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how or other inspire his army with confidence in its

feasibility and efficacy- He must share his secret with
diminishing measure, with

his general staff, and, in a
the lower grades of leadership; and finally, through

them, he must engender among the rank and file at
feeling that the movement they are to

Jeast a general
execute is a step in & direction of which they approve.
* * .

is a praverb which says: In a multitude of
counsellors there is wisdom. Unfortunately, as applied
to the present context, the proverb would have to be
amended to read: In a multitude of counsellors there
are eavesdroppers. That is to say, not only are the
Social-Credit forces under observation from above as

There
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concerns what they may do, but they are under sur-
veillance from within as concerns what they may plan
to do. Spies are everywhere.
commander is placed in a dilemma.
logic he can say to himself: I must keep my plan to
myself; but cold fact tells him that he cannot execute
the plan by himself, and that to get help he must
share his secret ancl risk le:kage to the enemy.
&

An example from the field of sport will clarify our
meaning. Followers of League Football will be fami-
liar with the designation: *‘ a football wizard ** which
has been applied to Alex James, of the Arsenal team,
by newspaper critics. By that designation they meant
that he was master of all the tricks of ball-control and
tactics open to a player under the laws of the game.
It has been said of him that when put in possession of the
ball he is able, more than any other player, to get the
opposing defence guessing what he’s going to do and
h9w he’s going to do it. He deceives them into run-

ning into wrong positions, with the result that when

the ball eventually finds its way into the goal area there
are gaps through which sharpshooters can shoot past the
uncovered goalkeeper. That is jolly good—for the

Arsenal, so you might say. Nevertheless there are

snags as well. For it has been remarked on more than

one occasion that some of his moves have been con-
ceived and executed with such subtlety that they have
deceived and disconcerted his own colleagues. ‘So it

\Yill be realised that where there has to be co-opera-

tion there is a limit to the value of secret individual

strategy. Every player must be able to form an idea
of the intentions of every other during the varying
phasc?s of the game. So there must be counsels in the
dressing-room, notwithstanding the fact that they can-
not control luck on the field of play.
* * *

The difficulties besetting the problems of a football
tear.n are nothing to those besetting the problems of a
Social-Credit actionist team, for in the latter case the
oppos.ition have the initiative, the power, and the
machinery to invoke, interpret and apply the rules of
the.game, and—most vital of all—to change the rules
during the progress of the game. When in trouble they
can award themselves penalty kicks! But leaving this
aside, ax}d assuming that the rules remain unchanged
and are impartially applied, there remains the difficult
for.the Social-Credit command that the Money Monosi
pohst.s, though they may not know in advance what
plan is contemplated, do know the objective of any plan
Let us formulate the objective as: Dividends wifhou't

Taxation or Debt. Knowing this, they know what

powers the Social-Credit command must seek to secure

They may not know what steps are contemplated tt;

secure these powers, but they must be credited with

t!)e wit to have thought out all the possible combina-

tions or serial orders of steps appropriate thereto. Tn

other words they are in a position to recognise the signi-
flcance of any step immediately it is taken. Of course it

15 possible for a competent Social-Credit command to

wmjk out a scheme for securing powers appropriate to

their objective in which the initial step (and perhaps one
or two more in the series) will not appear to have any

(‘,OIIHCCU.()H (or necessary connection) with the objective.

They might ask—to use a railway analogy—for powers

to go from Waterloo to Clapham Junction—in which

case tllgy would not have revealed their ultimate
destination to the uninitiated by making this request.

Plymouth, and that the opposing command }]:ZS'e
they—that is, the Money Monopolists——would 2 that
So a Social Credit | options of (a) deriding the request on the grou(b) cay-
With impeccable | going to Clapham Junction was goin L
ing nothing, and permitting the journ
lenging the request as concealing an 1o
Plymouth, and as concealing a trick to g€
a point which limited their c
than Plymouth.
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Januvary 14, 1937

THE NEW AGE 71

sented to its suspension. Well, if that snited them and

those who prompted them, it suits the strategists of the

Social Credit Movement just as well. It is a precedent

which can be invoked quite as cogently and relevantly in

the interests of democracy as against them.
* * *

Relating this to our railway analogy, we may picture
the situation in this way, that the Constitution, which, up
to the advent of Mr. Aberhart, forbad Provincial
Governments to travel on the Southern Railway, has
been suspended to validate his journey to Clapham
Junction. His train may be only a couple of miles out;
and it may be in a siding. But it is on a line belonging to
the system—the system of ‘‘authority on monetary
matters.”” And from all accounts of what is supposed to
be. happening, confused and incomplete as they are, one
thing seems pretty clear, and that is that Mr. Aberhart
does not intend to ask for return-tickets to Waterloo. Is
that not something gained? What ho!—and may be
Westward Ho, and Plymouth Hoe!

* * *

It is in this spirit that we await the outcome of .the
counsels now proceeding in Edmonton, and we think
It reflects the spirit of the Social Credit Movement.
}'uﬂdamentally no such thing as failure can result from
any action honestly taken by leaders who understand
the principles on which our objective depends. Errors
there will be. But, given courage, resolution and per-
Severance every error will be a stimulus and guide o a
New trial. We have spent our *‘ Notes '’ almost wholly
With the object of showing how complicated are the
factors which have to be weighed by leaders who under-
take the duty of doing something and doing it quncl}clly.

or this reason it may be impossible, even wg_x:
authoritative information comes across, for Socxal-Creh lt
Commentators immediately to assess the value owa ?o
IS embarkeqd upon or predict its consequences. t§ %

€ leaders on the spot, whatever their qua]lﬁcadloon
may be according to standards of judgment basether e
Previous experience here, they will be tested out
' an entirely new set of circumstances.

An Apology.

« MILKING THE WATER.” Y

In our jssue dated November 26, 1930 (pit3:1)1 :d;:gr:o
Saphie the above caption.

