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Peace With Security

NO n; «
5 at : s Y
things 1, 1,[0? in modern times will make war to get
at it can get otherwise.
Mr., Nev; 5 * *
. O e ;
Said thay i‘r’:lle Chamberlain spoke true words when he
5 modem*warfare * there are no winners.”’
Sy * *
qQuestion is not who wins a war but what the war

< aboyt

Sayg. aSUPPQSe such an absurdity as this: One idiot

Plece (f m going to knock red-hot lead rivets into this

You'y : (il,ler‘Plfite.” Another idiot replies: ‘‘ No
m going to stop you.”’ They havea set-to;

ang o
ne et : 5
of them ** wins.” . . . Would it matter which?
; NOW‘ th L * #®
Just o gree underlying drive towards war proceeds from
at an absurdity as this.
D The absurditv ; * x. 2 £
TOSperoys {)d]ty is that every nation is seeking to grow
Ventin y exporting the materials of prosperity and
g the importation of them.
¢ The ab - > £ £ Ed
\\f’UCernedSurd‘ty is veiled from the ey
Itealth in th,eCause a country that empties itself of real
logeg s way thereby adds to its financial wealth.
8aing g0 80ods but it gains money. Conversely, if it
0ds it loses money.
) Money AT * # v
Sople 2.3 Intrinsically worthless, like a theatre-ticket.

fop 4 : :
or jt Value it only for what they can get in exchange
it on real W

es of the people

0 3
Teceive money as compe&sgtiém tfl_c:r eal et
e the other ¥

L. ou

ing t\tth(;f the country. It sho '

pdel . Toore real wealth kept inside, and brought

“Cauge th country the more money they should receive,

ere is more to be bought.

tIiNOW, wa f £ * * e

exest o I risks arise out of the competition of coun-
mp goods on each other and gain money at the

P

§ys 0§

“cc%é’ of each other. Hence, if any country were to
‘hereby it were able

0 int i
&y Pro Introducing a method W :
Q:)‘Do i‘;]lde itself withg a sufficiency of money ‘Y’thOUt
Ung 8 Teal wealth, and even while importing it, that
of war. For it

W 7
a2ulq Y, Would have eliminated all risks : :
 thes doing what other countries wanted it to do;
. S€ countries would have no reason to fight it-
‘ DrIt 1S tp * * i
P@_aesﬁnt & ue that, as we look round the world at the
‘hi] Weallme’ we often see countries striving to_import
ey | th; ‘but the distant objective of each in doing
“kger place itself in a better position than others to
org, ¢l wealth. The imports are wanted for re-
ntries are content

€ in other forms. These cot

r to gain more money
ve is financial. And
part with

to lose money by importing in orde
by exporting. Their distant objecti

it is obligatory on them (or appears to be) to
defray their internal

real wealth on balance in order to

costs of production. For if they fail in this their indus-

trial systems collapse and the people are overtaken by
The prospect of such

unemployment and destitution.
failure engenders fear, and out of that fear spring the

risks of war.
* * *

So the question arises: Is it possible for any country
to introduce methods whereby it could pay its way
financially no matter how much its imports were to
exceed its exports? If so, that country can secure peace
for itself, and lead the rest of the world to peace likewise.

* * n

The answer is that such methods are known, and that
there are areas in which they could be adopted.  The
United States of America is one; and the British Empire
is another. These are selected for citation because they
both possess a sufficient quantity and variety of native
resources to maintain their populations in comfort. They

alth; and, if they

have no physical need to import real we
the methods above referred to, they would

were to adopt

have no financial need to export real wealth. Of course
it goes without saying that neither of them (mor any
other country) has a physical need to export real

