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boa‘ll'lce B. Ril:kf”ghsh. Weekly of January 28 Mr.

a“S‘BaIdl t submits that the theory of the bank-

Peakers a‘:clln §0nspiracy advanced by Social

untenahle writers at the time of the abdication

W, Crisi
i ell,‘ o i risis Anticipated.
NEw Ace was first in the publicity-ﬁeld

I 1S theg
bzgg\the e I‘?Z { nfl'mEIy in its issue of December I0,
day Witten o gs dealing with the subject having
. YeCember unday, December 6, set up on Mon-
7, and printed on Tuesday, December 8.

Dz
T,

Wit 8 that

ho eek-end the London Social Credit Club,

ComMmunieat:
lrluchIloW edge ‘(I)Ifnc:;ltmn with Tue New Acg, and with-
t what would be its attitude, had adopted

Me € sam,
Qr;g?ers of theeit:mcory and had begun to get busy. Some
Aot SCCretariat Omm}ttee got in touch with the Social
Orgap:. O Touse , pressing that body to take immediate
meglised ang tthe public. As a result a meeting Was
aq horeprQSenﬁ,:)Ok place: it was addressed by spokes-
Secret; F°Haboragt~ both bodies. Independently of this
o mHat had d‘m_’r and presumably preceding it, the
Nre dit ade clear ecided on their public attitude which
wy, O Decemp, in the issue of their own organ Soci
Came OGF_. At thgr 11, the day following the issue of THE
Cage thut With . end of the week The Catholic Times
gourna]ere Was Tt’ actically the same theory. In this last
Nl o of the Social Credit
B‘ltliub]ic beforgamsallons to haye become known to
ing._ the other The Catholic Times went to PTess.
Dot _aS to the}: .thr?e cases, the coincidence of view-
been :;ﬂ"lng of the crisis was not, and could
any of 4 e outcome of prior consultation be-

m
Creq;
Crisig is

the parties concerned.

f the
Parad 11
ox of millions of people haunted by poverty

The reason for this coincidence did not lie entirely,
or even chiefly, in the disclosures suddenly made by the
daily newspapers on December 3, 1936- Indeed, a con-

could not have been satisfactorily sus-
disclosures taken by

themselves.
entertained long befo
presenting various Sec
tember 12, 1935 Mr. J
Tie New AcE that he had ca
on the institution of the Monarchy,
tioned the word abdication *’ in the context of his
communication. (See Tue NEw AGE of December 17,
p- 42, for the terms in which he made his allusion to a
possible abdication and the way in which it might take
place.) Then, coming to October 14, 1936, @ certain
independent intelligence agency reported the existence
of a *“ scheme for & social bomb to be exploded under

the King.”

To adduce no further evidence,

Credit observers were expecting 2 crisis affecting the
Monarchy, and at @ time when they could not foresee
the occasion of it. When the crisis came, the mere fact
that it came fulfilled their expectations, and justified
the reasoning on which they had based their expectations.
What the crisis itself was all about was a minor con-
sideration: the whole significance of the crisis was the
fact that it happened: and that significance has been
strengthened since because of its outcome in the abdica-
tion of Edward VIIL.
Covering Up Tracks.

The grounds on which Social Creditors were led to
anticipate an attack on the Monarchy were also grounds
on which it was antecedently probable (some might say
certain) that the attack would be so contrived as to con-
ceal the real reasons for it. The bankers could be
counted on not to Jeave any evidence accessible to the
public which pointed to those reasons. The only evi-
dence available depends on the testimonies of insiders
who were in a position to acquire first-hand knowledge of
what was going on. These testimonies, according to the

re by Social-Credit observers Ic-
tions of the Movement. On Sep-
ames Golder warned readers of
ught the scent of an attack
and specifically men-

* * *
it is clear that Social-
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cable sent by Arthur Krock from Washington to The
New York Times on December 14, 1936 (see THE NEw
AGE of January 14, 1937), have been considered suffici-
ently credible and significant to be embodied in confi-
dential reports circulated in international diplomatic
quarters—a fact which in itself is suggestive of the in-
adequacy of the Lang-Baldwin apologia for the hasty | 1
enforcement of the abdication. Those testimonies, as
Mr. Krock asserts, ascribe this event to Edward VIIL’s
disposition to claim and exercise prerogatives in the field
of domestic and foreign politics which Baldwin was not
prepared to tolerate. If Mr. Krock is correctly informed
it is clear that a major crisis existed independently of
Edward VIIIL.’s marriage plans—a crisis involving an
issue which would have remained unresolved no matter
whom he married or whether he married at all, unless,
of course, one is to assume that if he were denied his
c.hoice of a wife he would lose interest in his preroga-
tives. There is substance in this proviso. Any public
man denied the woman of his choice would feel lonely,
{md would lack resolution to perform his public duty
in the face of persistent opposition and obstruction. And
so would a man who married a wife to order—or any
wxfe.at all if she lacked sympathy with his conception
of his .duty. Readers who have seen the play Charles
the King, and remember the scene where Charles is
nagged by-his wife into signing Wentworth’s death-
Wwarrant, will understand the point we are emphasising.

Story of Crisis Re-stated.
T}.xis leads us to re-state our theory about the events
leading up to the abdication. From a time probabl
soon :—}fter the Armistice Edward VIIT. began to develog
a sp}rxtpf cynicism. He was surrounded by a variety of
1n.sntuhf)nal humbugs, and, by reason of his association
}Vlth bright young intellectuals, came to see through the
impostures associated with the institutions in question
It is commonly agreed that he was indisposed to ascenci
the throne, but agreed to do so at the express wish of
George V. Upon the death of George V., or immedj-
ate}y preceding it, he was interviewed by two State digni-
;z;nre: nsi“l/]}:iosilei ;:le:fti’g helx's r};)t been disclosed) who sought
) ) € limits of hij i /
virtually demanded hig promise toS bf:}?::rfﬁ;n:;? “:12

; “ good be-
m, I our theory, was the
e the lady whom he wanted
y Edward, be a King ** is what she Probably
id. 'I"hen I shall be a Queen ” is what her critics
might insinuate was her thought. But be her motive
as to status what it may, it is probable that the jdea on
which both were agreed was that they should collaborate
on matters pe.rt.aining to his political functions, and leave
Ir;mtters Pertaining to the Court, as such, to be dealt with
ay othgr members of the Royal Family, She must have
C(I))glr;cmtt}:zd t.hat 1herc-would be objections to her be-
i g C.Fll’St Lady in the Land of High Society; and
1S evidence that she had no ambition to assume
But t'herc is evidence that she did have an
here she could he
. T}f]ultﬁgl h;s ;*csponsibilitics in the rca]rln l)ll)’
. . At e believed her capable of so heln.
ing him, and that he wanted her ])01])[ are ;)nf ::) 1}“11’
which there can be 5 dispute, ' ki

of a morganatic marriage, and her willingness to be i
a morganatic wife, fall into their logical place as an ar
rangement whereby the social and political I o
ties of the Monarchy could be disentangled, or partia y
so. The Queen-Mother and the Royal Duchesses €0

ing offered him by the leaders of the Opposxt}
Mr. Krock says took place) need no explanation.
their point of view, here was a King with t
sities of a tebel, and here was a destined Wi
ably ready to incite him to rebellious co
two of them—** heart with heart molten, so e
imbued "’—could be a terrible thorn in the ﬂes._

constitutional tyranr;y and I;‘ypocrisx.

