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= more prob-
Cancellation next (the third) period. The second lsnigeinvestms i

1If a Dividend is issued it comes eventually to the manu-
facturer. As he does not owe it to the banker how can
it be retired from circulation unless he voluntarily retires
it himself (tells his banker to cancel the deposit!)?—

(Extract from a private enquiry.)

The “ manufacturer,”” or rather the individual man-
agements taken as a whole, are always in debt to the
banks, and always pay it off if they can spare the money
to do so. Aparf from compulsions to repay they would
Iepay spare money to save interest-charges. So if, as
is assumed, the Dividend, comes into their hands as

Spare money, they will use it to Pay off debt, or else to
expand production,

The Fundamental Equation.

This manufacturer, considered as embodying industry

as a whole, finances production with borrowed bank-
credit.

Therefore the whole of hi f 12 2
able to the bank. O is revenue from sales ig repay

He and his emplo
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€ bank. (Payments bet
are ruled out of {h i ecn

yees represent the whole community
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ess ‘ P manufacturer
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. a 3
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production in the

able because this maqufacjcurer re?;%ssst 4
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rather than to spend it. duction-pro*

: ; i his pro ;
Th he will either increase R, say &3
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as originally, from the banker; or, 1f1 2 banker. 1ot
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be short of money any more.
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Pt is implicit in the principle laid dowcn-gg;é) 2u[§er-
at S\Vanwick when he spoke about the Divi e Gt
Seding the Wage. For here the consumers '(tcl)lrout money-
Uthority acting on their behalf) could do gl strial techi.
“a8es at all. They could say to the in u~ in such and
fans: Hoy many things can you supply us want us to
21N a time, and how much money do },louFor it is not
Provide you with to deliver us the goods? hat industrial
Ssentia] o a fundamental principle, tt ars of com-
Managementg should act as the paymaste are at pre-
Munity ¢ Is a convenience, and, as e le working
2cnt, an administrative necessity, since peopd paid ac-
" indus expect to be paid as workers, an us that in
fording o What they do. But it will be obV10consumer,
Principle he ideal financing authority 15 thzt his loans
back -, POlicy of the consumer is not to gtan) but to
ack 3 any particular time (or any time a i
8%t g00ds oy, maintain,
"Ce, as critics of Social Credit themselvecsl into pay-
the whele cost of production can be resolve ersonal in-
ments made by industry to individuals aingte past, it
iol]néewat different times back into ;gecol;ets at all if thg
o 1at industry would incur 1o ¢ thority) an
d‘;ggmmty lent the money (via a Credit Au

: Of course,
in 5 oed repayment in goods and Se%‘?:éd 0O, meney
at Closed credit area, industry wou in money, 1t

i s in

| SCause, not having to pay wage sl
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ting Y to record transfers of mater

Bsfer-notes of its own devising.

: te Jong-
digtg, S an admittedly unrealistic, or at ar}g/ Ir:ind, be-
Cagee 'S8 Picture, but it is useful to keep thl token £300
Dil\lls'e thas 5 bearing on the prob}em of agcelle aq. t
Ing : Which, apparently, won't get ¢ side bank-
ﬁnl’()dllces the factor of consumer-ﬁna‘_t.lc'e alO?gthe Super_
seS:.n '.ond thus opens up possibilities Ot ¥ & Coop
the py. Of bank-policy by consumer-Pc?hC)é tal conflict.
The l")‘nker and the consumer is a fundam rt Floating

. Janker industry conve ants it
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bosed of Where it is needed instead of i
The ¢ °F thrown into the sea. considering. SuP-
fosng hae"ing argument js worth COmCy
(;Ogldusny from the Dividend, and supP ()S]sn%hologica1
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Dlagpallce o their doing so would be by 1 porportiont

brole. e reasg; gis that an enormo]i‘fer}s’ admint-
S&Eﬁroducﬁon is under the control of DAREE ¢ eross
pr()ﬁ(:rs Who decide the various QPPYOP;E'

YerSong) < the heads of private investo were Secure:
ouly. 4gents long as their salaries e surplus
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tiQII)loms to tﬁg (“fe lgxgnme%t. Never mmGovemmen?
o auof Whether it \SXuld be feasible for ﬂazr the moneﬁ’e'
the S8 theiy several liabilities to Surrendemanding t
surr&o 1t here is that the principle o dy
He der Would not be resisted. +o which nobo
‘Qouldr ould be a block of money 10 needed to PaY
qustyst@blish 3 claim, It would not b€ A%eCE - pro
dllc Slrig dividends. nor to be use for g in 1€SPeC
O 36N, gy would the banks be credifer el The B
Vhat - 1t would be an absolutely idle ﬁhcoas a “ pile-
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el S Industrig) agents in control Ot 35 Sireating
gt tﬁa it over to the Government'd lent it 10 £o o
Neyt Same as if the Government ha rations; t
supgét, %0 introduce technical Cor;_ileii very I age-
l"Qntiﬁ“"“s hoards would be, by L¥q gl man
e 18ble o g measurable. Each 1

2 w muc tal
glhch 5OUd §il] in 5 return stating BOW If the 0

in its custody! o 14 sug-
Oupg m'oney there was in }t?. nd, that ¥ cessd
tgrsst, of V3 equal to the Divide had been BC iha

