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secretly. Even so, they had to leave oil free
until Ttaly had got all Zhe wanted. CEER
* #* £
We base our own attitude in favour of a bold poli
on the fundamental calculation that the flaw ialz)o 1;(1?;
bankers’ financial technique is creating a flaw in their
political strategy; and that whatever Alberta does to
correct the financial flaw will expose the strategic flaw.
The microbes of the new experiment will get inside the
skin of the old institutions, just like those influenza
germs in Wells’s story wiped out the omnipotent
Martians. It has been said that what is true on one
plane is true on all planes. And in the same sense one
%nlfaﬂirm that applied error on one plane will repeat
lth elf on all planes. _To apply this to the present case
h :1 uns.ound and anti-public nature of the present finan-
(lz)laukse:};:tir: I(T)lx:lk‘cehe pltarll{e of te(ﬁmique will compel the
mistakes in their attempts to def
t;l:ttﬁyst?m or attack the right system, thali is, xnistaGI::ne:C;
Sl :t ignaar;ee?éc?;ixtt_xcal itrategx. This is not a matter
viction. Tt is too trtignt'o blétpa;or':}eac;t!er S o
#* * #

Apropos of this, when Har
y _ ; grave appeared bef;
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- Members’ Pavilion overlooking theogcal(i

Some surpris
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of play. Members of Social-Credit movements m:rne
parts of the world are assembling in their places. b
come the umpires. Who's won the toss? Won e
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a friendly game? . . . And now, in an atmospR€rl
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the prestige of the World Movement. |
Hargrave in Alberta

[Extract from his * Official Report " as HOID g
Credit Adviser to the Alberta Governmen
Committee. ]

ittee

First Meeting of the Planning 0911U appointed
The first meeting of the Planning COm"'“tt‘"":;'t 430 pav
the day before by Premier Aberhart, took place Fallow, M©
The following were present: Dr. Cross, Mr. ed 0 %
Maynard, and Mr. Ansley, with Hargrave ¢
adviser. more
The first part of the meeting amountetil t‘;\ no :
. 2 3 n D 3
an ipformal talk. Of those present, O C{edlt prmcll’eiﬁon

ocial
i’yl'an“‘“g

pear€d to have any clear grasp of Social Cr¢ e po
Dr. Cross gave a very brief outline of wl?"otv:f from th:
was when the Aberhart administration t00X o b:“

‘hat
U.F.A. Government in August, 1935, and 18 yern
= Social Credit Gg virtlﬂ‘g’{

done since. It appeared that the tshe p,—oblem 0

2

had found themselves faced with - uce )
financially bankrupt Province, and ha 1r_1[trod gtiﬁwt

Adjustment legislation and the Prosperity ues:
scheme. some qgﬂd

5 . A ut S¢
Hargrave asked, at this point, if he m‘gh(t, pquestw"s

o g6
tions to the committee, and the followmlee roc 'e‘r,c)’
answers give an indication of this part Ot FH . prosP
—* How do you account for the fact that with
Certificates failéd to circulate? ”’ Co_opef"’tet the
—“ A great number of people refused to 1dn’t acceP” on
the Government in this scheme. They Wou rests scﬂa any
Certificates. Then, again, the financial mfm to ho! -
round to the storekeepers and ,
certificates tendered, and not to circul cely t
—** Didn’t you foresce that would be 1t{e¢2’0-"l""r m i
—'* We thought people would be willing t ©67 55 fr0

g 5 A s abou
had 250,000 covenants signed, mCIudmbdirtook to c0

portant business firms, in which they un t ar
wholeheartedly.” e cep
—** Did you yourselves, as Cabinet Mm;s"
of this stamp.scrip in payment of salaries
_‘l No.7l {
—** None whatever? ”’ S
—% Na. i - pa‘\‘me
—* Was it possible to use stamp-scriP *
taxes ? »? sePt;
—'*No.” . for U
¥ to 10 as
—*“ The Prosperity Certificate Act caf";rg:,incial Tzeof t:f,
ember 1st, this year. Is it true that the eveni? red
) Yy eral esen

was authorised to redeem, out of the gentiﬁcﬁte 28
P.rovmce, the face value of any valid Cer
him a few weeks later?

