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Strategics In Alberta.

. Referen

n The Tifne:s tof the Albertan situation are to be found

€rences wil] ,bo August 18, 23, 25 and 26. (Later re-

of August 5 e noted here in due course.) The issue
5 is the most important, as it contains a

spECial =
action for icle describing how the present revival of
Social Credit came about. The writer dis-

Cusseg th
e
g;hOmpmn %a;rts played by I(in time order) Halliday
a°}'y nominaurgrav?' Douglas, Powell and Byrne. His
TTival, hut acty begins at the date of Thom son’s
8tave’s vigit 135?%132 talg%s form as from the date o? Har-
ember.
Befor, * * *
i € W 5 S,
}31 ve Teview what is said let us re-state the situa-
under the gt found it. Opinions (or impressions)
.~Th:tf%1§g‘.’“ng categorical heads: —
OPeration, anq ;31 h(t:redi-; was not being put into
[y 1ght to be.
Wholly, 1};?11 Social Credit had been partly, if not
Meagypeg in through the Government’s earlier
: C.\Thﬁtg‘P'SCﬁp. etc., etc.).
I Albert, cial Credit was not technically feasible
'\T}? alone.
feasibe ; at Social Credit was not constitutionally
.\ﬁ? tAlberta alone.
ung aant]he Social Credit Theorem was technically
ThF'\ ho therefore not feasible anywhere at 2
Forern Pt 40 apply the principles of the
Quenceg would have mischievous economic COnSe:
Omim(;naég therefore should be vetoed by the
&t they gni) vernment—nipped in the provincial bud
s centré) = the seed of disaster elsewhere.
N Were Ab of this vortex of confusion and coX
erhart and his Cabinet.
* * *

tradic-

On
her . SXamination 3 ;
wi;e .é::ggtlor{ it will e seen that all the TOUPINED
€ . with the exception of ‘B ” and “F,
d to unite on 2

.- Potentj
g‘;ECy of I;lrﬁal}y qpen to be persuade i
Be. dit Jeg; fOSS_mg Aberhart to introduce authentic Social
"Suaded slation. And group “ B "' could also be SO
;{}rlovxded that they could be made to under-
by groue y had been mistaken in their impressich:
Sigp, (P2SSin P ‘“ F ” might co-operate temporarily far
R for O, P Posea— . 10 help precipitate a2 pod
¢ awa to quash the whole show-
~b Hilrgrav ) " ¥ 4 {3
Crey~ A e's policy was to deal with group B ﬁf,sl
b cdit, ang g it clear that Aberhart had #of put 3 Socl8
Ige)f and moreover, had not even formally COY!‘m‘tt.ed
of So colleagues to recognition of the basic prin-
to?PC‘d ti):::iﬂiéredit,f Having done that thc“thc,r}
su rategy of getting groups LA A
TTound ** the Governme&ntgfr or Il)ay siege to it Al

would want the Government t0 take action—some be-
cause they expected to see it succeed, some becauseé they
expected to see it fail, and the rest because they ex
Ottawa to intervene before success or failure could be
proven by the experiment. Hargrave, by stimulating
group ‘‘ A " to Jead a Tevolt, started a process which he
calculated would culminate in the complete enci clement
of the Government as just described. And the encircle-
ment duly took place. The six groups joined hands and
formed a ring TouxX
Poor Mary sits a-weeping,
A-weeping, a-weeping
Poor Mary sits a-weeping
On a bright summer’s day-

Stand up and choose your lover,
Your lover, your lovers
Stand up and choose your Jover
On a bright summer’s day- (o clcose

2 for choice. She to
had no scope 1ot 0i06- a1 Credit; ’And the

__the champions ©
s P 16 meaning it, and some not

“ Mary
group o A 2
encircling groups sang—some
_the famous felicitation: — ;
Now you're married T wish you joys
First a girl and then a boy,

