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Institutional Profiteering

MAH S it inflove and warlk In the waniagallcs it
Money Monopoly any leader can work up popular feel
ing against the process of profiteering an the person®
who collect the profits. And if such a leader can get into
power by doing this it is fair tactics on his part. 3 fac]
it would be unfair to him and his policy if he neglected
to adopt them, for since he depends on the ressure o
numb e his app®
in with the most responsive and widespread PrefuGiel
animating the community. He cannot waste time gettin
people to alter their way of sizing things up: nd 0%
doubtedly all the world hates a profiteer with the sl
spontaneity as it loves a lover.
* *

Now, to a leader who stands for t
remedy this presents a problem. How m he
tell the public? If he merely goes for the profite’t re
finds himself in competition with other leaders v %)y
doing the same thing. If he distinguishes his|Gae the
saying that profiteering is not the root cause oat he
‘groub}fz his competitors will be quick to insinuate Yimpe
is a “ capitalist in disguise.”’ They will S22 nder
obvxou_s way to stop profiteering is to forbld_lﬁ u 2
penalties or else make it impossible b nationalisiné Iz’md
ductlon: do you wish that done?_-igl so, follow ust’ariﬂg
don’t look for root causes behind i

he Social
” ach is he 0

the cause that 15

you in the face.”
* 3 & . the
Perhaps the best way out of the dilemma l: igirng .
rd “ profitt®ipicis

Social-Credit leader to qualify the WO
by the word ‘* instituti%nal.f'}'] The advantag® & ries of
that in institutional profiteering (1) the bene CI’?:es' 2)
the profits are not the people Who decide the P ) o
they have no control over the decisions;
do not receive the whole of the proceeds: .
respects institutional profiteering is distingWSt= Cphere g
personal profiteering (now nearing extinction)
person (or small group) grabs a high profit #
it for his own advantage.
* ¥ v
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Is Capital Charged In Prices ?

From J. A. Franklin.

ir,
of Alt is deligh
Tajse “gl;,sts 6 gartnf:é tg_see so many letters in your issue
mentary ocial Creq irectly upon important questions

it doctrine. I offer the following com-

I sugq
tiong (EoSt it i
0. is N 5
of inteiemor.‘ey,” fg:s'thg. who is ‘“ ignorant of the func-
Power thst 1S a Clainsl e evidently believes that the payment
Mere red?n 1as been suon consumers for more purchasing
ca;l,g 3 ‘;t‘f.‘bmion o ixfc%l,':d to them; but, in fact, it is 2
5 ‘talf Ing an j €.
?lm sr? ) \Vh(;:(f ome of £400 a year, borrows 4100
,;ansreneé" the loan fann“a] income is the same, and pays
0f°“‘hs h to B, Withor a year, then 43 of A’s income is
as Laoe rg on the result that B for that twelve
ome ;spi';d and A only £395. No shortage
Money t used, nor is there any problem 0
in t}?r or hig o3dUst as }?emme from? * In fact, A pays
esohcito,._ Pr would pay for the services of his
;‘tsgf t}a"k-inet:;ﬁty the same procedure occurs
LY, il i
haye Ment 5,’ Cause Itr}; to charge people for the use of
n g it I could b ave foregone immediate rights to
r‘Sk that peoare had instead of the machine and
ket) Ieﬁf“Se by i gg e will refuse to use it in the end.
efforst It jg 1'd My m l;’.”"g my machine-made products
b°tht to prés- Cause iﬁc ine valueless and I lose the £100
i for rpvide ney, vestors undertake such risks in an
ther% nothil:, and seryiervices that they require to_be paid,
onh wi 8§ different fs,’ in the form of interest. They aré
Wng, "~ '© demangs relom' nor more reprehensible than,
nt from people who live in a house

Nier ing

ang °8s M
‘s.;‘,o arge -BINg think it 5
EE s ] build a 41,000 house
L (o aowe nn (nejubelolapibut BECRE if I lend
Mg S2r inte ne else to build a house and chargeé
t a:eSt on the loan?
W the =0 S vit?wOt quite grasped the essential feature
Youlq 'S Point.Lunately st upon which I have been concefl-
If mada’s he necessary quotations to estab-
length rom Major Douglas’s own works,
e to cong’ lfor this letter. But I would par-
n c;:ls,"* w. e,;” page 24 of * The New and the
orges as s she will find an admission that
! Chtes are r uch cause no deficiency, but a claim
thl"tedA' W, arges in raxsed above consumers’ purchasing
ug ;4 as 5 * Joseph, 5 espect of the original plant.”
npa"‘Phle't n articles in The New Age, since -
el in’ € wi manuf,as?t forth the Douglas teaching priefly
te pect-he 1L en eavc urer “ has built an extension to his
Ui Bectiy® Price of ypoo our to collect the cast of the exten-
eP"eciathOds made by the factory. This is
ment fo lon, which may be immediately dis-
the e Merely dr renewal.” Again:  Make no mis-
S ghoPing (CPreciatj epreciation which has to be recoverec:
d fﬂctOr)? 0 costs may be reissued as payments
[ OUbteq;S00ner in good order. The money value &
RN A €dl cOl_reor later to be recovered.” Mr. Joseph
thent O.nf *if wa ctly interpreted Dougm;s and, in fact
i can i -
Br b ‘;Sfleﬁsnoit Uch :’Ql:rl:"gme the modern industrial 5yste§‘l1
Qi dugpsite obtY in ex upon capital goods as to maintd
tr‘b lon, vlously xactly the same state of efficiency,
g%sted o Under » consumption would be exactly equal t0
tg t(\t of thn Maint ese conditions, the amount Of wages
the the eng Ntenance would obvious ded into
€ § profiice Yoau obviously be ad
ts, and collectively with the Wage

