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this purpose may properly be cancelled (or immobilised).
But when capital goods are purchased, they are not taken
out of the industrial system. Although their costs have been
defrayed, they remain within the system, and charges
against consumers will continue to be made in respect of
them, unbalanced by any payments to consumers unless the

industrial system is expanding and getting into debt at an
ever-increasing rate.

1 feel sure most of your readers will sh
ment over Mr. Franklin’s reply to the
ward by * Nemo.,”

In brief, *“ Nemo
are financed by loan, a
subscriptions,
used to repay

are my disappoint-
parables ** put for-

points out that when capital assets
nd investors defray the costs by share-
out of their consumer-incomes, which are
the loan, the volume of
the end of these operations is no more
beginning. (And the final result is the same if the construc.
ton of the capital assets is financed by working capital.)
He then asks from what source consumers can meet the
depreciation charges which will appear in the prices of the
products of the new capital assets.

In Mr. Franklin’s reply it is difficult to find any appre-

ciation of the factor of time, He points out that indus

v;xll have to distribute incomes to get the work of replacitr%

the capital assets don&a_fac_t which no one questions, He
distribution of income (say) twenty

-:ners t;)l meet  depression

0 say that

fom replacement payments isg . S asanibe et

uitég by other concerns ;
nother part of the industri 1
g ia
iz’.SteIntLiS bge_ cannot make good a shortage by transporting
are distributed,” if tpe ditot Tbution oecoclreClation costs
after the costs appear in pristx:-sl e SR S

Mr. Franklip g 3

problem at the eng of point of tackling this

ISsue, when pe

i S

t : an eighth window
owing up th isi g
under the pretext ogf e

duces columng of highly

cancellationg

Creations of money, aad credit.
term money gag

of money—using the
a.

réquest My,

question . deal directly wi¢p,

lengthy business, g
1y | s € mere]
rretztcdeprecxatxon.charges can bee gﬁ'}sl:ts éo
i ONsumersg without (1) causing a |, );
oot o (2 necessitat; indefinite exga0
he must contin Iy
T u
used in tyw 7

‘ » after
i v encomperley g jope > AMEr a carefyy
N your issye of €r on rice.]
N the casa of (bl)q-ovembe,. 4 how self fig1qorme

-liquidatioy,

oo e From Gladyg B Ring,
il . towed to point oyt that M i
Pl o € field of argument hj g e =
it Dotigis mMMr. Frankiins Opponent eberu
ineos) Marx, ang Bellamy that SRR

Snark
Franklin’s
l':‘lranklin will Proceed from
P f‘rom r)e(ply to my demolition
00 e’ allponi X: He now says that
himgaps }?‘s 95 to himself and boil?infl;usst fes)" (G0 distri-
groﬁt out of ™Money he IZ:;Sr.ostoa}t'espays

: per

Sn’t, then he
nibrices of his Boog, In

£95, but Must recgyer

£00d deq] i
that {f 1o of business €Xperience |
n

' come ;
Ndustry pa had betts down to earth

P €r try the latter
* Franklinig case is ¢

hat he imagines

In
interest.
there is some difference between profit and 1 to

ing 4!
economics there is no difference. A 'mfa"x;i:ly gs X lende
open a shop lends that money to himsel he e ancial onus 0
4100 to Mr. Franklin. The saver has t e{ment = ;6“’0.’?‘
charging his customers rent for his mvetshat sention pensd
his own business, and he must collect tment, large a%
financially. The same applies to all inves
small.