Seven years after son and daughter,

Pray come cuddle and Kiss !og'eﬁllﬁ’.
11 and the boy were to be the Dividend an
e may Surmise. X

®
that is, the

d Dis-

The gi

count, sO W
e as children

Well, in the real gal:n.e,h e e 35 < oner
play it when edp:;rin ave ohical game: m’t"eﬁ,‘; ‘t,r:
JOI:llshiseCabiﬁet are no longer the bwege;ir.e " gw Ao
gcl)]ined the besiegers: And the bt’.f)letgei(!i1 I
'.]l'EChnical Commission who‘are to Eu

n ence of the events alluded to

14, 1937, WBE Ministerialists adopted
J an“‘:rgf thé Planning Committee; because by doing
ey publicly committed themselves, for the first time,
o/ rinciples of Social Credit. They after-
ated that Jegislation giving effect to those
ould be prepared. The second Pro lin

the Report provided for the Central Credit Office, the
Dividend, and the Discount, Thus the ‘ Three De-
Pt 1 insisted O n by all representative

n in Brital :
Gocial-Credit Jeaders & became registered as

i ul
date u; the s:trlh e

nd teachers
Alberta Government's policy. The Mini-
ted the Government to retain Hargrave's
gervices in order that he should .supervi_se the demandeg
legislation from a ¢ Social Credit technical view point.

But, as he and the members of the Planning Committee
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have intimated in a ‘“ Note ’’ to the final R i
] ; eport, th
proposals were designed to embody principlgcg, ratlf;
than prescribe exclusive methods, of taking and exer-
cising powers to put in Social Credit. John Hargrave
w‘;’vgisc,e a(t:s it w‘eret,h a John the Baptist—a forerunner—a
o rrc}il.l’%g in the wilderness: ‘‘ Prepare ye the way of
It will be noted that Mr. Aberhart’ islati
t Mr. s legislati
pait few weeks embodies some of these p%iln;pfez c()\fv&ttl:
g;:e v;glcaétsrtli% I;'myfoft I:herEI) but different methods, with
1 on o e Moratorium, which 4
shadowed ittee’ : Tt
e in the Committee’s draft regulations as
““ No. 8.—If necessary, a debt holi i
e C f oliday on all in-
%ne e 06;{ nil)‘?:ll 1indebtedness to be proclaimed for
and rendered in less narro
(Pl'olfpial No. 10) as follow‘::
Provifl the Eederal Goverqment "’ [refuse to assist the
e :e‘lm o .e .reﬁgt aIS;t)lmal Credit Government of
N&gli?y 2 debt—legislation_y’ compelled to extend its
takenlf) mﬁst lge assumed that every legislative ste
by M %owgil al})derl\lll[:;rt so far has been recommendeIc)l
e - Byrne on behalf of Major Doug-

1. And so of any furth il
cially and PUbliClyyrel;udf;téggﬁah‘ve steps, unless offi-

terms in the final Report.

. - h i
Commission of Government of ;‘l?;]mg

dent Commissioner (fo
Teturn-

ing to England sh
i o o &igrrtrlls"l)sta?)g 2 klgng as Mr. Powell holds
Do%gliast’) S responsibility for Whatx}sagosny;nbohsmg e
forcess" ?;isu?gs izﬂfi;o_our picture of the * surrounding
Maj in ating of ‘“unity "
w:gggfgogflas.t The unity is unstable. It itsya unriﬁc)unc%
e atl;pec ancy variously motivated accordiny’?
S s s e o o e
Wh , putting in of i i
ditigflhirf ?111(;& pnge for establishingg thig pz(;ggtlllfrrec((l)lrtl.-
By itle writety ¢ awarded to Hargrave (as suggested
s Powellragfl %e article in The Times of Auglglgstsze)
i) Sovial Cradit yrne (as suggested by Major Dou 123
the truth) i ;) ncl)r to all three (as we suggest is nea%est
the present tirae a%er of no particular consequence at
can be maintaineg he whole point is whether this unity
tive action loges under the strains and stresses of posi-
unity of Ministeﬁ(;lll' At present it is a formal of‘gcial
vocative legislati ~cum-Opposition parties behind TO-
in The Times wz?tn and truculent talking, The wgt
asserts that the ﬁ?t off as *“ shadow boxing,” eé-
disunity amop, Olicial unity js camouflage for 5 fﬁar'l
g the business interests (s%nall a:x:;)eum:;
pected sooner or later to adapt