Y the nal
go. esp e gp 3 Prod
°d3p oend ucers of end products would be sufficien
at no charges

s, Prody

t})ayxe ;Uh, o the °7l'gi(;zt§; allways providing th

Eco ng e Were meyelp ‘;"." buildings, and other ca{""“d
Yy being maintained, Were charge

ds, an
e Old

the Major has written a commendatory introduction to
another pamphlet by him.
Therefore, when Mrs. Best asks ‘* where the real difter-
ence lies between charging consumers replacement costs and
consumers ’ she is missing the essen-

selling the machine to

tial point I was opposing, which is Major Douglas’s idea
that consumers have to pay not merely replacement costs
but the original cost of the capital asset as well.

Mrs. Best next overlook:
Douglas also sees on that same page 24
are made to consumers tor making repairs and replacements.

iginal 100 is not required for thatbpli{rpose a:w al:.
t those jobs are aid just as are bakers or ot-
ke . nr‘t) of the normal costs of produc-
? tal coslt gf 41,000 &
out, perhaps for direct labour on my
ay;gloc') 5 mgi;ltaining the machinery in g0
in fact, possible that I kefaep a l:epanjrg ;ggpazg
the premises. Payments to one set of wor ers !
tgear?other £100. Price of proguct (1gno'rtx’;ngt (frgrf’iz é‘ xl,)m
YIncome £1,000. O necess!
‘c‘o:l:;t?:lzrasnt"f‘ixed c:ﬁit’al " grises, and to hand consumers
a free gift of 4100 @ weel as well as the 4100 dn:ectlpay-
ment would be to provide them with 41,100 to mee )
! ast some replace-

cost and price. _ . t le
Here “ L. C. J¥ would objectanﬂ‘;a&:t the money to make
before being paid

week. 1 p
product and
order. It is,

It does not requir
sideration f0 0
charging aP
n
of reserves,
int out that these take

timate ¢ :
A ember, i8 designed
ith depreciation and
. But your illustration
hows me finally with a
nt, factory, but equi-
o show was an m}deprecialed
B t in order to disprove my
L nnot charge consumers _both the
:ation, and thus find myself in

n of having both the un-

he money {or equivalent assets), 1

deprecmt ;

for it. I was so abnormally fortu:
ga;{eowever‘ let us surp:)%o:; t::ta ta price that would cover all
e p'n enance and complete replacement
0 rovide Mé in addition, wz(llth invest-
. of my still undepreciated, or com-
thefa‘cl:ot:f;. W})x’at has happened? _Slmply
pletely rene™ de 100 per cent. profit, and by returning the
o ers, instead of spending it on consumption
i exchange acquired new capital l}oldnpﬁgs-
7 brings US ound once again to My original simpli f‘d
hich br 8 tion of the nature of saving and mvestrnehc
also), demonstrating that tb 2

Major Douglas thinks, a dov

of depreciations B intenance
ecent mainte please
¢ both W'

It s
thing 2. i.e esce

coS 2

ut fantastics

the h"-p”i'& factorys plus t
”

ecessarys

s

oy, One - eithey

Mg "gade ali;(;:te'"wdiate or ultimate £00
age 24,7 ey profit.”—The New and he
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set of costs against one lot of consumers’
The provision of capital assets is a cost

vestment.

From M. G, M.

Sir,—Mr. Franklin may care to meditate on the manifold

implications of the following :—

‘“ A flow of public mone i
A ney for creating employment wi
not remain in an economic structure and creal:e ):onntinu‘gllxlsl
It will but pass through

ar dirty marks i
gages on the living community and onmp;:teerg(t)yr.‘g o

exchanges of goods and servi
such structure and ieave A
(This passage is taken fr i
S om an article in th
i\{{ag(;aizggg > for August, 1036, over the signatu?'
. n. remainder of the article deals

creation on lines familiar to Social Credit students.)