—1] \fes b X} Oﬂ"‘a
o e i B su
—* Is it any wonder that stamp-SCiiPs "2 o nt i
< 3 ;nt e |3
therefore practically * repudiated ' at the POYe . paytii;

or P°
is, by the Government itself), @0t usablein Ofdmar);"d i
taxes, and redeemable at full face v4 uf jssués
meney a few weeks after the date © N‘5ld
circulate? » 1y, but Mr.nd L
The three Cabinet Ministers made 10 £2p 31'udd!e' % 142
agreed that the scheme was a_hopeless ittle s:l"
nothing to do with Social Credit. it was @ o intrﬂ’
Hargrave put forward the view that ©o elected P~
prising to find a Social Credit Go\"’r.""-wn;',sl‘" statact &
duce Social Credit, attempting a SilVi® from, the ][:ncio‘l:ell
scheme instead, and then—quite apart 15, s fa2 = Ges*
the whole theory of * depreciating mf)r;\cf‘orm to th
doing it in such a way as not even t0 co no“’

formula
. ; e
::: # * qargra’

sriting *
As the meeting appeared to be (]l'l.fllf:[-v'to do.
asked what, exactly, it had heen ﬂPP‘ZmCL g wou
It was explained that the Party (ﬂuior: ADS
January r11th, 1937, and that Prcmohlc 3

appointed this committee to draw Uup 3 als 10 a
embodying definite Social Credit prop""i‘ at Hatey “d‘ll'd‘t

before the Caucus for consideration, -"f’(mc af offict! “‘nd
to be asled to ** sit in with ’? the commit e Mo, r;v]'”:' cPﬁ

As there was no one in the chair at & fnrl‘xﬂ‘ e
moeti G e A an in Cros°
eeting was still in the mature of ar 3

grave enquired who was the chairman:
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that he was supposed to be

grave

they «
here,” ang
an easy T}

Who could talce
f the planning

cha

I'man, however, still

argrave dropped the matter.
th having taken his place, said that what
Y Wanted was * a definite plan.”’ Hargrave replied that

€ chairman,

€ understoog th
1 at was
aonm.ted to work out.

chairman.

deprecated this suggestion so0

what this committee had been

ai‘gr:“‘f"‘—““ We are hoping to have your assistance.”
) air;‘&—“l am willing to help in any way I can.”
an.—* Would you be willing to write us a report?”’

argra\,e‘__u I
TePOrt drafteq No, but I

am willing to advise on any

by this committee.”’

altman.— Yoy wouldn’t draft out a report fof us? ”

argrave.—¢ No that is
, tha

am oply :
mitte & T¢ to advise. I

the work of the committee.
am not a member of the com-

Chaip A
Besh an—= [f.we gave you an office to yourself in the

Phone
l‘leeded
form
the PR
Coast ?

Hargraye

o .

St Buildings here, Mr. Hargrave, with a dicta-
] lellephm]e’ stenographer, and anything else you
> Would you be willing to get us out a plan in the
ena' report that we could discuss and have ready for
5 et when he comes back from his holiday at the

thanked him, but declined.

< W, . . .
far, A8 Not very much impressed by this committee, so

o and
“.hether it

Irection,

Was  necessary

Furtp
\\‘Qcks
letteyg
Monthg
rann
e\'e one

1f

e
® 1 §
When - O Withdraw

COunte,.
€

" a_.rgrave said

i“St' Ou oy 3

st j\ton th

to hea\'ie

ar h

Of it .Y th

this c;‘ens 1n
« Case

€se institutions
Alberta—or an
A4S N
:ﬁt\\'een I
of ing the p
eir
:ng' Wh. 2900poly of credit,
ety
and
Cl‘ed(;:np“
b