Douglasites should long ago have tal:)%h;nus !
and his like that rent for any m.vesbntl:rzlent This omissi®
a sum not contained within the invest |améntable
in Social Credit propaganda bears its ith one partic’is
Mr. Franklin’s intense preoccupation hwrring Socia C{,ea f
trade : banking. The banker is a red-he lace—at the Ie
should long ago have put in his proll)ler fEThis fo'“ow?e 1)
of all moneylenders, great and small. ARERES hole = ¢
Hiskett’s advice and sees the ‘* indus ycreate mone):v
It does not matter whether the bankers e vy
R Somebody, ity 16 hen alwclyfsor creating madist
Douglasites should blame the banker the avera sulzlte
to let out on hire more than they b!ameder to accumt
who commits the crime of thrift in (:ll:lat charging 2 who
surplus money. The essential point lst . no matter
for loans of money creates the shor agre’at !
issues the loan or whether it is sa'VCd.Ol'hi < admirable

Mr. Temperley misses this point in merely Wit
He fails to observe that the act of sa‘”,"gs until suC
effective demand, and so x_—educesf Pt';g savings 0%
is mitigated by the expenditure o'thout investing ,-
for Capital enterprise. Saving hich Chamberla
precipitates the slump in prices whic

oan is designed to postpone. i

D. G.’s “ intelligence exercise ™ 1 ;
Taxes’’ contravenes Douglas’s mfis the com
tenet: that all taxes are robbery. In with 4100 lld enter‘;
if the bank debited the Government sales-taxX cm;ducef tt
Be producer, no such anomaly as a ¢ by the Pf Tigtercy

€ repayment of the total loan itse ker with 10
the Government would leave the blafnthe vernriﬂ
and the producer with no profit. the ninety-0
lect the bank’s interest by tax, then tage.
inhabitants would feel an i.m:ovme-shli()lr el the s
collected a profit, ninety-eight wou inviolable

To remain consistent with the unt weapon
taxation is the premier and paramo 3

t ice
8 abolis iC
POWer against humanity, the way fo a

(4

.o WD

«qf Al Prces gous

ne . jtecs

sacred ;uﬂ’ty (o
ol

e n the P'° ¢ is2 4
of purchasing-power that is l_nheren:hél? Govef“ﬁ"mgpk“)?l;
Capitalism is to Socialise Credit; let

lease 2 ul'der

all loans, charge no interest, and S(:lr:}ts’ and ce
from the misery of bureaucracy, over nall be
competition. jse sha

Dg?lglas has said it. ‘* New enterprisé I"terpoigdit ‘:l
Wwith new money and not from sav,lpgs,;d Social shof s
terest-free ** hefore ¢ new money, awithout L i
inaugurate a self-liquidating system eed to €O cif
of purchasing.power and with no ncomes a L
Wwhere the bugbear of dividends be human
pression of Christian economics:
Democrac :

y.

From J, A. Frankli';sses P"ea,,rce- fal°
Mrs. Best in the last Supple’,“en:ie;;?e m“inte?or
the term ¢ recovery of capital ”’ to d¢ hrase but u amo,
Mmuch objection could be taken to the ﬁkely to e cons ith
interpretation Social Creditors aret word only 1itﬂhstuy
‘}: decovery ” would be the more ap for the Cﬂg to P h
a
out cost to him,

t: i rts or machines 100 1.y has ing
0 provide ne%&Z: of course, the Cal{’:;l obf”;: / y‘;
replacements from the community j nc:,r\:les to P""Son oia‘ioe
is open to him but that of paying inc illustr® goprec
rs. Best avoids consideration 0 ns]);to i oﬂf’C
ments between industry and consume.ft Y me” thec/:‘{ﬂ
by asserting it to be useless because lne)". West;"”blnt o
public who pay do receive the mO to me reﬂui ee ﬂl'to
assumptions 1" make—and they seem apital o s ﬂrofl‘ (1
that workers engaged in upkeep o c‘w mﬂchmfo ik
Paid wages; that those who make "f, Paying'nt theed
paid; that depreciation is made good yfor mal ]
done at a rate at least great enoug re being P a4
to quote Mrs. Best, ‘‘that machines 2 af
a rIate sufficient to do so.” of the Ne¥
N the passage from page 24 r
Economicspwhic{f\ I QUoteg i% the first »Svu%)o”glﬂsm‘
Mrs. Best dismissed as ‘“irrelevant, on the Spe P
this, but proceeds to claim a shortage

(o var G f
original capital costs are brought fms“we“ & ththc -‘CC"?’I
consumption goods—the original cost Thet es 8"
Mamtenance, and replacement costs- ey f'enm"ney.
behind ‘his words ¢ the (invested) mONEI oh

Price value, but does not produce any

Decmvnen 9, 193,

.
THE NEW AGE SUPPLEMENT

urse jt

?0 does not and need not, even uEenol) prOduc? a]r:l)]'
resh money.  What has been produced is mew real weal .
and not a debt against anyone, to meet whic
nd money.