great) who will
themselyes be ex
to whatever Ppolicies the Government pro-

ceeds to administer,

outcome of the fight
. We are i i :
& ot isnsthg]lspal'agmg. this formal unity. So far a
thing, the placixF' n;)t a hindrance. It registers, for onz
on the author of %ho responsibility for produciné results

Major Douglas Tix Social Credit diagnosis and remed
without exoent: 1S 1s what all Social Creditors way"c
ion of A{)blon. Major Douglas is the de fact)o
Betie s t]":rta with the consent both of the de jure
Ministesiolict 1€ go-slow and go-quick sections ofithe
B8 v illptalrty. Since they represent 90 per cent
ahl A (;gcli:icgéslatlvc Assembly the enactment of
matically cortyin ed on by Major Douglas is auto-

5 muck

uch for the advantages of formal unity. But

they are not
enough i ; 2
measures is oy t{,\h in themselves. The power to enact

Creditors must nog L0 Ver to enforce th :

tates sir;pr]!;uzlhmt be misled by the unif)r’n;vhisc(‘r)) %)C'llql

gl € enactment. For enactn Ich Tacili-
expression, in legal form, of actment is simply

questions and answers: —

Q.—Have any bankers yet
A.—No.

not paying?
A.—No.
Q.—Have

A.—No

tion is not enough.

this test fairly. It would seem

this case mostly not in Albert
problem for the Government

creditors.

visited on him by increases in
the Dominion cannot punish

Alberta can exert or procure.
important consequence is to b
Alberta retains possession O
Dominion credit which otherwl
Province.

This leads us to revive our

of a Dividend in Alberta. We
to this effect might not be imm

and bank-occupying legislation

the enactment itself as sufficien
may be to stimulate other
wise.

cease to exist.
surrounded

within its own borders.

locus standi at all except as the

the now unified Provinces.
We suggest that inasmuch

every household in Alberta.
do, but call it five dollars.
be repeated, and repetition

could be nailed up on the W
economic stress is most clearly
a continuous reminder to the el

an intention to do some-

Q.—Have any bankers been fined or imp!

any Government
taken their seats on the boards of the

As regards the Moratorium it is too

able than the earlier legislation e
‘btilcause it is pleasant for Albertan tgebggjitors are M
what they owe, and (b) because th€ m O

Yy €, an ( ) So the. prOble Oﬂly

enforcing the Moratorium does 1
. would be ! to outs!
ing from Albertan debtors what they oW ed
o That was, it will :tzﬁ reI:n}eiirlber o
era’s problem in regard to the 1r1S 1€
In his caé)e, however, Ee was vulnerable to .tth %efeas

Canada is a Free-Trade area.
and see what other reprisals, if any,

recent suggesggﬁ
desirability for Major Douglas to i

as our three questions above S
q = nOt yet n

and there is no evidence to show
operate. Notwithstanding this, € 29 % res
to that legislation, and, so it seems ot
\évliether it is operated forthwith or
e, (e

elay. There are reasons for sup D his purPOS 40 hkfn

pl’OV]Il

e M
Naturally, if they all eﬂadef voild p
question, the problem of enforcel¢” - ent ¥ Gin
The Dominion over =5 B each
" in its turn by 2