- ppear'ed = ith a photograph, from a

+ a concern in Stranraer,

>

Ollx)eraﬁng under the Milk Marketing Board, was dis-
Charging milk i an. s KL
¢ cmiEa Lty If of the Seottish Milk

A % beha
are now informed on es not refer t0

Ma_rk ti togra h do
eting Board that the pho g hI;ve a Creamery at

pay for the product W
of the cost, By, !
undergo cancellation.

cleared up the misunderstanding, because, apart from
our desire to avoid disseminating inaccurate statements,
their action in challenging and correcting them on this
occasion is a sign that they are sensitive to imputations
of the wastage of a needed commodity, and regard them
as damaging to their reputation as a public administra-
tive body. Important as it is that they should say:
We have not wasted any milk, it is much more im-
portant that they have said in effect, as they have:
We should regard the wastage of milk under our ad-
ministration as morally discreditable to us. O si sic
ommnes. In our experience to date, similar authorities
in other places have been disposed rather to excuse .wast-
age as an unavoidable necessity, or to defefld it as
an essential factor in the process of economic recon-
struction. In Brazil, for instance, coffee has been flung
into the sea almost in the spirit of those who might
obey the Biblical injunction: ‘“ Cast thy bread upon
the waters and it shall return unto thee after many
days.”” In fact it is surprising that they didn’t get a
Bishop to bless the baptism.

The A + B Theorem.
By W. S. McDonald.

[Submitted by author for criticism.—ED.] :
Let us consider a typical step in the conduct of. !JUSj-
ness—one which represents average modern conditions.
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into buyers’ pockets to purchase everything that is pro-
duced. There is a little more. And the market hurries
to spend it—and begets a boom. / {

The Douglas Theorem that the money paid out in
wages, salaries, and dividends is never sufficient to
purchase the goods produced may very well be true.
But it does not go far enough. There are always new
credits being created by one source or another which,
in normal times, approximately equal the difference.
The point is that they issue erratically.

Cabinet Government.

The following is an extract from a long review of Dr.
Jennings’ Cabinet Government which appears in The
Times Literary Supplement dated January 2.

The great constitutional result of the shift of political
gravity through the extension of the franchise is that the
Prime Minister has taken the place of the Crown. Once
the reality of this change is appreciated, the difficulties
which arise out of the use of the dissolution prerogative
will be found to resolve themselves. The plain truth of the
matter is that, as the Constitution stands now, a Prime
Minister who asks for a dissolution dets it, and there
will be no dissolution unless a Prime Minister asks for it.
In practice, the position is not quite so clear as Dr.
Jennings represents it. His prejudice against the National
Government blinds him to the fact that the circumstances
of the last election were exceptional. The Prime Minister

who had lately assumed office was also the leader of the

party which commanded an ample working majority in
the House of Commons, and the question whether he
would form a party administration or carry on as the
head of a coalition was clearly one for him and not for
his Cabinet to settle. It is quite possible that future Prime

Ministers will consult their Cabinets before they decide

to dissolve; but the agreement of the Crown has now be-
come as much a matter of course as its Assent to
of Parliament,

One further question of constitutional
answered, though it is not

an Act

import is
s asked, by Dr. Jennings. The
Prime Minister having taken the place once occupied by
the Crown in relation to the electorate, who has taken
the place of the Prime Minister ? The answer appears
to be that the departmenta] supervision which once fell
within his province is now exercised by the Chancellor
of the. Fxchequer. This development follows from the
necessities of Cabinet business, Among the inter-depact-
mental questions which have to be settled before a matter
is brought to the motice of the Cabinet at all, the most
Important is that of finance. Circumstances hm:e lavouréd
the reimposition of the Treasury control which was relaxed
during the War and, since almost all new legislative de-
partures cost money, a Minister has to get the consent
of the Chancellor, at any rate in principle, before he can
even submit his policy to his colleagues, much less before
he can secure the establishment of g Cabinet committee
to dra_ft a Bill. We have, in fact, now reached a stage
at which, if the practical consolidation of the British Cor%n
ﬂ]o{l\\'eﬂ][h became urgent, the Prime Minister of the
United Kingdom could be transformed into the chief
official of the new Imperial organisation, while his work

Political Background of
Abdication.

5
By Arthur Krock in ‘* New York TiT:es. utterances
WASHINGTON, December 14.—Unless the oty of

. . - rom Irt
of clerics produce retorts in similar vein fevent of recent
the Duke of Windsor, the most dramatic . far

tive SO
times will soon and surely take on long PECR diplomat®

as the newspaper public is concerned. But to
and international politicians, as I:CP"_ese“ o
the important phase is just beginning as o,
hind the scenes make their way into th{s C«’JPr“d B 1 ;
These reports are highly conﬁd.cntlal 4 London by i
information obtained in ofﬁcial' cm:leslm are very lit
presentatives of accredited nations. They J the “
concerned with what historians would ca g
sion ? of the abdication—the prOPOSCdcumte) histor? os}
greatly concerned with what (if they are 'acse 1t s alﬂl'nd
will refer to as the *‘ cause.” ’Ijh,at c‘lfu th'c former th;
uniformly agreed, was the disposition Ot' 2 GO
to be, in a limited sense, what Auguj.:l his gré his”
urged her son to be when he succe€ C’l e she "
in the eighteenth century. * George, vl;t‘; twenty years: et
pered, and George III. was all th.ﬂt o these T€ 5 erit
Should any of the basic material ‘nm and ran® m“.ha
public sponsorship from one whose ";Zre v some
a response, it is considered possible Vil write 27 Jpat
should know that the Duke of Windsor I‘iurope js such
lish his memoirs. The present state of such an arg"
those who devotedly pursue peace ho mount 10 an &2
will be long postponed. For it would @ clibef“tely sitio?
ment over whether Government forces untenable ¥,
mitted ‘“ a clever King ”’ to arrive at a‘: on the ":ra.;y
in order to dispose of him and to P T - jem0
monarch who would conform to f‘“ IIPS
rule for a twentieth-century sovereign-:

