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W and Ot
k * Give us gansy tawa. financial crisis coincidently with a bad harvest. It looks
bfphed; “No n:s' a man shouted; but Mr. Aberhart | mMOIE natural, and it takes some of the edge off the Social
O0dshed ; it 'js o o of that. This is not a matter for | Credit slogan: “ Poverty amidst Plenty."”
€ constitut a constitutional matter. We'll stand by
Suggest that K\,\?é though we’ll fight it.  Let no person * > *
are going to secede. We may disagree In the leading article just referred to the

convenient to the

following

With the
- F S0
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, 1937- S
& . the Canadian Constitution, as defined by
icitly includes

“The § il P B e
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er of Justice, who declared that Alberta the executive legislative authority of the Parliament
of Canada.””’
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as ¢ del;
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my policy of public contro
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10 the oo IeQuest to submit his projected
to its constitu-

I of currency anC £ % ¢ Parliament
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Canadian Constitution. We submit that the r ]
> titution. enuncia-
tion of a constitutional right is an unconstitutionalnzzcat
And we therefore claim that Mr. Aberhart and his
Government are come, not to destroy, but to fulfil the
law of constitutionalism. No ruling of any Supreme
Court is required on this issue. ¢
e £ * *
. Again, assuming that the British North Ameri
isiosgfnonymous with the *“ Constitution ** in thi:rég;rﬁ;g
-Wh (gt matter of doubt) it must be remembered that
o en it was passed practically nobody-—not even the
ma]gnty of bankers themselves—knew what ‘‘ bank-
dag )}JgS in its wider implications as understood to-
on}é. L e general idea about a banker was as of some-
iy 0 Ssgt_up a building in which to mind people’s
o y.t it appeared a right thing, and a feasible
traligzad oGput this money-minding business under cen-
e ?\&eln_lmer}t control. Assentors to the Act had
b % . eir minds the desirability of regulating the
T i > money, but no-one except the few inspirers
o rnanl:f arc&tallll;sed that the minders of money were also
e de}'s of money. The consequence was that
by EARE 2 ol nd sty
S i i ufacturing was not—that is
absen:nundecily left :;n open question.

SetAtr(l)dwvgikwtou!d wager that if the Supreme Court were
s o interpret the Constitution by reference to
hibitins th: 1])udge§ would arrive at a judgment pro

SRR ctgmmxon Government from regulatin pth:z
e alm(; tmoney. For reasons just giveng‘che

Rt sf certain to come to the conclusion thy;:
i et to manufacture was not contemplated l?

i o the Act. For this is probably the fruthy
ey w}]1 : g‘ftsx wguld hold that what was not cont :
il 0 the ‘“ Constitution *’ was written ?sn eml
ey zfa c}imstztuhonal right, and that therefore rtlt?

ma.nufacturev:'l ether a Government should regulate thg
it policy‘s o;}ge’iiolebe (tiemded on current grounds of
legal luminaries on thissS agpesg'othe R e
reflect the opinions of the
this you have onl
the Bank of Portugal i
i—{gusetgfnLords. One o

er in’

ofa bankgz fthi:stu:ué 0t so!) that notes in the
foreign exchange.
Bank of Portugal

9‘{ the note to b
. brinted stationery.”’

n Ottawa than inrlsj;)nd
citizen, looking
test the legality

NOW what m
tectors of my
g’wever, we
Oobvious moral

of th

OW case was that ]
on finance ang
Let us hope so,

Mr. Mackenzi 2 > #
Mr. Aberhy r‘inzm King

Constitution

trustee of the
those rights )
ing the peopl
sources of th

about the setting u

supply from the grid. B

up an Alberta Credit Power-Station

f the matter would
. bankers. For confirmation of
y to read the judgments in favour of
n the Waterlow Appeal in the
f the judges pointed out (among
ssessi
Thuld be used by the barll)lg to ~b3;
at was as much as to say that the
Blasois o ot Ll gould directly convert its notes into
3 Gt o eld by other central banks. And it was
nd among others that he found the value
e its face value and not its value as
Y(?u cannot expect more wisdom
el gn ;. and the thoughtful Canadian
o Albg t,he list of judges qualified to
alpt o ) erta’s recent legislation might well
apt the hlstonc_ exclamation: ““ I don’t
ljilb :r;t).pr?ssors think of these learned pro-
L 1$k)s,, but, boy, do they terrify me? | *
y be dm_ng. them an injustice; for the
ltladconﬂlctmg judgments in the Water-
B ges ought to attend evening classes
may be that they have heeded it.