Tead : ancial
egislatures demanding Ilfuflact Ottawa

operative banking-legislation in
towards this achievement, ]m}lc
inoperative Dividend-legislation _ 2%

would like to see tokens of the Dlv]d?;

\VOl}ld not e ‘tol‘je

the purpose in view. The objectio
not be spent would facilitate that
be to place in the hands of every
permanent visible symbol of the P&
the Government were fighting, wer- ,
symbol with effective purchasing pe -g,oni'-1 af jife: pr
token would serve as an intimate pers0 s 0 i

device ultimately convertible int0.
all D

thing in which the people will be required to co-operate:
and will be punished for obstructing.
the other hand, will not be a fact until the PeOPle.t 5
actually co-operating. To apply this truth to the sitt
tion in Alberta at the present moment, here

Enforcement, 02

are some

paid their licence-fees?

risoned for

observer-‘ﬂrector's
banks?

pera”

In other words the banking -legislation is SO far elfig gisla-
tive. And, as we say, unity behind 110

peratiV

ly
soon to 3PP
to be more easily op(a)

£asoDS:
for LWons ot t0 paiz

ad. c
oL {algstebf collect

British tqnff;'l way:

Alberta 12

However, W
the

n the

se would It

of ion
at,
irec atio”
recglgrnise that 1eg’ = pub
ediately. Op‘ﬁﬁﬁ;gﬂ‘:ﬂg’
how, his P% opel"".ﬂoto
TS wil beE e
ttaches & ©Coiive
after SO
0sing

t !
inces to 82 and e ally
ractiy"pe

ent ¥ wOul clgl

1ing > 0
soverelglrgyhii,"fa ?;f
:toexec"me
w14 1D
il

rartr);b;’if;
faw'e

subservié

a5 the temPO

‘Alberta ¥l fnpo

 more Wil e g
contZl l ibute 1d

n that
sé,
pgr]ﬂ’ c0
ofical t‘:}“ 4
namely *© ThU® g
ea , vt
the ™ ]dtchcs-ol’ld 20
C(}{isa;;“%dan i
£ s ol

reflect
ector ©

of the Government’s duty to ful
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SCTip was useful

Spend.
Preciate by saving,

increased by
ally became convertible.

it tul publicity, but had the fatal defect that
was ex%insvg to save in addition to being difficult to

e D1v1dencé—tokfn, however, would not de-
and in fact might embody an under-
-axing by the Government that its face value would be
a certain percentage per month until it

no-one can tell until after the event whether the haste
of the fools or the hesitancy of the angels were the right
strategy.

We are not even happy about our own suggestion.
Its defect is that it does nof provoke the bankers to inter-
vene; whereas what we want is to see them intervene
under conditions where their intervention interrupts the

g

yde rl-f’:ai-i anﬁ)ld gentleman who speaks frequently in | actual distribution of spendable Dividends, or is unmis-
other. He gj e claims to be the King of something or | takably timed to prevent a distribution legislatively
his “ curren, istributes pieces of paper purporting to be | authorised and administratively prepared for.  Our
When he o, ¢y, and says that he will honour them suggestion is the best compromise we can think of be-
omes into his Kingdom, Ludicrous as this | tween Major Douglas’s apparent policy of postponing

spunds, the handli

the Dividend and John Hargrave’s policy (in the Report

es have 5 ng of the old gentleman’s ‘“ currency *’ '
Of (course o ESYQhOIOglcal effect on the recipients, though | of the Planning Committee) to_pay it However, the
USiness, th, ceting one. The distribution smacks of | decision has been left to Major Douglas’s unfettered dis-
Performan ough one may laugh at the naiveté of the [ cretion, and we must be content with voicing, for his
4 consideration, the above views, which are held by a