One Private Version.

nt .
One report to which this Cof’feSpffﬁd:O(,n gl-r]l] tl‘:l tiﬂ;‘:
is probably typical of those which Wi History Wi oent

cces®
has had 9come

to foreign diplomats and statesmen- +t must nce th"
determine its accuracy; meanwhile f;ve occaSi SreSPoﬂf
as a version only. It relates at least which 1 Duke o’
accession of Edward, and one befor-e,f that th gover”
sible British statesmen into the be]'}f o persoﬂ“l'o;'ld, ’n;
Windsor, impressed with the strengt hout the ‘;leccsso:h
ment and forceful personalities throug of his PF her oDl
tended to assert himself more than a0y to £

i red © ude at
had done since Queen Augusta “hlsPc‘onS incl cdly
occast ha

‘“George, be a king.’” These broad
speeches, only sketchily pubhshed al i miﬂers %
all at home—one on military mattj-se;s to G
tarian policies—as well as the o a Cabi da g
South Wales which became so puie er hn Ge:dgt
According to this report, the fOfmnk talk W kno“']
Government representative had 2 f_rares ull pi
V. lay dying, at which Edward eXp perﬂ“t
of what tradition would and woul 4
and accepted the role. But when, €
ferred to above and certain accounts ©

at home would pass into the hands of one who would
h_ecome First Lord of the Treasury while retaining the
m!e: of Chancellor of the Exchequer,
That, however, is a speculation which, since it could
only i.m realised under external pressure of a most alarm-
ing kind, had better be left in the air. Let us rather hope
that, after twenty-five years, during which the relations
ulf Crown, Cabinet, Parliament, and people have been
t‘f“,"lj!mgf'lt a rate which has left us all breathless, we
l\]llll: iL gl::.lf;(!.n tm'w.. t0 recover our constitutional wind, and
vmlu\rv"«;;z::‘ l“ I;lf:ll has altered more rapidly since this
porisind 4 ('lk»:u(i; l'\flr'l at any time since the ‘seventeenth
s may be allowed to settle down before
16 strains bring new evidence of its innate power of
adjustment to our people’s needs,
[Loud laughter, ]

Fort Belvedere circle, the Ipswich dl, is
instituted, there was—still qu(rt‘f‘émeeﬁng ) ;;Hk‘-"r'ngvs
meeting of party leaders. At thls_- ion for ¥ he llla“'
clear that Government and Op?ouw.d over g 1°
unimportant exceptions, were d,stuf' to 4
general attitude and speculalions as &
the divorce.
Parliament Expected

This version does not dispute the lone A7C “ipat L
ment to Parliament that he acted ns ampl?
decision as to his course. But it (w'cll)' Mr. . so¥
ment to the extent of suggesting “.cci\'c if he ssmg
s0 sure of the support he woul r:[;?rs tral e
check the King’s behaviour in AU 5 80
tradition, Parliament, in a word—

g 5 0
cﬂsis'Minislfr?. o
rime on
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informed—did not so swiftly and overwhelmingly pass the
Abdication and Accession Acts without a full and earlier
understanding of the background and the inner issues. The
report reaches the interesting conclusion, however, that
by the time the Government move was made Edward him-
self had abandoned any ideas he may have had that, be-
Cause of his personal qualities and mass popularity: .he
would ever be permitted to ‘* modernise ¥—or, as British
flemocrats might say, * revitalise "—the place of the sceptre
In public affairs.

George I11., who was the last British sovereign to do
it—though not to attempt it—consulted no Ministers, only
Bute, about his speech of Accession. He said he \voultz
bri"g to an end *‘ the bloody and expensive Seven Years
War,» Ppitt’s war, and Pitt resigned. He forced out New-
Castle, leader of the Whigs; had a Parliamentary agent,
Henry Fox, who, through bribes and otherwise, obtained
a King’s majority in the national legislature; and sum-
moned and dismissed Ministries on his own. The :\r'ner’l-
can War broke George I11.’s power, and since Dunning's
Resolution of Diminishment such royal authority has not
4ppeared in Britain.

But even for British kings the world has moved for-
WVard a little. George III. wanted to marry Lady Sarah

nnox, a * commoner,” though descended from Stuart
kings, George VI. shares his throne with Queen Eliza-
beth, a “ commoner.”

Greeks Versus Freaks.

A STUDY IN Press TeCHNIQUE For DEFEATING Iy
PORTUNATE PropacanpisTS By MIxING THEIR PROPA-
GANDA,

The Chronic-N ewsance, a rationalised form gf ;2:
tWo great newspapers, Z4e Daily Qhranxc'z;n e
Daily y ewsance, had been publishing a sil )(rj sel;he
of letters from Prominent Pu?hf: P’n'ﬂiers under
eading, ‘“ Mysticism and Politics. '

Of course, not a word had been mentnongd of) ;E_e
Space-Time Proposals, when without warmtr)lgt e

JAN. 20th.—To the great joy of the obscure el:j ieagee
band of Space-Time enthusiasts, & letter :1pp.e£!rf L
Chronic-Newsance from the Grand Duke I??ns o
advocating * SPACE-TIME FOR ALL!

JAN. 21st.—Not one word in the paper &
ject. You see >—Boycott !