If our theory be accepted, Edward VIIIL.’s Prof:)g::i

esponsibill‘

ook after the morals of the Court, while Edward VIIL.

inet.
and his wife could look after the m;)rals of the Cabin€

* * i
. m-
If this extension of our theory is accepted, th]e;alck‘

placable hostility of Mr. Baldwin, and the secret

ion (\Vhlc

From
he propen”
fe presum'
nduct.

-
Mr. Reckitt, in his defence of the conduct of G 1’)I‘rhc
mier and the Primate, relies on two main arguﬂfcnt;'e put
first is that Edward VIII., by the manner in ‘Vh]Chh'mself
forward and tried to further his plans, pr (.)Vedf lKing’
incompetent to undertake the responsibilities © ted 10
ship. The second is that the ultimatum prese? inion:
him was, in any case, in concordance with pubhc op

The Timing of the Ultimatum-. ds upo®
As regards the first argument its weight dePB’;1 e time
whether Edward VIII. was free to choose t ar-
when he would raise the question of his 1:>f0P°S'et o time
riage. Our information is that he was not free is i0°
his announcement, but was challenged to reved is Do
tentions at a time chosen by his challengers: i
answer to say (if it be true) that he voluntar! Ya rivat?
them to Mr. Baldwin (or anyone else) oy tive was
capacity. The point is this: On whose mltl:n ade
the information given an official significance it W
a matter of State? Our own submission is 2
on the initiative of the Premier and Primate; & ey
they chose their own time to force the 1ssue-m
could have questioned the King at least Soglfringt ¢
earlier than they did. The American Press: vlin’s Part%
period of masterly inactivity on Mr. Bald® utting ¢
was full of material which would justify the }:mswer :
the question. Why was it delayed? OUF ublic i
that the time chosen for making the ot I;xzfore th?
so chosen because it was a bare fortnight s PrOVide(
Parliamentary session was to close, and thl:iecisio >
the Premier with the excuse for forcing 2. e endor>*
his ultimatum, and for carrying the ]eglslatl‘ce of time{"
ment of it in the House during that Sh"rt.Spa til &
If anyone haq suggested deferring the ‘]551.16 Swert;
next session, Mr. Baldwin had a CO“.Vmcquke pla
namely, that since the Coronation was due tot r‘10 da);
only five months later, it was imperative e ing 10 :
should be lost in ascertaining who Wwas g-oe o
¢rowned. Thus Mr. Baldwin used the dev}i’arﬁcr
In order to construct a plea for haste. AﬂC' i “'a-drf
matum would not have suited his .purpots t’O ConSlth’e
ha\{e left time for Members of Parliame? it was o
their judgment before expressing it £ e
jury were not allowed to retire; they We' 1ediatélr gt
arrive at an instant decision in the boX ,mﬂ“;" and
Public Prosecutor had replied for the Cro
down to suck a lozenge. T s
Filmed News and Public Opu\‘;(r). Reckl:llﬁ'
This leads on to the consideration © I;:Ald“'i i

second argument. He maintains that MT"

al with soul
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matum had the approval of public opinion. We are
not disposed to deny it—but subject to a definition of
What he terms public opinion.””  We are ready to
agree that the feeling of the public, during the critical
Seven days, was antipathetic to the idea of accepting
& queen who had been, up to then, a completely un-

nown figure, who was not of British birth, and who
had divorced two husbands. This antipathy was, of
course, strengthened by the whispering campaign of
calumny that wag being conducted in society circles
and SPilt over into tap-rooms and sewing meetings.
i IS true that, as Mr. Reckitt points out,
c€rtain newspapers spoke some fair words about the lady,
and made reference to her distant lineage. But they did
ot keep it up, and they avoided inviting the public to
dra‘w any definite conclusion from what they said. Just
25 " the force of iteration is immense "'—as a writer in

fe Times of January 11 remarked in relation
SORthe Sinfinence | of L Aewe (see THE NEW AGE
of January o1, P- 78, col. 1) so the neglect of reiteration
*Potentises the force of what is originally said. That is
;1 Y. by the way, the big newspapers are generous
S ough to give a splash occasionally to the subject of
oclal Credit_yes, occasionally! ~ The occasions are
?eparate.d by sufficiently long intervals to wipe out the
mRr?SS"’"S made. Items of news are like the separate
Positives that make up a strip of cinema-film; they flash
Past the eye in the same way. If someone constructed a
e!n -1 which there were sequences of, say, ten positives
atea: l;g t},]e legend: ““ Bankers Know Best," y punctu:
Are Ty. single positives bearing the legend: ‘° Bankers
audj Wisters,” and this film were to be run before an
= 1nce, they would see only the first legend. They

'8ht be conscious of a flicker twice a second, but would
tizrdl},’. Dotice it, And that is how the Press ‘_' prop(;]f-
W ] the news it presents—to use the expression f’f the
Tter just mentioned. It repeats what the public are

Tequ;
T duired to memorise; and the rest is not repeated and not
“Membereq.
* * *

listening in to (without participating in) dis'cussim}?
among the lower orders—the ‘‘ publicans and sinners,
so to speak—and still think that the general reaction was
what we said it was at the time we tested it—which was
on December 5 and 6.

Closuring Investigation.