Under Prese;
“Mpression trlllta
Would pbe ,
Place w,
hur] gefy
; e co
s
Be ic;ffllt to what

tivtﬂy.sﬁmu

lr; Caﬂada
Meang th
110t be feag
8islatiye]
it is it d
€re 15 no

dend i) th

should};ﬁm

we . .
S%.ed 0 aPpreh?nq Major Douglas’s strategy rightly it i
it outsig, Pnnciple of halting Alberta at various stages
Sast ecl € Provinces ally themselves with her, or at
Neytra)iSClaTe  (with guarantees) their benevolent
Eroce W.ill this is so, it is not clear whether the
CO QWerteq th be considered complete when Alberta has

a € Confederacy, or whether the Dominion of

a
Newada Will 1

nlm at he ma’

£ €nte 3

iy take i;ctg on in tﬁ)is journal on J

theESts of o hsideration, when ad

7 Worlq Social Credit movements in O

Dacer
0

fi : o

wg"‘a.hon“}’sght visit New Zealand again.

a tmlng hi
€m s 1

t
tog fa

€port,
"’@nt,poﬁa"

al'):. S! Ow, R
Con 0e D that this is not the case.

Por; $ 3
: T"*J};)defeaz@}Ure to enforce a measure, 1.

imy,n. be ¢
. Plip, . ‘Tank
Say, Atong ¢
nost) thato?{: ok
y()l rlsk a g s

! Single piece.

Vep Mgt Tigl
to t?e\s-h‘ sk a defeat.

we are not happy about
this delay-strategy. It is as

We are not forge

* Pt in the present unprecedented ci

hope thay;3 Y asserted their financial autonomy.
it ; 1S dispiriting calculation is not true; but even
oes not invalidate our present suggestion.
reason why the symbolic linking of the Divi-
Pu otip“m?lPE of financial autonomy in Alberta
er Provincial Governments off seeking that

On the other hand we see good reasons why
be 0se Pro ulate the sympathetic interest of the people
€ an oh; vinces. Free tickets for a sweepstake would
Were knge?t of interest even if no date for the drawing
iy Contv; D—and for that reason the distribution of
Attract at ngently convertible Dividend-tokens would
ention in other Provinces than Alberta.

Zea) ave to be halted in turn until .
is i 2d and South Africa catch the infection:

Sod d b
foresee is conui;rénfo) ﬂ};at B had

ising Alberta,
wsmgther parts of

app, Ve understand, too, that in
Uglag . ecently there was a statement

;:tlplied in a remark made by
hog,, POra eners of the grave consequenc
oF Whor\}\,z defeat,” which we interpret as
Witfan. 0 agre pressing for the Government to procee
Pegqot S opting the proposals of the Planning
n We could better understan
oS of this warning if the enactment of the
impocasures involved their promp
Mediate attempts to enforce them.
Even S0,

Tain that any concrete case, it is by no ML i

must give rise to grave consequences:,
the underlying
as

Playing chess with the bankers you. t
If you would win a Vi€ o
tting the Pro

ich sditaget
aq. 1. SPeaks of fools rushing in where ange

Now a similar performance in Alberta
circumstances would deepen the popular
t the Government meant business, and
e };Ot.ent weapon of unification in just the
e tls most wanted. By all means let us
nNfidenc at the bankers, but let us not forget that
i €, courage and endurance of the people set
T the Government can do to enforce
lS;[e three essential qualities are most effec-
ajor Doa Td by the judicious use of symbols.
uglas says that the victory will not be final

until all the Provinces join in. Presumably
f;lt Dividends carrying purchasing power will
e in Alberta until the other Provinces have