The very idea is ridiculous.
&

wealth.
# P
Well, the methods are those known as the Social
ation of these pro-

Under the oper
could afford to be the dumping

f all the other countries of the
rting to them anything
more than they It could say: We'll

whatever you want to sell, and you can

take from you v 3
take from us whatever you wish to buy: and if the re-
sult is an excess of your exports to us over our exports

luck to you: if you like it, so shall we.
to you, good luc < YOuE yon L

Contrast this situation with that presented by an
after the last great war,

American statesman shortly !
who, referring to the immense productive plant and
isting in his country, said that it would

equipment exis S8 !
. "‘)a millstone round our necks '’ unless America
could find foreign buyers to employ this plant. But

roductive plant is a life-

common sense tells us that pre )
fhcient machinery for con-

How on earth can €
try’s resources to the people’s use be

verting a count :
regarded as a mill-stone? Of course this statesman did
not mean to suggest such a thing. What he was
bothered about was the cost of this machinery. The

1, not physical. But, vet again,

mill-stone was financia
common sense tells us that any theory which requires

us to regard an economic life-belt as a financial mill-

Credit Proposals.
posals_either country
ground for the exports 0
world, and to refrain from expo
ey wanted to receive.
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stone is invalid; and since the lift-belt analogy is self-
evidently sound, the mill-stone analogy must be un-
sound. And it is. This statesman was implicitly say-
ing that America’s plant required to earn imore money
than the American people could spend; and that un-
less foreigners came in to fill up the monetary deficiency
the plant would have to be scrapped and the people
starved. X
He was right in implying the existence of this short-
age of money in America, but was wrong in assuming
that it was necessary for foreigners to make it good.
It can be made good inside America. That is the
truth revealed by the Social Credit Analysis of national
costing.
£ sk £

It will no doubt seem a fantastic idea to suppose
America or the British Empire to allow other countries
to dump on them all the goods they want to sell and
refrain from taking back more than they wish to buy.
But that is because, under the present system of finance,
an excess of imports over exports is made to diminish
the supply of money at the disposal of the people in

the umporting country. We say: ‘““is made to
diminis advisedly; for the diminution is not a natural
Decessity, but is contrived by the heads of that country’s
monetary system—the bankers, Under the Social
Creght system the arrival of imports would be accom-
panied by the provision of more money, not the with-
drawal of money, inside the importing country.

* * *

This can be justified as foll
addition to the ]real wealth inlsi(zlvgs.a
(as is here postulated) the countries
800ds do not take any b
of real wealth, True, t
but unless they are pa

Imports are an
country. When
sending in the
ack, these goods are a free gift
_I(lie fgoo%s have to be paid for,
d Tor by sending back oth
Iglggil;a.lth}eyoar% gi]%’n paid fir by what gare virtualf;
Thate o o deels)re acknowledgments of debt,
paid unless in goods.
meant when he said that
frontiers.”’

Take an exam
the present system.

€ German exporter does i
B 0es not get any American
la.k:srsthjl;elgg,sUan American 1.0.U. for dollars. He

SO Mmany marks.
gliins]mopey and are
Usly in general circulation.

paid to himy,
o g o him go out of general circulation.

f the L.0.U :
Note that throgzlﬁo?l?[“{hzse it to buy American goods

dollars ip Am ;
eri
Suppose that thec%; i

the h

to acquire A;}:g.iam erwise he would probably use i

€rica  apd remainin
there.
(»yould be that America gad o
Z€Iman goods) with

The final
8ot new real wealth
out parting with any dollars.

Neverthe] 4 . :
*Verthelesg something wo

; ould

icvirresint'system to dimini%h the n

Cllation, For when the A

%Z?Scs otPeA};, Yers would leave unbought an
would fail to peer-2de goods.
repﬂy their O

ve
would Jeave theil:'.h‘afts, would go

resul

under

€ Ppresent system, to

t is not paid: and it can not be
Th1§‘ 1s what Mr. McKenna
money does not cross

ple to illustrate what happens nnder
A German export goes to America.

