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thgers in thislad Creditors to instruct their fellow-rate-
in the uty, and to lead and otherwise assist
* Performance ot it.
No * * *
1 Matt
alprevent ;rw‘;]hether the Nosebag Scheme is supposed
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Byq SRt i e responsibility of the National Gov-
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Ba e The éi along with all other costs of national
rais‘i‘uowe T ancellor of the Exchequer should not
ley U8 of reven cape any of the odium attaching to the
nom.es\not B(l: e for national defence. He and his col-
sh%’l Y deci der°}’gh Treasurers and other officials—
Bl Pe Clearly identi of peace and war, and they
’hentles' his Cz’ identified with the cost of their defence
Yoy - at what nSIderathIl forestalls the plausible argu-
gy Will have : you avoid paying to the local authority
the Gover, o pay to the Government. The point is:
nment exact the payment.
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The Operation of the Price Factor.
The factor %
iable one. That is because

has been described as a var
the ratio of consumption to P
stant throughout 2 succession of accounting periods. For
example, assuming the bank lends and recovers £100
every month, and the community produce 100 articles
each month. In, say, January 50 articles may be con-
sumable and 50 not. But in February perhaps 8o may

be consumable and 20 not. Or the other way about—

20 consumable and 8o not.

Assuming that the January surplus becomes consum-
able in February, there will be 50 + 80 articles ready
for consumption then. Their accounted cost will be £130

f one half will give @ selling-price
of £65. The community’s available income in February
will be £100 less {20 (invested in the February surplus),
namely £80. So the community will have foo much

MONEY-
. that in Febru

Alfernatively suppose ary 20 articles are
8o not, + 20 articles

consumable and .
ready for consumption costing £70- The January
of one half will give a selling price of £35. Th .
munity’s available income will be £100 Jess £80 mvest'
namely £20- So the community

in the February surplus,
i ittle money-

will have 700 B the ésc,epancy is that the January

Jace in January, only

roduction need not be con-

js an exact repe
seen it wotdd operate exactly—that is,

ing prices equal to incomes—if pro-
ducti rticles, and 50 Weré consumable, every
month. For in that case there would always be 50 + 50
articles for sale costing £100 and priced at £50, while
the community would always have available incomes of

100 less £50 invested, namely £50.
hange month by month the factor

Where conditions €
__the Discount Factor, is 2 tentative and approximate
adjusting-devicc. But since it is re-calculated every
month it is always in process of becoming exact: in its
application it is always in process of rectifying the in-
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cipient discrepancies set up by alterations in the monthly
production-consumption ratios.
qu, in actual experience, such alterations will be
gothmg like so abrupt as is indicated in the examples
just taken. For one thing, in those examples it has
been assumed that the whole surplus of one period be-
comes consumable in the next. But in practice it would
tal.ce. ten, twenty, fifty or more such periods before the
orlgmgl surplus was entirely converted into articles of
consumption. In other words the Price Factor would
nge dbeen moqdiﬁed that number of times during the
read-over. So it woul i i i
e d approximate to exactitude in
Agalg, the examples assume violent fluctuations in the
proportionate amount of total production that is con-
sumable as between one period and the next. | This
would ne:ver.happen in actual experience. Industry is
too massive in structure to permit of big changes in the
character of its production during such shortb intervals
as would separate the adjustments of the Price Factor.

Investments and the Discount.

Refer back to the example where in Janua
gtécl}e;;?rgogodt;cedhfor £100, half beinéI cons:x};n:bol:
._ not; and where the unconsumable surplus i
invested in and placed in the hands of a T i
\;Ztsms]:g;vzn 3\1’; ithhis surplus became con:;l;:::;ie 1Irt

