NEW AGE

INCORPORATING “CREDIT POWER.”

A
WEEKLY REVIEW OF POLITICS, LITERATURE AND ART
lAteredntthGG.P.O.] SEVENPENCE

No
. 2327] NEW
v Vol LX. No. 24, Trurspay, APRIL 15, 1937: [ e
CONTENTS.
Notice PAGE PAGE
. N.- . ! X ! ; ! . 169 Settlements-—diﬁerentiation of functions as be-
EW AcE—new selling arrangements. (tl\.velen Chairman and President—Chairman the
iplomat—** passing the buck.” The Duke of
ce—no provision by the

Windsor’s maintenan

Rea
sons of finance and of policy.
State or the Royal F: ami

ly. The Houston fortune.
eofirey Dennis’s book.

Notes
OF THE WEEK
N - - 3 5 . 70, Sioie 3
ruep“t,ifg:”]‘d]lﬂnd Report—insolvency due to o 7 Abdication literature—G
Otto N Alberta—the present situation. — Sir CORRESPONDENCE it o e L R T2
iemeyer and the Bank for International B. C. Best; A. W. Coleman.
NOTICE. Our reasons for taking this step are partly financial
and partly political.
‘¢ . With regard to finance, We cannot afford to allow the
9 :
NEW The New Age discounts required by wholesalers. We have only been
SALES CONDITIONS. able to do so during the last three yea's by reason of
the fact that the editor has been applying his own
nations ré-

no?ﬁ:r April 30 *“The New Age” will sayings to su?plement the revenue .and do
e sold in bulk to the trade (An ceived from his supporters. But he is unable to g0 on
exception . ? doing this, s0 Tue NEw AGE must make up the defici-
is noted later.) ency from another source. This is mentioned simply in
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the amount of news and comment that needs to be
included.

We want subscribers to consider their subscriptions as
contributions to a “ New Age Society,” not merely as
payments for the journal. We are entitled to do so be-
cause the running of THE NEw AGE has by no means
covered all the activities of the editor and staff. The
New-Age organisation includes what may be called a
Record Office and an Intelligence Service. It always
has done so, and was bound to by the nature of its
responsibilities.

If THE NEW AGE is regarded as the organ of a *“ New-
Age Society,” and subscribers look upon themselves
as supporters of the ‘“ Society,”” there will be no need
to fix any particular price per copy for the journal—
particularly under the new arrangement where copies
will not be offered for sale to casual applicants.

Most societies who issue an official organ at fixed
periods demand, either a small membership fee, with an
additional charge for the organ, or a larger fee, with no
extra charge for the organ. In either case they expect
to get, so to speak, a marginal ‘‘ something for nothing.”’

Qne advantage of the new arrangement will be that
private or semi-private communications to supporters
can be sent when necessary in the same enclosure with
the journal—information or comment, for example,
which it might not be desirable or feasible to have set up

by printers. (It is this consideration which explains why

the publication, The Week, is never printed but is

: : ar
It also understands that there is a rift between the W

Offices in Britain and France about policy regardmgﬂgi)t
Spain, and (b) the Little Entente. It also hﬂm’fi o
Hitler has been trying a new; poison-gas onl the c;gits
i.e., forcing political prisoners to undergo tests ©
efficiency, and with disastrous effects on them.

Alberta.

Until further notice it will be advisab]e.,socialist
régime in Alberta to be described as 2 Qedl}t-t of M1
Government. By general consent, including t 2 Credit
Aberhart himself, the essential principles ot = _—
have not yet been applied, nor even officia };l_credit
nised. The latest news is that a group of Soct gocialist
insurgents has formed itself within the Credit ing 198
Parliamentary Party. The insurgents are press =
a new Premier and a new Cabinet, who, upon Sh a
ment, will invite Major Douglas to go (.)ut ar\lﬂhethef
them to start Social Credit going fortllmuth. e of
the insurgents will win over a sufficient DY :

loyalists to carry out their plan is a 9
cannot be answered. In the meantime th‘,3 2
been postponed to allow of Mr. Aberhart’s 2 e |
at the Coronation, and it is probable that ﬂ;jae e
remain in abeyance until his return. It pdel of o
Mr. Aberhart had been entertaining the ltet2111e1'¢a is 70
sulting Major Douglas while in England, bt been o
information as to whether any meeting.has pe done it
up. We hope so, because if anything 15 t0  ostpon®

for the

uestio’

always run off by a typewriting duplicator.)