- fo a German bank ang sells it for
The marks he receives are new Ger-
an addition to the amount pre-
In the meantime the
s for someone who wants to buy

If he does he sells him the
many marks, and the marks
The buyer

se fransactions the number of
> decreased or increased. But
e importer of e man banker cannot find a would-

) Under a true gold
mmport gold from the Amer%can

Il Securities based on real wealth in

(the

happen under the
number of dollars in
merican importer sold the
i equivalent
The makers thereof
ould be called on to

} out of business, and
liés the (‘hstadc,c‘mployeef without a livelihood. Here

t
t

M : for
country’s allowing itself to be a dumping-ground 10
foreig;y goods. Ign theory, the whole of that cour‘ljtfz’vs
plant and equipment might have to be closed doin-
and the whole population deprived of work agll i
comes. Coincidentally the banks would call in
dollars in circulatiop.

o 0! - & . e

But this terrifying prospect would not mafgzaﬁli-sst
under Social Credit principles of finance. Ind e
place it would not be necessary for home-,m% S i g o
to be left unbought because of the people 2 :y] hysi-
imported goods. So long as the people “erlieg they
cally be able to consume or acquire both .suppower To
could be provided with enough purchasmg.-tlil for the
do so. Seeing that no dollars were parted W:i frayable
imports, these imports would bear no C'OSt (‘]" freol0
in dollars, and could, in fact, be distribute s much
charge, thus leaving the population \Vltl}f 3]
money to spend on home-made goods' as 1
been no imports. : .

% % b i ¢

If anyone hesitates to accept this proposition, Z/

reflect <}J,n another which is commonly zlisgentfge above
is patently incomprehensible. Itis (apply ng paid
case) that if the imports of real wealth weal wealth
by exporting the same value of rbetter
in exchange the people would prosper exchange
if they exported nothing at all mm tion, &l
Realistically, prosperity is a rate of ConSltlheg imports
depends on a rate of production. Fur eFfoct 35 2
not paid for in exports have the Sa-med therefore_o
quickening of the rate of production, antha i 2
consumption. The familiar proposition oy that a M3
by our export trade *’ is as absurd as to s i};es away:
thrives on that part of his dinner that he g v

* % * 5 orthOd%‘e

; se
For this reason Social Credit finance FeVers > “gnan

A 0do in-
finance. Tt accredits imports whereas (:iits exports ]26
discredits them. Conversely it dlSCl'et e ; Ee,
stead of accrediting them. It does not, D ont

i /i
the factor of compulsion either way: it SlmpOyrfhodm

tises imports and demonetises exports- gt d
finances goes the reverse, with the conse}?é] engre fead]ilt};
faster a country parts with real wealth t driven 0 the
it gets financial wealth. This tendency. in which
extreme limit, would create a SJtuatlor;l]ding wit
population of a country would be sta
pockets outside empty sllogs.

%

Now to sum up. > e . e absorl;g
Social Credit finance will enable a C%‘;lcﬁanﬁty 7
and consume balances of imports to @

: ool
value. X o # et bet‘ﬁ%ere
By doing that it will eliminate rlSkOSf (c)ountries‘etweef‘

itself and any other country or group O = ; o a5 b€ Spey
important sti}]Il, it will eliminate the samenﬂzx it ajée 0
those other countries; because if they ¢& will not nCred’t
wish to the Social-Credit country, th?ythe Clal'u the
dump exports on each other. Thus alve oL da‘vhi‘:h
country would function as the safety-Ve ‘“yorl
economic antagonisms and suspicions 18
stand in the way of peace. 5
% * 4 dS ﬁnally

The issue of peace or war depencs - ying der 8.
attitude of the heads of the world’s ts act u? To P24
towards Social Credit. All Governmer policy: Feders.
advice in matters relating to ecorloﬂf‘l:fer of the Englar:«q 3
row the picture, it is within the po? ank of democ :
Reserve Board of America and the 2
representing the two great English- Zinciples g
cies, to give effect to Social Credltg to 11
in their respective areas, and there };n their
of the war menace. ~They have it n of
present the world with an object'leSS%ncession
war by showing that the voluntary ©