However, whether we were right or wrong i§ of no
consequence; for in our context we were pointing out
that the * discordances down below ** arose more from
the “ newness of the idea ”’ than from ‘‘ thought-out
objections *’ to it. We concluded by sayi.ng:

‘“ The people will speak later: and it seems pr(?b-

able that their demand will be: We will have our King
his own terms.” 4

WleJl'l’, It’he people did not speak later; they dxd' not ezjl);z.k

at all: they had no opportunity to speak until sp g

was of no use. At the time when we wrote there were

indications that statesmen of the calibre of Mr. Winston

Churchill were preparing to gain time for a reasoned

inati erits of the issue, and that the
eﬁirl?énfv%flldoéem:bl? to benefit by lisfening to what
?vas said on both sides inside z}nd outsxde.t‘he I;Iouﬁ:.
These indications proved deceptive. Opposition to ’ X
Baldwin suddenly drooped. and died. S.om.e m;y % n}:
that this was due to the pm{ate commugulzjat;znuniware
to his opponents of facts which they had be

of. We doubt it. We cannot believe that infox:nz;tgpr:’ ;t;o
i was not known to -
which we ourselves had access iyt o £

sible Ofaibers OF 08 f Mr. Baldwin’s case Was

t the contemplated testing o Ao
ttqlllJaashed at the instance of the Treasury (and O

Bank of England and City interests generally).
Hicting King' Wdo U e g v

in, sing that we grant tha B
dehéfiztleu]ly S:gpari)?lst the Plan of Edward Xilc{’f rzfn b
that this state of public

feeling—as dis !
i . Baldwin
idered judgment—-justiﬁed the action of Mr
Sl we have t

blic feeling
: o observe that pubi blic
and the anate[;'ect to centralised control as iS5 pl:v i
is almost as subJ n possession of the po

Te So-lp this case, Information which, if driven home I(Ji}s'
thzemlon‘ would have mitigated the antipathy towa'lfhe
Pub, 24y chosen by Edward VIII., had no effect. ;
lic were left to feed on their feelings, and if some O
Wanted to form a judgment they had to do so on

: Midely advertised ex parte statements of the Prime

Hister ang the Archbishop of Canterbury.

* # *
duf—? short the abdication of Edward YI;I. was f:ll;c;C:
EVenng the formative stage of public opinion—Wwe g
"fa‘y the pre-formative stage.
Then we're all agreed? ' said Mr. Crook.
es, the committee were all agreed. They were

‘e

team would have consisted

ini If we had been i interests which
inion. : ther in
:fercised by the banking and © al policy of the coun-

: it d commerci i
dominate the pzzt;;atluiﬂed the feeling of the people up

bled a
try, we would We would have assem

: i .w weeks. _ o
iy fr(;:;ists and ordered the new=pape1;owr(1) -
il o ‘otors to give them @ free run.

and cinema-proprt £
1. Shirley Temple.

2. Greta Gar

3 Clark Gable.

4. Charlie Chaplin.

. Bernard Shaw.

. Rebecca West: With the first three we would

too st i) s .
e an’s fiews fo disagrac hers as required. > movie on behalf of
Thig Paraph TaRe in a story that we were e O“t over the most movingest sou heard tell of.

Teadiy, Phrase of a passage in a r have pu nd his lady as ever yo i
8 Tecently sums up the situation exactly. Edward VIIL a e Jeast from what we Ralteva

# * & ’
]ea\:t,h'at We are saying just here appears con.tradxck;r% g_t
€m ;n “Mphasis) to what we said in our 1s;uc bl;em."‘
We saiq” 1936, in our article  The King's Pro

‘e

litions of

And judging from the spontaneous e, W

Seng; :
v':tm.lent from the masses during the week-
The W is nstinctively held by them also.

the tl:,(lew referred to was the view that fi
‘n

Inay b

Hg rcqucst of | t

King ought to be granted by his ad\’JS?f?;m by

: ave been wrong, but we formed our opint

‘\'Imll(.h" Social Credit Review of East Africa reprints i
O this article in its issue of January 8, 1937-

e | version of wha
and could have ca:
of the Royal Family

case.

i ting in sould have
Without depart of the crisis we wou
ner story
to be the true in
Jet loose EL co.
eals in their
gathy for them even
"_remembering th
strictions

intellectual and emotionfnl an;:-
bring tears of sym-

o iflltghoﬁi ct:\:'n cy§5! For example
at we should be immune from all re-
ney on the one hand and as to good
kA could have put over an acted
“ A King's Romance,"’
t members

mplex of

the other—we :

§ t we would call
stars sen
cast our film stars to repres . .
and other prominent figures in the
been one of the

aste 0O

Shirley Temple would have
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little Princesses, Clarke Gable the King, and Greta
Garbo the King’s intended. ©We would have got
Bemard Shaw to write the play—with, of course, a
preface. Then we would have got him and Rebecca
West to develop their opinions on the front pages of
the newspapers day by day. (“ The force of iteration
is immense.”’) In the meantime we would have or-
ganised a Monster Petition, forms for signatures being
exposed in the foyers of the cinema-houses to catch the
departing weeping women.
#* # *

Readers can be left to judge what would have been
the effect of all this, but more particularly to reflect how
unjustifiable it would have been if we, as the hidden
wirepullers in the case, had stampeded the people while
in that state of feeling into assenting to an irrevocable
Act of Parliament on the plea that our doing so re-
flected “‘ public opinion.””

The Morganatic Marriage.

Reverting to the subject of the morganatic marriage.
When commenting on Edward VIII.’s proposal, but
before it was known that the lady was willing to enter
mnto it, Mr. Chapman Croham characterised it, and pro-
perly so in the circumstances, as an ¢ insult ”” to her.

bviously, in any case, it is a relative insult to assign to
her the status of a wife in the second degree, so to
speak. But for that Very reason it is reasonable to
suppose that the public, if given time for reflection,
could have been persuaded to see in this penalty a
counterweight to their dislike of her non-British nation-
ality and her marital history.

* * *

She would have had a status lower than that of a
Queen, and a little higher than that of a Viscountess.
It it be objected that by reason of her status she would
be in a Position to exercise undue influence in the high
politics of this realm, -the answer is that we already
have a Viscountess who is of alien birth, and who has
divorced one husband, doing that very thing. In case
anyone should think that we are betraying secrets we
had better mention that the information is specifically
recorded in Who’s Who, and must have been volun-
tarily contributed to that directory by the lady herself.

s is worth recording, because it shows that the influ-
ential leaders in Society and Politics, who are aware of
?er origin and .histo. » see nothing in it to debar her
;:))lxir(l:y].)artlcxpatmg in the framing of high-political

i * * *

course the two cases do not uare at i
There is a decided difference betwegn exertinznini}’)iggzltcsé
on legislation and exerting it on constitutional issues,

And if, as we have put forward as
s our theory
Ministers of State saw in the late King’ heory, our

lady might apply, they were entitled, from their own
point of view to distinguish between the two cases on
that account. _But they were not entifled to withhold
from the public the fact that this was the real reason
why they resisted the King’s plan. There is an informed
body of opinion in this country which holds strongly
the view that the true safety of the State is beibng
]eopardlsed"by the increasing usurpation of the prero-
{.:,'lat:vcs of Government, and who can see no dependable
c f1ccl~: to that usurpation except in the resolute exercise
of Monarchical prerogatives. Therefore it is of vital
moment to them, and to the people of this country,

whose liberties constitute the t saf

§ > the > safety of the State, to

know whether the o stad e true safety ;

s . abdication of B X

cipitated with the obje . s e
i«

ct of removing that check.
) L] "