is only justified in prohibiti
gk s himselffirom_regulatmg banking on tl;w glrcigrr:g
mask gomg to do it, and without delay. The
- 'hts ;(he Domgm(')n Government the
wl, ‘s of the Provincial Governments. Of
i fc iief is that of encouraging and assist-
3 reaqh province to gain access to the re-
beneficial yer p“ovmce and convert them to their own
version is Cuadiy 1e implement of such access and con-
: g i ]}Ir. Mackenzie iKng will bring
Hon, e Aberhartp of a Dominion Credit Power-Sta-
will be quite content to take his
ut if not Mr. Aberhart will set

o a 3 ir
must not is like sa that Albertans must not eat the!
. e ust not makeés

own breakfasts without forks which they m
and must pledge their breakfasts to borrow-
* * *

The analogy with electricity is, however, inadequa'®
Credit costs nothing to generate and distribute. <
ther, the generator can be situated in any placel zes.
like. Or there can be many generators in _many P %1 in
That is because fundamentally the grid is 1mmatfef5‘0me_
nature—the transmission system is compose Of
thing which may be defined as the willingness © pe'd is
to use what is transmitted. The pattern ¢ € of the
the pattern of society. Further, this is neatly tfrlllm S
visible tokens of Credit. For all systems & o s
tion at the disposal of society are likewise 28
dentally transmission systems for Credit-tokens:
% * ~ ted any"
So Credit (and its tokens) may be genetrgat peopl®
where and distributed anywhere Pfo‘”ded aource of
consent to use it. Edmonton could be the:
supply just as well as Ottawa or Montreal—Y’ ear'e a
all Canada. As for transmission, the banks v Lke the
venience but are not indispensable- They
London Bus Service which Londoners foun 1, a5 %%
do without when they had to do Wltho“ll od dowi .
newspaper hints, the Albertan banks Ce‘;fa (and

would mean simply that the bankers th h Gove?t‘l;
ployees) went on strike. But, with notice, t%;ces wit
ment could occupy and staff the vacate uIl) 4 have P
less difficulty than the Transport Board COU S e strd

ated their idle buses. Moreover, the f‘?sults » beoal‘t;’g
need not constitute an unmixed <« disaster B
though bankers on strike would cease totls 1 lOaIbr

Government would hardly assist them Qng them‘m 0

and might excuse borrowers from repay i€ the

they might impound the repayments and 155

would-be borrowers. he
0 nt

* # % e

Of course, everything depends On. th% Co'crlf‘;ir Con;;eﬂf"
people affected. The problem SR AL

and sustaining their resolution 13 2 blgf factor . cei”
be solved first. Nevertheless the Ch}en a dls'sll be
solution of this problem is the exPIOratlomment w;:o?le'
nation of knowledge about what 2 Govet of the P hi?
able to do for the people given the cons enmem o .
We see that Mr. Aberhart reproved 2, Give ¥ g:fgcﬁ’
audience at a meeting who called out: ., ;oes, i
That demand was premature, anc 2 ed sigh forin
sary. But if made in earnest it Is & go?tical Struggafgu g
tokened resolution to carry On the PO lbaﬂdone?;n]‘er3
the point where one side or the Otherdabe the rﬂeﬂﬁ'
ment for brute force. That side Would few atB” guﬂf"
side, because they have many 8uf! e i 2
while our side have many argumer Sbankers‘
Nevertheless there is this snag fof 7
that when guns go off some
ironical twist in the law of chance as e WOl
hit is usually a poor innocent W% ‘i, it
might say, hasn’t got a ticket for the =ity 8 ol
be an embarrassment to the shooting pin Circum ot
cumstances, but it would be disastrous were Sup}’e ¢ e
where (as in Alberta) the shooting pal 4 the whoy o
the imposition of a system from wES nstitu“"?;url‘e of
torate had demanded release PY 2, (Zleclar ince i
““ You cannot indict a whole nation: ¢ the Pr‘iﬂﬂ"“tﬁ"‘"
2 historis oteasion. And fhat i SUS 5 Seope S
Alberta, and will remain true while ¢ JJarl 2 ot 3
their present unity. And it is parh‘;[r Kberharcise A
of the fact pointed out carlier that io£1 to exirﬂif’c'f g
pairing Mr. Mackenzie King's o ectoral 3 tuf"ol’{
constitutional right, and fulfil 1is £ The DL i o
resume control of currency and ¢r¢ 1(')Vincial ;
Dominion defaulter firing on the pfto mitig? tlive
his default because they were