JAN. 22nd.—Funny thing—seven
on ““ Space-Time For All 7 published!
Splendid ? g

Jan. 23rd.—I say, old boy, have you S‘ien ::h':)fa;:t):ers
Newsance this morning? One'whole co]tlm_ln S
Printed on the leader page! Yes and a hl Ao
** Space-Time For All." Only Shm?.s ..‘v:]at ’I?hpg'c's more
4 Grand Duke speaks out, doesn't it:

Public sy than 1 thought. . - el
Jan. 2fgﬁiSeven more letters all in favour of ** Spa
Time For All » in to-day’s Chranic-Newsang. sl

the Grand Duke is in touch with Profe‘ssor‘h lil, ?

» sure to be., Splendid, isn’t xt_-\: a .uite o i

JAN. 26th.—On the leader page again® %Newsancf
Splash, headed * More Letters from .Clur.qn;ic-s o

eaders '] And an editorial note In '"ﬂlau,d ol
" Interest shown in this discussion, SI'!I"':":)Ic Ao
g Dem e SPMB.I tters to the
broposal, continues to produce a Mass of ;'ch Mgt o
* Chronic.Newsance,” points from some of wi ,;I b
elow,” and then follow eight more letters acm e
the Relativity Theory of Economic Ad]u.smll’? 'Splcndid.
Seems (o go on and on. A mass of letters, € v
I'calp g, The Grand Duke has broken kheo’m);m i

JAN, 25th.—And again! Another whol;:_cc' and age
cader page.  Five more letters on the iwtz)grnph ik o
on Land Monopoly); and at the top a PRV e ©
irand Duke with another letter from him

bout the sub-

letters to the Editor
I say, isn’t that

hat then?
?}[anuary 20 to January 20—You
timed it 15°? ! 1 L
the Eldgrsbofngxon) just pe o ANy
cussion 1S Dro
by the Editor ©
1 suppose | 4.
keep on rep

cism. N
I mean, play the game:

Inspation. I’m glad he’s answered him, aren’t you? And
he’s replied to another man who suggested that'_produc.
tivity cannot be assessed in terms of mathematics, and
that the issue of sufficient new space-time to supply the
need would lead to uncontrollable Inspation. Of course,
I’m not sure that the Grand Duke’s explanation wnl! be
quite clear to those who have not studied the question,
bujt."\lsvt.ll‘z.Sﬂ;.—Oh, I say, it's all gone back to Mysticism.
Letter from the Rev. D. Fumble, who says that t!u? wl.l‘o!e
discussion which started about Mysticism anc! Politics ** is
in danger of being side-tracked by the p:frtlculgr Sparce':
Time proposal of the Grand Duk'e Bz_)rns of. artlgfoo;n
Isn’t that a shame? And only one tiny little snippet fr
a letter at the bottom—only six lines of type—saying any-

i & _Time For All.”” No doubt about it,
thing about * Space Time i e
here’s a boycott. plot, or something. 3}

; Oh, but look! I didn’t see this—here’s another lstter (or
: 2) from the Grand Duke! That’s three
i le'l - l:n;:)letter printed. I wonder how many he’s
times he's ha nted. it 57y
written? Jolly e e Famble,  Youd think
Fa i : : I;irst wouldn't you? In
they’d put a Grand Duke’s letlc?r h t, st
this letter the Grand Duke says tha ‘d e o8
i res to see Space-Time used for bad things. Al
g)fn c(:)t:xs:::Snot. On[l)y for good things.hu:lgr:l;m; nt(c; sg{cr
i i q ou're y :
G;z: ;::::Esdr;{ i ;o}:f"k:ow what I mean, Quite
x | 't you? /
ngr.:el\'l 0: ‘t:gu—r—s(e)'hfloll;;k); Leader page agjxin th.xs] m?;:)\;
i ! “.Gl?am.'l Duke’s Scheme Examined "'; artl‘c;’a“"
o letter) by Herbert Snibble (late Grand Pas e
f,l;St,:,eEu:ap;cs Department 'l'ool:ing 'y't’l?;i"l: nys)'not
i i ail a ‘‘ scheme 3
whicl;ehe :tx;;::im?néns:gvs, quite ez}sily, in f;";;'npo{"(‘;;
(al,;tthnte ‘;t isa f'allacy; (2)]tha? xi:n:is (‘.;‘)d:lfgtait ?S “z'yzl;out
it isf:lrl1 dO“i::C‘{:‘)J’S: ::L aéyr;nd Duke has * lf;or%:)s‘:'r'
g l"?ecy by our foreign trade.” And r:; oy
thn't T up in a few well-chosen wurds."anr0 57
Smbbl;: Suenslslt E(’)f the ** Space-Time For .A", farr, eg:rv.
that the f“ More Inspation; more s,;ux.:cc-um;.1 o 3
: i mm: 't':::: éf:r:‘;glguke isa Bolshcv:l;::
o ;or All " is Communism ! Thn;.:
18 thodox eutopians don’t play a lla
by the Chronic-Newsance 10
Anyone can se¢ that th:s'll:’ro;
lly understand the Space-1im

cow.”
nasty fellow suggest
and that ** Space-Ti
the worst of it—these or! '
fair, do they? 1 wonfier w
lished such a silly ar,txcle.
fessor Snibble doesn’t red

Analysis and ‘Px'];p;sngcn. t.his Nine Days' Wonder
) ’

see how carefully
cult numerology of

All part of the o The dis-

out. . . -

el
fhtth;oCir;lflsc-X’ cwsance on February

to
Grand Duke 2 chance t
i gw:hzhceme or two letters of criti-
o 1, fair's fair, isn't it?  Well,

B IR

I mean, after al

Notice.

All communications concerning THE NEW AGE should
€O

be addressed directly to the Editor:

Mr. Arthur Breaton,
20, Rectory Road,
Barnes, S.W.13.

Renewals of subscriptions and orders for literature
should be sent, as usual, to 70,

High Holborn.

H v 1d mean
Some one who thinks ' Space-Time For All ™" wol
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Reviews.

*“ Nature Hits Back.” Second Supplementary Review.