While that question re
of the Church on the
vant, or, if relevant,

mains unanswered, the attitude

moral aspect of the issue is irrele-

relevancy and cogency. We are as much agamtsl: lto?t?:
living as any Bishop, and we thoroughly agree ale 3
Monarch and the Court ought to set an examp o
marital fidelity and responsibility. The fo‘undatl;?l{l i
stable State rests organically on the indissolu ]}tythe
the marriage tie, and the threefold integrity <1) (hat
family—father, mother, child. But upfortunate }:: o
foundation is being insidiously undermined by ptr(:i olays
tending to disrupt family life. What is it tha‘f Silies?
marriages? Poverty. What is it that divides aof pro-
Poverty. What is it that makes the avoidance Aty of
creation an Gimperative necessity for the majo
married couples? Poverty.

Poverty and Morality. It
Now our position is this. Poverty is unnecesséirY- e.
can be abolished, and in a very short sPa‘:le an moral
Therefore, precisely because we stand for %e and that
life, we insist that poverty shall be abolishe "to be put
the safety of the State requires this ob]ethl‘:' n we Se
in front of any others. ~And’ therefore W ecentfaﬁng
any public figure who shows evidence of F&nhis moral
on that objective we are not concgrned Wi s private
life, except in the case where his actions bandoning
render him liable to be blackmailed into i‘ie Jore D%
his public duty. Otherwise, while we may bgd influ-
conduct, and while we should recognise th? st strong
ence of the example set by it, we should probirring him
against that being made an occasion for
from the performance of his public dufy.

* * 7 ¢ believer™

The Church—by which term we mean, 1o an infle”
but caucuses of transcendental digmtanesflsinate m-
ence doing more to perpetuate than to tel;: or keep’
morality. - Worship and prayer help to ma tributes,
men good; and the goodness of the good COnduct o th;
the force of example, to improve the con ces WhiC
wicked. But these non-material mﬂ‘iﬁ?n to tho
strengthen resistance to temptation are no
material conditions which cause temptation.

P & #* icks, the
If it were ‘‘ immoral " to dance on .h(;fo? l;lo exhorr:
cure would be to do away with the heat, art pefo A

the dancers to desist! The Church puts the €& 1/ qic
the horse. It makes frontal attacks on~P5yégrisﬁa"f
effects while ignoring mechanical causes. into tempi®
were once taught to pray: Lead us 10t Ay e
tion, but deliver us from evil. That is to S g} st temp
out of temptation, not: Help us to fight 8%
tion.

P *

We do not know, any more than doe nd- s
inner secrets of Ed\valyd VIII.’s heart ax.ltd ﬁ,ts by ]1,1:5
he made the gesture of attacking evil at 1 serty. L hep
public condemnation of conditions of .Pogot be?) tral
gesture was sincere (and why should it s the & Oer
he was a more potent influence tmebes'c-liviﬂ(:v‘ 4 0
regeneration of the country than is the rely bY pﬂ:he
son who tries to extinguish immoralism me an all hei’
ing it. Seek first the abolition of poverty car of !
things that the Church seeks for will aPP
own accord.

.y, 4he
< Mr. Reckitrgt

- 'Cc

Our Policy Justified: hanical dev’
The Social-Credit formula is a mgcljshing 00 ol
which, if adopted, can no more help abo mpleting git

e
than can the pushing of a switch help ocial-Crle
electric (;ircuit.p If sofr;nebody will push thc(fst incor® ool
switch it does not matter if he be the rgr to the
villain alive. Edward VIII. stood o et 1 he
than most. And when all is said aﬁ,ows that ‘gence

character, nothing in the allegations “hd, e ot
disinclined to pusﬁ it, while, on the olhcrohso/i/ he k
exist suggesting that he was inclined to t
where it was. ais)
* * # . the C”and

Therefore we claim that our PP]iC.y’o,
of encouraging Edward VIII. to 1{15le th of
stay where he was, within an arm’s kngablc.

excludes merits of far

greater

was both logically and morally inexpugh
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New Income Tax Legislation.
By James Golder, M.I.Mech.E.

The Income Tax, and, of course, the Surtax, is the
mainstay of the debt-services. It is therefore anti-
Pathetic to the principles of Social Credit. It is not
Tecognised by the millions of persons who pay it as
a0 instrument of discipline. Still less is it suspected by
those who pay it easily, cheerfully, even thankfully, and
Patriotically, as an official peephole into the personal
fm,d Private affairs of the Englishman’s home. Yet such
1tiS; and what s worse, though the inspectors and col-
ectors are fellow citizens in the same condemnation (or
Phivilege, according to point of view), the super-auditors
act on behalf of what English gentlemen were always
tau.ght to scorn, viz.: “ the foreign yoke *! %en
British statesmen, together with the present Prime
o bister, acknowledged foreign debt, they accepted, in
SPite of a definite warning, on behalf of a deceived
People, “ the foreign yoke.””  They had no mandate
0 do this thing. Whether they knew what they were
doing (anq 15 the credit of Bonar Law he at least sus-
Pected it) majes no difference in English law to the per-
Sona] responsibility for the consequences. Lhe weight
of these consequences will be felt in the coming year.

be King anq Queen will be crowned with gold, but

¢ People will be crowned with taxes, if not with blood

tears, .

. A commission sat for nearly nine years on this sub-
J°¢t, and in this Coronation year Parliament will be
bresented wi, another fait accompli in the Bill to codify
e They will be permitted to discuss the Bill, but
they wiyy not be allowed to alter it. If after nine years,
€ best brains available, on the terms quoted, state their
Utt?r inabﬂit}’ to deal satisfactorily with the subject (as
T Teport declares), members will easily feel them-
Se-lves €xcused from any duty to attempt to interfere
With the conclusions of such prolonged, learned, and
haustiye research. The Bill will, therefore (unless
Somethi"g meanwhile happens to awaken present mem-
°IS to the sense of their responsibility and opportunity),
i puickly passed into law, and receive the formality of
Oyal Assent.’’

d et there is a way, if there be the will, to hold up, or
ifefeat this Bill. The British Parliament has the chancek,
* two or three of its Members have the sense, to chetc
ofs tﬁrogreSS by a frontal attack upon the dead (i:ttetr;el:z
Sur ¢ Committee’s terms of reference. The Comm i
\Vev Y Was cramped by certain portentous words. )j
Whre §lven ample scope. They were free to wande;3 any
Co; °r¢ ang everywhere in the legal garden. very
m-mon law, statute law, and case law, could be in-
in Sated with the greatest thoroughness; but one tr(fe
. the 8arden was forbidden them, they were to Iea’\:f