sequences would take a much 10 ger s
than the offender has time to 1ive: e & it
* # 2 serpot
woul '™ a5
We said just now that Edmontonmeaﬂt i

To say that he
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Socvlﬁ Credit gets a practical start in Alberta, the
offer tgnllen(ti °°“14 give price-assistance to exporters and
effect th‘en _credit to importers in other provinces. In
depen d.ls might mean making a present of the exports,
T R the terms of the loan. But the point is
gesture O;eturn_for the exports, it is the value of the
standard a Social Credit province, bankrupt by orthodox
d anoi'h offering to finance ‘‘ backward provinces.”’
Up in the er point is the commotion that would be set
Shtagi hose provinces; for they are debarred by the Con-
Come the r(;fm setting up tariffs. Consumers would wel-
them, N(‘:th?red imports, and producers would object to
the difficy]t Ing could be done by political means to meet
to alter th y short of asking the Dominion Government
itical e Constitution to permit tariffs. ~But non-
teight-ra{zeags could be applied; e.g., the raising of
I price tos' y the railway combine to offset the saving
Teveal the importers; but if that were done it would
for politi Iexplo‘tatlon of private monopolistic powers
anks cal purposes—an unholy alliance between the

and the railways.
* * *

We
Straightd f;‘not say that Alberta could start this going
Portant tow;i y to a serious extent, but we think it im-
I the app); ocus attention on the potentialities inherent
State qnb cd Principles of Social Credit. A Social Credit
anady }lep dersell producers in other States, and in
» Which is composed of small States, fiscally un-

prO‘tecte R
mmmond’se;};i is a potent weapon for teaching them

(LATER.)

On o0;

morg(t)c];rrlig to Press we learn that Mr. Aberhart declared

tof apum last Saturday to prevent the money, going

Nths berta to external lenders. The term 1S SIX
the Jogi, ut may be extended to twelve. This extends
tion of thOf the earlier legislation. Itis a tacit affirma-
dnder wh’e right of the people to control the conditions
3 ich Credit is issued and recalled. In operation,

N, ang g oot the deflationary process of debt-reduc-
Credit.g therefore bring about a condition of relative

-Specllla?ipansmn' in Alberta. Readers will note that our
e ef,’f remark about the Government’s “ jmpound-
JDar s during a bankers’ strike was not far off the

rs}tle only difference is that the Government have

* * *

N, =
News Chronicle in a leaderette (August 23) thu:lll(:

T
thathe

posSn*),l_". Aberhart’s legislation has put an end to th
oD 1'11’%7 = mtmd“dngg Social Crediré in Alberta. It1S
Goverpy. S2VS, that the attempt has been made by @
out, "BMent ‘which has not the legal power fo €Ty |

Soci € reason it gives i i vent of failure
Cn 1a]l ¢ it gives is that in the € t o Social

redit - cAitors can still go about saying
tigq, - ot been dispro%/ed because it has not been
Saiq, « ¢ Writer might have put it more strongly and

ﬁcr '“Sb'ec‘ause Social Credit has not been iptroduc :

N eeI:nng as the Government's legislative BESUI®S

: l'édt‘hese do not embody the essential princib? of

"0 for in 1t—namely the Dividend-Discount mechatt
ernal distribution of goods to consumers.

*® * -

We . . 3
omissiotrt;hnk that the Government ought to repair this
Weqiaye LY further legislation. Granted that the 1
1t 1o ain Istribution of Dividends may not be f,eamble.
:ln eaSuress to be seen whether the Government’s other

eelype S ATe feasible either. We would like 0 550 theres
‘f;”th 1; Dividend and try to distribute it coingldeg\tl

t°‘ th n] rt attempts to implement their other legislation:

t? theijy he manoeuvres of the bankers can be ascri %
oty Canob]ectlon to Social Credit, whereas at prese

Otifyo)" . Only be ascribed to their objection. fo 10nE

self policy. Governmental control of panking 18 1

a guarantee of Social Credit. For that reaSk the

feq]
the Government should lcgislativcly lin

Oivideng

LETTERS TO THE EDITOR.