e Trustee deman i i
;:](i:gogntefl cost, t.he community 33?11? %I;ev}; ftoor ll)teatrlgs
Asszm ;vx:lllx £50 in addition to their earnings of £11)00-
s ;s to happen. .Then at the end of February‘
e rec;r;signzzblieargxclis hid all been bought, and
ank, the Trustee would be i
;isgfudg of f50. He wopld also be in custody otf)ettllz
Sumabl;yiHSl;/rIplus of articles that would become con-
i arch. Assuming March production to be
E dismbutjan;ary and February, the Trustee could
e ett ﬂf £50 to the community at the same
=gl £pu e February surplus on sale. In due
it 50 would come back to him. And, under
o el ns assumed, this cycle of credit-distribution
i banl1’(5,/Scould g0 on every month independently
B ;nol:lthly lending and recovering of the
o ey rf the Trustee would be giving the com-
oy, verted surplus of the previous month and
The Communﬁgc?vimd surplus of the current month.
o Consumab(l)u d of course be receiving in addi-
e e articles produced in each current
Bl y would be consuming articles at the same
St butynwere produqng them, i.e., 100 articles a

LS devber cons‘,ummg all the production, for 50

shold be no de carried forward every month. This

Credit often It:l d particularly, because critics of Social

istakenly think that the equation of

n with rod 5
e consumed.p uction means that all production

consumptio
will b

aIlf the production, as in this example
let&rwf)uld nqt be more than that cost.'
P iy 5, ‘accordmg to how much of any
T surplus were converted for con-
assumed that 11, jrxt. In the example it has been
came entiraly ey anuary surplus of fifty articles be-
1104 SR On]ySltl:;ablfc in February. But suppose
February; then the Tru;eeﬂ:(r)r:ﬂgoglg ;}\)'inctonvl(;rteg i[;

t a und o

-aggregate sum as this

-would be equal to one half of the

cover this £10 monthly for five months, thus eventually

distributing the whole of the January surplus. o
A little reflection will show that the €
Trustee’s Fund would be controlled by
dividend-factor, for it would automatically be the sam®
factor would knock off the ai‘
counted cost of articles sold in the consumption I arkes

For instance, if the factor were one half, then the F
total cost of

Note the Wor¢ . 5

articles delivered to consumers.
ally buy the

livered *’; for unless consumers actually resped
they will not get any discount or dividend 12 ut it
of them—nor of course will they need it-' 0frele)e of
another way, the Trustee gives 0n€ artiC ted 005t
charge with every article bought at full accot™ ea fi
(thus halving the price) but he does not gV
article with every unbought article!
The Consumption Of Capital- otical
Now, in modern industry, instead of our ave
Trustee, and his store of convertible SurPluseS'vi hat
a section of the community called Investors ‘e wner®
they call Capital—their Capital. They 2% B
(in a legal sense) of factories, machines ar Verﬁble
Fundamentally, Capital is simply mater: tche proﬁeSS
into consumable articles. It is used up 12 ¢ it 15 in-
of conversion. The process is Very slow, * P
u

evitable.
Now, in the above example,
;ulg)lus was assumed to be T€ad
ebruary, this represents what, ital:
would be the usinfg3 up, or depreciation, o (}aplmgrward
the other hand the February Surplus car’lr‘l]:us' < u;‘]’
represents the replacement Of Capital: g CoPu
the expression, the community consumet et thd
and produced new Capital. The Trustee 82 enable,
money to consume the old Capital; a2 § earni? .
them to invest in the new Capital gpis ons ab}&‘i
well as to buy their current production Of Ch pothenc:;
Now, there is a discrepancy betweer ﬂf’sduZtry ¢
process and what happens in MmO s i
critics of Social Credit have pointed out, !
not demand their money back. And c® to
not provide consumers with gift-money o ol
Capital when converted. ~ NOT; e d“e}stof5 do—ﬂdo
critics, is it necessary, because. since X onst e
demand back the cost of their Capital Ch POthetl 0
not have to pay it, and therefore 20 jaditio®
Trustee is needed to provide incomes 4
earnings. e if‘vestor:W'
But this argument is not valid, becat® condition pre
not give their money absolutely 287, ha e'ﬂg
They demand that the concerns i ¥
vested shall keep themselves in t
able to return the money at any t ust end® ol
up business. Therefore those concerns :
to acquire a store of money (OF ol
convertible into money) and can only
’clfng{ering it in prices—ultimately kll)aya
his obligation would remain the
whole community were investors a2 oFES ve exa“‘ptbe
in equal shares, as was assumed i e
So if you imagine the same obligatio®
hypothetical Trustee, he would ¥ to ac
surpluses instead of trying to dispos® s e
would try to get in as much‘money a:r uses l'of“o/'
for delivering as little of his ol 2 pt,he ! owcv’ 2
Capital) as possible. Every month WheR = m el oot
Capital came into his ctlstoa_\"he wnua fund