In the third chapter on Nutrition, Dr. Lawrie is at his
b.est. He takes the lid off the lovely sarcophagus of civilisa-
tion apd shows the mangy corpse beneath, He insists on the
vital importance of correct nutrition, for, as he shows, its
dual function (the intake of oxygen, water, and nat’ural
foods, aided by physical exercise, which ieads without
trouble to correct elimination), provides “ our most perfect
source of_energy, and our greatest guarantee against that
most mahgn'ant cause of all disease, internal poisoning.”
All our feelings and mental functionings are profoundly
modified by nutrition. From this base Dr, Lawrie wants
to know why, after hundreds of years of feeding on crushed
who\e“‘rhcat bread, we have for the past century fed mainly
on white bread, which is the residue after the three vital
elementf of wheat have been subtracted? The Social Cred(it
answer is simple—the manufacture of white bread has made
more work, Extra special milling machinery is needed in

place of wind- or water-driven millstones on the one hand

and drug factories to provide medicines to put right seed’
stomachs due to the loss of vital food elements, on th);
othE:r. ‘It doesn’t matter if, in the long run t};e whol
nation is eliminated so long as plenty of work,is made f ;
those who can stand the racket. L.
Along with the misuse of wheat

?:gm?omo(einalTﬁfowth in the consumption of sugar, a pure

perversio'n 5 1ts}; he saY,s, i ns. the most outstanding dietetic

it has provided'e’I?f: .who{Qelsl;;z is:ttalbu‘: fc o

! ke of sugar via liqui

Z;::; r:,s ::'?;gﬂ:;o\:‘;i :Ii:c lft;r;om;.al strain of the dig‘i‘sl:?vsé

The manufacture of artiﬁciaﬁ;;dm;ua; Shi

the hammer. Quite plainly, | 3 “S A

P:tgut ilsi p;etcntious rzbbis}}::”heT;?;’ whl:l}ll;}:reolt;e::}r:et:l)cz:

in by all the latest *“ vitamin * foods should read this on

z{;xglgttex;d:e:’fagir O\If:-‘ V::-ig;m} Thfisl one extract will give :

diet has been ignored, and ;.i::;lubu;:n}::\nsgﬁe: e

. . . ) i

&:\e‘l: ‘:h:; tinned, bottlef!, and concentrated rublgiasslf ixs:((:lti

S bri:]' al strengthening appeal throughout the land.”

s mind:mft yhabstract system ?f education has so blinded

ey of the pgop]e to anything other than mathematics

ematics, that soon these inflated minds will be float

ing off into the - <
ik empyrean, leaving their unfortunate carcasses

, Dr. Lawrie points to the

Withi
Law]rti*e“:i gt}l::; n:‘llnow confines of this lunatic system, Dr.
half-bakeg toythle ts gt the deceitful advertisers who lure the
i8 to/drug into sgf oom, and at the chemists whose job it
A Walned ¢ miso—f;:sﬁeq somnolence those minds which
e bodies _ While the whole philosophy
the exclusion of gi) on t%le.pnmary provision of work, to
else, it is quite impossible to incult‘:ate

Man cannot serve two

o of correct living,

: en i :
00 hit real life .through correct living is recog-
imary reality, ‘With work as its necessary
eaching will be sought after far

sec(;mda(;’y, Dr. Lawrie’s ¢
and wide, i

» together with that of aothers who are striving to
We have

wake up a dry
gged and i-i
departed fa
r from the canon as far as nutrition is concerned,
nd to show itself in damaged

{)l;(clt.)rrect nutrition is bhou

bodies and i i
R cil-;:ﬂ;lﬁasmg attempts to remedy the damage. Dr.
stores, * Ther iesvxdenﬁg th'e enormous number of drug
more graphically nothing,” he says, * which illustrates
drugs.» rugi are presence of disorder than the sale of
remove the e eH!emporary correctives; they do mnot
of people whe 1o € calls attention also to the numbers
have decayed teez’t‘}:c ti{\\‘ear glasses, and to the masses who
Propped up by it eére we have, then, a decaying nation
work, Dr. T o Tug stores, and all in the sacred name of
us the state of ;ot rie’s terrible indictment indeed shows
His invaluable le(' are striving to make headway against
stir the minds it ork, let us hopé, will do something to
iGatedll o ditheridny) of our rulers to get down to realities
the stability of l;‘]ﬁ about such nonsense as ‘* preserving
by € pound sterling,” whatever that may

LETTERS TO THE EDITOR.

BREAD AND CIRCUSES. o distract

Sir,—The rulers of Rome, panem et circenses, 4 them
the thoughts of a possibly revolutionary people, fe
freely and gave them gorgeous shows. v food,

Our rulers do it cheaper. They even restrict ou‘; ot
while setting us to waste work in staging & huge ar o from
ish pageant, telling us to buy what little bread we ¢
our stage-carpenter wages. men

. . 1
While awaiting war, however, Coronation and ar l,lorki“g'
ney system ¥

tation both serve to keep the rotten m(;) e ENWAY.
A + B + C THEOREM. w.