Ite_liabimy of the taxpayer substantially ftna/fe,cte;inl-
Mg, 'S Now a simple matter for any man “{ltl tha);
i Cfate actyaria] qualifications to demonstmteWhCn
th: habi“ty arises from a fundamental error. i
tiog, 1 mittee began its work in 1927, the dem(:rls >
it ad sustained its accuracy agamst nine y:ar by
Othe;sn.l‘ When they finished their work last y th'e b
ity . "U0e years of wider criticism had but streng e
an SOnclusions,  What might have been pardona feits
novzl O of misconception in 1927, On acco::]nt l?e i
Barq. and somewhat elusive character, can o y'src ig
Seng “d, on the evidence in 1937, as an error of m>l {Nill

“ton, Will the British Parliament pass it?

are the questions. Or, will a few of them examine the
first clause in the taxpayer’s ““ Credit Power "’ pledge,
and demand that the Treasury officials produc.e. a
balance-sheet showing that the liability of the British
taxpayer has been profoundly altered by the emplf)y-
ment of machines in industrial and other p{od.uctxon
which utilise solar energy, and thereby sh_if? the incidence
of the burden hitherto carried by the indfwdfxa.l? )
The mechanism of the electoral campaign is available,

but.“ It lacks the needed fire to glow,

““ Tt needs the breeze to nerve.” !
Pending this enthusiasm of pressure upon Members via
their o;'n constituents, it is surely pqsslb]e to get z;:
them more directly by a finer concentration of effolx;t suc
as was suggested in THE NEw AGE of Dc.ziemh e;'ri 31.
Seven hundred persons are much more ezfsx yd am-e]
into action than sevela)n or vase:c?;] ﬂéc:;;:ll:u:l ,O ;x:-l . ess -ha}s]

ience born 0.
g:)i Ifl:fi‘l‘(’adc otr(lxscﬁnd a partial footing among the present
hundred. y y

55‘_}9}1 suggestion therefore is that fhe vm:sUZf ?glt_:::f
Credit groups already formed, and in 'proceta -
ing, should ‘‘adopt » groups of Parha.n‘ller;d lf(}:’ating 1-
bers, selected territorially, and set abm'lt']'ties e
them in their new duties and respons.xb}x P e

ect to the *“ demanding result:s and regxstmg fmEa)
% ses of Social Credit politics. This §hou e £hr
Fx’lmt(}:xees matter of the one Bill only, and with ﬂ']ennz(\);r e
Lst of objectives, concentrating on the qu:r:lsc;l_:)cy o
L liabilil)l' sgf dt heﬁ ilﬁi‘s’ld lxlxlails::pxgelent established
since the publishe: g
fa(itfs.there is a Federation coming into being as Zgﬁ(:]lilttc

of the York Conference, it n'mst h_ave some it

come —';ive iob or jobs of work in which to engz:jg e
i Pomof th]ose who seek to join up- Pppagan I?en 3
Cﬂefgllfs described with truth as action, if and.W il
gnl}:’s t%e character of single—minded' concentration.
pizpaganda is a matter of emphasis.

There will be

y Iy w i whe
ne 1 18] ation
IDUCh by wa of outc agamst t]l‘e € 1 1

: . Many and varied = A1l be
3t 'afeﬁ:tl: X ana;:!d against the Bill; but there Wi
n

i i /! ction

i it dit resisters whose a '
ide the Social Cre it 1 o
n:—)i:ees lf):;m a conscientious ol?]ectxon to the :‘sryp;})ss : pof
cz:f taxation itself. 7 hat. .\Vﬂl' be t'?e v:;u Mg
re politics; and British ingenuity Sl i
o &ays and means of resistng theth Sl

.ln g - e
%Z\;:;eri' subtle suction politics, while at

jesti law.
upholding the majestic rule of

Forthcoming Meetings.

LONDON SOCIAL CREDIT CSLéJVBx.
Blewcoat Room, Caxton Street, 5.W.I.
ments for February, 1937.

sth, 8 p.nlffl::guerrcnt Events,”’ by Mr. Brenton, Editor
ofaT:;'la 1:5:!":\(1;:‘ Social Credit and Freedom,” by Ms.
l} ) r\:cs; SIE X itics ilosogty
i:ﬂs‘ré;.j}i,‘:;;:';;;tfs::;i:"l Sl % Rvae, of Bl
e s o.m.—* Leisure in the Social Credit State,” by
;\hz':.(h("x.sh?..‘ Dillon Clark.
NOTICE.

All communications requiring the Editor’s attention should
be addressed direct to him as follows:

( i % ; «nker? These
Mbers swallow it whole, hook, line and sinker? 1

Mr. Arthur Bronton, 20, Reetory Road, Barmes, 8.W.13.
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Cress and Carrots.

The cress-and-carrots illustration used last week in
the article ““ The Warren Theorem ’’ has a value in-
dependently of its context.

It can be used in a graphic manner to explain the
fundamental proposition that the cost of production is
consumption. And it can be so used without reference
to money at all.

The illustration is in correspondence with economic
reality because it represents quick and slow rotations
of crops proceeding in company, so to speak.

It can be presented in physical terms and measure-
ments. Let the hypothetical farm community be con-
sidered to possess two acres of land. Let them sow
one acre with cress and the other with carrots. As

already postulated, let the cress come to maturity in
one fortnight and the carrots in six fortnights.

By the end of the sixth fortnight when the carrots
are ready for lifting the cress-area will have been sown
Six times, and the cress cropped and eaten five times,

At this point there is an acre each of cress and carrots
ready for consumption,

It .should be noted that in this illustration the com-
munity can only sow carrots at the beginning of the
first fortnight, for the carrot area must not be dis-
turbed until six fortnights have elapsed.

This understood, it will be seen that the Cress-sowings
of the second and subsequent fortnights have no rela-
tion to the carrots. The latter are related exclusively
to the sowing done in the first fortnight.

This means that the cnergy exerted by the com-
munity in the first fortnight alone establishes and
measures the title of the community to acquire and
consume the carrots, It may be assumed that the
¢nergy exerted in the sowing is the same for both acres.

exactly half the equivalent of their energy. The re.
ward for the other half is of necessity deferred until the
end of the sixth fortnight.