where the inr;n in
dy for con Sum-pdustTY'
in modern i

the®

£50, but one
e of only £r0. He would distribute and re-

ing to collect and save up, as it Wer®

-~
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if:ll\rllsst_i:"hmh “'Olll_d be contingently returnable to the
5 'becag community. On the figures he could not do
he could & the banker would get back the £roo. But
R o nanotheriwaynanily by mekEYE S
commun? the monthly surpluses. In that case the
articles ity would never consume Imore than the fifty
indeﬁnitj} month, while their Capital would increase
the cost osfl ta il rate of fifty articles a month. True,
on the oth his Capital wogld not appear in prices, but
Verted to er hand ?he Capital itself would not be con-

This s Consumptlon uses and sold.
Modern g]udares with experience. The characteristic of
and equ ustry is the universal glut of capital plant
produCtivgmem’ largely idle—i.e. not wearing out in
articles, .IP;OCESSCS for the supply of consumable
system does € reason is that the bank-loan-production
Surpluses I::lot provide for the distribution of periodic
Mentary, ; needs to be supplemented by a comple-

. ary method of financing the distribution on the

p}'lncxp]e outli { t I
Vides that ml;i?,(;‘n the example. Socfal Credit pro-

B
anks and Unrecovered Loans.

A critg §

“a ba:‘t;c dof Social Credit objects to the statement that
A loan » oes "Q't lose anything when it fails to recover
have o be He, points out that an irrecoverable loan would
ank’s proﬁ:""tte" off and its amount debited against the
Off as to maks . And theoretically so much might be written
CCepting e the bank insolvent.
to the soe-é' lthls as true of a particular bank, it is irrelevant
anks, bu:atthedlL case, which deals, not with particular

ow if th e Money Monopoly as a whole.
folloy, the e Money Monopoly fails to recover a loan, an
bt jts o 'PTOcedure outlined by the above critic, it will
Al virgy, 1;dreh°1ders with the amount. By doing so it
Aulting ally transfer to them the indebtedness of the .de-
orrower, and recover it by the device of deducting
dividends otherwise payable to them. Now the
and the defaulter are alike members of the
TSt So what happens is that the community will
b received, and then surrendered, the deposits
8ain o Iy the loan, Collectively there will have been 1o
the ¢y o5 to the community or the Money Monopoly at
e c? . the process.
Might e;mc may properly point out that the unrepaid loan
Case jt ¢ ceed the whole profits of the Monopoly, in which
shareholgu‘d not be wholly recovered at the expense of the
accordin €rs, and the Monopoly would become insolvent
Byt SUg to the rules relating to insolvency-
Tule PPOsing the Monopoly had the power
it Couf(% > Suppose that it were virtually the Gove}'nment
Tuleg, énsure its solvency by exploiting or changing the
taxay, - OF instance it could recover its «« oss ! through
O the I.t could decrease its Ways and Means Advances
Cellg, 1°Minal) Government and thereby compel the Chan-
Dria%ns the Exchequer to increase taxes to cover appro-
or the .for “ Debt Service.” Recovery would be possible
Very reason that the loan had not been recovered ;
sioen Community would be in possession (¢ unlawful
$Quivay, as the Monopoly would regard it) of deposits
the M, Nt to the loan without liability to repay them toO
be on tnop("}’ as such, (Remember, the only liability would
Da."j defaulter, who had been let off because he could

ti
Qh:‘"&z lto be noted that the Money Monopoly act
su})smul € rules of insolvency in August, 1914,