NON-STOP DEBATE

Sir,—Surely the ‘“ New Age " is a paper for sophisticated
Social Creditors or am I mistaken? If I am right, it seems
absurd to waste valuable space arguing about a theorem

on which at least g per cent. of your readers must agree.
Bertram H. Vos.

[It is of political importance at the present time that Social
Creditors should not lay themselves open to the charge that
they shirk meeting criticism of the Douglas Theorem.
present opposition to the Alberta Government 1s, Or will be,
founded on the suggestion or insinuation that even if that
Government were allowed every facility for establishing
Socjal Credit they would fail to deliver the goods because
the Douglas Theorem is technically unsound. Social Cre-
ditors have two options: (a) to ignore this suggestion and
its effect on public confidence, or (b) to answer it in order
to counteract its effects. They cannot mix the two policies.
They cannot go to the public and say : « We refuse to dis-
cuss the soundness of Social Credit but want you to come in
and back our demand for it.” Any reason that they gave
for not discussing it could be countered by the enemy With
the assertion that they were afraid to do so. And it 15
beyond all question that the public would accept that asserl-
tion as the most credible explanation. Tactically, it is fatal
to tell the public that they are incompetent to ven_l;y or
otherwise the soundness of Soc_zal (;redxt; and even if not
this would not establish, to their ngxnd.s, the cfmgpeye{:cé o
Social Creditors themselves to _venfy it. Np, oé:ga r;:-
ditors must at least make a display of their rea mels_shto
meet criticism. The debating might be largely _unlen dng :
ening from the immediate point of view of techmca' eldug::
tion, but the fact that the debating was going onf“m;l 4 l:er
spire confidence amon ardless of W

the public reg
they listened in or not. They would say : ‘ At any rate, these
fellows are sticking u%

for their Theorem against gri,t'icism
st feel confident about it. 5}
lay confidence. i, 8

These arguments, of course, rest on the %ssu:;‘lé)m:lr:t iE:
which the movement is ttgd) t a; bt :pion o%
in of Social Credit depen prior rlryo il ey
public_pressure through the ballott-I:nlt));:—[;gley:;:3 :in%c::‘;r b
ties, In that casc the game mus o
t;fes traditional rules of the game; and those rulise r(‘!\?isg-—

rmit sponsors of any policy—-S‘ocngl, Credntt ﬁr Sing' U
to take up the public attitude : ** We reEnc:l arguing;
telling you,” and get away with it.—ED-

ARMS AND THE DlVlDl.END
Sir,—Under this heading it March 5'8 x%s:;e Pt
mUCh, interesté'our rf,ﬂl’; t: 3 va:dv%itx;t to understanldtjust
So¢l : r i i on.
iy Cr?dl:nr ;))‘ilr?ts involved in the Social o%ixeg!asr?duﬂ‘mt.
th‘l:sfogfcrz;u“ shells ' just as cnpncny[tg ggmes % This
it, is where th ichmen St 1
2 I e, r'esfe‘?,fli'e:o sho;:l‘d be rel?r:ﬁntet:gemp ut?cz alii?g
; uced © | C
sl \B:: (gjet “:e ::{tex?rof adjustment petween discount
wer W s
ivi I right? : 1 gt
and dividend. Am cupport 4 very muc '
We know that ogmt'}l‘ci': ‘?a[?ood PP(‘;lo thing, n; gmsx?::;et;l;’
ulation. C d % s
H ; can rovi 2 i
which a country dltls;col‘f' it m‘,’, use its surplus labgur n:3 ‘:i::eol
its population and how 1L C8% - s rcqullr_t‘dt )bmw
ing | 2 . E. D.
?li)(; ‘g‘Nntionnl

Your phrase .
us.[ In estimating th?malth o
ﬂct::llllry pmg'l:wu cannot measu;re,o
b : roduced. , of
which has not been P! e tend |

to calculate and issue @ :
roduced. tvi nder the Social C redit system you
; e worlgc#\:]ghi‘; as a community ﬂoun.shl'l;g in tﬂ
could hn\,ﬁ;csh did not contain any rcsourfcls m'mtfm'li;tg:-:
Bl \l‘ thing and Shelter. ay a co mlyho‘ ?. [g'i'
Food,, S b "t’érg otc. They could barter with the ou side
e “;l u:t:: of their genius for the -mn_torml means
“'Orl-d the B |l othetical case sounds f:n}tnch, !)ut. it is
of IUfS: Thls'f"y[:he truth that under Social Credit it \ylll
l“r}I ",-c t sources necessary to mankind
e
situated.— ip.]