The article in i
4 question analyses t
;e:;;ansnﬁ(;n. for public works purszez, a}:ﬁl f}?:c ;
suiniciently graphic summary of the writer’s

I doubt if an i

s y Social C
dirty marks analogy.re{ilt
1 am open ft

Gibson hz?se har?defiorreCt

short steg from public
e method 1

and under the precuncing both are, fun

a plate,

€ present financial dispensation th

purchaﬁing power.
D met wholl in-
vestors—as they quickly find out if they make ayb:g, ::-

pamphleteer could better the
ion, but it seems to me that Mr

works to industrial (physical) capital.
damentally, identical,

‘‘ Banker's
e of Mr. A.
with credit-

s of credit-

bove extract
conclusions.

It is but a

identical, e results are
Sir,—Mr. Franki S 9' J. i
stead of dealing w:ltx}]x has, 1 think, missed my point. In-

the fact that every industry “at

any of its products, seels to ext:~he e of the marketing

chasing power
respect of such
sia_teq‘nent that some j
1s important to of

s po to observq the
salari 2

r;:)z:;;zs, ;r/]::lges, fees, rates and ta
the_n sz'ile, T sg forth, amountin
claim is mage §
units paid qut
¢lation charge.

more than it has i

ust inevita

. . t

nhld:l, against lheg o
price of, say, 110 upj

and to obtain stch -s‘v.l:rlxts

= .
tween purchasin S domtinant tendency to cre

PProaching (ha problem
From ¢

adys F, B
Mr Frii-l'lklin ing,

1S merely

am not

tha u‘?smaintenar;ce rg;“;‘.in
same erarallel of 2
the yge °Ct on the

machi
the rent rOr ﬁ‘lne,

tween
3 or aq
s three Prices gng totk])a?,{ Namely
3 T g com
1n excess of the 1 iNterast es.
whether ; € mon ). Or profit)
“ther in the form, gefy lent’ to " finages

Prices, rents, or int,

. P
it e o P P s £
. y

Sequence of events—first pl'O:

Xes, purchase

Y 100 units, and
100 units distributéd, a
to recover the 100

o as wi
ges and rémunerate capital, Hellen\lve:thiige.
a
system, o i
itions, bt with o

cou i
e 'S€, putting forward thig case as

in hig the conelyg; corem, bu
methoq of - clusiong arrived af by R{r:itol:eli):;‘slg(;ne
as

att?mpts to
Capitalist finance,

my previous letter’
N > letter’s
delusi(m.0  have wasted time and

Aprices paid by
ok Y continually subtr\acting £5 a

» and he can only collect ‘that

conce i

5 Mrl‘ned at this moment Whether
to charge the communit

but T ¢

GF iy o8 4 oney-’cycle as the chargi

,_ it creates a ga
Money in any o%
5 always a sum

bly

but with a
ate a gap be.

justify the
1 He
redistribution

If Mr.

€an maintain

A would cer-
does pay rent

it ig ¢ ﬁgh.t %)
unity rent
ertainly” agree
house has the
ng of rent for

its répaymen
erest, g

exposition ? :—

From ‘ Nemo.”
Sir,—Will Mr. Franklin please consider the

a bank to com-

following

(1) A manufacturer borrows 41,000 from
struct an electric lift.
(2) He pays away £1,000 in wages to
(Profit ignored.) ] in 8
(3) As consumers the employees spend their £1,000
department store. g t which
(4) The prices they pay include a margin OVer 0%k
the store allocates to profit, etc. the year:
(5) The store makes a profit of (say) £6:000 03 earmarks
sale

his employees:

(6) It distributes £5,000 to its shareholders an

£1,000 to buy a new lift. : f his

(7) The lift manufacturer repays his bank out ©

to the store.

§8; TTI}IIe bank cancels the credi(ti. L on 5
9 e store will now charge deprecid nalys

—4%1,000 over such and such fperi . From ﬂ"?da,gh);o

it is clear that the employee-consumers have P2 in depr®

for the lift and other consumers will pay £1,000

ciation charges. 4 only £1,0%

All consumers will therefore pay £2,000; 0 pank 1027

has been distributed through the agency of the

From A. W. Colemaf. Y
Sir,—After reading Mrs, Bing’s letter if\
August 26 I am le%t wondering \vhether_shen
what the controversy between Mr. Fr anklin 4
AGE is about.
The question is: Do the or ;
the various costs relating to fixed capxtala-as

sho i i
rtage of consumers’ purchasing poFrémkhn

into its price?

ing
ccountl”
thodox methodssgtfsaproduce g

says the¥ i

Social Creditors say they do; Mr-
not. il altin (F tafrg

Mrs. Bing ends by accusing Mr- meuﬂi s o
capitalist investor) with ** charging the COMTETpyutting o
the use of privately-claimed capital Wea' e ethip a
one side all questions of social and oo eing o
tichnical question is: Does this procedure mers’ 2‘5
shortage of purchasing-power ? consUh