We

1 Australia,
That
his hint

the

the Daily
that Major
Further con-
Mr. Powell
es of < even
a rebuke t0

Com-
d the

t enforce-
But we
in the
ans SO

e, a

muc
n must

considerable number of Social Creditors experienced in

public affairs. ot S
Turning to something more inspiriting, we must pay a
tribute to the Albertan Ministerialists for the courage

they have shown so far in acting on Major Douglas’s
advice. We, in England, are apt to overlook the fact
that the great majority of these men were earning com-
paratively little money W

hen the Election called them
into the service of the Province. They surrendered their
jobs. If and when they lose their seats they will, 111;
most cases, have no means at all. And that might we
be their fate if they fail to keep faith with the electors 1:11
strict accordance with what the electors choose to regar
as their promise. We do not know what the electgis
will be thinking at the crucial time. But it 15 proba'de
that their test will be whether Dividends have been paid,
or an honest and resolute attempt has been made ]to E)ag
them. If they fail to pass the test, w11£i tthe :mg;: o
accept their excuse that they were advised <: il
¢ other Provinces,’”’ of to consider th,e’, IJ? ert B0
movements in other parts of the world "¢ ?iog'uilty7
will be the (r\/»osition of thesetsdgsggglfgl tlfﬂfguxgorld A
ial Credit movements Tttt ot
111311 euigfllployment funds to distribute ?molrllg l:l;emMajor
we cannot reasonably calculate on theslg (f:)v Zglm g b
Douglas’s advice U e electorst Do vidend-
proving it as well. If they are conteg s was the
legele oy e 3’ etlllle?rqg f’&e right to renoux:’;:ﬁ
.rtightséoitd ;?ua%i lstéein that the events of the future ¥
it.

turn on their attitude.

The Floating Debt

ut the '‘ causes and imp!

. :oformation abe 5 iR iven
Ieesting o, e Fiotng Dt S
::lu the Monthly Review of the ! et students and

Social
August, 1937 Rilliios
teachers.

lica-

Use

Fund
The Unemployme3t£-o millions in the

increase O 29~ 5
The Press has[_rcp((;rt(t;:il;\t':7 hew contributions from the re
t Fund,

J DL, is F Sracts money from private
e[!ﬁ!]lglrg)?ggy ﬁnte that this ?und abstr: s O ing used e

e n Il O it ? “This means Y o e
urchase 0 o ance the Floating 1Jebt. his
el llmtﬂ‘l:ll y h;‘l["“g e z?'}, %

i y the
are invo! e borrow less {‘rom ‘
enables the ts investments into other channels.

panks, or else

Trade Union

o templ
. reports a con
The Press >po! Jew members.

(o divert i

Expansion Policy
ated drive by the Trade
. They cstimul:e that in nn(:

jons to rope it : illion workers not ye
L:'gtxc:?d Lun('[l,)‘f’!nf‘l:fl}i ::]rjt ;v‘.;[orﬁcd!) an of‘ the earliest
¢ organis ‘d.'t -xn;pth'tS jssued was entitled Trade l’,l{nmn
Social Credt Bt thof print.) It called on members of Trade
Finance. (It 150 became of their money. Nothing

% t what 3 2 A i
Unions to ﬁfnd‘)l‘l‘:'sc. It would be a most illuminating thing
happened; © f]yxlqn@ sheet of all the T.U. societies could

H ined i 4 ey
& mm}lmes—-bcltcr, a series, for purposes of comparison.
3 ﬁ!rm(h' 111(‘0 for a start, how about the }'4?.’\1'5‘[\.).'3-1027;;
For '.':]z"tpc‘pcriod during which the General Strike too
coverl

rcumsmllceS

place?
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LETTERS TO THE EDITOR.
CAPITAL AND PRICES.

ir,—It is delightful to see so many letters in your issue
ofsA{xgust 26 b%aring directly upon important questions
raised by Social Credit doctrine. I offer the following com-
mentary.

I surygest it is Mrs. Bing who is ‘‘ ignorant of the func-
tions of money,” for she evidently believes that the payment
of interest is a claim on consumers for more purchasing
power than has been supplied to them; but, in fact, it is a
mere redistribution of income.

