?npulsion—the “propensity to liquidity ?'—dealt v”:ﬂ:,vl

Mr. A. W. Joseph in his letter in your issue of Marc
will say nothing, fort®
But i};vthe shagre capital has been subscribed for a:::,t orate
of bonds redeemable by a certain date, then the :;h i il
of the company must arrange for a sinking fund .
enable it to meet its obligations to the bondh?}df’fto i
due date, and it must charge the ** prime cost " 1Y o
and set the sum aside out of what it would otherwise
as profits. ofils
(2) If the capital is subscribed by producers o:; ?f‘ g ?,{:
then this *“ prime cost ”” must have been charg obtaiﬂed i
prices, otherwise the producers could not have & char&s
from the profits. Tt is true there will be no "ﬂ;duce s 55
this sum into fufure prices unless these pr ubscribil‘!
investing in other businesses than their own and s
for redeemable bonds. ) o
As to what proportion of the total capital ass€ e
Britain—Governmental and municipal, as well e pond™
industrial—has been financed by issues of redeema 1l

I confess I do not know, and I should be glad if Mr.tFIﬁ:,‘ uld
or any of his accountant friends could tell me. E“l ¢ i:
hazard a guess that it is probably well over a hz-‘u’g’ in!
all such cases these prime costs must be C(:or.EM”"
prices.—Yours faithfully, A W.C

{4
Gre
el

Forthcoming Meeting:
Leondon Social Credit Club. f
Blewcoat Room, Caxton Street, g]w 51 Cred‘
May 29, 7.45 p.m, ‘“ What is Wrong wi
ters,” by Mr. M. B. Reckitt.

“ NETHERWOOD,” The Ri:f%e,
4 acres of lawns and woodland. 500 ft. up. ki
pool, gymnasium, tennis court and dance hall .
produce for all dists. Cont. H. H. & C. all bedr®™”

From 7/6 a day inr.luu‘::.’/
Write for illustrated brochure.
Tm
ACADEMY CINEMA, 165, e o
GER. 2081.

ot —ama
The Swiss Psychological dr2ifs, )

“DIE EWIGE MAS
(The Eternal Mask)

A striking study in psycho:
gh “"“""»f-‘n’t’ ‘:‘
Published by tha Propeietor (Awmuys Brmwrox), 70, FE%, i by
iSq Kogland (Telaphiona: Chancery 8470), and BT yon, 1.0/
(l;w*:::‘fﬂb. Tclm'%l;i?vcnue and Tudor-»

analysi&




