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NOTES OF THE WEEK.

Insurance and Public Poli
Lo : c Policy.
"Vhic}?:l i?f?ght has d_elivered a judgment on Appeal
1o refuse ; stands, W}ll enab']g life-insurance companies
Suicides co(;n pay claims arising from deaths due to
ming. mitted by insured persons while of sound
H ] * * *
a p:;.s::;sis kh‘S judgment on the gro
°.°mmitsaa es his own life in suc
titled to 1, crime, and (2) that in law 2 person i
enefit by the commission of a crime.
This jug * * R
Ound thatgtr:e[}t reverses that of .Mr. ]ust{ce Swift, who
e insurance companies Were liable to pay-

The s * " &
e arose out of the suicide of Major Rowlandson,
not found to

Who
ST
as insured for £40,000. AS he was
the insurance com-

€ o
SO e
Were tq buSEd. to pay. It transpired that, if the money
e N the whole, would be
y creditors of Major Rowlandson’s estate-
Thig s » *® *
definition umstance emphasises the importance of the
Used 1 L°f what is meant by the word “ benefit *’ as
form dy ord Wright. Who is the peneficiary? What
oes the benefit take? The beneficiaries in this

the g PPear to be Major Rowlan and
money"‘; of the benefit money.
depen d: aimed would have gone to
ut Lorgts' then they would be
of benef Wright draws no distinction
Who Wo:;:nes. As he interprets the law
evant draw the money is irrelevant.
e that the insurance companies &
Paying out any money.
* = »

unds that (1) when
h circumstances he
s not en-

dson's creditors;
If any part of the
Major Rowlandson’s
beneficiaries as well.
between categories
the question of

What s
re excnsed

Th ¥
€ meaning of the judgment appears t be this: that
fe with the object

When
any sane person takes his own li

of causing certain things to happen
vent their happening.

those things to happen if it can pre
# & *

us to the question whether the

The law is oblivio
ave been privy to the act

claimants under the policies h
of suicide. It considers solely the state of mind and the

motive of the person who commits suicide. As regards
motive, it considers, ot the quality of the motive, but
the fact (or presumption amounting thereto) that there
was a motive—2 motive consistent with a sound mind—
a logical motive.
* * *
When Major Rowlandson decided to commit suicide
he could reasonably assume from precedents that the
insurance companies would abi i
His object must have been to pay hil
i penefit *" accruing to him took the fo
emplation of that result. No legal judg-

faction in the cont i
ment can now take that *‘ benefit °* away from him., He
ief that his creditors would be paid, and he

died in the bel
is now beyond disillusionment (at any rate from the legal
point of view). " . '
But others remain to be disillusioned. They are the
creditors, Who it must be presumed, were protected (as
they thought) by the existence of his policies, which were
attached as security for their loans. According to Lord
Wright's judgm ¢ suffer a penalty for a crime
to which they were ot @ party. It is true, but not
legally relevant, that Major Rowlandson might have
been obliged to allow the policies to lapse. But even
ting this to be a relevant argument, they would at
least have got the benefit of the surrender values (and
there must have been such values by virtue of the fact
that a net sum of £40,000 Was payable after loans on
the policies had been deducted).
L] L ] Y
p the question: What is * public
panies based their plea
hat to pay the claim

This opens U
1y The insurance com

po
of non-liability on the ground t
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would be against ‘‘ public policy.”” The judgment up-
holds that plea. Apparently it rests on the ground that
the paymeut of the claim would, in some way or other,
demoralise society. Well, of course it would encourage
individuals to take their lives in order to accomplish a
selfish or (as in this case) an unselfish object. As has
been seen, the judgment disregards the motive, which
can be personal or impersonal, sordid or altruistic.
Readers will recall instances of altruistic suicides such
as cases where unemployed men, though qualified to go
on the ““ Dcle,” took their own lives rather than undergo
the disgrace (as they saw it) of drawing benefits, and /or
becoming a burden on society by doing so. Were these
self-sacrificial acts against public policy?  Apparently
not if we are to take a line from the coroners who pre-
sided over the inquests. They unanimously voted these
men good fellows, and a pattern to society.
* * *

'_l‘his discloses a curious anomaly. Lord Wright
pointed out that in law the right of claimants under an
Insurance policy was precisely the same as that of the
person who took out the policy. Applying this rule, he
sz?d that Major Rowlandson virtually committed an act
(})1 . mulrder. It was true that he committed the act on
hm(;se f, bl'lt that did not alter the fact that, in law, he

al commxtted' murder. Can a murderer, his Lordship
]f)rrg‘ceeded,. clagm the assistance of the law to reap the
= 1':; of his crime? Emphatically no. Very well then.

¢ murderer may not do so, neither may the
murderer’s assigns—in this case, Major Rowlandson’s
creditors. In his Lordship’s phrase, these ‘‘ stand in
the shoes *” of the murderer, notwithstanding that they
have had no complicity in the murder. So much for
the argument. The cbnclusion to be drawn is that in
law, as. here laid down, nobody may benefit as the result
of a crime. From the point of view of public policy *’
the reason is, presumably, that if a crime ensured bene-
ﬁ.ts,'that crime would be tolerated by the potential benefi-
ciaries and might even be connived at by them. But with-
out pushing the matter to this extreme it will be obvious
tha't where you have a debtor like Major Rowlandson

;)lzvmg a l'arge sum of money which he could pay if

cre;ﬁr:mxt.tfed suicide, anc} otherwise could not pay, his

tremenfis' i 1they knew this, could not be expected to be

i Tgus y repelled b.y the idea of his performing this

thi[;rr i eg' \y’ould be likely to regard it as a‘‘ sporting

attit;d fO-' Well, anything creating that sort of
€ of mind tends to subvert social morals, and must

be prevented for th :
e Al Congt. at reason! Hence the judgment of

* * &
wh%uttaﬁzg}?t 1‘;5 apply this to a hypothetical John Smith
o ey is life rather than be a burden on his family,
Is notgth:tmﬁ' Of Strzf.ngers_ (ratepayers or taxpayers).
i) g a sporting thx_ng to do ”’? The coroner
o T!'g' are inclined to think so, as already pointed

h. en 1'10w about the consequences? Tt is true that
John Smith’s act of murder committed on himself does
Eott !)estow a positive monetary benefit on other parties,
ml:)nlet does bestow a t}cgative benefit. It does not bestow
e y on them, but xt_ spares them bestowing money on