1ad bought bread and the money, having done
New hol'd"s rightly retired.

4N ageat
they p
Just a5
Its ta

ave to fi
if .he h

But Ing and,

h

mple reagq
is nVestment.

. He
Stment myst
TS goOds’n
A m, Plus re.turns

Wing g,

on

i i diture
N doprecinec fequires payment to equate his expen
s“m(el_pric-latm“‘}'es; bll;t yhe does not also require CO::'
Value ndly to Pay him so preposterously ‘‘ the money

aw ;o' the entire
. Ocia]

ilang ¢ to
Stangiﬁr Douglag has
Page 1,7, Y Writing (7

[ tr
el ust Pr
iy i
tion fmgo(l){
pul:Se’ Or by b
‘Vo:ﬂasi € pow
SEIS; and create

meet,

Sor

t, if ;>0 purch
Pricg 3, it is met,
Thye .
thag 1S jg Certa;
Q)

Cogyglins thrm:'gﬂhy N
Ey payar:;e n Creatid b
napltal. €ntg

U,

X‘QS

adxg??a‘tent ina.SI,H;eq}xen

@ ]bas fO]lO\vSI;:‘V

Cayga . 2ank i
Qesssf It s mzkl.]
fhndul enterpri ing a
D"()ﬁ?nilent

Prog, 2Ctuality, :
E-‘I?Sisét 'S the {]i;ir
agas thap ~+ 10 gettin

i it >
N &':f;“denw:ypﬁgfd 4
“ a !
‘ru:]\;’.”et rpr(il[‘:gitmn
Nﬂ\v hlth"‘ ok

tissier

es fo
i, he

10n g

Voo W, St )
S.t’he},:?le» A
by Tdrg
:a\,g‘;;esm? d
Uk, Baj
: h],Q i¢

ace moy

ven if ¢
ors g Overd
Con
5 Srg EW has
ablnsacti Ysten,
ty =h is th s
tha 22t inste
© investor
NSumerg 1
5 s, owneq

Merg for

malc
Whi
8
A e ) 8s Sq0i,
Viaw! is ql’;'ir?m nity i;]
thyy t},e Wrong.
5 Nvestorg

should he wish, sell to another invf;ig:.
S not produced a second price against consu )

0 : P P :
r the g n that consumers are not going to bl:l}’
sed The Social Credit 'misunderstanding is e.;_
wvell by M. Paul Hampden in The Fig Tree 0

and speaks of ** the repayment of prin-

o .acquaintance with business and affairs
Profit_ P cvent this error,

investment.”” The serious nature of tth:§

th redit doctrine can be appreciated when iues

. m'a ational Dividends are based on capital va
IStaken assumption that the values are debts con-

Plain that a cost is created either by the

Paid labour to production, or by the alloca-
COsts in res

0th together
; S
€r to consumers, who supply the labour 2

e purchas;

i i d, and is
asing power already distributed, ]
by the inclusion of the sum claimed, in

€mentary—it is the elementary “glf??
! Douglas’s work, from A plus i ey
t Yy book entries; costs are creat i
0t o Price. POPle for their work or for the use 0

ko Ry tal
1o costs ) i r a redistribution of 0
r oo 1 s’‘and is met by a redis 2 ods, as
hdltorn the last analysis, it is taken out in goods,