Sir,—In his article under the above heading, M;t'riAb tio?
Coleman has made an important and valuablf! C"r E

to the Social Credit Analysis. 1 would, hoWeveEy Cyigle
to suggest that the case, in one of its 35Peds’s{
stronger than that which he presents. May I :; y
approach the problem by dividing industry md Gection
tions—Section A, representing the successful, a0 that

in ()
the unsuccessful business; and also by assumi! g. ,respe‘::

s % (P D) s 1N
in a representative period each section d‘St.f’,b:tind (2) ‘.h“q
of its production 100 units of purchasing ey i,t,ains in P”cx:,
in the competition which ensues, Section ALO circ!

ese
120 units for the goods which it produced 7

ing PO,
stances, and providing no other source gf Pu;hj:itsgv wh’ﬁ
exists, Section B can only recover in prices 0 ¢ Wl )
means that it must either sell at a 1058 ! assume® aq
goods on its hand, or both. Let us furtheren nits tOo}
Section A, as a result of its trading, places tontl g
depreciation fund, another five units €0 adf idendS: -
other reserve, and distributes 5 units in ng o PO
distribution of these 5 units clearly will not £2 iputio”
tion of Section B, mor, indeed, woul th: ;¢ could g
the whole 20 units, as Section B, T = “
the 20 units, would only be able to N i ition 27 o s
100 units. Of course, no such simplifi COliomﬂ" al
described exists, and I agree with Mr. ider the
entirely relevant to the problem t0 ol eriod,
which industry, during the representative PEL Fyjustty
its previously accumulated reserves.
will, I thinlk, serve to show that these
selves, created difficulties in the past ot ot that &
mental defect of the system lies in joe mﬂrkeﬁ"g i gro”
as a whole is attempting, at the tm o extf“cnngvio“s‘y
ducts, the impossible task of continuousty’, pre

Bu s
fundS havés

the pool of purchasing power more han it /! pesf
put into it in respect of those products: o positio? : o 1%
It is necessary in considering the'abf"n Argess “h the
in mind that neither profits, dePfec‘at‘Om thfoug with
serves are, in normal circumstances fin as 15 doﬂc.]
direct or indirect agency of panlk credits L. I
other industrial costs. uS";&

18, 22
Sir,—Mr. Coleman’s article of Janua{yn 7he has adcosid"
both instructive and entertaining. e aline g 311
lately is to abandon at least half the fron;; 75 recent y
trenches in order to fall back '-‘Plon o "ﬂriclie,'.
structed largely of his own materiat. . two g
He sz\ys:g X Loans may be divided mlt:; B Theo!
vide H. M. M.'s pamphlet on ¢ The A P viding ’ef
(a) providing new credits, and (b) those 2‘,5' inco™ ,»o"ide
ment credits. New credits form C°",S“m o not P,i,cﬁ“‘
create new costs. Replacement credit® : already &
incomes at all, and they merely transie f
costs.” tion © theq
Quite so; that is the short demonstrd ments s 5
of the Theorem, The truth is that azuy 50 “5 i
are never consumers’ incomes; but, cq: ‘consumef ;1"
they are not an addition to prices again® }ncﬁmc' m"c",.
A payments alone constitute consumcrsers have :iold i
payments alone constitute prices consum™ as Be w
Mr. Coleman then proceeds to % ign;ﬁcﬂ"‘ccc,cn'
previous article, that he realises the 2 Alway® Sper®
McKenna’s statement that a bank onnn past

10c]
ef and

H. E. B.

deposit. A deposit is a sum owed
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inescapably every sum borrowed from a bank is equated
by the same sum owed by the bank. Money is not issued
- debt alone; it is invariably issued as debt and credit,
with the result that what Jones owes is owed to Smith
via the bank.

Now let us consider the sauve qui peut argument fo
support the non-self-liquidating idea which Mr. Coleman
produces as a substitute for the bank-loan section which
PIe has himself exploded. He insists that funded *’ debt
1s not self-liquidating. Two questions :—

(1) Will Mr. Coleman point to one penny of such debt
which is not held equally as a credit by some member of
the community or association of members, i.e., which is
"0t‘self-liquidating? Does anyone ever pay interest without
Paying it for someone else?

(2) Arising out of this, does he realise that the existence
and service of debt in no way reduces the income of the
community? It merely redistributes that income.

Finally, Mr. Coleman obviously envisages capital assets
as debt (that blessed, frightening word!). Of course, they
are not. Shareholdings are not debt claims; and capital
assets are assets; they are not debts—not even against the
consumer, J. A. FRANKLIN.

[Tt is common ground to Social Creditors and critics alike

‘lhat the price of any article can be resolved into A pay-
ments made by Producers to Consumers at some time or
other. This price, let us say 410, might be expressed in
the analysed form of L1+ £1 + 41, ete., to ten terms,
each term representing a successive periodic payment of
fhat amount to consumers. Thus the whole 410 has been
In and out of consumers’ pockets during the ten-term
Period.
_ As for the article itself, the fact that it exists to be sold
IS proof that no part of it has been delivered by Producers
to Consumers. On the other hand, the successive amounts
of £1 have been delivered by Consumers to Producers in
the periods to which they belonged. That is to say, the
Same L1 as was used in the first period could_have been
paid, collected, and reissued by Producers ten times.

For simplicity, suppose that the series of A1 were re
Ceived and surrendered by one consumer only—thc'others
huvi"g spent all their incomes on consumption. This con-
SUmer we ill call the Investor. It will be seen that he
AS received 41 ten times and invested it nine times.

le now owns nine-tenths of an article priced at £710,
and has money amounting to AT- The rest of the com-

Tunj ik !
Nity have no money to bid for it: e
investment-shares as
issue and recall of cre
authority located in @

e as {Jrzsenlcd in the form of a

s theory he could obtain the article in exchange for his

shareg ( 2 upposing he wanted it
: lus his money (£1) Suppo :
o ““f Z)Mre) utso c|¢53nsume it. The Producer could dis-

charge his debt to the Investor by delivering the article.

0, in theory, could the sameé transaction take gli;ilie
SUPposing that the article was a capital asset, say & ﬂ"ach s
40d supposing that the Investor wanted to take it home
10 look gt
thBut in practice the Investor
mere o be used. That being

oney hack, So the rest of the comml

would want to leave 3(
so he wouldn't want his

logues in which a
various persons
—desiring 1o understand w

conversation on
and an Engineer-Economt

ity need not be technician).
e series, but, fo

accumulating all over the world far in excess of demands
on their capacity. Potential gluts of unsaleable commodi-
ties are converted info actual gluts of unsaleable capital.
And the community, who are short of the commodities, are
supposed to be compensated by being spared charges for
the substituted capital!—ED.]