« And that consideration is John Smith’s motive

S—el?sane and logical motive—for doing away with him-

* * w

HNOW We come {o an interesting point. If the law dis-
allows monetary payments to Major Rowlandson’s

Smith’s deblors? Remember that if John
and in that sense are in the posi

he is a creditor of the insurance fund: an
butories to that fund are debtors to him.
circumstances at all his act of self-{nur'
some people or other from an obligation.
the fruits of his crime.
® * *

Now we can see more clearly how the 1
the case of Major Rowlandson the insura
held the money (possession is nine pol

aw

gives an answer when appealed to.

would not assist people to reap the fruits of

fruits of crimes without nee:
law, the law cannot stop them.

illustrated this when remarking O
stance that the point that he ha
been raised before; for he supposec
be due to ** the notorious fact that jur!
find felo de se.”” In other words, jur!
turn a blind eye to evidence that conflicte
sumption that the deceased killed hlms;en
sound mind. The point here is that Wi~
these kindly verdicts the law_does not 10

them even when they are against

In fact I
n the cur?
d to dec

t subversi

iy i icy ’?—is it no
public policy " to coun

for intending suicides to be abl
overlook evidence of sane pre-m
* * *
Now, in the case of John Smith, S
(it may be an insurance company) holds
would have been payable to him =
ing to the present judgment that persofl:.

Smith’s crime. (Ultimately, as S

where John Smith ceases to be a
State.) Y g

But here comes the snag. Ther

ing the law is a risky business, and o;o die
not undertaken except by persons oF the €
to gain or lose by the judgment: In
Rowlandson a sum of £40,000 Was

the case of the destitute John SMif  died,
than draw the dole to which he 15 en ;

at stake is only the few pounds A
before his benefit is actuaria
from that, the beneficiaries of
and unidentifiable. In short, B¢ othe
““ others "’—they comprise €very”.
Smith—they are the public. S0 it 1%

would disentitle the public to penefit

creditors ought it not to disallow monetary relief to John

crime. To give effect to that ju

other people are under an obligation to main
e tion of debtors:

in cases where John Smith is entitled to godofclhe ot
And in any

der must €

refused to pay, and thus forced the claimant

ing invokec:
the law. Thus the law works by bel;;gﬁce o lflta}:
e

insurance companies had chosen to pay uPso' Lord
would not have prevented them from df:ilntghat the 1a¥
Wright chose his words carefully: he sal .

ries wou
0

s were PL

4 with the P

1f while ©

the weight ¢

er
It might be asked: Are Dot thesevevof social ~ 10

editation 08

had he 1ive® a ond?

e is Dol?ody

tion to invoke the law on a matter © that ¢

an
at Sta:cheé Creditm’-" ;

surance companies for the one parthaéln g for
the deceased for the other, were figh who

ly exhauste® “oum® e

ul
at shov”.
of any person or body to ascertail I‘:’: pre_e,cnf J
of the few pounds. In strict 1081€ ¢ by J

Smith lives
tain him
An

Jease
They r€2P

works- 'In

nce compani®®

es.
crim the

o o le can reapP e
significance of this is that where peop:e of
ding the assm;fi_fc{o dship

. m‘

ous cirt t
e had ng

ile ©

of € ipst

mor

’ Ohﬂ

¢ g
: it is frwtt oW
not to enjoy the benefit of retailiP& =~ gitors g

the beneficiaries are the Money fnancial Jiability

it. ¢he*
dies
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taxing the public to the amount in question, and can- that of law; so when it is pleaded in' the lower co.urts we
celling the money. That is clear, isn’t it? John Smith | had better reject the plea and leave it to be examined by
commits a crime which saves the community, say £5. the Appeal Court and ultimately th.e House”of Lords if
Therefore the community must be made to surrender the | the party who pleads it cares to take it there.
£5 in some other other way—and in such a way as will * & * : .
Prevent the {5 coming back into their hands. Well, Such an attitude saves time by narrowing the merits
there happens to exist machinery for such purposes, of cases, and it spares those judges the respons.xbxht){ for
Namely that of debt-cancellation. The #£5 could be | coming to decisions based on ‘extra-legal considerations
applied to the reduction of Government debt according | —considerations which, by their very nature, need to be
tq the same established principle as applies to Treasury | weighed by authorities who not only know the lawlbut
Windfalls which result in Budget surpluses. also the deep intentions and .dxstan't objective of the law-
* * * givers. This attitude is logically lmpecc:‘able and prag-
From the point of view of ** public policy ** it is just | matically reasonable on the part of the judges.
3 logical that the public should not be given an * * * 0
eerest in the suicides of their John Smiths as that But it has a defect when tested 1?5{ the criterion of
Teditors  should not be given an interest in | gtrict justice, for it means that the pnvﬂ.e'ge of using the
the  suicides of their Major Rowlandsons. In plea of ““public policy’” is reserved for litigants who can

tbo th cases there would be the same incentive to the | afford the financial risk of appealing to i];h; l:fsk;ler
‘Ee{.‘aﬁOn' condonation, connivance and even COM- | courts. The sinister significance of this ‘:JV . aen illus)-]
Plcity concerning the commission of such crimes. And | ynderstood by students of Social Credit. We

tg Smiths and Rowlandsons would be tempted to take | trate it by propounding thle {ggﬁ:ﬁ;‘fa(gl:ie:st;o:\:e [{fu;}llle
€ in committing them. If it be objected that these principle of permitting peopié e e A

Teagg 2 A ; . ; ble to bri
DS and conclusions are fantastic, the Ieply IS thet | i whichtdy £ 4o ? Ought incentives of gain to

30 are the ; ich i ded | with “ ic policy ’?
Teaso on which is founded | yith “ public poficy :
€ concept of 1‘1‘5 and Foncl;:sm{‘f ¥ be allowed to operate, thereby encouraging t.h‘? commis
publieypolioys * sion of crimes like murder, suicide, ﬁre-rals;ng. shxé)-
* * ox, wio
yoThe moral of all this is a Social-Credit moral. Ask | genttling and so on? Take the c:lffo?fan S
Otgll'self; Would anybody take his own life, and would | murdered his mother to get money 14 B, RS-
€IS tolerate the idea of his doing so, for the r€asons | company. T_ake the case of It‘heolggm : eid. o
ave been examined, if the purchasing power of the | mitted the.crime of arson forf thi:m e
(;lnity were commensurate with their Pmd“Cﬁ“Z; are typical of many_—some: i
y would—if he were in his right senses. He wo * ) &
S€ that his life wa: ;egain, an%l his death a 10ss, 10 [ ¢ course the reply would be that these questions a