Now how can the ‘¢ cost ** of the carrots be esti-
mated without reference to money? This cost cannot

Obviously there can be no such cost assigned to the
carrots. For what do these carrots represent but the
Concrete result of energy exerted and (as just seen)
half-rewarded? Whatever cost can be assigned to
thefn, that is, whatever conditions might be made for
dehvery of the carrots, those conditions were com-
pletely fulfilled in the first fortnight. The community,
tslo to speak, paid for the carrots in the act of sowing

hem.

This truth is unaffected even if you suppose that one
of th.c community hires the rest to sow the two crops.
For in that case he g€ts one crop of cress and one crop
of carrots, ang delivers one crop of cress. The cost of
the cress plug carrots is, to him, the loss of the cress,
He gets the carrots for nothing. True, he can impose
conditions on which he will now let the others have
carrots. In this lustration he might set them new
tasks‘ to perform, But the essential point is that he
11a§ mncurred no loss to be recovered. The only con-
ceivable loss would have been incurred by the 6thcrs,

a loss representing energy expended but only partly
rewarded. N the
This clarifies the Social Credit prop051t19n that %
cost of production is consumption. In this case t
cost of the two crops is the consumption of one ‘crogl-_
Physically the cost or loss is a fraction of the gam'te
profit—the fraction here being one ha!f, represef;le
by the carrots. In other words, what is unconst e
at the end of the assumed twelve-week period ’; I; 0
gain. It has cost nothing. It stands to reason t jm -
article which only costs something by being cons
cannot cost anything while it is uncons}lmed.h s
article which costs something in terms of itself ha
cost while it exists. : e

And now let us compare this physical truth wltrgsgll
apparent truth suggested by financial costing on ll:esei’
lines. The factors to be taken into account are t

Two areas—let them be called fields.

The first fortnight.

The sixth fortnight.

A banker.

A credit of £100. Y
During the first fortnight the community so
and receive £100—f£50 on account of each fie
Is a claim on both crops. At the end of the bt
banker calls in the £100, and the community cntil the
one of the crops. And there the matter rests U the 19
€XPpiry of the sixth fortnight. What happens i B0,
terval lies outside the field of inquiry and Siof:’S n:v the
the result. You may suppose that in this inte i o
community sow and crop the cress-field (they ad e
sow the carrot-field) five more times, borrowin Eeen that
Paying £50 each time—in which case it will be St
these later operations do not affect the finance 0
one. the gixth

At the end of the sixth fortnight, and after the croP
crop of cress has been consumed, there femalnscan only
of carrots. The carrots are worth £50- T‘hey o But
be consumed by the community on presenting 5;10 owe
the £50 is in the banker’s custody. He doeSt £50
them any money at all. They can only gewhich he
borrowing it from him, and on conditions g
imposes. f wha

At this juncture we must introduce the fath(c))r : jght 1t
is called security ** for loans. In the ﬁ.rst ut sec rfty
Wwas necessary to assume the loar to be withe sec
or at least no tangible

w both fields
1d. This £1°
fortnight 10

security—the = he
being really the ability and w,lhngﬂe:zd of 8
community to sow the crops. But at the name thg
sixth fortnight there is a tangible security recoghi®?
carrot-crop. So the banker (following the commt ;
rules of financial prudence) makes Joan- L
pledge the carrots as security for the new 8o
the banker the carrots are a permanent ?Sset’ d value 5
which shall not be diminished in quantity i~mi5hed: shal
acts of consumption—or one which, if dlm“,ln gs of “e
be simultaneously made good by new SO-“”asse 54
rots. More than that, he will require ?hlsi r his loanci
increased on balance, as an extra Protecnonh: Jikes: &
Again, he can call in the whole loan v}lhen obse a
is thereby able to force the community 0 | s be &

5 is that if he K2 T e
conditions. The consequence is that i ¢ all in
prevent them from consuming any Carfots z;n—ots, an
and yet compel them to continue sowing ?ratioﬂ' s
increasing quantity. In terms of the illus t
make them enlarge the area of the carrot- rcial term
pense of the cress-field. In modern comme® resoure
logy, he can make them increase their capit®

e

THE

NEW

AGE 99

FEBRUARY 4, 1937
_—

the expense of their consumable output. For the car-
Tots in this illustration will now be seen to represent
Something which is not to be consumed, i.e., a per-
Mmanent asset, and therefore, to all intents and purposes,
capital. And we may therefore substitute for carrots
such things as farm implements and equipment for
making them, so that instead of picturing carrots pro-
ducing carrots on the twelve-week cycle we can pxctl.lre
Machines producing machines on such a cycle—and, in-
deed, in actual industrial experience, cycles running into
Yyears rather than weeks,

In fact the logical end of the procedure imposed by the
banker would be the elimination altogether of cress-
Sowing—and the only obstacle to the actual occurrence
of such an event is the inevitability of a violent smash-
UP of the whole system if the process proceeds too far.

Social Credit Debate.

A debate on a motion: * That Social Credit deserves
bei_Ptance as a Modern Solution to Modern Problems’
tween the Marquis of Tavistock and Mr. Addison Perry(;
€ene was held at the Birmingham Business Club, Gran
Hota, Birmingham, on Tuesday, January 26.
bout a hundred and fifty Birmingham business men
atfendeq the debate, .
he Marquis of Tavistock, in an opening which \\'as‘t’;
el of conciseness and comprehensiveness, gave a bi.‘l(’
Lot the working and faults of the panking and .costmg
S}.Stems’ and a statement of the Social Credit objective and
Method of application. :
In his reply, Mr. Perry-Keene—who is in the coshngl
“Partment of Austin Motors, Ltd.—did not attempt to de:,:]
l“:lth any of the points raised by the Marquis, but con.tentc:
mself with a dissertation on the possibility of a society in
ok Money had been abolished, goods and services bt‘fflm-
€ availapla by a system which he called * allocation. i
(¢, general and animated debate followed, in W Inch. A&!Olfl.l
c'-rwht adherents took part, There were few apologists for
COnomje orthodoxy. i
TR Marquis closed the debate with a rc.ply to thre 0"'\"]
deb; which had not been dealt with in the ge:}f(r)‘w
of 1o (there had only been three in all!), and on nl ¢
Maj ands he motion was carried by an overwhelming
m]m‘ity

It wag ; .ditors in Birmingham.
Th 7S a great night for Social Creditors in B g

© Marquis of Tavistock did a magnificent BT ;Orll:

Social Credit Pantomime.