. rned
hitherto sought through war can beé g, od

. O
(o) g
Syst;eif

a

of the nations which concede them-

e
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Who held the idea that non-resistance to aggr esleﬁ
would change the heart of the aggressor were not suc
fools as they were held out to be. Their mSIght,}gal?
true; but they were lacking in the knowledge W hct
Would have rationalised their ideology. ~To-day tha
knowledge is available to all seekers. In its light we
are able to see that the economic objectives of aggrlfsfors
—would-be appropriators of other nations’ mar fhcs;s;
an be used as feeders of the peoples who buy in hom
Markets, and to the deprivation of the peoples tfo “t'hgse
¢ aggressors set the task of making the goods for
Markets, :
Britain or America, under Social-Credit finance, C}? u‘lg
use the familiar slogan: ‘‘ You want markets: we ato
em.” They could continue: ‘‘ Don’t challenge us u
fight you for them: help yourselves—and see howd}’O.t
ke it| *» And when the invitation was accepte lil
Would not be long before the ‘*victors -wouto
i lise that the fruits of victory were accruing o
€ ““ vanquished.”” Thus the objective of war, rersal
therefore war jtself, would be held up to univ

€rision,

Social Credit in Parliament

DEBATE AT OTTAWA.
It may pbe taken that Finance Minister Du )
attacl 0%11 Sgci al Credit in reply to Mr. Blaclﬁmort(i:l :
Motion (see ‘“ Alberta Diary else“’h?rf\) cailzsl‘tion.
%eneral approval of the Canadian Bankers ASSO

h i tmost im-
1 that assumption his speech is of the utmc x

rinting the
DPortance, Accordingly we contemplate rep:j e \fl i

2SPort of the debate as a leaflet, so that rea he
€ to form Bleir own judgments 2s t04:1 ht(;l\e‘:lir tin-

aT8Uuments in the attack can best be met, allThe attack

~Uence on the public mind counteracted.

IS twofold:

(1) The dividend is inflationary. 1 will
1.(2) Attempts to stop inflation by price-contro
€ad to autocracy. | . bmical
souustOCial Creditors are forced to justify the tec
Odness of their proposals. S v
1€ point strikespuspat the moment. If}fgclgiie im};-
rocket » (aS Mr. Dunning says) solely Fas not gome
:‘Imers get more money to spend ‘Vh?ﬁh lt?‘e premium
hrough the industrial costing systen, then ar as such in
o2 Prices will be pure profit and will a}p;:eis the matter
Mpany accounts. If that occurs, Wha not a Fascist
Vith Excess Profits Duty? Surely gt tlssurplus with
W3post. And it would yield a Budg%t to the Totali-
‘;h}ch the Government could pay off d€
flan Money Monopoly.-

Alperta Diary

wa
Social-Credit Debate at Ottt was debated at
On Mare nfidence motion - re. leader ©
lohtm“'a-ar’i‘}}]lcs':n::wgo.\\cf‘:s Mr. Johnuglaq[\‘lll‘o motion (‘("l"('.
i 7 jamentary group: improve the
5 C?Clatlhcmdlt- Parh(:qr:?e?:)? y"(‘glec-tmg ;Oy lm[glncknmrc
oy Governm! the Dominion. N o ce.
SBojte g conditions lni'ﬂ-(‘x-cdit principles

< 8 ant in
€ In advoeacy of Soc or the Governme

o cenll : the
a  Mance Minjsfer Dunning ’-('pliltce(; lmpl;gni(;d Its
SPeech  |asti inety ~mnuies: it anaiyslde se
:i(?chnicﬂlh \*cl)zlelt;r:%sf“:f )ihe Social Cr:f;; for a discoun!
or 8ROSis was incorrect, and the Prog(r);t;ol of prices WO
iny_lvidend highly inflationary. The CO" 0 ence of
?\'olve me’lsure); conducive to the o
Otalithss - - o2 awa,
ta]ltarmn State. n The Citisen, O

ofA full report of the debate appears !
Mareh =
9. nts.
4 publishes 4
ly seven

me

Th Text of Supreme C‘""f,’f ;;:gch

e O x o C,'u'gcn 5 to near

:gllmrt of“?hdcm 15:\i’3"?§dgmems running e King

o ns of text. that Mr M“Ck?nzlem the
haq IS Stated in the same pnr;‘i"[he‘c(,uﬂ,s findings

By, !ntended all along to remit the T

& ‘ouncil whichever way they ®
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Banks and Currency-