The fefj pPaper for gold as legal tender. y
Dartj,,, otor of legal tender is the one which really obliges
]'"n"& :fr banks to recover their loans. bnnk'whlf:;
‘.pp‘:ﬂr\\ly £1,000 to anybody, cannot tell where it “’d
to 38 deposits, Theoretically the whole amount coul

and

to make the

since

Sseg

wally did
when it

In practice, of course, deposits are diffused fairly evenly
among all the banks; but this legal-tender check operates
all the same, On the other hand a Money Monopoly which
is virtually the Government need not be limited by this
check, for it can manufacture any amount of legal tender
that it chooses.

If, then, this Monopoly, fails to recover a loan, its only
« loss*" is the moral shock of failing! What else can it be?
True, the Monopoly will owe more to the community as
depositors than it will be owed by the community as bor-
rowers (i.e., the defaulter will have upset the balance of the
books ) but how does it settle up with them?—and how
does the settlement cause it any “loss "'?

The answer is—No-how!

The Flaw in the Examination
System.

It is pleasing to note that a maggot is gnawing .the .brains
of the powers that be in what passes for If,ducatxon. in our
Secondary schools. The Board of Education, having im-
posed a curriculum on the schools, wants to know how this
imposition is progressing, much as an ignorant garde.ner.
having forced his plants to grow in a hot-house, m{ght
periodically dig them up to se€ how they are progressing.
There is no argument as to the fate of.the flowers. !

Sir Philip Hartog* shows very plamly.the absurdity o
the examination system by brieﬂy analysing the su.tg(:ts
taken, and the results obtained, in the Schoo[s C‘em uta
Examination. The whole thing is shown m'l:i n;:;sn
ridiculous aspect wh lts obtained W 5
the examin: Results given by
these gentlemen wh
not possibly be compared

entlemen, marking the same , e
ﬁ'om twelve to nineteen months! This sort of thing 1s

% %
evitable when numbers are blmdly.' accepted tasecreﬂec .mg
facts, as Major Douglas shows with respect to -
s Sir Phil i ili i1l can easily be tested, an
As Sir Philip realises, utilisable ski ca I
no marks are needed to pass or fail a w?'slable'ski[l pis
other hand, to test progress 'to§vards a ug:; g
different matter, and it is in this respec t o e
tion system fails sO badly, even assuming t e

esent system of Education. Sir Philip quoteiv;i!i s
rItlristory French, and English to add point to
’
= o .
{ive ;':fcsrrcTw Certificates of unh?abll; skill.
he adoption (with modiﬁcntmns)' ol t}; o
E: ‘ Tde' scheme O i n the Certificate
wards’s ] r
didate’s performance 10 5 (e <4
3. The abolition of the grcm|:j Zystter::‘;ust.wl'e i
; i idate ze. :
e s t::ilv.cxf: in the whole examination.)

] 4
: on mean
g Om? tr:e C;mulative School Record ot supple-

, The use © >
ment the School Cemﬁc‘me. B
5 Protection of certain subjec e
tory, and General Scie'nc?) fr?::] >
wii}; provision for their inclust

time-table. :
In lconnection with the p:;p‘t;,s;x:‘ (ton :
Gir Philip begins to see 2k

education a8 i ion. He quotes

2 opposcd to mstructl:)n }q s

. iter, Prof. L. Kandel, of U.S.A., who cer-
’

he daylight clearly, except when the shadow

hi yes -
nce clouds his €¥¢ ;i
2 ﬁ""‘ﬂ"‘(‘here: are no mis-fit children -

standard 10 which all other things

(My italics.) y
« To fail large mas
that they have not live valjihoin, asesiale gt
Sc d the Curricula of
¢ dary School Examlnnﬁfms an ' :
: ‘sewnSch;)ols, with Suggestions for Reform.” By
g'eco;:;‘lirly’ Hartog K.B.E., CLE, LL.D. Pamphlet [l)ub-
ir e ) : bic _ Pamphlet pb
> ‘v Copies gratis from N.U.T., Hami
tished By the N.U.T. (;‘1\)'(([[1

scripts, @

(e Literature, His-
mination pressure,
he curriculum and

bolish the Group system,
to what constitutes real

.. The child is the
must be adjusted.”