g 5
5, |. the wits of the Social Credit_ Movenw{“ ?::;::i%
Syst OW vulnerable to their shafts is the Prcse& be I had
n > PUt precisely how funny the attack cou e of Slick
wmi??‘“sed until 1 attended a private P"'f.”r""an;z Gty 'BY
K-E ngton, presented at 44, Little Brl,mm":. .lit. faany
of G.r - (the theatre attached to the Social Crec
‘-;:t ?ritain). Huckic. #d
oclk. i ; this reduct
.(hm.‘v a linf:l?é(;?z’;eri(:?cr:!l’c' on orthodox finance, and xhi
dmnce is kept in one long chuckle, which swells at fre'lm:::c
orsg s into roars of laughter, Finance itself app?;:'slsrzlikc
S“ci'? of the Rat, and is dealt with by a very b“{ sallies
A-Credit Cat. I particularly enjoyed  the . this
1 at the ““ Favourable balance of trade " fcl",ShJ ‘no;
the burlcsque is very cleverly \\»or.kod “mix:]'i':\\'cr"
San p, '® Uninitiated—or the most determined m.].'
v P sighing with the Cook when she laments ‘—-xhin(,’s
At with the things the Rat pinches, and the
o furrip parts,

thj g
hlnl( I'm very lucky myself to get one
T lﬂrls! 5 J

absurdum

Mter,

of lnst year's

© augy v such com-
g, Udience secomed to approve most heactily SuC

“ Well, now, let me advise you, firstly sell your Cat!
You'll never pass the Means Test—not while you owns
that! ; J
To make you eligible for the dole you daren’t own a thing,
Why, they makes you pawn your tonsils, if they thinks that
you can sing! "’
and applauded vigorously when the authors made merry over
Public Order Bill. )
th?\‘[embcrs of the K.E.Y. are, I am told, responsible for t‘he
entire production, including scenery, songs and music,
There is a spontaneous gaiety about the whole show, which
is well acted, and the high spirits of the cast were, I found,
)
most infectious. . ]
I understand that further private performances are being
given on the following dates :—
Thursday, February 4, at 8.15 p.m.
February 6, at 8.15 p.m. (%
Nosz:ul;:g; of the gocial Credit Movement shf)ul'ci mxaf see-
i this original show. It is Social Credit in .such.nn
1”% rtaining and ingenious® nutshell that I am, with I'uglf
ggpees‘ taking along to the remaining performances various

have hi able to convert.
friends whom I have hitherto been un Lk

LETTERS TO THE EDITOR.

BANKERS AND DEBT. ,
Sir,—I accept with pleasurable agreement E\Lr. <C;>ll§:n§:! :
) nt in his letter of January 21 t.hat"hc oes Lok
Swte‘:‘}‘-} ded debt is not self-liquidating. ‘Bu't 1 do ‘}y'
o in r}:‘c Oslo speech Major Douglas \\'as’msxst'mg :Jtp:))f
‘;t)l::gislelv what Mr. Coleman (le:;jfits.de'tl)‘:wto“?hocle b;:]][f &
ech at this point was thi A
:i}:l:cp:jc }institutions arises because of a.tshoil;t‘:ﬁzt Al
‘herewithal to meet it—that the community ik
. (‘F(,“:’ ; { has mo means of recovery except by TS
ke h:m( les‘s practice of incurring new debts tv:y p:i':c i"-.
llr:‘ts(:z‘)'rt otﬁflt neither in the lmr:lkilr)ltg 'lsr,:jt:rnu;;torb:kmce 35
dusll;iﬂl l}nccg;!f;:l'lnlﬁl;g;ﬂ:;? ((l::)le:mn on realising that that
equate. <

is untrue,
I fear that not less than
quired to do justice to ;.\Ir. 2
In lieu of that I must just sm
y leman 1s tal ; LY
e htisr.'lr(:;onc\\' and additional cosltsiei';’z .
: sts @ ?
o rchasing power destroyed or, at Cusm.mm i
Ser“; ‘:f.e p:stment creates new costs agains!
at inves
(3zntcd by payments o consumers. L o
cq] : houla e “has, as regards the nature
: ention that Mr. Coleman has, as by gy
n;yb:o?ulmns deserted Major Doug}l:}s an
of bank Dbt b, v
' oably nviiee g ts to the ** policy ” and
xSv‘.p(So F. L. quite rensonabl,\"\;)ﬁjlia“m e
. . . " )o 3 y E i
B 5 sntion, which
e po“'ernoto:he fundamental Douglas cf::g. N
But that 1s Iy exercise power ¢ :
: ; i y sy create—a  very
is thatl banlfu:l‘]"i own the money they create—
that they & ¥

different thing:
Major Doug!l‘

dian Bankin o
1():1?)2125 of purchasing power a

a couple of pages w.ould b(inrtts-
Coleman’s other various po u-.
te, without supp?rtlng n:ﬁm
istaken in thinking (1)

ow very clearly before the
“saying: ** When the
i ittee when saymg: -
1 At re created they are created as
. s the property
f the banks; it should be done as the property
ty of the
the property

jc, The banks should
-+ pelongs to the public, T
of the GoUTEY 3 7 bdorﬁi but the public should get the

be paid for Ly sen,iBelhst he said: * The claim of the

it.” Recently at 3 3 y i rates is
bcneht.f )I—zmn to the ownership of the 'mmm\ it cre

king sy H » country.’
ol i Sm the ownership of the co Rt et AEAd
a claim Mr. Coleman I feel sure, recognises at Maj
Now Mr. Lol€ ’

5 istaken in claiming that the banks own l|l'l-‘
Bougine 16 e s, He realises that the moment money 18
money they Cr,m::'“ pelongs to someone else. Debts to the
created hy'ﬂ l?..m,v,bl\- equated by debts owed by the b:m.l:.
bank 819 lmst{‘l]‘~|o-l1g to the public, and the hanks are paid
The m?ncv (I-Pfs ;v the method of charging a hi,.:her rate of
e icrllé:fns)\\'c‘*rs than they pay their depositors.

as put his w1

interest t

s F 9
on the Means Test as :—
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Major Douglas has said that the bankers are **licensed
forgers.” Now a forger, in so far as he successfully passes
his handiwork, creates money which he can use to obtain
goods and services without any liability accruing against him.
The banks can do nothing of the sort. They cannot create
a penny to pay their own debts, to buy corner-sites or even
to *“acquire securities for nothing,” simply because every
sum they bring into existence instantly becomes a liability
against them, i

Major Douglas’s two words are a perfect epitome of his
arguments, but nevertheless quite false, Mr. Coleman cer-
tainly appreciates this, and “ G. F. L.’s »* letter certainly
indicates that he does so also, or else he has failed to grasp
the real nature of Major Douglas’s contentions.—Yours, etc.,

J. A. FRANKLIN.

[We publish Mr. Franklin’s letter because it probably
sums up the main points on which Credit-Socialists dissent
from Social-Creditors. But, as he himself remarks, the
establishment or the rebuttal of any one of them cannot be
accomplished within the limits of space provided in our
correspondence columns. We mention this because we do
not wish our admittance of criticisms to be taken as a tacit
invitation to readers to join in a ‘* debate ” on the points
raised. Their doing so would inevitably lead to a battle of
debating-points whose relevancy or cogency would depend
chiefly on selected constructions variously placed on the
ambiguous terminological expressions which both sides are
obliged to use.