: tecti he sun

gl.o“community_y es, and even on arOW ecorgomi‘; absurd—ss absurd 45 \;IVOUI}(} 11:1(:1 %Tetcotllgnti) t}(J)retseive a
= £ & . é s 0

ool Hor what would his death acogmplish because of its spots. d t?a allow weight to the ENnorMous

Teductiop in the face ;
0 in collective consumption-demands in the JaC8 | ‘enee of proportion, ant oe blic through
Noa "ote than ample output of consumption-supPLes. | 1000 of good oy szzuld bz invited to

body would need to collar the share of good things | .oy rance-facilities. We the millions of

that 2 o ite of
wastege left behind. Virtually those things would be | o ember that i SP! ewhich insurance €O~

e ] : ce

: And ould his life. The oD | eoretical - ssaili licies (and
E:Jn Would pe S;)h,atth I?Zef:r;zldwhave taken a tiny SeT8P | papjes create in the nliro:eizn‘}ihil;u;?agcn%:l of policy-
Merely to MER" | aecepting premiums) OBy umb to the tempta-

C()mm
obg,

l'eah-

the

. Work 3
top 41.. off the shoulders of machines. X ; rs) succ
S i i 3 ers emium-paye 4
thig gain ”’ is to laugh it out of consideration h‘old I(a;ge?rthe hc,nisty' of the public generally can
* * * tion. In o absolute certainty: The hypothetical

N ; ; 3
Viewo s IEt_ Us examine the judgment from the point of be relied upon with

i d to
et i = - tion which can be logically Prove
Cage Off high finance. The effect of applying i incipieat demoralisation Whl

of policies remains incipient—it

> 5 j000 T& | s T issance ; Srcap=
Majp, Tajor Rowlandson is that a sum of £4g Owhich reside in the ltfssl a magnitude which would purcnpf
Sup, °°ked up in a centralised reserve fund, | Alis | (DOVER approacte blic interest. Therefore reasons O
tion, Other‘”ise, would have been released into It tibly affect the Pl do not demand that insurance busi-

: . . . f t ' > l
Joh But the effe lyine it in (the' case O o ey do o o, e
: . o 3 famenaly : 2 rohibited- Su
;rhe 'nstur;h leads to a fundamen:;llyl-xiilr;:;ca:h:j;: | pess o i . : g
Qry, Nce companies escape the ia g b e C.
tiﬁn: When acceptli)ng John's unemployment_contr;t;g] el i w;?;j:;e s o i oy
the .. They collar Major Rowlandson’s premlumss ith’s invoked to _deﬂ,y e”? If the reply is that to pay o
With Stance of the law, and they collar John Smi invoked s crime i gy » e
“ p:l:lt the assistance of' the law. So the doctrmet of claim would encc:jm;aggo ?t ;:] S
: : . o . o |
self~pr2: Policy ** would appear to be the mstfunzznadd what he did, tmtlhe ublic interest, we can ‘matke Wit
thay ey cton for centralised finance. N!:edlel.fssf ta iz i o s, o B
What Ie;y Social Creditor will mutter to himsei: L e o o
Ould 3 ance sl 4
. the public can not b .
tion to our test case for P
ne can draw mon

. % t case) but

Not &
Othey Sy M. Justice Swift (in the pres ey out from insurance com-

isposition
to dismdges in the Jower courts have shown 2 dispos! o | Before any® ney in, The two processes cannot
doctrin“VOur appeals by litigants oF witnesses t:;est." anies he must payl'f“o ay);ng. out is against ‘* public
Th‘Erebe °f " public policy * or  the g d of | be disconnected: % P in which creates the contingen*
S‘lgacity they have shown themselves ll)ossessf This | policy”’ S0 ﬂ:; pa‘y i
dogp. ¥+ Tt i : themselves: im to be paid ouk.
08 Bongn mare 5 i, reon of palis 588 2 [/
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mitte'd—bl'lt the whole doctrine of ‘“ public policy ’’ rests

on dialectical subtleties and can only be tested by re-

Cf)urse to them. The reason why this must be so is made

\Georgle rc,:ear lay thebclliagram in the leaflet International
ment te-published recently by T 4

We reproduce it here: — o i

The hair-splitting nature of this argument is freely ad-

WORLD GOVERNMENT.

Damnation Without Representation.

High Financial Polic
The Will to Ecgnomic Sc:rcity.

A
merican Federal ———— Bankof —— 5 Proposed Central

R
eserve Board. «—— England. «———— Bank of Europe

4

Justice. «——— Platform and Pulpit. «—— of the Nationa.

(Legal
al Repression.) (Moral Repression.) (Financial Repression.)

W
orld Court of ——> The World's Press, ——*“Central Banks *

M!lnlerrulioul —_ Counc?; of the ——
ali = i
tary Forces. «— League of Nations.«— P:E::mhla:r:le;

Assembly of th
League of Natio:s.
v

ll:tematiunal Commissions for Rationing Nations.

rm. n| /V‘c . onetary Sys|

Armaments. Peace Treatjes. Monet: Systems.
(Self-protection.) (Territory.) (Production & Consumption.

1 e ption.) |

Cabinets of the Nations.
Parli s
arliaments of the Nations. (Centre of Pelitical Conflict.)
Electorates.
Capitalists and Workers. (Field of Economic Resistance.)

Private Individuals. (Field of Social Resistance.)