A s be-
O more involved in increasing loans

S¢S are doing so. The reason :
ally there is nq sugh thing as a money-profit;

jon—an
only a portion of the production

but it is not itself money. ue.”’
€ g €l0sed credit area—i.e., it is universally tr
o

r ﬁnal state-
. Wil i easonably
sit e Waat [ hope 1S a I

lntenance’

s
(EUt fom cerfain members of the public, ig
n he plant is first paid for

POSition js stiil really that cer

con-
the Money which was taken out of the
w ;

S hold capital goods.

era

1S paid for not by the geN .

olrls Y a much smaller body of investors
a

& rocess
llow the plant to be used up in the P
90ds th

" Servica, buy-
ey
¢h appear in the cost of the goods thes

The investor has received value

He can put a price upon his

says that ‘* the money value of th§
now be recovered in prices for futur

. . »
the investment, plus depreciation.

An investor requires interest or

(See clause I of the Scheme for

i i is misunder-
previously underlined his misund
he New.y and the Old Economics,

Copland will not consider me unduly

i i ed ex-
ct of previously incurred
pePaymgnts to labour distribute

5 7o he
costs which go into prices tOf d;cs
The allocation of book cos ts'on T
ng power, but is the presentati

t is
raised to include profit, but tha

In answer to a cor-

tly explained. Y051, he put it

AGE of February 12,

it i r suc-
profit than it is because pt)}z oAl

A o
goods; and the ultimate rea,xhsa::)%t
ibution of goods. !ndustr}l' srgduc-
g more money for its total p!

but in getting back all it spends

The balance is value

as possible. This is

3 : ent, de-
s regards saving, investment,
and replacement.

blic
1ey is collected, not from the pub

k
by a ban
> pscribed
raft wiped out by mong’ins“i'nveswrs

ming
making the plant). The const

the
t was saved and the Fr:;ecctoggum-
ad of themselves obtmf‘; is not true

have paid for the plant.

—who
ey naturally expect COnsun:ﬁzsuse 0
ing the plant—to pay forh deprecia-
They do this through the

. ine

of gide-line,
tfor the same
oint of

Creditors do, as a sor
paying a second time

. in the form
: i til they pay, 1n
o ublic have not paid, un tually con-
conjur?;r’;igon, for thelplantymiicy m;fy taiﬁeaﬁxme? from
;Emi?g If, however, you pre{er tg rl:;’) ar?i of the consuming
T iew that the investors are e
the point of view okt have paid for the pla
3 cause investors B BaSlant
public, andoebeconsumers, as a whole, have paid for tho]ep—iﬂ:
first instan swer is that equally consumers ?Sta e
t?ef;- t;?ei::estors—are obtaining Ia Set‘;n(:zl;dwgr dso the com-
cucld outlay. n o s d
reltinglos ;h izhsoelceor};gs worn out thqtﬁrst lot of plant, an
munity as lot to replace it. ¥ :
Shaye jglr ;:ebcgrrzit on the mainu;’nance] ocfegg;a(l) ?5“5,}?3;
Nor can blameé be D=- =, merely the repla
: pance is ly | el
becau(sle th[ltsiusnglgéglarate system in xtserllg,e ra\sndi ,-,sod?:r%ciation
Isicoccs taken from consu ual amount
urChas"-lsg eé):;‘;:g in the same period by an eq
charges 1

A ts, there is no
king replacements, ad
paid to consumers 45 fm cz:)ursge, that owing to boom a

i instead a
& . It is true, oF r, and you get ins
S

1 n . i lant at the
surplus a; O“mriﬂ;i?y is merely replacing its p
long as the €

H the consumer
: ts taken from the Tara
L 5 iation the amoun mers in the form
rate of its d?pre\(\:ili'll]tlbe coming back to ?sm:':l d the consumers
in deprecxa;tl?gr making the replacemen ’
gnents : : ts as
of P e will not be affected m, treats capital assets a5
net income in his theorem, to buy directly, jus
Major Do‘;‘g]is'the consumer ,eq:}feiz c?early not the case.
i 2 this he
something Wil oods. Bl:lt such, than
;g he buys consurg:l'tg buy capital _goodS{leitures, as such,
He no more neev material, or seml-m«':lr}mlt and machinery
needs to bu¥ T&0  iation charges on plant 8% T 0 ion
7 €
and when