The immegiate repl)g %o No. The total ;fiisb'ib“no: of 1

come is unaltered, but there has been 2
has been collected in small sums f’°r2d to Mr

large number of shoppers, and transferr el
b ) rnﬂ o
income, vhat 12'12;1 l:_;oﬂs‘t‘:)

At this point everything turns upon Yo 4
does with his £5. Fle e cither (2) sperdyt he-dg:f“’bly
able goods and services, or (b) invest Jé must 1
no shortage will occur: if (P)2 shorss
occur. n
From B. C. Best: |
Sir,—In his letter to you on Auguft d the
shows clearly that he has not under Sf the bo%t
of the second cost. In his example l?e purch?
shows how the money paid out i tbe
vestment in, the machine, is spent 7
machine (whatever title he V€S L. o= [
ciation or replacement) appears 11 PLE a
t’;:)n of having to recover twiceé g
think, but of having to recover : 1y
been spent. The co%t has appeared ‘nfaf:r, 8 $ 1;1‘;:'5 r‘f’o
in respect of the boots, but appears “yp, "Fraft  4he g
in respect of the machine. Thereforé, "ynere, pqtr
to L. C. J. misses the point, Which 7% nis 7q at
Bet ek ©h seate from which. frm 2 Colectb ) CM"
charges week by week? It can 0B outlined / f
one else’s expense, except in conditions o S
with the result of subsequent relapse
Franklin’s example shows that ﬁr;n en
the happy possessor of £s520 at ¢ “gom i, t
collecting and retaining 410 Pt .wei;ng anythoe D
market without at the time distriby
the deficit thus made. His quotatio? sta
is also irrelevant since it is mcre).'-ans in W
hypothetical, but non-existent condition= r Whiot
ik squidating: turel apud e
could be considered as self fiquida man‘-‘fac- g %%5av% 0
Mr. Franklin’s assumption that & o ital S nay 1ef"uoi:
endeavour to recover his origind %‘acieﬂ o inV! d”‘a
Maintaining plant in a state ohicﬁ some £

w’l é

g8
will; if p(s)t’c” #

scrapping and ceplaci lant W. ac® ¢ th g
has rendered obs}c’.leteng'}\) m‘m“fﬂcmrci to fput ol,:‘
build up sufficient reserves to €NZoL O“'ingc;b‘“t t‘i’f‘ g
contingency without resort to fresh rofits, ‘.’m'csted o
reserves, although built up out © until m\t 5)’5't o?
distributed costs, and cause 2 gap'nvestmc" omiC_ [ost
new plant, or some other form Of ! an etc(:\fv‘hﬂ‘ 2

Hence Mr. Franklin’s picmwh,‘:nce tha

precariously balanced on the off ¢i*
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the swings will e

Ut—anqg

N concl

€nce he
selling

Whet
Mone
Woulg
By th
My questi

sir)\lﬂ

Frankjinsg 1.
18 argUm

a4 portion o

» A€ not consumers,
wo possible interpretations of this.
hney Invested is money not spent on con-
case he is merely restating the Social
at part of the money intended for con-
aRfinve circuited back to production. Or he may
; stors are non-consumers because they are
s—again a restatement of the
at the financial system can only be kept

Claimg
The

may

Umptio
IR
3 ,kS or
OCia] ¢y,

Me 5

s e

B Sir~7,
S""‘lial
myj
Sapitg]

S0g g
Teg
the f(t)lge X
ta) of

pliegoods.
Ap O
tho't

e Way,

Te are

OIng by o

Y avail, le

€place.

Ta, .
Sy  Of Iterest,

e pr
theTheSe
e n.fhe San(:mnt.n
Q“Sts ffrket

tween char
the machine
ught A piano
her immediate]

on r

let

N 1s short.

Similar o
It case th

N inc

& Origin of
1S example,

€ malki
Mach, kin

o
in th
OCcurs at th

ine .

and

1

€ Purchasers of the consumable g00dS:

Cre
€ of

S

dopy 1 at
h Nelyas
ﬁrStdst ren';d’

thage 08t of And

f

only t
Sum mean that ¥no
Credit Cn—in whic

1t thezorem th

it

Y

S&
Powe

to replace my
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i,

e recovered on the roundabouts is pretty,
uQecxa y in view of the results—non-realistic.
ston, I still contend that there is no real differ-
ging consumers replacement costs, and
Anyway, 1 am sure if
and contrived to extract from my friends,
or overha period of time, sufficient
S iano w it w i
consider they ha?i paid fo:?x;t.”t v o
I notice that Mr. Franklin has not answered
egarding self-liquidation.

to consumers.

Y

From Paul Laurence.

rganisation

tle make a belated comment on Mr. J. A.
T in your issue of August 19?

ent is that all costs are not paid by

f them is paid by investors, who, he

reasing volume of bank loans.