The Will to Ectmonmi
| c Pl
The Policy of the lndivigsata{'

Repr i S0
Will’l:ie:\;sd “1731 this diagram is the clash between two
the Will of 11 ;f Finance to Economic Scarcity and
46 sy and be eople to Economic Plenty. Those are
st e butOt;?m extremes. The Will of Finance is
The Wiillof F't e lel of the People is subconscious.
the Will of thl:a;lCe is goncealed from the People; and
themselves, T eople is, so to speak, concealed from
to) Haembeles the tPeople are prone to avoid admitting
Plenty. This i at what they really want is Economic
pesuliing of sub‘tlas our rez'a.ders know, the psychological
Bt m o ebeducatxonal forces in the control of
{eBel ontiniia € back of those forces is the force of
mentally desi rl(i T.he whole legal system is funda-
Will of the Pgne to impose the Will of Finance on the
eople—to cry ‘ Scarcity >’ where there is

no Scarcit
y—ito ¢ : 3
there is Plenty. ompel acquiescence in Poverty where

So it i & i
lere are i i
Poliviss " e two diametrically opposed

doctrine of *

state *’ between the two opposing Wills o
an'ther sense it is a clearing house for sur
arising from the underlying clash between
But members of Parliament are no more awad
pature of this clash than are the People. They are dra

into a vortex of cross-purposes. 5
become the unconscious instruments o
alone knows its own purpose and ho
Hence Parliamentary legislation as a
f:ally }ays down foundational princip!
investigated by juridical experts in order
of ““ Public Policy,”” compel them to pronot

of suicide itself proof of an unsound mind.
evidence of logical calculation on
murderer. This is right; for it is
that there is method in madness, and tha
sons work out their contemplated actions
of calculation or other.

insane had he not gone out of his W

) ‘ Public
B g I But since the People do not consciously
ﬁhll)rlfbqu elth.('r [zoh'cy, it is open for the

aplied by, Fingoe ic Pohcy. ' to be interpreted and
S ’(-e n pursuit of its own policy, and for
By i lcccldlgd behind a cloud of cross-purposes
Palicy " g in‘i Tmcal finance the doctrine of Publié
becsis 90 erpreted and applied is based on th
ple of Credit Contraction. By this term we meart:

no? only restricted credit-issues in loans, but also unre-

stricted credit-repayments in prices.

logical extreme this Public Policy would deprive

People of purchasing power altogether.

goes as fa}r as possible in that direction, but has t

at the point where i: would precipitate civil disorder.
* *

Pushed to its
the
In practice it
o halt

As the diagram shows, Parliament is the <« puffer
r Policies. 2

face prob]emS
the two-
re of the

wn

For this reason *

f Finance—“"’h".:h
w to achieve it
whole automatl”
les which, whet
to decide Pomts
nce juds;
In a WOr

fl:lents f‘avoura.ble to the policy of Finance. §
Public Policy ** is the armour-plating of the Bank ©
England.

* *

*
Juries are wiser than judges. They read in

the part of the ¢
conceded by €* P
t insane P&
on some b
There is every T
pose that Major Rowlandson would have ific

ay to provide s

evidence of deliberation—evidence of such force ast i
deprive the jury of any excuse to let him out: “pave
they had thought more deeply they €0 g He
seen in this very fact evidence supporting DA% e,
waited until the last moment, called attention ol nly
and killed himself at that moment. This is mot (;ug‘
consistent with a state of desperations P
gests it; and therefore it lends supp© too not
presumption of insanity. In a word sané people hold
commit suicide. At least, no person is entitled ©©

otherwise. God alone knows the fagts- c

* *
afin Pubhe

If we are going to apply the doctrine s it 1B

registered in Douglas’s graph ©

NOTICE.
All communications requiring the Editor
be addressed direct to him as follows:
Mr. Arthur Brenton, 20, Rectory Road;

g n“cn(ioﬂ
g%

Policy * let us propound this question: exist
public interest that avoidable conditions shot ne OF
which drive people to suicide—whether they 2% . <post
insane? Merely to propound this question 2 tor po
the absurdity of addressing it to the authoriti®® %, jaw
sible for creating those conditions. i 50qu nanc
reflects *“ sound "’ finance: and ' SO d wert
creates scarcity, insecurity and anxiety s tcies aﬂd

f bankruP™ © g10°

eat deflation ram};d effect’

suicides accompanying the gr
20. Deflation and demoralisation are caUse athe cav¥
and if Public Policy forbids the effect it forbids remoY ;
Since the cause is removable, and the wWay 5 laut‘hoﬂ'
is known, and is feasible, the moral for jurdicZy v o
ties is that the law should * refuse 10 22 psu
private Money Monopolists to protect i
powers and prerogatives. he
* * ¥ son of ¢
Social Creditors have an oppoﬂunity’ by re;e’
present judgment, to hammer this moral 1
—
ould

L]
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Bennalities.

On

Preside?:(tir;;fday' March 10, 1937, Sir Ermest Benn
rovident | e annual meeting of the United Kingdom
together \vitESEFunqn' and a full report of his speech,
87aph of the f 1S d}agrams appeared in the Daily Tele-
of carefy) si gllowmg day. The speech bears evidence
terest ¢ Stu(lil y and preparation, and is of special in-
s ents of Social Credit; the speaker makes
eory, an de acknowledgment of the limits of pure
beging b ‘;"69 goes so far as to indicate them. He
eXpen‘me{ltrehenmg to Government action in money
Cratic contro) ¢ warms when he points out the bureau-
itica] Co;(;, tlha!: exists in all countries in spite of their
Speaks of th plexion, and finally gets ““ hot ” when he
Sation Funde dictatorship behind the Exchange Equali-
iS gra h“then he fails to find the hidden object.
of golq, apﬁ s he relates commodity prices to the supply
Para]je}, gure that the cynic will call a three-cornered
of hjs thg;am' but omits to note and square with the rest
Meregageq oy, that' during the short period of the recent
deare, i I:rOductlon of gold that very metal was going
SPectac]q fe mms of sterling. He also refers to ‘“ the
No, ir of the five Bank chairmen humbly guessing.”
eniOymentmESt: in spite of the writer's admiration and
3“8ssed of your speech, those chairmen never
let e = 4 dIHOWever, we have had enough of theory;
}.l‘*ad clde a horse and search out one or two hard-
]“mpingf ploughmen to clear our heads; we avoid
1 the b, ences, the land is too slippery and is a danger
imy) Si;slf ; we go through the farm gates, where the
Videneg ¢ P to the girth in the mud, one piece of

£ fanf,s°f the forced neglect that has descended upon

Havin Finance and the Land.