A uch a oS .
ar in prices, they aret ]u?tnaostgr words, the community
appe: : of cost.
ther item

i it is de-
intain it and, as 1 >
; rderct)qtrsnzggear in the prices of th
=1
tion. y ks
cost of produc. oy oy 04U
“Bn pmduced., aSi?’ ety mal;reld used to build a
One illusiltratxof;lgure e §atv<:1e i e cmnmu!?ilg
: c e lant W
Take a t]t then goes out of zistenot A0 E i
factory]. they were before, i
are where

3 hich COST £ 100- indus-
ors A1oo, Yes; which 0OSTob ot o new
cost inves 3
Social Cre

A 100
A f ver (ex
T
reps £ dosh): They szytotam“g z
g:pf“iatm" char’ o, let us say
ity at a il say,

‘commu",‘l‘,th%sasum, they wnell“fﬁées.
week: ods over an aI?O\r'the pl}lnt-
thet g‘futed to workef;o 1"‘fer is wages,
distri sing C1.a
the only &Lg,c,h:um total (_A)eplus £
Bricgi2 s B d to can eci
urchase l ,pr:tired ;gxoo'anof physical dil;;t way can'con;
the wrongi'i thus the rea]lﬁ’y and only in The answer is as
a2 week, aneﬁected ﬁnﬂncmts 'and prices.
faithfully 7% She total cos

m L lant.
d as follows ot now to bu)"{;:‘:o it this moment at

. say
. it Let us sa
lninuousl)' whoat

is included
fant is inclu
mr'?l::;pare not charges

ts for
= d by paymcn
4 eelc ** deprecid are represente 7

week

nce
2 iginal P t. instead of at onc
ina Jan d, in S
for the orig deili s Co]:jectfgean intenance work, is
0 do

f one
5 the end ©
d then paid ouf Lliftelv worn-out plant
bcingl l\JrS hoard o the now anp Some diseqmlg?num
uall} ¢s to rent jciency. = ist; it con-
o dred weeks there is 10 d'e"cfd by every econom t stment.
hun 1o o, then ! qct realis afing savings to inves
at of 8 5

Hiiced, @ 1€ e ity is
GHliant) lem of I o the communify
\\rmllgsbeqrt of the P;:b or in one \vh(;léogl‘) lot of plant.
itu in bits Of_ a SECO} ;
sngut wheffe: gfn'md paying forfo':' it is technically known
e ) = s
1y receivin a
merely

i ost over
e There is no C é
arges. sate . Price
money ! ots and ch'"’%. dends distributed. P
Thcde sreciation € ealaries, and I'V harge,” B
ag, SAl Sl il g-ché ) 2
f:f\d a!bovc \\':l!‘l:i; phantom ¥ boot .s;]ccmld I feel, be the com-
k ot A P proad statement s )
road S

5 de
i in this i I hoped I had ma
Tllle forc{{omf! to letters in this issue. P . thg

i ims as

ive reply Iy reject such cla i

ive reply - an only 5 e
ehe':fhv cconnmlstts c is a debt against ﬂ;gtso” );
Y get . .« ¢+ IS - a A .
ﬁms]imcd cnr;l_t"“l“‘s:oﬁts are an a:ldmon qtoclcaim i Pf_m,est-
Mrs. Best) 'n charges represen e 8 Lt !nws‘-
: chrecum;)l-m been paid out (L.C.]. Ay

o) an has
more the

If you look at it from the

en the
have provided the plant, ¢

O nte i
s & &
t mu t always be a sum not €O
men 5



Drcempry 2, 1937 THE NEW AGE 19

1. THE NEW AGE SUPPLEMENT DrcemBER 9, 1937
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