CAPITAL AND PRICES,
ed that, as your footnote to my .lcltcr I'
a ‘“cycle " the money IS repaid “to ‘nl
It is not required to represent €

'e determin

oduced or not » is not clear to

i {o it is wealth
[F{ .Discount ratio it is weall
g tually consumed that is

in terms of cost, wealth
f course, would you want
n respect of wealth not

iven to €
ot matter W
happen 0 be
ast week
Sir,—Agre
sm‘s.'m the end .uf
pank. Why not?

Wwith their demand to control credit.
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wealth. Taking my illutftrat;on, the machine has been ac-

i the boots by others.
qullf)g?xgblism:ées that theymoney for the boots should be
retired; he cannot see that equally so should it be in rfii
spect of the machine because he thinks I have now to se
it to consumers, a complete misapprehension.

I do not want to sell it; therefore, to give money to con-
sumers representing its value just because I own it wgpld
be either giving them the wherewithal to acquire for nothing
something which cost me £1o0—if I would sell—or increas-
ing the money in the consumers’ market without any in-
crease in the commodities for sale thére. Pure inflation.

If an owner does wish to sell his cap:tal.holdmgs h.e finds
another investor who, in his turn, relinquishes the l;l’ght to
immediate consumption. Investors do not ‘‘ give th.elr
Fixed Capital to the community any more than a man who
buys a house to live in does so. :

Your question as to whether the community produces
too much of the means to production is an interesting one,
but is, 1 submit, beside the main Social Credit point. The
community as a whole certainly obtains the 1p)lemt, although,
in a capitalist society, most of it is owned by few, .and we
leave it to individuals to decide what type of production they
will support with their money. No doubt they make mis-
takes—sometimes anti-socially. But their actions cause no

““ deficiency  of consumers’ purchasing power.
J. A. FRANKLIN.

[Our reference to the over-production of Fixed Capital was
intended to be considered as a confirmation of the ** defici-
ency " theory. £

If we were in charge of a factory acquired by Mr.
Franklin we should be under the obligation of charging in
prices margins to cover the following :

1. Fire and other directly insurable risks to the pro-
perty.

2.yRisk of being put out of business whether because
some other and more efficient factory rendered his obso-
lete, or because a change in public demand rendered his
products out of date. (Remember the fate of the old

hairpin factories when the girls fancied having their heads
bobbed !)

This first risk we should cover in the
premiums to insurance companies,

cover by allocating to reserves out of
as Mr. Franklin would forgo patie;

would take the form of investments
than his,

Both these charges would

ordinary way, paying
The second we should
profits as much money
ntly. Those reserves
in other Fixed Capital

I be paid by the public who
bought his products or things made with them. In effect,
we should be making the public invest in other Fixed Capital

in order to be able to return Mr, Franklin his money if we
were forced to

2 close down his factory. In that event we
might not recover any money at all for his factory. Hence
pr.udencc would i i

sufficient to reimburse Mr. Fra And that is the ideal
P;_)Sjlllon Wwhich every management seels to attain on behalf
of sharcholders. Insofar ag they succeed the public pay out
of their earneq income

1 ence, thOugh. it be true that we should not directly charge
c(}):: 7. Franklin’s Fixed Capital, we should yet make a
2 dil("%eafor the purp}?se of acquiring other Fixed Capital—

1 amounts to the same thj f he fleeci

the pubie oncastion s B Ing so far as the fleecing of

y 1 ask your correspondent Mr. J. A. Franklin
W < Z DO
here the real difference lies between charging consumers
Accordip costs and sellin
€ o his own statement the £100 1 pay to people
: # y the recipients on the
bought Ietql,!l\‘alent goods—whi
consumers o longer in the hands of
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