Restrictions. A
Mr. Charles Peterson, editor of the Farm and Ranch
Re*j;ew, writes in the issue of March, 1938, to explode
the notion that the head bankers dominate the Govern-
ment, The argument on which he places chief rehanq?
is this: If these bankers control the Government how is
it that the Government have imposed limits on their
issues of currency? But the answer is easy. The head
bankers want to have those limits imposed. One reason
though by no means their chief reason, but a reason
(hichg will appeal to Mr. Peterson) is that currency is
(\":’overnment credit which yields I%/‘I) mtg:xs':] to tl\x; '?haenrsks'é
ing extract from Mr. rtley Wi
bozll{l'e If' 22(%2s§zess of Fi inange makes th§4d¢lelaer'regrr tgg
d edition, October, 1918, on page 34,
fgc?}?él iesglljtéogf trfaasury notes in 1914, and proceeded
k:
to reff"%{,h the issue was made by the Governg;enlf':I ;:‘;i
z . ,
when the war 1s OVer. At presen D
is that for the Covemaia l ew departure for
~per promises to pay is quite a 1 e
i d it is one which needs VeIy
England, anc_ & oducing a crop of sug-
tching, as it 12 i ent needs it
;”‘; zt-(i:onsgihat e tthe i?lo;:}mnt for it.
§ inting notes
can easily get b}t’ Pgmtggtg these treasury notes are no_t
“Itis undgrs f(;)resent by the Government in pay
actually issued a S

y d
I'HEHt fOI goods that it bu S Or fOI Services IendeIe

over to the banks,

: in fact, handed ove the
to it. They are, i £t on their balance at
which pay for them by & 47856 0% L ponglish banks

i ult is
b glngl:cr:i’nt. Nevertheless thetﬁ::ll-erz =
:Baﬁ;pthe same as if thefGo;i:?:Il:l:sl:s, Je il
in payment Ior 2 Rl
d}:ellngt::sla(::rt lt!;lepcz;ation of currt.atn?,y in this m
?1 s serious drawbacks attached to xt. ks b
lta f\'ill be seen that the Government,

: ing debts to
- 1 its outstan_dmg
cient notes, could discharge F.lthereafter without further

< and finance itsel _and-Means Ad-

r(rilepn;g}ll?sg is one of the ¢« drawbacks

A - and Mr.

ﬂCcru}‘l’.’gh ﬂ}&rrefr&fithers Presuma?]}éli:lllleusd;sc,:ommercial
C 0 : it esta 2

g)etg'sclm must reCOgmse,ttf},l: tb’;nks for seeking to have

motive on t{xe epart -

ictions ptac =
restrlt as already stated, ¥i¢ = political motive.
Bu & important. There is warning by the
fre bmosz(fllln proe\'ealed in th((t1 (f}ar(x;roglzs that the heads of
to be 3t wes to Mr. Lloyd George, &2t o o e bric
Financial Tone tem could ‘* destroy the and-Means
the banking Sys " by refusing Ways- 5

: t finance : Peterson must re
of GOVEINITH 3 face of this Mr. inate the
Advances, Inietv that the banks do HOtO?o(r]T:mination
consider l}lsg;/vemmentg Thihlr tp?}?é iz is no evidence

licies Of We allow that thel is bei

: Jestionable. itizen that this power 1S being
Lsis?l?lglto the ordinary Clmenf the case there would be

T in the nature O ut the
exer(‘xs‘edv. bll)lltt ’fv;dencc unless somlf E;flgi‘:fg“o"r’fn;fd per-
no such Vist ; test by emba 2 5
bankers’ PO“'er]ig). ttgewhich the bankers were seriously

: 0

sisting in, 2 P! the bankers are able to exercise their

vances, thereby

* DRt ) the
hostile. E;yer;)i(t)hnds not easy to be dgtestediihy
owers Dy g 0
grdinary cmlz&-:. Peterson Seems to be confusing the

; ir policy

Further, ith the consequences of their pol
motives of bankers ‘S‘gcial Creditors with unjustly im-
when he charges as we do; a sharp dis-

ust draw, ( n
pugning the{“(;n f,{]ﬁl?:..o]ence and malehcence—betwyt%n
tinction betwee d wrong acting. Our case against the
hnt a%ankers"system is in no wise impaired

it E,Tgree with Mr. Peterson that the banklellf
even 1t exception, inspired by bm‘evolence.f -
ng; '-c‘,‘;ltﬁim%lnevélence can produce as evil a set of o
effici

I ell is
~es as efficient maleficence. The road to h
sequences as ©

o0t be paved with good intentions.
o ,
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‘““Come Up And See Me Some
Time.”