X rec°11g refreshed ourselves at the ‘* Pierian spring,”’
o0 ate(:t how many years ago a wise old landowner
yi 2n0 business could ever afford to pay as much
COontaet o Der cent. interest. When we get into actual
ol Vi suc}ith the_ land itself we are confronted w‘i-th
2Ver, We 1, Cryptic remarks, and, thinking the subject
hoo emember the fact that during the last 100 O
s}?s Sl o it dhe owacT of agricultural land
ot touched even 2 per cent., and then only for

;,fe anper:‘(:ds_ If the land, the original source of all
Verage ealth, cannot yield a bigger reti™ o ey

;’f .comp:rf]_ I} per cent. then that must be the basis
tlnte im son for all other kinds of return- It is
A’the smelto talk of cheap money when the interest
wh-'clllturaai borrower does not exceed I Per cent.; the
iIltlc Tate j Mortgage Corporation lends at 5 PEf cent.,
So 55t to ncludes § per cent. sinkage of capital. Bank
agq ty the small borrower is 5 per cent., Buiding

ditie, Dterest is 53 per cent., both loaded with an

Rj) ‘ena] . '
Qtlnthratesi charge. ~ Contrast this with the k;[;re;’a::g}s

Sy antlilse Government have received, ?t t o
vay big, . £09 10s. for twelve months 4100
themge : @ fact that rightly does not interest the
Wfo Ormd]vid“al- When the prevailing economic
%:’ng or ifma‘ndal theory is wrong—and it has to be
Qe the top, will not be a theory—then the Jand suffers;
ky “Dier, bant farmer, the landlord, oF the © %
Sy oW gt 0 ut the land itself, and when that is hit )vl'th
i"tch talk Dce that the whole population: b 1pded m'm
B, Vor?s cheap money and the Test, i g drav
I’y un eX of ultimate ruin designed by ®!
So o famed bureaucrats. ;
for interest rates. Now let uS take a passing

glance at the Bank chairmen who went ‘‘ guessing.” A
year ago they talked of the wonderful stability of the
British Banks, whose main care was to render them
<afe for their depositors’ money; the prevailing ques-
tion then was that of nationalisation, but it was ignored
and our editor’s insistence on their never yet having
lent a penny of their depositors’ money was given pre-
This year, evidently by order from head-
nsisted that the one great object to
that we had definitely started on the
was to increase our export trade.
fact that, when a person is possessed
all, he forthwith publicly proclaims
it; this export eulogy is an instance in the same cate-
gory as ‘ the unemployment problem *’ that we are
so familiar with—incompetence unmasked.

Tariffs and the Land.

This is so important that it is best dealt with at
some length. We are all aware that certain systems
have been dubbed as planned poverty, and that the
necessaries of life are generally assembled under food,
clothing, and shelter. As regards the first, the only
t known is that of impoverish-

system of governmen i
ment of the population. The system prevails through-

out Europe, the British Dominions, and the U.S.
there is not a single member in our present House 'of
Commons that knows any other way, SO muclf so, in-

with each other in finding the

deed, that parties vie h o
most ruthless method of its application. Take a recent
instance, the import duty of three farthings per pound

entige beef, robably realising some £3,000,000,
::dAcrogstingnnearly Slat to collect; the Government are
going to weigh every quarter as it goes out, a pt?smfve
invitation to all the workers engaged to do a bit, Bo:
people in the food trade are inclined to be sport{. tl)l-
what occurred in the House? The ber}eﬁt of the %u ‘
sidy on the land itself was never mentioned, the effec

i talked for the look of the
on the farmer's pocket was e e i

ference.
quarters, they 1
strive for, now
road to prosperity,
It is an astonishing
of no knowledge at

issue,
tunity '
carried the day. EVER
ment ' is only & truism, it pre-suppo sole
i — ntire mechanisation of itself.
s meof/}i,ewﬂ;: :on i in the assertion that
into the ditch di\{idmgﬁrtss
field of theory from f know-:r?tz;n(g,gmﬁed
the only way :3 carrzlhe i &
i uce : :
tO'I{he way to do that consists, firstly, in Fhe
t of export trade followed by stabbing
back with Jeath duties, and, py way of
ete, form any section of the
tance—into 2 political party

position 15
impotence.
encouragemen
labour in the
making impo .

commt.mit}"‘lar‘;;;ufg::inow, chances of betterment
by which, :;ed for all time—Helferding saw that. Here

wame environment s0 poisoned with theory t‘h:u
wn the noxious weeds of Bolshevism

we have an
e n%ﬁo:i;l:lave grovn A | ddeologies under either of
anc'l ﬁ r;»-exisling financial theory carries on wu}?.
e I1>3rnest says, the slightest alteration?  One is
iy tS];«, ted to wonder if all this theorising is the
s f ¥ fion of the human brain; the fact that you can
proper u: : brains from your hens and they will go about
remove {58 though nothing had

pression that I quoted

: Imost as
icking up their food &
t;:;C pegcd, lends colour to the ex ;
nep. vious note, Don’t yon understand, brains have
in a pre mess, and brains are not going ®