Sir,—The Douglas analysis is concerned with actual
measurable payments. The business enterprise making
them accounts them as costs. The recipient, if a private indi-
vidual, reckons them income; if a business, proceeds.
According to whether the payments go (o income or pro-
ceeds, they are termed A payments and B payments re-
spectively. A and B serve, further, as symbols to express
the rate at which the respective payments flow. Thus,
A + B is the rate of their issue as costs; at the opposite
end, A represents the rate of income formation, B that
at which proceeds are realised.

Having established that A -+ B expresses the rate of
cost creation, the analysis proceeds to find the rate of cost

extinction.
Proceeds, though occas
as a rule provide adequate reimbursemen

tion, accruals to capital. sl }
Let now C be the rate at which increases to capital

accrue from B payments; then the rate at which costs are

extinguished thereby is B—C. ; ;
Cost extinction from incomes at theoretical best is A—
when incomes are assumed to be spent on pus‘chases as
fast as earned. As a rule, however, the rate is actually

less than A, owing to time lag and savings.
Consequently, while the rate of cost creation is A+ B,
the rate of cost extinction is less than A+ (B—C).
Inferences can then be drawn at liberty. FARIN

Oil.
By Arthur Brenton. %
. 7 ticles under
A few years ago we published a series of ar
llu!-: ab/:v: %lle in iln’ch the ﬁmcesse‘}s af‘ Ifappx::i ;Zu;:zﬁ::‘::;
as they take place under Hic ot
?)"l:dh.fp?ligf:: describ‘gd in the form of @ parable derived from

an osl-field. o 05
"‘g‘ﬂﬁyiizir’;"g;‘sc%bed hm{/ a cummlmityhov: ; ;I"’l?: ‘{;el::
irs| by hand from the spitist
first helped themselves hond ok 4 o
natural gusher; next organise |ed Ol . com:

ised the capping of wells; and so o1
z:gz;ll?e]oun'd lhepmsclws wor;i n[/l Jor oil than before they
5 heir development plans: "
Al‘?";tida?:otn:}:nving jpinanciol opemlmm;‘ Vzcrte"czi.;;:r.:‘be:"d
. ty S 3 “ it
its being pictured as 1;'” e e

 yed tickels.
dit was shown 1o be under a separate
“ cave ”’ at some distance from the

ionally deficient to cover costs,
t, and, in addi-

series of dia-
2 7 1 ith
 Student”’ holds c'onucrsalmns wi
and groups co-operating it she development
hat 1s going on, and why.
be called a post-mortem
between this b.'tudcm ‘.‘
ist (representing a S(,mal-(.'rfdll
s written at the time of the original
L a: reason or other, not printed. Readgy;
llowing this delayed conclusion

The story wi

Below we publish

y som

Charged with ; difficulty in fo

ik will Heve 00 b ally, embodies reflections and
y : 5 i alysis rests on @ f ry, which, incidentally, enaotis i 5
Now the particular bearing of this nngilr{;sxlso;)jecﬁ"e X g]rg:":;?w:‘l’;; J"wimse wilue is independent of their original

question of policy. Granted that the ori gl
e, “ommunity was to create 2 capital asset (0 \"l.i,I’ablc §
S¢ and not be sold, the fact that no money Was ave

:f’ buy it would not matter. But if irrcs:pectivc of :'r:;:‘r:-
10, wealth is accumulated period by period as desc 0,
f money at the end, the

(“\(:,:h the prospect of a shortage of
:.r,(;ec“'c""‘0 will be that production
Py uselessly diverted from consumption
ti POses. The ratio of capital assets to consu i
S will be brought into correspondence with the expec

iy V) a i s‘um(-r-incnmc.
v f st.v s o -’I\'nl]:lb!(? cons z
total cost \II'UCS eb whi

ﬁl)r SXample, instead of growing Lo worth of ¢ coffee- | it
Ul not be sold, producers would make Lo 0 1

H"lnd.ﬁrs which need nat be sold.

will be senselessly
-purposes to capital-
nsumable commodi-

1

this must be because they mi

ir tickets. Y
ﬂ:é"-‘—-hYE:(s I had reached that conclusion. If you and I,
for instance, wan
and there were 0

; ol i
da 3 ite so. We might differ as to whether we shared

etting—ED.] % % .

1s what these people are up against. They've
556 _thep * c:\luast them ?:r ever, but act as if they had

: to strike oil. "
only just begun flect a little you will see that

if you re
G WA sunderstand the proper use of

ted oil very badly, and we had got a supply,
o tickets being used, we should go and

E.—Qu
Eqwﬁu' mean that if you employed me to work for you
might get less than you?

i5 is confirmed by experience, where capital assets are
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E.—Yes; and my point is that supposing we could not
agree, we should neither of us need to go short while we
settled the argument.

S.—Especially if we knew there was more than enough
for both of us.

E.—Precisely. But at present these people forget all
about the oil and argue about oil-tickets. :

S.—But they have oil in their minds when they do this?

E.—VYes, but the oil they are thinking about is only the
supply from the wells, not the supply kept back in the
wells.

S.—But even if they could see the extra supply, I am
not clear how that would prevent quarrelling.

E.—It would not, by itself. But it would be a long step
towards arriving at an alteration of their ticket-system.

S.—Ah! That’s what I want to ask about, It looks to
me that what they ought to do is to go and get tickets out
of the cave and share those up somehow. Then they could
buy all the oil. . . . Yes. That’s how to do it. Let's say
that at present they have 10 tickets which buy 10 gallons
coming out of the wells: very well then, if the quantity
held back in the wells is 40 gallons, they must go and
get 40 more tickets out of the cave. Ten tickets, ten
gallons : fifty tickets, fifty gallons: and there you are!