”

e
e

glea)’ not th

invmvé‘d ected

b t}!l‘e‘ferenCe to
€ Quant

g of
—but he does not exp

s error in logic may be seen by a refer
4100, paid
boots, and pay it to people to build
lain where the 4100
in the financial

He begins: “ If I receive

first place. The flaw
same point as the flaw in

From M. L. B.

his

Y of consumable goods on sale an

1S represented b 100, and
Circulated for ytl%e: ;

s
» Will not the price of the consumable

507

er

T

1me

Pl‘(ljzes consisting of their total
preciation charges, and ;
Ney Profits (1, 2, and 3)? but ot including the
onsumpti:) Capital goods (4).
themember N goods, the community,
Mg, Stof the public who act as investo

O pay for new capital goods. It

€ money distributed under (4)- {
ticular period

fntain
th;
is D fe
§ It ;u’POSe Y
0 S
tain Nly
Qnd ng it €Cessy
eqllalfro ;
bilteq Epengipi
o e ure,
°heui]:'t Sures, " i)
Wlu belnd fut; but
Iy

for

N S:;Lur
g d

‘ln\v(‘
h

Pa - :
req %’;“g’:t in a particular period, €

ag m“npublic ?

in your i 2!
diter, your ijssue of August

not
ProdUCtion

ely
€ in eithe
is OWin F:)ermd whi
Perationg

trib .
uted to the whole community

o of ever :

i y process concerned in t
i g(30‘15,1:)including the production of raw
rl.m‘mameactures and the supply.
e 2) for the maintenance of cap!

ent of those wasted by depreciation; (3
dividends, rent, and profits; and (4
uction of new—that is, a
make up the total spending power SUP-
unity during the period,

Seeing the financial proces ] 5
may be financed by investors’ savings:
ank credit, but the process

ch may be selected

€rs and investors, s
he scale on which industry is, ©

that this 18
surplus ©
quilibriv?

purpose of

If so, the capital goods Will

From W, R, Hiskett.

The -
Best’s (gtltESho

n contained in the lat

in common with many ©

Case,
for exami

are taking place.

consumption goods are com

In addition
in the

Iy to assume that a par

a -
m c(ng’spmprmte proportion of all these payme

to see tha

.hormal circumstances,
if there is a shortage or a

hother period.

€ Money which is distributed t0

¥ “‘hich’ .hmg services in making new

2 previous period, has
S 5
dividends, etc., does not matters

in
les,
of ti

Stme
thdrawn,

r

cap

Me money is being taken fromd

Nt in new capital goods, an
from a previous period i8

e payment for capital goods by con-
in th without reference to the accounts of the
tl € actual outlay, and therefore
lelr accounts ; e.g., if at a given

a further 450

g f
ter portion ©
6 indicates that
thers, makes
s as a

Purchasing power
as consumers,

he production

dditional—cap!-

productjop
interest, divi-

heen d

consumers

He

argument.

not shown
moment
d the total

financing
goods be
have been

whole.
is self-

nation the

of ]Ight'
tal goods
) in
) in

ing on to

to buying
person O
rs, has to
has for

nts to
t income
on-

members
ital |
istribut
the com=
money

turned to the community in payment for work on new
capital production. If the income from the latter source

equals the outgoings for investment, spending power will

not be depleted in the period. ! ;

The  delicate adjustment’ which the banking system
makes is concerned with suiting the volume of credit issued
to the necessities of the situation. If it over-issues, it pro-
duces inflation; if it under-issues, deflation is the result.

The matter will be clearer if your correspondent vxsuahs;s
the money in the industrial system as a pool—drTalv:ren O’:en{
consumers, and fed by the banking system. e e:hort
by which the volume of loans issued exceeds or falls shet
of the volume of loans repaid, determines the snzeblq e

ol. But, whatever the size of the pool, the; pu i;c’and
consumers and investors, ePRY U L0 e hem e
this repayment covers all their & Ll
i ume the product. They draw in e :
;gl;eftscﬁi goods pxPoduction and payments for rienplace
ment of wasted achinery, ar:id “r’e}):ypaymems
prices of consumption . They also drae e
for construction of mew cz.tpxtal g9ods, an {) ptgk e i
investors, they acquire (clzxthert;hrectly or by

assets. 4

froomn;hszat?]l;) rrtr}:iest:?{%lsmyour correspondent malkes i to

% to
o with payments made
confuse depreciation paymentéonsumerg receive the money

i ital goods. nsu i e
a,c-q}:”r\frh?ggv tccfprlnietgthe depreciation char, eiu' %CI:S;& o::
‘“'tes when they receive payments orh . Ta e

ric ts; they receive the money with whict, e
g:g; a::quire capital goods when they receive P
creating new capital assets.
From J. A Franklin. L e
Sir,—Major Douglas agrees thih ceﬂ/lrs. Bing o
; are an addition 10 pii\{r s

plant and m
goods.