ses of young people on the ground
d up to the minimum essentials of

8o
o
. ) i : sould
hq\'(- to ,‘er banks, in which case the lending pank W 1
Surrender legal tender to them to the same amount:

House, “Mabledon-place,
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% pre-determined curriculum (my italics) is both a profes-
sional blunder and a social injustice.” )
This is backed by another clear-seeing writer, John Locke,
who wrote in 1693! This is 1937. Ye Gods!! :

“. . . Every one’s natural Genius should be carried as

far as it could, but to attempt to putting another upon

him will be but Labour in Vain. . ., .” . !

What is our so-called Educational system doing bl_lt im-
posing a *‘ pre-determined curriculum >’ on the children,
without any reference to the children themsa_alves, who
should be * the standard to which all other things should
be adiusted? * If each child were free to choos:e to lea.rn
what he wanted to know, prompted thereto by his own in-
herent interest (the * natural Genius’’ of John Locke), he
would then be in the path of real Education.

Sir Philip sees the implication of his revolutionary outl_ook,
and bolts from it. He is frightened away because he believes
in the present financial system. One feels that he endorses
a quotation he gives from the late Sir Graham Balfour on
educational administration—administration, mark you, not
Education. “. | to enable the right pupils to receive the
right education from the right teachers, at a cost within the
means of the State.”” (My italics.) There is the nigger in
the wood-pile, ““ cost™ . . . *“ means of the State.” Our
great educationists are so woefully ignorant of the one ** sub.
ject ” that matters, Finance, and the origin of money, that
without even a squeak, they allow such preposterous state-
ments as ‘* means of the State ”’ to blind them to the real
needs of the child—** the standard to which all other things

must be adjusted.’ First and foremost among those
‘* other things

is the present financial system. With that
adjusted, real education will be possible for every child. If

child to choose for himself would
attempting to explain why or how), after quoting extracts
which plainly show that the child should have that choice.

1€ comic-tragic results so well criticised by the author,
but in the deadening effect on the failures. “In Appendix
“ B,” re report of a speech by Mr. C. L. Bryant, M.A. (from
which Sir Philip quotes in his pamphlet), we find this ;-

** The examination said, in effect, * If you can’t learn
all the little things 1 say you must, I'll take care you
shall not learn the things you would! * »
ow does than square with Locke of 16037 ** Everyone’s

natural Genius should be carried as far as it could.” Again,
" . .« one half of the boys who started fell out by the way
and .never reached First Certificate standard.”

¢ find from statistics quoted by Sir Philip that another

25-30 per cent. fail the examination when they do take it,

so really the examination ; i

ge;f::(t;%g ,of a‘llt chilcllrc.n who should each be the
: a

the fact that, as w, B s e, We

€ a child to the table, but can-

ulsion, so we can take
A bu_t cannot make it learn without mental]
If there is nothi i

2 little deeper,

cor:]clusion that
and the same person with the teacher acting as guide, phj

¢ ) W ¢ , philo-

Sopher, and frieng. They may discover,” too, that the

i ents incidental to any progress on the

Pf{t}] from 1gnorance to knowledge are internal, and ad-

m:’mstered by the Pupil-examiner himself. A pupil may

an exter; ttainments—he

. the wat ation
by Sir Philip? Waters of education h

ave heen well stirred
5 Courageous effort.

ey Gl & f Thanks are due to him
.88 well-aimed kiols at an archaic institution which,

oy dgli.\'e;ing the goods, produces a real end-
1§ positive isa ¢ .
through him P y disastrous to the

e I z m(:]ividual, and,
» 10 the body politic. Let us hope that his efforts

Will not he Wwasted p g fo

(1693)‘may i ), 50 that the sound dicta of John Locke

translated into fact,
Social Credit advocates look forward to the day when, by
ers, and the National Divi.

