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accounts of all business enterprises put together, and

presented in a form (as yet not followed), which is
designed to yield the correct answer.

But although this manner of investigation is not open

to the student, the question of what becomes  of
reinvested undistributed profits can be answered in Prin-
ciple. The reason is because every successful com-
pany disposes of its surpluses on the same principle.
Taking them all together, each invests some or all of 1t_s
undistributed profits in the others, They all sell securi-

ties to each other. Yet, if that were all, they should

tant company you like to name holds cash to more
than a fraction of its Teserves (its undistributed profits) .
here does the cash go?  Well, it finally goes into the
banking system; where it is concelled. ~ And it goes
Partly in repayment of bank-loans, and partly in the
purchase of securities held by the banks. ~Ang by
going in these ways it goes out of circulation altogether.
(Vide the Rt. Hon. Reginald McKenna.)

The banks (with which we couple the insurance com-
Panies) are always holdin

g securities bought with credit
of their OWn creation, and thus,
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