got us into the present
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get us out; ask "em what they know and you’ll find it's
nothing.”
m(;l;t;eoga;ner’s a]rt once con§isted of fegding more and
e population, and it was not till 1914 that he
was forced to think and work in terms of cash. In
A. G. Street’s famous book, Farmer’s Glory, he said of
the age before 1914, ““ One didn’t farm for cash profits
but du;l one’s duty to the land.”” The farmer of those
days, if he possessed a farm with a couple of fields of
peaty swamp, cm{ered in bracken, would turn those into
:eigo:ld loamy soil to bring forth crops of roots and
ﬁn:n czls:h wh.at use would he have of economic or
i c:us . eories?  He cannot do it now and why?
T mot 1914 he could change a cheque into any
TR ua erial wea'lth, and being one of nature’s sons
S dpon all this paper stuff as rotten money. In
pricepof o lw.e had a three-cornered figure, viz.:—r1. The
S g:n d; 2. the rate of foreign exchange; 3. internal
e t(; : hy two of these could be fixed, but the other
intemalg lang. We f:hose to fix the first two and leave
S ‘Il)lzlces to their fate with the consequence that
o we ; genere.ﬂly speaking, in a body; if goods in
i g ajire ctlﬁar it was not the goods that moved; it
ity thattyth e gold got cheaper, for the very adequate
ke € goods did not vary one with another:
s ; cee, ’most fluctuating commodity of all, althougl;
makesl?ift 2 was fixed. Nowadays, when we have a
e ocney, we see that fluctuating to an almost
- moge(iesgtree. Gold, once fixed below £4 per ounce
i ep by step to over £7, although gold is no“‘r
e ditgreat'er volume than ever. The general rise
L pt; tcgypni}:lsh ;atshbeen', as might have been ex-
i . as risen from 20s. in 1934 to
ggen ;g tlhge317ri.chrhe far-seelr}g Chester-Beatty gro191:;i>4re-
e est copper mine in the world with copper
e tc'on, now £70, the Mufulira mine is produc-
Decer;xber' thns per month, rising to 4,000 tons next
i ever' - : output of copper is probably greater now
i S t}~ 1s.tt.1e makeshift money that is going phut
G mix;(ait ndlculogs “law *’ of supply and demand.
i t;uy Ol,dwas quite a t.iemocratic affair; the public
Howifin cog shares—Union Corporation, then 50s.,
Yo 6d,,, noape(r) shares—thdesian Selection Trust, then
bodyy for. 30s., so there is nothing left to blame any-
N Arlstocracy and the Land
We can come to th 3 j
the necessaries i e second part of our subject,
remarks as reflootin €, and please do not construe these
Credit oV nglpon anyone engaged in the Social
tr.ait of Major Dox; l appening to have a very good por-
His rernnt; £ “gIa]S.é showed it to a gf:ntleman farmer;
appearance T sholg ike th.e look of his face, by his
it st say his father owned 500 acres.”
and six children oe point, a man who cannot take his wife
off it g 0 to 10 acres and feed and clothe them
S G y lacks both knowledge and any founda-
BRI g mic and financial theory. If you want to
governing class they must come of big families

and off the Jand
terest rates, - No one can possibly understand in-

soil got there, and
actual contat,
favourable the
improved, A
well cultivateq
duce wheat to y
manual labour
quarter. The

the real valu(? of material wealth, how the
how .xt can be conserved, without
Wlhgn climate fails or markets are un-

gcs::d ;s robbed;' when good the soil is
iy darxpcr, with suitable heavy land,
e rained by hand labour, can pro-
e l?o bushels to the acre by employing
orses, but the grain will cost 708. a

ploughs,  tractor-harrows, tractor-drills, and tractor-

reapers will produce 20 bushels to the acre costing 305:
a quarter; he gets a profit while the first suffers 10sS:
The second will cut down fences, fill up ditches, ignore
draining, employ one-tenth the number of men pPet acres
will lose cultivation, and finally bring down the yield t0
1o bushels, which is the standard of bad farming

Australia and America. We have witnessed the G
plete failure of the Socialist movement for the simple
reason that the leaders knew nothing of the land; they
were, in some cases, childless montrosities, who were 110
even qualified to go on that 10 acres, and conseque?
unable to frame a workable economic or financial the‘.’r{:
The land of Great Britain has been going out of cultl\l/’m
tion for the last 60 years, so that a roderate-sized b to
will want £25,000 given it and another £1,000 2 Yo
work it with, the inversion, somewhat of the mtf;fds
theory. The soil is primarily made by men haut it
there are many places in the world where he has pteri
there; for instance, the island of Jersey where marock,
was used locally; Malta was at one time & barrefl = o
and soil was fefched there by sea, and, by what 0B,
hear, there now exists an intensive cultivation- 0561
machine is ever likely to be invented for that purP

it is designed, and will be for just the opposite:

The Primacy of Food. o
When we talk of the necessaries of life, o clasii"h
the sheltere® = o

together is in the nature of a truism—! wit
or the clothed man is of no account comPafed- ‘clo es:
fed man whose food can last out his_shelter of b ualiti€®

The fed man begins to exhibit all the moral 8% pjs
applicable to mankind, his independent SPUIJ 4y,
quarrelsomeness, and, as Sir ur Keith WO 9
his thirst for vengeance and desire to kill; you
nearer the mark by sheltering or clothing . ting
has been said now, without in the least advothe mal?
policy of self-sufficiency, to show definitely i tain 1
concern of an incompetent government 15 to mall’, ome
potency in the population without going o
of using Sir Arnold Wilson’s words at = patc
Association, “‘ London has a parasitic population chinitely
neither till the soil nor defend it.”” But We Ca% i o thE
say that to fix this impoverishment and impo the ad¥<
soil itself must first be thoroughly robbed and % ¢ ex-
cates of this policy are known by their adeFaEyNeither
tending exports. We can adapt Shakesp earelill the edg?
an exporter nor an importer be, b i Ssarmet®
of husbandry.”” By exporting alone Aus’njahatgeir Jand:
are in debt to the banks £580,000,000, while 000- N.ew
stock and implements are worth but £520,000 eral W“’e':
Zealand is in the same plight; their Agent'Ge{l take mo:;
to the Financial Times asking why We do 1o sts 15 36
of their butter at 70s. per cwt. c.i.f., when it cohi gher .th.
per 1b. out there to produce. A case of the povef‘sh
fewer. These are merely examples of how e an
ment of a country must be unremitting o om
less to sustain an evil government. 25
obsession, a ritual to be observed in
platform, and takes the form of 2 eulogy © ad
a father dies and leaves his farm with 200 het be 1l
cows to his son, the value for death duty rI;laeyco\"’s -
£15,000, or more, in spite of the fact that t his 15 O of
all be dead before the duty can be paic- .4 ouv
onftzh instance how debt can be mfanufactuf
nothing, and how the production © ma 0
be threatened with ruinpto satisfy a false thqurohags wk‘:;}
ment. For over thirty years the prese W?he seiZ0"% o
every public opportunity of denouncing estial P
goods in distraint for debt—a thoroughly e, but 1e3¥y
cedure. Take the bonds or the bank balaf®h p in 1ef"
the goods alone—the cows were being CAX Herr Hi i
public service and for little reward at that. ot c1as® “¢he
him we CaM% q1ing e

and whatever we say against %
as a swindler, has acknowledged this byune from™
farmers’ land, stock, and implements imi V~I'90‘

smash-and-grab farmer, by using tractor

traint for debt, and illegal to mortgage:
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Answers to Correspondents.