An example of what we mean is provided by the question

of *“ ownership » which Mr. Franklin discusses in the latter
part of his letter. We can agree with him that the banks
do not own the credit which they create, but we can alter.
natively disagree : it depends upon the frame of reference in
which the word ownership is discussed, and from which it
borrows its essential significance, Whether, or in what
circumstances, the banks are owners or not of the credit
they create, no-one can dispute the fact that they exclusively
exercise all the rights of ownership. They exercise the right

to refuse to lend (which involves the creation of) any credit ;
also to select those to whom they lend; also to demand re.
payment when they like. Thus they control the use (and
the users) of credit. 1t is not their credit : it is public credit.
Fundarmentally, the public own it : but legally and practically
Fhe public possess none of the rights of controlling it. So it
1S permissible to say that the banks own, and yet do not
own, the credit they create; and also to say the same
@Pparently contradictory thing of the public,

As regards the point about *¢ forgery,” the g¢ssence of
forgery has nothing to do with the interests of the forger.
A& person mj

: ght manufacture money and distribute it
8ratuitously ang évenly throughout the community, leaving
himself out of the distribution. Yet he would still be a
f?!‘ger - The essence of the forgery would here be the infla-
Uonary resylts that it would make inevitable by reason of
the fact that the forger could not stop prices from responding
to the increaseq monetary demand. And that is the essence
"f'baﬂk-forgeries_ the only difference being that whereas the
D”Vﬂl(? forger coulq not prevent inflation, the bankers can,
but “wtll DOt The more money you have the less it will
buy, fﬂid a famous banker once : and in that statement he
WVas virtually admitting that the extra money would not

Cagy ]Purchasing-powcr—i.c., it would be forged money.
—Eb,

" FASCISM AND WAGES.
51r:~lt is certainly possible, under
:: ;:lusre _\\:nges. as Mr, McNab, quoting Ez, Pound, states
g lel‘{e of January 1. My, Pound did not state that

was pr:s.sxble to depress salaries under the same system ;
for‘ certain sections of Italian secondary teachers have been
:'),u?h(;d (.lown t<') £ ! a week, and have been told that what
ney have lost in Chiantj they enjoy in status. The Italian
Tise, 10 per cent., is not S0 impressive as it looks, At the
time, the Manchestey Guardian pointed out that the cost of
living had risen nd 20 per cent. over

a corporate system,

between 12 per cent, a

its value of a year before, and that the incre.ase Wasltd‘;;r:gg
in a manner suggesting government uneasiness. A
early to gauge the effect of the rise on tl‘1e rest O e
economy., But, shortly after, the Guafd:an descr! T
detail how, in Italy, relief in one direction was usuathodox
companied by stringency in another, a feature _of m;ly e
accounting systems which Tue NEw AGE Persxls)te‘x:1 i
phasises. My own preference is for Social De ow the
because Sweden, after a period of dePfeSSlon’ = nAll real
most prosperous and contented country in Eur?pe-the home
wages are high, and those in the trades supplying -t cndus
market have risen 6 per cent. in four years witho

fuss.

; “attack-

It is interesting to note that our Fascists are "0“;;2 i
ing international finance and the banking syst?n; Creditors
branch in place of a few Jewish ﬁnanc‘lers. SOF‘ain g i is
will find this very helpful during their campaign - ba
satisfactory to be assured that the mo‘,?me'nt o r:)f Hitler's
by Finance. Unfortunately, the dramatic Pl(iture'nside, Von
orators ranting against Finance outside, “fh‘le’ :)ankefs' is
Ribbentrop was introducing him to prominent
apt to create prejudice. iHicians:

pMzmy of uspsl';lare Mr. McNab's contempt fo'rlkpom:l '
Sir Oswald and his henchmen are not of tha'tseld i)}' 2
trinsic despicability of politicians was recogni « How lilfe
speare, who has made one of his characters say, evolved 1
a politician he looks! » Parliament has been

sssal

dismiss?®

order that we may discipline the breed by threat of p. M.
A +B +C he first

Sir,—Of the three propositions co.ntamedf ]Jr;ntuﬂf}’ 28,
paragraph of L. C. ]J.'s letter in your issue O industry 87
(1) is undoubtedly correct. The amount that ; ot of al
distributed in respect of any article is the gm.:s appeard”
the A payments made from its inception to i in additio”
on the market, while the price asked C"""tams'rves_"
to this total, all the sums allocated for Rese ) would

If that were the whole story, then PrOPOSlt;,(:Ic story:
logically follow from (1). But it is not the (;v;or the ma"l;;
payments in respect of articles being produce e final! g
are continuously being reinforced by l\ Paymect of the 1o
from the aforesaid “ Reserves,” made in re,SP iy
term maintenance of capital equipment gem.rif] -fono‘v ffozﬂd

So it seems to me that (2) does not necestar! Znts, aﬂche
(1) unless it can be shown that these reinforcem vaod

in
ily lag B ()
from Reserves, must always and nfzcessarllydisdosed in fqu
amount required to make up the dxﬂ'el'encfo show 1O Othe
Tn the article in question I attempted

ive increase = al
the existence of the lag, but the progressive indust’

; x isation 11
lag with every increase of mechanisa
process.

I fully agree with proposition (3)-

ce

i 3 9 % 7 .« elust f

to this o

The contribution of Mr. W. S.‘MC.DO""}: 50 ,5sueﬁon
conception,’ submitted for criticism 1

e Produc'aw
January 14, prompts me to ask him “']"e.therof.l’lintel"“edl
he is considering is consumable production L
roduction, or both? ;ailable '
3 He says': “B, like A, is immediately 8‘$lner arti
purchase of the article produced, or some while ,’5ood5
But, by definition, B, is producers’ revenue, roducers gying
sumers’ income. B, is available for bU)’m'g,fab]e for b;nnd'
(i.e., for transferring costs) but is not a‘gn the O!"‘er.s pot
ultimate goods (i.e., for defraying costs). ods but it ; cam
A is available for buying ultimate €000 G ¢ £
normally available for buying producers put !
however, be made available for this latter d %
invested. ssunderstod  me

This consideration, unless 1 Bave ,mfng up— l;‘g.

McDonald, seems to call for a further SP"‘;‘l W. cor¥ z
of the product. : wﬂﬁiﬁ‘”’%’f
— by,

o
fe.
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