If A, having an income of 4400 a year, borrows 4100
capital from B, whose annual income is the same, and pays
him &5 for the loan for a year, then 45 of A’s income is
transferred to B, with the result that B for that twelve
months has £405 to spend and A only :£395. No shortage
of consumer income is caused, nor is there any problem of
** where is the money to come from?  In fact, A pays B
for his services, just as he would pay for the services of his
doctor or his solicitor. Precisely the same procedure occurs
in the payment of bank-interest.

Certainly, I should try to charge people for the use of
my machine, because I have foregone immediate rights to
enjoyment that I could have had instead of the ‘machine and
have run a risk that people will refuse to use it in the end,
If they do refuse (by ignoring my machine-made products
at market) I find my machine valueless and I lose the £100
it cost. Tt is because investors undertake such risks in an
effort to provide new services that they require to he paid,
both for risk and services, in the form of interest. They are
doing nothing different from, nor more reprehensible than,

the man who demands rent from people who live in a house

he owns,
ght if 1 build a £1,000 house
a year for the use of it, but wrong if I lend
someone else to build a house
£50 a year interest on the loan?

I fear Mrs. Best has not quite grasped the essential feature
of Major Douglas’s views upon which I have been concen.
trating. Unfortunately, the nec
lish the point, if made from Major Douglas’
would be far too lengthy for this letter.

ticularly ask her to consult page 24 of ““ The New and the
Old Economics,”™* where she will find an admission that
depreciation charges as such cause no deficiency, but a claim
d above consumers’ purchasing

** charges in respect of the original plant.”
Mr. A, W. Joseph, in articles in The New Age, since re-
printed as a pampglet, set forth the Douglas teaching briefly
thus: When a manufacturer *“ has built an extension to his
1y, he will endeavour to collect the cost of the exten-
$ion in the price of the goods made by the factory. This is
JItespective of depreciation, which may be immediately dis-
tributed ag payment for renewal.” Again: ‘“ Make no mis.
take, it is not merely depreciation which has to be recovered.
I agree that depreciation costs may be reissued as payments
Or keeping the factory in good order. The money value of
the shares has sooner or later to be recovered.” Mr, Joseph
A5 undoubtedly correctly interpreted Douglas and, in fact,
has written” a commendatory introduction to
another fpamphlet by him,
The}-e ore, when Mrs. Best asks ¢ where the real differ-
ence lies between charging consumers replacement costs and
S?”mg_the machine to consumers »’ she is missing the essen-
tial point 1 was opposing, which is Major Douglas’s idea
that consumers have to pay not merely replacement costs

but the original cost of the capital gsset as well.

rs. Best next overlooks what Mr. Joseph sees (and Major
also sees on {hat same page 24)—that payments
are made to consumers for making repairs and replacements.
T})e onginal £100 is not required for that purpose at all.
Vorkers at those jobs are paid just as are bakers or boot.
Makers, The costs are part of the normal costs of produc-
tion. Suppose I run a factory at a total cost of A1,000 a
week. 1 pay out, perhaps, .£goo for direct labour on my

& . ifwe can imagine the modern industrial system
doing only so much work upon capital goods as o maintain
them indefinitely in exactly the same state of efficiency,
then, quite obVigusly, consumption would be exactly equal to
Production, Under these conditions, the amount of wages
distributed op maintenance would obviously be added into
the cost of the enq products, and collectively with the wages
paid to the fing] producers of end products would be sufficient
fo buy the eng products, always providing that no charges
n respect of the original plant, buildings, and other capital
goods, which were merely being maintained, were charged
in the prices of eithey intermediate oy wWltimate goods, and

that no one made a money profit.””—The New and the Old
Economics. Page 24.]
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. intaining the machinery
product and 4100 on maintaining 2