a(‘fi)nglail:y.PGOpIe wonder what made our late King, after
financiers lﬁ;ﬂggetd}l suffered at the hands of one set of
other financier t“isey seek shelter under the roof of an-
financiers are ’in":er nzernsdorf Castle. We are taught that

Thelt : natmnal..

asoiic Eg‘kmg community should be regarded as a
only in th rder. Bankers may all *“ work together,”’ but
Institut e sense that all Masons work together. Both
polic O%S RLESCIVERa deep secret and pursue 2 deep
sari]; .kn ut neither a banker nor a Mason need neces-
Polic ?w the whole secret or understand the whole
Chairﬁ n fact most bankers, including some bank
insh'tutjen' know less about the secret and policy of the
Ien, %r;l that they serve than do Social Credit lay-
banker g e political significance of a man’s being a

rder. gends on what Lodge he belongs to 'with.m 1.115
of 3 l;ank dward VIII.’s acceptance of the hospitality
More ev.der need have no significance at all. Without
reQSOnabll ence than appears to be available it \.vill be
ad 5 Dle to suppose that Edward VIII, and his host
it mllstmbutual liking for each other. Apart from that
Edwarg ‘? remembered that abdication was fo_rced' on
Ty wi, IIL. at short notice. He had to decide in 2
Englan; ere he would go. He could not reman i
ably he Efof obvious ¢ reasons of State.” Presum-
anceq "! not want fo reside too far away from his
Places 5, Vé’lfe. Then he was familiar with persons and
Aving outh-East Europe, if only by reason of his
SUppose ,S]ent a holiday there recently. So why not
0Se that at the person and place that he chose were
the nerva he considered most congenial and restful after

5 oUs strain to which he had been subjected?

haye rare reminded, by the way, that certain critics
host wead a lot into the fact (if it be @ fact) that the
aPlbliesas a Jew. But our ‘ Masonic-Order "’ parallel
di here as well. What rank of Jew? What Lodge
of th: Elebng to? How much of the secret and poli.cy
it ., EIders of Zion (if any) did he know? Again,
be remembered that the Abdication Conspiracy
g readworlf of Gentiles; and we suggest that I
Ed“’ard €rs, if they had gone through the experie
to ¢ VIII., would have been in the mood to say

emselyes. ¢+ ;
Yre like Stelllves‘ The more we see of Gentiles the more

hat many of

\Vas
o the
nce of

vh & .JeWS.”
ang . >Ws in the purely soci

Peg ean'ers, and even Jew-
anq _JUst as charming as Gentiles, .and Statesmen,
Rt entile-Statesmen, or even Gentile-Clerics. Lastly,
Vise] ]ghfpolitical frame of reference, Edward VIII.
Wag o 2Voided residence in' France (for Mrs. Simpson
Presenc at country) or in Germany Of Ttaly (where his
o, ae Could have been exploited to encourage Fas-
l)vel 't leiaSt during the time when controversy was

8‘,(2) ]:n. this country).
Per c’;n:tated that the Banking Sys
topaNting ¢, of the National Debt an
al 0, say, 4£250,000,000 per ann
Vendt?clared in the val;iguS ba
Ire to say, exceed £20,000,%0
th:xtmyse]f)- Thi)s, would seem to ’d‘SPmW ot
naj the Banking System owns 80 per canie. 2
zbt.. for there is no 1'ﬂ¢‘"'i°‘l'I of e
in profit in the annual balance-s .
it its inonking System receive this huge sum nmil %lza?g
en(,that thzvlglb]c reserves. 1 wonder? fit dw?' othesé
Moy, . Shareholders have never 80t to know':’ 1 ?
2y Annual profits, let alone got 2 share of ¢ cﬂl; 1k
;’é the W’S no direct proof that the banks own the t;im
at ar Loan. Op the other hand the conten

al frame of reference Jews,

Bankers can be charming

tem OWNS, probably,
d receives interest
um. Yet lastyears
nks’ balance-sheets

I did not total
el e state-
f ghc

1900,
itSS the o

on War Loan. At the trial of Lord Kylsant it was openly
stated that the accumulating of secret reserves was a
constant practice, and a legitimate one, on the part of
wealthy companies. This being so, their balance sheets
must conceal certain assets from their shareholders. In
order to do that effectively their Profit and Loss ac-
counts should not disclose items of revenue of such mag-.
nitude as would be likely to suggest to shareholders the
existence of concealed assets earning this revenue. One

is, here, in the region of Private-Ledger bookkeeping, "’

and it is impossible to tell what arrangements are made

to adjust figures for public consumption.

But it is not necessary to assume such adjustments in
order to explain the absence of statistical evidence that
the banks own the bulk of the War Loan. The banks
can own it without directly holding it. In fact they
need not hold any of it. They may hold shares in in-
surance companies which hold it. And these insurance
companies may hold shares in other companies who
hold it. In that case the Government’s payment of
interest on the total War Loan might be distributed
among hundreds, perhaps thousands, of company ac-
counts, with the result that in no place would evidence
of the receipt of the interest look out of the ordinary.

The King’s Problem.

Continuation 0 ve-Abdication ‘* Notes ’* written on
De'i:ember 6, 1936,faz:;d published in THE New AcE dated

December 10, 1936.
The City’s backing of the British Cabinet has already
been explained by reference to the character _of the
f independence. But the man 11 the
d the City fear his inde-
if he is impotent to alter its de facto
ill not convince SUCT'I a
uestioner, but there is a large body of {nformed opinion
g/hich realises very clearly that if the King should mam;
fest that spirit in connection with certain .rfna]t't]e(:rs : ;)e
State involving high-ﬁnancxgl policy; and l‘fld iz =
present question of his marnage, the matter (: ; topthe
between the King and his Mm'nsters came ol(; t:n b
world’s newspapers, the potential rgsult woul he m :
the same as firing nators in a store oufsethe
assorted explosives. Whatever the 'olt;ttco:n“e’r ;n B
initial dispute——whgther the King was nit gmer iss,ues
t—nobody
:331; rbéZZme involxy/e~ ith the first. The nflom:ﬁt?;;:

i e are NOW seeing, @ Klng,' or all |
et IS ipitate @ crisis 10 which
:mpotence, has the power to precipitate Loy
o ' break in and have their say-
by peop{fl c’?: alter po i put he can force