There is more to say, but we must defer it. The
Memorandum to which we alluded last week has been
prepared, approved and despatched. We believe that it
should clear up misunderstandings, allay distrust, and
thereby promote better co-operation between THE New
AGE and other journals and bodies working for the
early adoption of Social Credit.

NOTES OF THE WEEK.

Newfoundland.

A leading article in The Times of April To discusses
fhe Report of the Commission of Government. It says
in effect that the Commissioners have not shown satis-
{?ctory resglts, but that this has been due to events
t;Zfrtlld their control. Referring to criticisms, it says
i exz;vevehr' bad the results may be they are nothing to
pointeds vlvt ich had caused the Commission to be ap-
througk{ ’ czays tl}at I’\I'e\.vfoundland had got into trouble
ok s {;’ru!)tton in G.overnment ci_rcles——trouble
S b Teseen to.reqmre “.generatlo.ns " to put
= readers not describe what this corruption consisted
Al SSh artlr left to puzzle out for themselves why
S b (;u d have caused thg trouble. We know
bt chester Guardian that it was the outcome of
e Seel‘aVag’ant Government .expenditure, and we
g \m(;’to call for the suggestion that this expendi-
B s st c{;ken.thmugh corrupt motives on any-
inﬂationl> i’l hat if pe9ple got some pickings out of
dcﬂutionl W;at hz:d nothing to do with the subsequent
sy inﬂalt' i 1en Newfoundland was inflating, the world
s szx::(%.:l“q }hc troubles of Newfoundland are due
iy ause as are the troubles of the world in
, Europe.
The Week of April 5 undc:.:tands that all sub-editors
of the Rothermere newspapers have been told to go

ought to coincide with the presentation of the I::panyiﬂg
Budget, and, indeed be reflected in the acwmi s
legislation. In connection with this desideratl:;i
portant to note that some of the locas 0
members of the Legislature are in_tereStmgemme
in the question whether the Dominion e (32
entitled to invoke the British North A apleni en UP i
last word in the Constitution. This ey Olzever othe!
portant issues even outside Alberta, ff’r W poliCY
Provinces may think of Social Credit as ;t auto
them to adopt, they are very jealous of the 2 ight “,eri'
such as is left of it; and that being SO £ eyrta to "‘”den
well back any attempt on the part of test the™ ¢
her autonomous powers, or at least to ht the inf®
will be remembered that some of them caug

tion of Alberta’s interest-reduction policy:

s a
Niemeyer and Basle Bank ¢ of

upad
Sir Otto Niemeyer is to be the ﬁrsft roclc 2 - hert?
newly created position in the Bank Ifoard. Hit
Settlements, namely, Chairman ofe the Bank-
there has simply been the President of W arr & i
function of the Chairman under this nehe e
will be to look after the political end f’f t
vities, while that of the President .wxl e
the purely banking end. It is beh?“'ed to st
Otto Niemeyer’s lines of action will bec mposiPE an
discussions between the central banker® ch as ¢
Board, particularly the most influential St d Lab®

(England), Schacht (Germany)- an
(France). it
* & ition an appg-lon.
In 1906 Sir Otto won in open comP('“h'e b 8‘"660;,:1‘”
ment to the British Treasury. In 1922 27 heé b e
troller of Finance at the Treasury: s Ic()) i o2 of
a director of the Bank of England, = Conr ‘ncoard
year became Chairman of the Financ‘? ine the P W
the League of Nations. In 1932 he ts. e afh)'
of the Bank for International Settleme? f the 2

der

neutral towards the loyalists and insurgents in Spain.

knighted in 1924 (Knight Comman
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and has since been made a Knight of the Grand Cross

of the British Empire.

* * *

4 The Basle Correspondent of The New York Times
escribes him as an ““ economic diplomat.” This is
correct; for Sir Otto has not practised the technique of

ﬁnanc?_ He has been a diplomat throughout his career,
zfmd l}ls new appointment makes no difference to his
unction, but rather widens its scope and formally
registers the confidence of high-financial authorities in
his competence as a diplomat.