U

“,}e an overwhelmin
ved by them to in

gil) at

?till ave
E o

once to put an
Setting up a

i 20 /i 35453 "
?“uleu" = With the expressed desire of the majority, Wi
/ That is what is now

y /i H e
Con :l’u will get ‘into such a state of political and fin
SIon—so many points of antagonism Wi

Jingyy filcheq
Cia)
o
ty

rom you.
th(}
Justification for

he talki
iking over of
Mission, 5

‘)y -l and ¢

@)

’l\
i 1€ use of e
algly Woulg
Migr
8h he Vehemently den

i ¢ ¢
Alberta Government 1

ght lo_place financial penalties upon any banking
at fails to co-operate with t
* ones if there is any kind

IS, you are allowing antagonism
Usiness men and the Government.
ankers to take up a position W
Balingy nés Not to be the economic policy
decisions of the properly electe

8 nl Sle
S €8s v .
Nd h S You take steps to expose this pankers’ dictation,

ol anglaase:
€ ampled.c‘kplmled by the enemy—that

as in Newfoundland.”

governmental controls to end financial dictat
B of course, depend upon Premier

to see a little more clearly

might be possible to give a lead in the right

5 #

¢ discussion revealed that within the last few
o€ 150 to 200 business men and firms had written
€pudiating the ** covenants * they-had signed a few
Previously undertaking to co-operate with tl
ry n its attempt to issue provincial credit.
fonsulin Of these letters contained such wording as:
"€ sy 101 with our bankers we have been informed that
aPpear PPort unorthodox experiments, such as those which
® contemplated by the present Government . . .
could not he guaranteed, and therefore we feel
e from the undertakings entered into
Nothi,... '8ned the covenants . . .”

8 Whatever had been done by the Government to
rs, this obviously concerted action on the part of the

he Gov-
Almost
“After

he Government, and
of pressure br.ought
upon any citizen or association
y threat of such pressure, as 1

to develop

You are
here, by r}r:eaqs
they are able to dictate what 1S
% of this Province,
d Government
f Albertan electors

g majority 0 les of Social

1plement the princip

i ay
end to it, any chance you maJ
debt-free " economic systcmh in
happening-

an-

there will seem
t " of a ir.

‘* appointmen i X
S8 L8 dministration

this Province for a

* *
or-
Aberhart, and,
ancial interests

ounced the fin

Hargrave next asked
whethesr there was an agenda. ‘There was ngo agenda. Har.
e ”bggt’i?ted that pgrhaps it might be useful to keep a
ad take°°\ so that it would be possible to know what
n place at each meefing. It was explained that

Were not so strict about those sort of things out
tg:]i] mECtllr:ags were carried on in a more ‘‘ free
s nner than in the Old Country. Hargrave
sogested that it might be possible to have aystenogrzglpher
notes of certain parts of the proceedings
record fo committee, so that there should be some
: r reference of what ‘was discussed and decided. The

and their *‘ blocking tactics ”’ over the radio, there was never
any sign of effective action. He seemed, on the contrary,
to sidestep every opportunity of taking such action.

The first meeting of the planning committee came to a
somewhat indecisive conclusion, and the next meeting was
called for Monday, December 21.

Element of Surprise had been Lost

It was now necessary to consider afresh the whole situa-
tion regarding the possibilities of Social Credit in Alberta.

The outstanding feature was the tendency to let matters

Vs o0
dnThose M.L.A.s who stood for real Social Credit, saw
clearly that nothing had been done to introduce it, but that
a great deal had been done to confuse the issue. They were
wide awalce to the fact that Social Credit was being allowed
to ** fade out,”” and were becoming more and more openly

critical and restive.