e
jed O

any lady

who is ready o
thing that he

ﬁgymatter into what dangers an

may appear to lead‘ him. N :
abdicate. For him

o~ . 1o duty is to refuse 0 :
e 1mmzdl&t: Th?,one in circumstances which have

be his duty to his people,
d difficulties that duty

t would be an act of

is public obligations. At this moment he

i Throne at the
ide whether he will buy the Throne 2
d:}‘::lman price, or whether he will insist on

do is not disproved by the absence Of ﬁg“;':i
Payment to them of the bulk of the inter
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claiming the Throne and the wife he desires. From the
point of view of that informed body of opinion which
sees the hope of civilisation dependent on the de-
thronement of the secret Financial Government, the
second alternative is the better. And judging from the
spontaneous ebullutions of sentiment from the masses
during the week-end, this view is instinctively held by
them also. Such discordances down below as have ap-
peared about the marriage seem to have been caused
rather by the newness of the idea than by thought-out
objections to the lady. They have been inspired by
people and groups who have known for weeks past what
was going on, and have had plenty of time to prepare
arguments for public consumption by the time the story
broke loose. The people will speak later; and it seems
probable that their demand will be: We will have our
King on his own terms.
*® * *

There are authoritative voices which will warn us that
the marriage desired by the King would alter the centres
of gravity of venerable political, religious, and social
institutions, and would let loose a host of menacing afteg-
consequences. The relevancy and cogency of this
warning, however, depend entirely on which of two
alternative and mutually destructive postulates one
chooses: the one being: That the financial-cum-economic
system will continue to be governed by the bankers on
their accustomed lines; and the second being: That the
system is to be run on new lines based on new principles.
To use a rough analogy the question is where the sign

is to be altered in a compound algebraical bracket. The
farther back you change your plus to a minus sign the
more you change

the significance of the bracket with-
out changing its structure. The application of the ana-
logy is this: that if the King’s departure from precedent
as to marriage is accompanied or quickly followed by

a departure from the master-precedents created by the
Money Monopoly,

no harm can result to any useful
institution as a natural consequence of the King’s act.
On the other hand, if the master-precedent is to remain
unbroken, harm may quite easily result. For the pre-
cedents upon which those institutions have been built
up have been designed to dovetail into each other and
all of them into the master-design. To alter any of
these derivative and adapted designs without appropri-
ately altering the master-design is bound to cause con-
fusion in, and perhaps even the collapse of, the institu-
tions me’n&ioned.

*® * *

Well, most of the warnings of disaster which have
been uttered come from authorities who, to all appear-
ance, are assuming the continuance of the financial
system, and in fact assisting the Money Monopolists to
Preserve its design. The Archbishop of Canterbury, for
example, is concerned about the King’s wish. The cause
ot that concern can be traced back to the political
relationship of the Church of England to the Monarchy.

hat relationship can be traced back to the fact that
the Church is an unwitting instrument of financial
policy, a fact symbolised by Mr. Pierpont Morgan’s
taking the Archbishop off on a trip in the Mediterranean
some years ago

® * »
A

\gain in politics and society, there is a technique for
achxevmg Teco

chieving gnition and *‘ getting on *’; and that tech-
nique is indirectly shaped by high-financial policy. The
Astor dmn.er's did a good deal to train the young pioneer
~abour Ministers-to-be in the sense of * responsibility,”’

which meant, eventually, acting on the advice of the
Treasury and Bank of England as to the desirability and
feasibility of legislatio

4 n demanded by the workers,
e the rise of MacDonald, Thomas, and Snowden
from Socialist obscurity to Die-hard Conservative
prominence, If Mr. Montagu Norman had not been
the de facto King of England Mr. Snowden would never
have become Lorg Snowden, A lot more can be said
on this matter, hnt space forbids. Tt all comes to this:

hurch
that so long as the Legislature, the Court and t?:u% 3 the
revolve along with Commercial Enterpnseudeus' any
Bank like subatomic satellites round the (1115 o ghsrupt
change in precedent in any institution ten o1
the whole ‘‘ Social >’ atom. But there ltsabl'lityl it
the Bank to be the nucleus of atomic mt; 2  iitutions
become a satellite together with the o o, ‘defined 3
revolving round a nucleus which may the pover
the Real Credit of the nation, comprlsmgbjects of the
needs and aspirations common to all Sg resentaﬁ"‘?‘)
King. When the people (through their ,rngituﬁo ps il
control monetary policy, the aforesa}?1 1ot be imped
achieve their own stability. They Wi ‘nenergy to s0lve
in their true functioning by diverting thelrnomic o oblems
economic problems. There will be no eco

to solve. A % ~

. ¢ headi®8
Now, as Mr. Churchill hints in the P:tsrsgfg line I
this article, King Edward has taken_air essed areas: o
hind the scenes on the subject of the dl?ﬂ‘r ect an drised-
is rumoured that he wants something di istress- N d
done, and done at once, to relieve th}sn of money; 3';{
less to say, this involves tpe.dlstnbut:ﬁe co-opera The
for reasons already given it u}V_olv% o-operate: | “of
the City. The City is unwilling toﬁcance exports
City’s idea of affording relief is to fINANE. " gjetressty
wealth for the use of foreigners, leaV1t %vhich com
to collect the small fraction of th\evﬁoscrea ea s
them as wages. This won’t do. ty 1 to the Y5 or-
to the bankers in order to dxstﬂb“,ed alternative’ coot
ployed? Why not, if there is no thir ¢ Jeast have X%
row and distribute the £1? You thga?t* o
£9 worth of wealth in the country d never be P¥y.
go abroad, never come back, an a distribute torm®
But best of all, why not create an the
—nay, the {1o—to the distressed on
as a gift? g
i T b e
Whether the King entertains any flufn ay well 1;‘; ;
nique one does not know, but his mlgrsists in demery
ning in that direction. It must,if he ]();hurchin alluCe et
the legislative measures that Mr. ! bstacle I
So everyone who knows where ‘thetghe name o£ e be
hope that the King will hold out 1n ot this 15 edi
ism against bank-ridden legalism. e
tried in the open, just as the presen ¢ popular sen oep
and there will be a majestic surge of POy ow
reinforced by inexpungnable logic, 1:" of gloty-
Monarchy up to its highest pinnac

(The end.)
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