* #* ®

ofl?hhls new position he will undoubtedly take on some
ens work which has hitherto been done by Mr.
affor'ltagu Norman who has devoted more time to the
airs of the Basle Bank than any other central banker.
billlitﬁ What is more important he will assume responsi-
co < ,Wh“:h' as time goes on, will be seen to b.e in-
i Mpatible with those properly belonging to a national
¢0tral banker. Nominally, the duty of any central
Ozm }}('er is to place the financial. and economic interests
is country first. The British people take it for
fgz::? g .ﬂ.lat Mr. Montagu Norman'’s policy is to pro-
as € British interests. They do not expect him to act
ex 4N international arbitrator. To put it vulgarly, they
as = h.l m to forward Britain’s market-grabbing as fflr
Britain’s economic and military power will permit.
€y do not expect him to have part or lot in a cosmo
POhttdn. scheme of market-rationing having the effect of
csl};’]r(l]vmg Britain of markets to which otherwise she
Canp help herself. In biblical language, Mr. Norman
Ot serve God and Mammon. That, at least, is how
¢ British public would look at the matter if it were
I'nrought to their attention. And events are developing
th Such a way that the matter cannot be withheld from
Coen- attention for much longer. This kind of situation
nironts the central banker in every country

* * *

It wil be seen, then, that the appointment of Mr.

O Niemeyer comes most opportunely to solve the

blem. Iy fyture Mr. Montagn Norman can pose as
th

the Basle Chairman will vanish from all spots to escape
the storm of eggs and carrots.
= * *

But we must qualify here. The trouble is that in this
mismanaged world there has got to be an imposed system
of rationing. For unless the more powerful and effi-
cient countries agreed to accept a smaller share of the
world market than they are able to take there would
be no share at all for the weakest. That would
make war inevitable. So the weakest have to
be assisted to hold their own. Thus there has to be
a central body of central bankers to decide the techglcal
means of assistance, and there has to l?e a central diplo-
matic corps who can persuade the various Governments
to acquiesce in their employment. At the moment thfs
is not difficult because world-wide a@ment inflation is
temporarily stimulating home production for .ho.me uses
(armaments not being exported). But when t.hls inflation
is checked the diplomacy of Basle will have its work cut
out to deal with the renewed scramble on the part.c;f
all countries to capture their necessary share (wl;hc.
means more than their shate) of the world markgt. st
is where, as we have just said, we have to qualify. ;r
Otto Niemeyer will not a&?hear :z};ogzﬁz}s’ ?O rscslll)ieg); é

t partly as a saviour. en :
Eal;{e"g resgonsibility has urflplea;ﬁn} t;oz;t;qg:ngrs ec(t»:‘liu:g
++ must) the machinery of publici
;;slil:lllllat)ing that the fault lies w1tl‘1‘ the peoples ﬂfl::l::l:ef(;
They will first be challenged: D‘o’ you 'pge ik
compromise? "’ When they say: ‘* No, o; 4t 4
told: ** Very well, then; you cannot have ;: fan e
without sacrifice.” In this way. the Pe?pd?s e
forced to admit that Sir Otto Niemeyer 1S mlea s!;nt s
and also that his policy is bound to be unp
is a competent compromiser.

* * ¥

It will be seen that we are talking here “?tfomtg;:ee e:n
lightened people——the leaders of md]t;(s;:sy o heir awn

! 5 : mic .
interest in international econo ubg(t’: will not be taking

1f-protection. The ord}nary P v <
S(:utgzular notice. It will also be notlged that t\;vlemis
4 industrialists to have realised that the

assuming these 11 Basle and

between the counsels at

Market o : Empire—Dr. nnection : o i
8rabb, i and mpire a close co : his assumption is
Chacht the e meECl;mrmany——M. Labeyrie foT | events which affect their fortunes. ‘I‘t sthey i e
France~and Sameauor :- while Mr. Otto Niemeyer | nrohably unwarranted at fhe momijn't:ﬂ‘ers them, and
:ssumes the Z(‘)’e(;nridin;m]ﬁdi.dal function of market- | 410 kind of education th?StbS;m:: t(l:xl;ey lwake up. But pop
ati . ; ’ e o ). Bt 8
temoner- He is admirably fitted for il rﬁg- ne.Ed b i]le:: i;enand therefore we are JuS_‘lﬁed_ in
PeTament, ang training he is, s0 t0 speak, a wo will wake up all T8RS SHE© 0 coation of their doing
Patrigt. .. aming ‘thin any geo- 3 e have done, in an ¢ the
» his allegi is not confined within y & arguing, as W : 1o the centre O
graphical glane d of any polltlcﬂl Basle is bound to come m. tral bankers
80Vern; area, nor at the command © ol o so. Ba * oat is why the national cen S
lay b g power. In future, each centffll ﬂn 1 Ak limelight—an ® nk off to their homes an ;
doin IS hand on his heart and tell his nationals: aer have; so to 8 o ek front steps for the
\\;0,,.g my best to get you what you want, but Nxemeyl Niemeyer to P
of 4 tlet me.”” The whole scheme is a perfect examplé photographeﬁ- s
One € Process known as ‘ passing the buc b m :8: P Dum:h:t no provision will be made
dirg, Ny defect, namely, that Sir Otto B h It is stated in the Press by the Royal Family for
20T of the Bank of England. It were petter if he | by the Government or 0 g B
“Signeq s eh arlx) o nlgtid 1. formal detachment either by e of Edward viIl. It has been 2
: thereby comple 1