and profits . th, as Mr.
¢t but in truth, s ception O
upon to f;]‘eih’e whole of his letter with theb;x & l;edistn-

agree ‘Wit_ ords
the last five T afost curiously,
(3
to_realise that gmstoms' Bur.’.co
category—
a Iargg number i%fc:r}:l?
eneurs’ gross IPEL L justration.
e e e
. Mrs. Bing can se¢ that ¥ ¥holly unaffected,
a?’}'s’memml costs of consumers” £0 7 peéhgg;
of £5 t them 1 is car an
out e has £s 10 ML Tiy if 1 borrow IS Sigpae she

. en Seé me.
Mrs. Bing can & the situatl from him for a
him £5 for its ?s {hat if 1 borrow A position is still the

the
im #5 for ltsﬁ:::'be regarded b();

ear and P& ther the , ses Sbie
e f‘; ‘};&rS. Bing has h;‘zoth?uﬁrver, pecause of
terest_or profit % show (1) ices of consumers
can either attemPt 3 g7rs fo the PECeom my mean
my paymenty S0, 5 peco deduct ition to that of X
gonds, 0 ( )b tt ot a correspo ding & and 1 do mot envy
ik on has not attemP g
So far

in her task. 2 - extend
her in 1 I hope unpeces.sary,. fo n e

£ o but ation
nteresting, bove to its Oper ut
rinciple Outhnedn:1 venufaclur ers’ profits

s Sier:Flg pb:mk interest 2 d ma

]

paym ;
space 1S limited 'ght oa atinih ad in a;;e:ehr‘r“g
il i jation .

Mrs. Best }utsintrei "g: spute about”de tr?:‘*:mﬂ th‘]‘; flh;:

i . rccye, Befol
lt'hil:éﬂ;gafnl‘;lﬂlure OfslheeseCOde n ;d‘geg;alﬂl}lsiscl;'le dEPfeciB;
a ¢ .
Shoummb:grzilrl:el\es W ﬂ:] 'mc’:"ewe musi 5?: ms":‘f: ’thgt
o S

conce arges are 3Ce S0, Major DOV capital goods;
what those CHATECE Jaed twice OVeY ‘harged once just as
consumers :’*rte replies that, thtgoﬁéms says that consumtc}rs
the economis faj hey have {0 defray both the
for consum because they conomis' replles that con-

are charged ml;ee queep;'bscefor e et fon e
SI ing, quite rightly, that con-
e meet these charges which
have to meet, wants to give
se. ‘The economist replies that
¢ ney to buy both capital
to buy Ondy

ing cons
for that purpose

e {s and, since t
el ‘fggﬁ use all ‘the‘mon_ey
et disastrous price inflation.
H i tention
it the Social Credit contee»

sets ou cial Ot o pe

Best correctly 28 Ofhe machi

Mrs. « the cos

peing re-

when she says
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to discipline the

1€ profit-taker as are the most extreme
Popular Front.”

R But the profiteering
to is not the squeezing of profits out
y 1nstitutional managements, but the
ldfends out of the managements by the
ﬁoldthe public. And it is therefore their
Vet of political controversy, to make
i ethhat the evil of profiteering lies in the

) i prior collection, of profits.

3 %* *

The answer is a flat denial
quite apart from economic Eh
0 As Mr. Hisk
capital goods is not includ:
goods If sonsumers use
second one to replac
both for the first and ‘t}rl)e second
pay for the second,

case can be supported only by a refusal to sep
function of investor from that of consumer. B
about as scientific and helpful as to investigat
to refuse to consider motoring and flying, ©
that everyone at some time or other walks.

and the parallel still remains ex
miles ridden have not been trave
been walked. Social Creditors do not see th
by riding (investing), has ‘comple
cycle) just as effectively as if he

em correctly whe
f generation <f>

based on reference to facts,
ory. It does not appear the
tt says, the first cost of new

lled because they

and mon

ing the fgpléréit ted the journey
other difficulties, o had walked (cons
she falls into Doy

tion to replaceme

purpose is paid

consu
Mrs. Best, qui g

te apar

payment inadequatlt)za geggg
ke of supposing that in addi.
to find the first
has already been
e, vl_:hinks that the
In  consumers’

2 1fﬁihCred]t leader holds this to be an in-
e The evil resides in the collection,

y the distribution. So what is he to
If he agitates against profiteering
n, he and his following will very
surrounded by allies who, to say
d be quite content to re-distribute
-down and spreading-out process.
cking this attitude with
this surrounded Social-
ventually find himself and his
would virtually be a

Mr. Coleman views the probl
we are concerned with the rate o
sumer-income in comparison with th
of total price, provided that he means
have to meet, but he will never get t
overlooking one part of the stream
the one hand, and on the other
charges into the price of ultimate comm
method he can prove anything he chooses;
But he is setting up
world of his own, which bears no relation
one in which we live.

the manufacturersusuall
Tges as reserv
uld be none distri
me other form of in

y- holds a portion of his

fo i
r later use, and it | and two make five.

vestment,” to "
; When the in’vest- 2 o
are not distributed
€serves as cash, a

sit at the bank, the

quote Mrs, Best.