5 ceep a repair s
order. It is, in fact, possible that lt ls(fzeg;orkefs
the premises. Payments to one set oring pro
to another £100. Price of product (lg:sity to fina
consumers’ income £1,000- No nece
“ redundant fixed capital zms«?s],l o litie
a free gift of £100 a week as “Eth 71,100
ment woald be to provide them wi o replac®

ice. . east sO! ake
Coi-tlez;zd‘ ‘plil. C. J.”” would object ‘hathi.tt ]the money {0 mpaid
ments are of a long-term nature and tmerS before bell?eg s
them is claimed in prices from conSlll e side .of t . for
to them. But he has considered only Loy during 19i ) for
tion. Suppose firm Z charges Jgewnzclyt made a0¢ Tyecting
ultimate replacements which ar wary, 1937 7 1;5“,5 Gistr-
until January, 1937. Then, l;l 12;335, work), but B S
S el (t%\x?rgsi‘la:;z; %’ne of th9usa:
1 0. S on
ggfi"iﬁejés:gfﬁlar periodical ovgr—dnstrltz)ll:lﬁ e
firms would be occurring d““"gb?,’:ymerely o
If doesmot require a diagram o dicombinatic i
sideration to show that {t;hi :(;yraltern atively, ©
i -payin , ioa il
;l:]:érgl::ge:;gyionvgrxgu)snt result norf;’zglf; mo,'nt a/s ‘,‘,’”ra;sed
distribution approximately equal a of ‘¢ reserves:

Which brings us to the questhﬂoint
by yourself, sir. You very trl}lll)’ P!
the form of investments—if ﬁtc i:g,cy—
cash they would cause a de This is merely :sively' :
obsolescence of my .factory- = cornpfehe > leti gned
of depreciation, which term, put ultimate % ges and
not only present maintenance, “e remembers o ion By
placement. Your argument, g:abfoth with df,ﬁr llustr?

i onsum t 2
t(; shto}:v th?tiizﬁhzggf gf the factor){';owlz" Y gnall
2hsoows zc?trhigng of the kind! blf,liscent»
completely depreciated, i.e., dzossho“’ was @
valent assets. What you ha ts, in order
factory, plus equivalent asse harge consut?
statement that I do not cti:n and thus
original cost and the 4ePfe°‘s?ﬁon’ of having
the happy, but fantastic, }I;)Omoney
depreciated factory, plus the i

ave for it.” I was %5
g However, let us suppose tht“ta price that
nate as to sell my product zz:le and com
costs, including mamtenqge e i ociated
when necessary, and provi otill undep
ments equal to the value of\;’“ at has
pletely renewed, factory. at, p rofit, and
that I have made 100 per Cfi t spendmg’
money to consumers, instea CO - ired new
myself, have in exchange aa(éain to ™y,
Which brings us round Onci Seafeiof
machine illustration of the Z1s6)) 18
(and therefore of reservesMajor
process does not cause, as ¢ consume
set of costs against one lot gerts is a COS
The provision of capital GE 0 o if the)’J_ A.
vestors—as they quickly fin [
vestment. to, 00 editaté ¢

Sir,—Mr. Franklin may care
implications of the following : for creé

“ A flow of public mOT}":}’S gructure 2n<
not remain in an economlcrvices’ vi
exchanges of goods and ser ty marks 12
such sltructure1 and !leg;’_ﬁn“i_l’;iz'v 5

ages on the living ¢ o @
: (gl'his passage is taken frognover > l] deals ;ﬂs')cfed‘c‘
Magazine » for August, 1935 By, article & pdef i &
H. Gibson. The ;emgi.g‘rie{o"socjaa Creds

i lines familia ses
Cr?l:fnax?t?clé in question a:r?rgses‘ nnvritcr’sd be
expansion for public works PUTPEctne v r ol
is a sufficiently graphic sumg’na"g'mph]etee
I doubt if any Social Credit P 4
“ dirty marks *’ analogy. st seem

I am open to correction, A
Gibson has handed our ca‘fi s
short step from publlc.\\'O';) b are, fund
The methods of financing Ocia sepens? i
and under the present finan
identical. 5

[The next batch of correil":lue
* Supplement.” i 158
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