f e For obviously

IS ostensibly British institution.
. or of the Bank | t

of g, 4 Cram the Govern
;f I:“nis'land toph;}:Z :ctyy:;v(ffOr hint, that his po]icyl\t\'ii
mucl}c;cf to modification by one of its (:lircctorsi = r.lle
Ban better for the Chairman of the Board of “'co s
"vnlralto have no connection whatever with hat"¥n i
dugty, banks. He will then be a perfect lig l;l gener- h
Ute \V;”‘l‘ttrac[ing the currents of Pllbhﬁ wr;txfelfl 518

Side in every country, and earthing t lebankcl' wil

the maintenanc

maintain himse h
; gl = .

‘Vlthl.tl::cl; b*aé:;ita_lised values of course mean nothing,

mentioned:

put the income

to be adequate.

capital.
ceasing to P

he has enough money in his own ng_ht to
i wife in a style consistent

A sum of £750,000 is

from the property, whatever it is, ought

If we were in his place we s_hould feel
ulse to convert it into cash and .h\'c gn the
hould thereby derive the satisfaction of

Of course we would lose &
On the

strong imp
We §
ay income-{ax. :
‘}crtcd it completely and quickly.

ap. If things go fairly well the centra
Db ings go fairly we ;
PPear o the spot to take the bouquet: if they go badly, b

it if we conv
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other hand we should possess money, and t.herefore
rights of action, not things nominally convertible into
money, which are usually checks on action. And even
in terms of money itself it might often pay to convert
property during a period of inflation, and hold the pro-
ceeds as a lock-up security to be realised when deflation
came along. The snag here is that there won’t be any
more deflation. However, bankers don’t like idle bal-
ances—and that is the reason which would motivate our
converting our property.

The Houston Fortune.

It gives us a comfortable feeling to see that the late
Lady Houston parted with so much of her fortune as
she did during her lifetime. This will make a huge hole
in the succession duty which the Inland Revenue Robbers
hoped to lay their hands on. And for that reason her
legatee will not be so very much the worse off. She in-

herits less, but the robbers’ rake-off is proportionately
much less still.

Abdication Literature.

Thompson’s Weekly News is still making its chief
feature the abdication of Edward VIII. Recently Hector
Bolitho published his biography of him. At the moment
of writing (Monday), Geoffrey Dennis’s book about him
is announced to be on sale. The latter book appears to
contain attacks on all the principals involved in the
events leading to the abdication, irrespective of their
sympathies and objects. We have not seen it, and are
relying on the contents of a splash-article in The People
of April 11 for what we say about it. The author per-
petrates the fallacy of inferring (by implication) that,
because Edward VIII. had cultivated the society of
American cocktail-drinking friends, therefore he would
have gone on doing so after marriage. This does not
follow at all. Any person who is committing a breach of
certain conventions would necessarily find the company
of conventionalists uncongenial. He would seek the
companionship of people who tolerated, if not sym-
pathised with, what he was doing. The whole point is
that Edward VIII. did not want to go on doing it. He
wanted to marry. The ironical feature about the whole
affair is that if he had renounced the marriage to retain
the throne —which was the demand of the Premier and
the Primate—he would have been driven to go on cul-
tivating the same society. So the danger, apprehended
by Mr. Dennis, that he would have * Americanised ”’ the
Court would have been greater if Edward VIII. had
Yielded to the demand. In any case there appears no
€vidence that his cocktail-drinking companions (whether

mericans or otherwise) were degenerates. In all pro-
bability they were nothing more harmful than people
generally who hold advanced ideas on various subjects.

© SE€ 10 reason to abandon our theory that if Edward
VIIL. had remained King, and also married the woman of
his choice, he would have * settled down,”” as the say-

g 15, and ruled well and wisely in the estimation of the
Vvast majority of his subjects.

LETTERS TO THE EDITOR.

MACHINERY.