1.
As 1 have said, it is important
Douglas’s fundamental error with W
dealing from the other point to which
and in which “ L. C. J.” joins her.
the belief that, merely in ord
consumers are, as they think,
before they receive the mone
far we have been concerned
with the volume of costs, and fi
gratuitously increases them by ad
cated ” costs which are certainly not
to an entirely different matter—t
real depreciation charges, which all

12.
Social Creditors at this point allow
would present itself if they could
maintenance and
taneously with, and at the same I
Clation charges. Well,
To see this we have to consi
nce, but the total ‘‘ rate of flow.
L. C. J.”” and Mrs. Best fix t
upon the collection of depreciatio
from, but n t]t?'l TIZ S e,n:.: to
) 0 e 20 payme y
precisely, they do ngt se% yt'm beind
Stantly by other firms during 1936-

(o)
jcture .
a true pic be

pra};:tice which is simply o, [02ds
1
e merely puts opular Front,”

nk invests ‘them 1S receipts on (
)

again for oby
gh, after writing the foregoing, we

g article on ‘“ Rings and Prices ” in
er 2. This article has been inspired
mmittee of Public Accounts
iry, which recently pointed
-Ting round the Post Office. The
just as we would have expected—
re two sides to this ring-business,
IC are ready, in certain circumstances,
Or example, he says,
Petition so keen as to give rise
e.g., the “ plight o
e less efficient enterprises. |
€ high price of milk for consumption
Se ““ring *’ of the Gov
dopominder how a_** polic
efeat itself.”’

It of the Co

1s.poir_1t because even
€nry Bunbury,

S0cia] TOVe com the public would

Ople »» CONseq

this profound reflection:

ed on sectional views must be tenta-

rest; later there must be an examination o
from the standpoint of consumers’ in-

pose of finding the larger interest

L i f
et us again try to construct

Imagine seven M Ose
Pos the Problem exactly as the bankers

+ divides the public i
€rs and shoppers.
t the larger comprehensive
ed for is one
g the incidence of dividends on
interest ’ is really the one which

rofits charged to shoppers an
That is to say,

S
= rifts interest as interceptors and confis-
Munity’s earnings.

really happens.
little windows, such as are u
or for the tote at racecourses, €a
day of the week. Suppose each mar
public, representing consumers, 0y
out £70 at the end of every seve
started on the day marked over
Now, when the proced
Iz'md industry has, in effect, b
or umpteen years—the state o
seven men are collecting 410, that 1%
day one man is paying out 470: .
is the rate of collection.
aormally happening in the process
back depreciation charges in respec

nto two ‘‘sec-
By doing SO

if, al]though she
‘ » She were to
AvIng worn it out
i-;1ere is the (:'u);
precisely that
SUm to cover the

ure has been ru

0 shareholders.

€ should receive

s home our point:
ce y is satisfied that the prices charged
were reasonable, . . ."”

ASSape -
H 8€ in the article drive

. 14.
ere is nothing in the process
C. J.” contends, a coll
as against only 100 paid out.
costs; not something in addition 1
profits are an addition to costs, as W€ ‘ 5
Bing to realise. ¢ New
C(i):smeration of what I have sal

own reasoning, since it faithiu
trodden by Mrs, Bi’ng, Mrs. Best, an

S 1O :
Prey of “CCasion fq

3 i 1 1or public fear tha ) : Office is
ces?dld themdraudmg public fear that the Post OHI¢

18 manufacturers.’
rmlttee test the reasonableness of the
?l}pplles the answer.
igmustdllt_\', it has looked at the cost of
ent s ie p
Officn. :upplud to the telephone ¢

act, they would

1 ;
(i)(;l;efd nto the cost in relation t0
R that the margin of profit is
G. €cts a moderate return
YV shareholders.

0 ae *
Aco o tPt all thig

15.

There remains to be consisdcred W
eéxpanding economy. Suppose an i
window to collect £r1o a day-
cannot do it except at the expense ©

. ‘ .

C as true, But Sir
:henerall of his department
Ch a thing as an overheads-

?}r:d We must consid

ofet #roundwork cleared first and,

i is absolutely fundamental diver
€al nature of the second cost.
September 20, 1937.

r 16 heis ﬂOd(!

at the Social Credit

used in assessing cost. And he will agree that if that
factor were unreasonably large the smallness of profit
added to the cost would not make the price ‘ reason-
able.” Lastly, he will agree that neither he nor any-
body else—not even the cost-accountants of the firms
supplying the Post Office—can tell what is a reasonable
overheads-factor. We know of a case where a board of
directors debated whether this factor should be 120 per
cent. on direct charges or 280 per cent. And this is by
no means exceptional. It illustrates the truth that cost-
ing under the present system is a matter of gambling.