C“’i'he incipient revolt of these M.L.A.s could not, at present,
find a focus-point. They themselves were not sure what
ought to be done. They were not,and did not pretend to be,
technical students of Social Credit. Nevertheless, most of
them were anxious to make certain that the pre-election pro-
mise of $25.00 a month  basic » dividend should be kept.

hope. .
Thl?:t“l/iiswtﬁg ntiis g:plorable state of drift come about?
The element of surprise had been one of the chief t:acror?
in the days immediately following the General Elecélon lod
August 1935. That, obviously, should have been and cou
have been an advantage to .aulhenhl({: Socxathred;t glr?c;fcr;{
ili ws the value o
Every student of military strategy kno Lot
and no commander in the fie g s
an:t?e‘;'?lr;ﬁgse’victory at the polls was 1n itself a surprise. ::
came as a bolt from the blue. A Social Credit %v'emtn\fas
had been returned by a huge rlr’mjltlmty ;I;o;'i f:':rs nggf; o
-orld-story in the press. Perhaps :
;ri‘;gé by hig] Jandslide victclogy than ‘:lbee;lj?rtreha"dn?ll)irhart's
« Victorious! When could you come: =
cableI t‘g g:::glas of August 24;!31 112935 la ::i c::);zcrgore .ffxlmous
in Alberta than Nelson’s signa nglh : S e
The financial interests in the East were n?ctj.quitemight B

. he wor
by surprise, perhaps, as s re‘s;so‘fmt the pulse—if not actu-

7 & had their fin, !
.'(51}111?1“ﬂ it:d:htehegie ;l’——long before Aberhart made his first
# Social Credit ™ radio addreis.

is said that the bankers in o
wlzfar:stziy heard that William Aber]hatx;‘ta;vas to
Credit * Premier of Alberta. For all 2

/ith uncertainty between ;
"El;tey :ould not tell what mxght‘gappen. ‘
factors to be consi_dered besi: :: & g e g hiatus
Prophetic_Bible Institute prw;le i aation: N hing

of hesitation. And that was i
W pankers had their Mr. Magor ap-
ByedOotso bsrﬁ;gglia:readviser 3 to the first Social Credit
inted @
i world. ) )
Governgl f!?;:tn o;h:urpgirse, so essential to succelzsis,tev;hen swift
Ehgezigi\ve action is called fory w;s no'; et‘h% ; T
aﬂc tain directives werc given, utﬁ ]x they s o oh
wr:;d out effectively whileht'hg; psrvo(; r?n?gg b
ity was ace-higih, g il e
whglefc:’ ‘l‘:;:gin)é——nnd before any effecut\}r]i osr;)%tos; i ogud
fﬁix—ﬁ i(t)seif felt—it required someone on
g .
what he was doing. T
vent. NO one was
T l?eo;?eco;;le of Alberta were con;']‘:lege;y
Aberhart—over and oOver ngn"

A me out. : it Ad
G ﬁou%kls;{::uls{r‘;rgjﬁe € ond the Social Credit M.L.A.s
Mon

1ly bewildered. Time and time again they came to him
equar ey

and said:
i Why dx(rl)n by
« Tf only Dougid '
by {th doesn’t Douglas come,out . ot
3 helplessness and hopeles me »
A blight of Shivics aoigl 2 B0

» whole situation. \
s}em\crd [up\of: limih‘l‘idlml revolt flared up and came to nothing.
the M.L.A.5

[f anything was t0 be done l(\vlri:lri\ovc the position it was
vital to rally @ majority of the M.L.A.s. '
Setting up an Impersoqal Focal-point. .
. sercoived in the appointment of the planning
Hargrave pet ctunity of setting up an impersonal focal-

> oppo! g .
committee, an oF} who stood for genuine Social

i y which all those ocial
C:’Icl:ltiturglli);:ln rally in an attempt to surround the Govern

i " 1 | e
ith soli t for its own pre-election platform
it with solid suppor : n lect at 2
lufi?wlion of taxation, ‘' basic " dividends, and retail pric
re as
adjustment.

pewildered by what
the Radio—called

ut 2"’
the beginning . . .
'

"

" 0!
it Douglas come
ad come out at

2

has the legal power to do this.