¢ and every child ws :
knowledge by the 1)a¥h ofl ?m“(ll! be led from

Yith his own ¢

H. E. B,

Reviews.

riey
erson Law
“ Love, Marriage, and Divorce.” By Macph :
(Methuen. 5s. met.) e k!
This book is a worthy successor to “ Nat::e proofs,Ple"ds
Dr. Lawrie, by searching amalysisaﬂdfdﬁl‘!“his phrase Wi
for.a retun,m to *“ Nature in the Raw.’ lated minds of t:
rather unmerving to the artificially stxml]{ WL e n'eg.t
d inds which look for and study Ii ¢ Dr. Lawri¢’
ti"\l/z_s;ge of human nature, In the r‘nmld“‘:‘5 as they
means, simply, obedience to Nature’s ia ol requis!
the hu,man body. A truly healthy body lf ture’s 1aws -
for a healthy mind. A knowledge of If\o‘:‘ 2o D y::ﬂ
S : e. for, it
respect to the mind is %.1150 1mperatr1]\; ' 1 JeadliD dlphilo-
shows, ignorance in this depar -tmeHis s the ageless
even though the body be healt.h)-lf 5 B
sophy again, ‘¢ Man, know thyself. Cathiine il .
In the persons of Anthony and e &
illustrates his thesis, Anthony, via P! es defective p s
correct feeding and purgatives, b.ec::il 2
ally. Thus is manu}{gc}:urecel ?;1;0;& Siten
instability, traits which ar ! ; =
Lr:es;em‘. }E’Iathrine, physg?gug)’,,s"t"ifsféﬁgg Pa"e":?fering the
stant ‘* spoiling. s ever 2
t:ﬁc:gg g;rtlting her own way, ‘Vlthz}jl;’ follow SUM
inevitable punishments which ﬂ«’l_‘”‘fact, she never e;’
iali he mever learns to use—in t's mpathy o def ¢
ficiality) s t human emotions ©! yTheSe two L0
aware of—the grea 2

is in the mind. ok e
procal love. Her defect is 1 e el
tive people—though from the evez}t’ an{i get m::'i Y d‘fh
view they are quite normal—me

z £ married, withy S0f
reasons why these two mcomPanklxe'Zsrively dealtswond ha
ended in the divorce court, are ex 1‘1 and in
in the story of the two young F;"z;’if;- g
of the book dealing with the | is concern

In “The Body,” Dr. Lawrie :, tende
thesis. He postulates ten inborn ter Human *
are all born, and which make up £ o well-or I
Raw.” They are the fine ﬂofV'?':eO :
mind. He insists on the ;?osmvin, 3
nature, and seeks to build it up egative, ugly v
positiveness we may defeat thet{;o sides nnoa :
so often displayed to-day. The.n line with ural diets od o
taneously., His methods are 1 *U mple, nat! pas
simple and direct. For the body, sztura el e
and pure. For the mind, 5_1mp1e . marriage g bei“gt 1l
the ten tendencies, FHis wﬁ\s\;s X - :roit' Go
straightforward common sense. Kcille umat
pletellgy unnatural, is exposed for t;:ee greﬂ"e“u}}gar“}‘ o
spontaneous affection, and brings :;ation and V¥ 240d5
tion in its physical aspect to degraPh uy ou jtable © ot 0
suggests that after the birth o of the ineV 2 “canfy
be used, but warns ‘the}i]r_ Ese\:;tholft a pur re % ihe

Nature, who does nothin SIS 15 on€ ~ it
cheated. How many people arq)try"f_?lgt alone ’f‘d huk odit
because of financial stringency ? tlook on
major causes of the negatl"el °udep|ores.
which Dr. Lawrie so rightly €*b ~ "o
advocates rely on the laws of ;“Sphere, s0
of their assertions in the et:DHO'm:e » he SaY Sjence © o
in the medical sphere, ‘‘ Natur ’horn €XCe ot
living life, must prevail, In the 10 . tofle[hg. B
nature lies salvation.”’ d this excellent é’;ot?of;. H.
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