Sir,—K. P. Brown is mistaken in supposing that Social
Creditors contend that mechanisation, by cutting down
the number of wage earners, is directly responsible for a
discrepancy between total prices and total incomes,”

ial Creditors contend that the cost or price of the
machine will, at some latey date, after the money has
been spent on the construction and purchase of the
machine, appear in the prices of the final goods the

low,
machine turns out. The time element, or ’i’“t"aggfis %
is all important in the Social Credit analys S,so ar 35
recognised by Social Creditors; but ";S nsible for
mechanisation involves this time lag it 1s el;i Pmechaﬂi
the gap. The position (with increas e that
efficiency and consequent labour gllsplacemrtion o
these fixed capital costs increase in prOPOth ap
ini : and so the & d
declining labour, or’ current costs, ¢ inevitably ten
tween purchasing power and prices mus lfutility o th
to widen. (K. P. Brown exposes the is not, in SV
economists’ contention that mechz_mlsat!?nrefore’ & ‘n‘t
labour displacing.) The contention, t]ee catneE
that ““ cutting down the number of wagancy-, fhte
alone directly responsible for the discrep disp1acemen)
decline of current incomes (due _to lab%l_lre 7 ] ¢l)r
unaccompanied by a corresponding dec mans ‘avariably
reduction of labour costs is by 1o meease in price®
accompanied by a corresponding dgiqency mean !ne
Furthermore, increased mechanical e C;} the unit pﬂflt
creased power to produce, and al@hougf scible outpt
may be reduced, the aggregate price b(:) urp(:iisplacemenii':
may be materially increased. The Ia oiled dOVE 22
however, bas reduced customers. A ductlf’nl ,
amounts to this, that mass or mechanise g P radoxicaly
quires mass consumption; but in fact, ?natepits necessary
mechanised production tends to elimin
customers. st referred i 4
The illustration of the motor-cyclis articular 12
Mr. Brown was perfectly valid in its pw that the g 10
of reference. It was merely used to sl:obe attribuf® the
put of mechanical production could n?] ¢, therefor® o]
the labour required to effect it; and t well as i ac ey
wage could not logicelly or justly, as It is 10 _!ﬂu o
fact, be looked to for its distribution.. digging it "Fye
the petrol, or the ‘“ man hours usedc;: Tﬁere 3F:n¢y,
that is responsible for the motor-cy d to its efﬁarated
various inventions that have coqtrxbpte C ations) OPZ}' i
and the machinery (also involving inv becatss th 4
by the men to dig up the petrol. Th;S:» e
an inheritance, must be free; but t’l‘h}el: naﬁonal'Vi
quire a medium of distribution. e 6 di
given direct to consumers in the L
and a discount, is the prOPez drinu;?%?'distribuhon s 10
Mr. Brown says, ‘‘ no m he P 1.
quired.”” May Iyask, then, what methOdB, c. B#?
effect this distribution?

in
emen? of

he st cue

2 challenge the = . is

p'l‘:: ’_31\5):;}'L}Irbere’i?]ltEEO\:g’s article i ¥ 'n#;:i
April 8th? empIOY"f \: 6 E“bu‘
In considering the case of an sts, he S8Y°7 .+ hgl

machinery which halves his 19})0“2;& g(', up §IO~ ihe ¢t
his prices go down 450 or his pr! ower €4y fal

in either case the total purchasing P £

'ﬂn
5 - grices CAT g -
prices . . .” ‘ : ce, his Prices Cnces o
I submit that, in the ﬁrsf instan s s :,[eads
by so much as 450, unless he m d

s an the
the depreciation of his new machinery, ! vg“suin ef}
bankruptey court. wvidently " Zn 0

’llnr‘th% syecond instance, Mr. B"O“-mas;ilable a8 =4 o“;’l:ma
A£50 profit as net profit, all of \\'l:ll(?!l 15 s proﬁf' ) macin
purchasing power. It is not: it is & mng-“"mw. Br r-
this must be placed to reserve t:sose his, ﬂ-’:n‘cy in
costs known as depreci'atlon_ch-’lf%m:‘t a defic eal of
acknowledges latér, will bring 2

2 4
chasing power. 3 X nd @ 894, 4u
'I‘hekc.t\??ont of the deficiency will depPelE. ves s a0t

\!
are e
the manner in which the reserve f“?dspoints OI‘:c- ;nves“’;'
The money shortage, as he rightly e to t (‘.0‘-5"‘
directly to labour displacement ; it 15 w. ©
of business reserves.
ing$:
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