Daphne Maurer
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ier Aberhart could not go back on that. All genuine
SoIc‘;::n éer:zdit advocates would be eager to keep the govern-
ment to its pre-election programme. And so also would an);
anti-Social-Credit factions. ~ Here was the possibility o
taking the government ‘‘ prisoner,’’ surr'oum'ied by its own
supporters, and its opponents, who, clo'smg in on all sides,
could stand united in the demand that it Dbegin without fur-
ther delay to take the necessary steps to implement its very

definite election promises: ‘‘ You promised these things—
now put them into operation.”

It was essential that there should be something upon
which the Social Credit M,L.A.s could unite; something
other than the somewhat enigmatic personality of the school-

master-preacher ; something impersonal and unemotional.
Reason rather than Rapture.

It was with this in mind, after very careful consideration
of all the factors in play, that Hargrave now decided to draft
certain recommendations in the form of a report based upon
technically sound Social Credit principles, rather than leave
it to the planning committee.

1f such a report could be brought intact through the com-
mittee, and approved by the Party Caucus, it would be pos-
sible to turn any attempt to sidetrack it, or bungle it in
application, into the signal for an effective revolt of the
M.L.Ass, and in this way it might be possible to end the
long-drawn-out drift away from Social Credit and regain the
position,

Within twelve weeks this line of action proved effective.

Alberta cannot be Starved out.
The recommendations drawn up by Hargrave were based
upon a diagram which he had originally worked out for his
own better understanding of the problem.  This diagram

makes clear the economic structure, together with the
import-export ‘“ flow,” necessary in operating any Social
Credit mechanism in Alberta at the present time.
[4 diagram appears here in the Report.—Ep.]
In considering this diagram, it may be helpful to give the
typical argument whic

h was frequently put forward by
Social Credit students as well as those who held that Social

Credit was unsound in theory.  For example :

—** Social Credit is impossible in Alberta because, quite
apart from the constitutional problem, something like 86 per
cent. of the consumable goods used in Alberta are imported.
They would have to pay for these imports in ordinary bank-
money. These imports include clothing, boots, automobiles,

radios, machinery of all sorts, and a thousand and one other
necessary products, as well as all sorts of luxuries.  Until
Alberta has been fu most

lly indastrialised and can produce

of these things herself, Social Credit is out of the question.”

Such an argument might seem to dispose of the whole

th_xng, at any rate until such time as Alberta had been indus-

trialised, which would take at least 10 years, and probably
more,

No one asked ** Where is the money to come from? ¥
to finance this intens

; ive industrialisation of a so-called
‘ bankrupt * Province. Such financing would have to con-
form to the orthodox bank-loan debt-system, and, because
of that,' the problem of introducing Social Credit into a fully
Industrialised Alberta would be far more complicated than
1t is at the present time

Owever, many people said :

—** What a pity Social Credit should be attempted in a

Province like Alberta wheie they only produce wheat and
a few other things—the worst possible place to

make a start, qon’t you think? »*

argrave’s reply was always ‘ No.”

ex;e:im:rtt}:;?,ll don’t think it’s a good place to try such an
largrayers answer was, * Yes, in some ways it c
i o " S ys it could
ha‘r'd‘Byecbfﬁbm}Q\r'" and when asked why, he said:
s :miense the Albertans cannot be starved out.
exceeding o ROUS surplus of wheat
eeding their own requirements.
produce, as well as sufficient veget
own consumption, And there is an.
€Y cannot be staryed out.
1ar as food ang shelter are ¢
ing, €y are not only
need, but a1 the m
ncluding timber,
to reflect the facts

They pro-
and meat for export, far
They have ample dairy
ables and fruit for their
any amount of fish and game.
That is vitally important, So
oncerned, they are self-support-
able to produce all the food they
aterials necessary for building are there,

The money.ticket system has to be made
of the actu

S0 i al production of real wealth.”
it e Ut if Alberta used her own credit-tickets wouldn’t
l "mpossible for her to Pay in bank-money for such abso-
utely necessary imports

To this Mg As boots, clothing, and machinery?

sibl mbc argrave pointed out that it would be perfectly
possible, because: the total financial value of veal wealth
exported is alway ]

§ enormously greater than the total financial
value of real wealth imported. \
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