Teqy 50“"56. that no Dividend

If less, well it wou

€ goods.
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smaller
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3ngtsl;” The position is this. Increased effective de“‘%’li
:;1‘ he shops calls for increased production in industiyi oy
is purpose producers will require more money and t‘viil
will go to their banks for larger loans. These loans for
not be ‘¢ savings " they will EC ((IS no\v) new money
new production. d a
N Lhe mew money is created as a debt to the bank anedi!
credit to the producer. The producer pays away, thebem']~nitld
t(;z"d“ﬁtgesy materials, and other expenses), leaving
ent. o nce
What [ said was that this debt is waiting 10 ]P:‘;)m,
revenue as fast 8% tlcouﬂ‘-
o the credit of 18 S ame
d cancels a loan of t

upon ” (and cancel) the extra
ducer receives it, and pays it in
,The revenue becomes a deposit an

amount in the same account. : raté of

The point to notice is that the increase i 1hcg in the
receiving revenue is accompanied Dy an increase , hat
rate of contracting loans for increased P"Od‘.'cuon'te ¢ fof
the revenue is continually suffering cancellation ?e rofit®
that portion of it which remains as proit: But on f“e{s
will not ““pile up”’; they will be distributed 0 CPCC an
as incomes, which, in being spent, will increase © b veen
so again increase loans. It is a ding 2
revenues and loans, in which neither competit
win outright.

The reply to N. Q. C.’s question as o whet
can ‘‘ cancel the purchasing pow Cm"‘]&‘, e
Yes. A 41 bank note is a bank . ;d
into a bank it is a returned 10U, and its Crbﬁc when |
until it is again issued to a member of the plll{enfiﬂ b
purchasing power is restored. M ng th i

money °7 as ‘* all currency in circulation 4=, C.
and all bank deposits drawable by cheque: 1 till A%
note that, under this definition, notes in @ ba? the ubhiﬂg
““ money ’’; they are not ‘* in circulation @ 2%: ot P
(Furthermore, bank capital and bank revents

deposits,’’ are not money. p notes

I trust N.Q.C. does not imﬂgim;:i that ne? Y
required for every issue of the dividend. = ul
him to an articl}; on ‘* Getting it Back ** 7 b
August 12 last. 5 )

ciod 10 2 foul

w'?}irr]—“ every citizen is y: yg;rcggrd i '

ith, let us sa a year (4300 ‘ I cue

and 'thereby J{atﬁ?m yopen( o bank accOll, ot issy b8

own, as ‘*’A Green Shirt " explains lﬂ"Yc(l)ivid'-lal

can understand how the cheques of each 2
cancelled, as now.

But that does not seem to
a?l?glolut a dividend indsome 5 uld b
a \ave always understood WC jorit 5
who have not a gank account. The mijsor tg’e bzlll';kideg
earners have no bank account, and do 10t ill have ‘na l{'
Sty bave no beck el i Ge kL T et
that this cash will ** pile up "’ Y620 by Year: o have el | o
in a muddle about this? Your CO""eSPonif out- fea)’ 50‘:
helped me a great deal to get things sorteC ihat 12516
getting it all much clearer, an I am hopln‘?‘ ig

see through the ¢ cash ” problem put rt
of February 3. am, almost’lv. buU cox
o

¢her the s
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me to b€ thgr
0
form of Pﬂ% done :,f was
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Sir,—1I notice that in Mr. J. W: Leslie ® “ives 5
Credit and War ” in your J1~avst jssue, he gt i g,,od
of the Three Demands :— . gment & by
(3) Apply the Scientific Price AN PRyl

for sale.” put i Loem

}The Three Demands were originated ;’nisatiof‘ l\misf"lo’,f,:
the S.C.P. (Green Shirts), of which Orgm ,—eaﬂythc sé“t't
A

is, it seems, a member. But, unless a d by, ot
the ** third demand *’ as officially Pl"'f‘,"'.“l at‘ie Ad}us /\dll‘lyﬂ”
reads simply as *“ (3) Apply the Scientifi¢ > tae
or is elaborated as &g Apply the Sasnﬂ" s
ment at the retail end to all goads offere® for ’“;g
consumer,”” or words to that effect. = 41 g 518 "o
This is very different from saying: to & gor 52 fof
Thus, under’S.C., an electric coal-cu tercoa] offe’ e
cost what it now costs (A+B), but thi*B, Coubso
at the retail end would cost less than * T.

e
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_ Sir,—If those who want to debate actual¥ Sp ¢ f" 5l
ing the cost of printing,” thereby helpmgs el vlfﬂ,;a',,
margin towards maintait"ling Tug NEW. Atct'le" by 2 526 0
{ead they do in your issue of February 3 [)ebaﬂ nes of
et the debate go on. Those who find the “ihe ot ¢
too involved for them to follow can urn 19, for
where there ig always ‘‘ meat and drin
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Let me say this
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stgri_lised by the_iland- and banklords’ monopoly). You can
climinate Taxation.

You have, therefore, an appeal that must be infallible
in its potency to every Trade Unionist, every Co-operator,
every Socialist, every wage-slave, every little, hard-pressed
tradesman, every taxpayer—in fact, everyone except that
minority who is the enemy of human liberation, -which is
the Social Credit philosophy.

The Dividend? That must come later. The Social Divi-
dend can only arise after the ownership of the two halves of
Credit have become entirely socialised. The Social Divi-
dend is a demonstration of economic Equality, as Bellamy
exhaustively explained, and it cannot be anything but an
ultimate manifestation of accomplished Socialisation. It
cannot be an initial step because you cannot issue Social
Dividend on the security of privately owned .collateral (the
land, etc.). The Trade Ur}ionists and Socialists have seen
this fact, hence their rejection of Social Credit.

Start now, Sir, at the beginning. Plan your programme
in the social context that is now upon us. Demand State
Money, free of interes terprise, and

t, to finance new en I
make your scheme for Scotland an inspiration and a reality
— and good luck go with you.

once more,

Grapys F. BING.
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