E.—VYes; that would be all right if the tickets would buy
a gallon each.

S.—But wouldn’t they?

E.—Yes, and no. They might if they were issued on that
condition : but they would not if issued unconditionally.

S.—Why not?

E.—Because the well-owners would ask 30 tickets for
the ten gallons now being supplied.

S.—But that would be nonsense.

E.—Of course, it is nonsense, but because you and I
can see it that is no reason why they should. They have
been so long accustomed to the idea that the less oil they
sell and the more tickets they collect the more prosperous
they are that they will not alter their custom until they
receive guarantees that another policy will pay them better.

S.—Can that be done.

E.—Oh, yes. Suppose that the 40 extra tickets you spoke
of are not distributed to the people, but are vested in a
Trustee who represents everybody on the field, who is em-
powered to treat with the well-owners. He can say to
them: “ If you deliver 50 gallons for 10 tickets, I will pay
you another 40 tickets.”’

S.—Suppose they told the Trustee ** Nothing doing "2

E.—The Trustee would say  The same to you.” But do
you know anybody with something to sell who would not
jump at selling five times the quantity if he could get five
times the revenue?

S.—Well, T suppose you're right about that.

E.—For instance, take the gentleman who lost his well.
If he had accepted such an offer he would very soon have
been able to buy back the 1,000 red tickets he had sold to his
friends, and to clear off all his debts to the banker.

S—But that would mean that he had got the well for
nothing,

I%.—ch.
S.—But is that fair?

-—F-?imess does not come into the matter. After all, the
ownership of a w

ell is simply the ownership of a hole
::‘(‘":]h‘; ground—nothing more.p The important tging is what
the Z'I?u‘ltmd ﬂ}e.hple. In theory, the owner of the well owns
b hil » but histdisposal of the oil would now be governed
h%’m :nilor;]l_ract With the Trustee. TIf that contract enabled
othERR :xsn :l;l;t‘on':glrs ash well, to obtain oil w}?_ich _was
be_negligible. €, the question of ownership would

.~ see . . . It seems str:
5 oIt s ange that nobody has thought
of trying this new system. % d ;
~-—One reason is that ey

A erybody has been so accustomed
to quarrelling about tickets

that every new osal is sus-
Pet':led by somebody or other to be a plot to qnp;% his tickets
away. Botlz the well-owners and the workers are certain
that nature intended them to be enemies. Directly anybody
tried to show that they had a common interest, each party
would suspect him of being an agent of the other, and of
“’):"[Z to cheat them.

S.—Are there other reasons ?

'Oh_' yes. The chief reason is that the banker is
VLY warning them that any change in their ticket-system
will ruin them, [n i

" a fair field of argument there would not
‘t)ﬁl':“'ltcuh ’dl"ﬁlcuh).r in convincing the owners and the worlers
iy s \ were n.nurd[ allies and not natural enemies. But
20 ‘ong as the banker is able to coax or threaten them away
from -'l"t‘f‘lnﬂ the lickct-svsl('m, they are bound to remain
under their old delusion. - 5

S.—It's a funny thing, but although I se: that the system

in detail ho¥
brings about this stupid result, | cannot se€ in de
it does it. : 4 tail
: E.—No. It is an elusive thing to gl'-l_SF l\llﬂz i
one thing the white tickets have no deﬁ'n_l e T this respect
of oil. For another, they look exactly alll.\lf_' 1 bear on, the
they are different from the red tickets, W lcthem and the
the name of the well-owner who issues ot you have @
identity of the well. If you have a white lncking at it ho\:i'
permit to get oil, but you cannot tell by oc?an o is to fin
much oil you ought to get for it. All you are willing to
out by experiment how much oil the sellers different times.
let you have for it. The quantity differs at di L
as you have found out. i 55
S}.]—Yes; directly I begin to think out %{he proctes 2
cover that I haven’t begun far enough bac - ihese malém :
E—I know. You can only get clear oo which £V g
after you have grasped the general princiP€ % = opat th
them. The best way to do that is to VISU®. form

+ . d oil; to as
people really want to do with their \vells"a:‘he oil af fast

§

icture in your mind of their drawing a At o
fhe wells c{m deliver it. Then you }éav:htig =2 ou MY
of using tickets will enable them to do . i
compare this method with the presen
where they diverge. )

S.—Can you illustrate this?

g that

E.—Roughly. Let us imagine for 2 si‘:“;arrels. Iﬂe ¢ us
want to get at is stored up by nature barrels Lve
case the work we have to do is tapping . progressid

LSO v in
picturé these barrels standing in a rov

0
series of sizes, say 10 gallons, 20 gat"gﬁis’ef’v s the,
so on, up to, say, 6o gallons. We 5; the other fiY
tapping the smallest on Monday, an ¢ on Satur
day by day until we reach the larges

2 ha\re'no 5 ‘OI
so in this order because on Monday W€ %% at ‘r:d five

. barr S. an <ot
appliance to tap any of the larger st we ¢4 e S
then, is to smash the little one open ii;:iele doing 0 gaflo"
on our 10 gallons during Tuesday. the 2

that will tap.

L : ] a
to worlt to fashion an appliance his apphance ever?

barrel. For convenience let us call & tapper strong® cor'nef"
per.” And so we go on, making OU‘W‘hen Saturdd¥ cejcd
day to deal with the larger barrels. We have USS

we get 6o gallons of oil to share.

t. inf
e d have reached I\ goi
means for a physical objective, an s

) hi to
S.—So far I follow you. There Sl ?Olh‘ng ,.herc“Po;
on tapping larger barrels indefinitely T need, ‘mafe re
E.—Until we are drawing as much al,lve a little pe
we stop maling larger tappers, and 2k i apout !
4 s
frosm —()5fxi¥eor1(;ﬂnd now, what have you us
ickets?
tickets? {6 be Sonchided)
. ings-
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