And just as gamblers try and get the longest odds they
They do it in

can on their bets, so do cost-accountants.
conjunction with the sales departments: they guess the
highest overheads-factor, and their colleagues test it by
the trial-and-error method in the market. If the article
will fetch the price demanded, then the overheads-
factor is correct. If not it is corrected. And, by the
way, when business managements complain, as they
often do, that they are obliged to sell below cost to get
orders to keep their men at work, they mean (to them-
selves) that they are not getting overheads covered to
the extent they guess they ought to, or to the extent
that they have hitherto been able :o.
* * /

an now come back to the question of propa-

ax%g ?tactics. If a Socx;all-CreEitjt leader g::r?:itxsl l(lil:l' j%g

i ““ institut eerin,

tack against * inshiuon o f fhe word ‘‘ pro-

ine from the use o
the benefit accruing o the least hostility on the part

:no " while incurrin :
géegfeg};:le who live on pr%ﬁts,' and while guu%hngorzgg
self against the danger of being confuse ! ]wx
criticsbwho indict profiteering mdlsinmma ely.

* *

! d (after he had
writer was once aPPfogglgal g;redit Club)

The present WII
spoken at 2 I}}ff,f,l,ﬁnafstth eﬁ,@“dfﬁked whether Soci
2 dog by excusing

by a young . | :
C}r,editgrs were not betraying the under dog By g

the capitalists’ rapacity as”regards pay ks
nd exacting high prices. Do you sz}r gt

?o Iea‘ve off kicking the capitahst? e Tep

writer was as follows: o Kicking them a8 l;zd rgﬁb‘{,‘,’;’

SN son. You go¢ i
can I\?'srt?gk to my contention th‘at thetzhl;z;r}ls\e‘:’: s
I 1 while they are robbing you ; ut s ng renst ary
tL])(zxnlr»hould stop resisting their exaggxs?ns.
t i fiffen your
itisa: 1 for you to stiffen ¥ :
1;013 ?e{etise‘:n e thexz'on}:;;r;ﬁzu;?}r’lgyhas got hold of it.
. ddo i i eason
3\]1?1 ]:SIS xil:léﬁly;gﬁ tzzoﬁllvd do is to give them the right 1
at I w !
for Lkl them}i c:r{ zi;h\e;rl,cgn as well as useless fpr you
ir complaing % : i< js the same as !
e 5 ;. Tell them that _th::j e e ot

“ofs you demands 83U oreci b
rrum: | We are kicking }o:uge you do not &
. ve taken -ou are able
it from thctz legoflﬁt attitude, thenfthe harder '}:t bty
«If you ta apitalists the better l: Y ad belter pass
to kick the CtP 1 into the idea t a’ou y hod fot saying
e here it belongs e "k is worth the risks
the kick up i inister yO! B S, it is your busi-
et wa); yt;u ou like doing it 'gﬂi ‘s‘t::‘{c.l llt xzﬁﬂht suc-
r’n?sus r”?,} b: it from mMe to cramp . fiailure i Tasdion
. One czlnml)ttstepl;m_i ded that you ]usnfyte)l'g:r at;:elm:gf
o positive results, Taets that 1 have been gy
B lce news_and news So made has
mavou ‘dentify the shock with the
reason will live on even if .thle éh:é‘}: du‘:s
right reason time, it iS for me as a Social Creditor 1o
out. In the mean ‘th.lt if they assist you to get what you
5 xstsﬂcc1 where it is hidden there will be a
want LG r;e‘lvcs. This thought may vex your spirit.
thcmful But if you will try to sce them, like 1
than knaves, you will get rid of that feel-
hem tell them that you are chnshsmg
e their own good like a fond father, and that one
(tihem“fg; will thank you for doing it."” s
& this ¢ i ;oung man.
Vi 11y this reply appeared to satisfy the young -
kgl like e dissuaded from tryng ov %
e b < of the tactics that appea
feasibility an S8

You feel revenge
o, more as fools,
; When you Jick ¢

d usefulne
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: blished;
. i mpensation estat d
them, nor (in the present writer’s view) is it the duty | system had to be disclosed and its comp

B itic; an'
ly destructive CIt who
f the Social Creditor to reprobate any independent [ He was more at home as a purely all
0. € Cl. 1

gt ey . ; cclaimed by tent
action that conforms with the principle:  Resis heard his speeches or 'ﬁ?d) 1“ M R T ey
Demands. i himself (and probably di
* *

sl vaps soun
reating an “atmosphere in which h'ég:,yand sl-IPPOrt
clusion it i th while t ider profiteering };:ru‘g,Sjecproposals would attract the atten the
In conclusion it is worth while to consi e c : ey
in its physical frame of refergnce. For industry as la thé;{/ :{;eys :C‘ﬁ" litse({i’le alchemy of the (;\Lni%hga";m uted ‘:;i\to
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