This world-famed formula of hospitality, which
originated in the speaking part of a female character in
a certain film-play, seems to have captured the imagina-
tion of the Canadian chartered banks.

In a full double-column announcement published in
the “ Farm and Ranch Review ’’ for March, 1938, the

“ Chartered Banks of Canada ’’ extend the same in-
vitation—

** Whether you deal with a bank or whether you
don’t, some time soon—say the very next time you
are passing the bank’s door—why not drop in and
get acquainted?

—Wwhich is what the lady said. Furthermore, it is
extended in the same spirit as animated the lady. You
need not do business, nor even talk business. No—

o
You're sure of a welcome, because the bank
Mmanager wants to know you ’’

—which, of course, was the lady’s motive. What you're
mvited to do is quite innocent and inexpensive.

** So find out for yourself what kind of fellow he is.
And before you leave, take a look at his staff.

—which, again, was what the lady suggested.

Ag‘a)jn,h you are given the following assurance—
1S 1S your introduction to a series i
':)}}e ncl;lsl:‘s?y of \\éhx;lzh you will be surprised :tf}fg;tlsi'ttllg
nystery and how much 1 is i

business of banking in Cana(:ifa.sswme e e
4N assurance which no douh
fiable on a visit to the lady; fo
agree tha:t the ratio of
of vamping in Canad
that dominion) is ve
of banking there,

But you will want to k
look af the bank mana S
ment tells you— s

. The head offices are m
Just that sort of mabn.

Canada starteq in the banki
Some small branch, and 108
In other words,

t was satisfactorily veri-
T upon reflection you will
mystery to service in the usiness
a (if such business takes place in
Ty near to the ratio in the business

Yy you should take a

e from the ranks.”’

bankers do not aﬁmu c they oo to notice that little

ers er as they grow up. If th ¢
You it is becange they love you. Beﬁind theif'yfrf)}\]):r?itgg

Caution is smiling Benevolence, S

The great moral of

eVer we are and this is that a1

do now—were

Nothing, producing nothing, an%, n]?lthfl:cgt

Tiding necessity of life.

about ity

i, a0 ot about what bankers do and

r bank managers, though nice

not more Jig;

stomerg by b
appreciate . fo
» What 3 so0i
So three cheers for the

gers do not ank managers.
and, indeed
thrift,

new Fraternisation.

Well, the advertise-

anned and managed by
Every general manager jn
ng business as a junior in

s 0 join in the chorus
Comrades, comrades, ever since we were"

5 of us—what
c ; :

€ cradles, owin bilitng, ell)etillllréeolxl:/gg
doing onl
Well, by all means}f

There is a basis
one of us has eyer
More than that, each of us,
o the primary and over.
the t €re 1S every reason
banker anq his customer should tel} Zach othezvgi‘i
why they do
unpleasant_a gut the consequences, and whyytheyyare
nisation . Fq course, it must be a two-way frater-

bl : ! fellows, are
are those ey 20 misjudgment by their customers than

I These mana-
T instance, what a jolly fellow,
ally useful fellow, is the spend-

Rates of Flow

ent
The issue of bank loans creates money. The repaym
of bank loans destroys money. ! i
All production (both capital and consumable) is financ
out of savings or bank loans.
Savings in this connecltxon may
loans repaid immediately. aid
Thus allpproduction is financed out of bank Ioa?:grel:om
out of consumers’ incomes after a period vary
zero to, say, six months. L reates
E. The issue of bank loans through productl%lz o(t': =
costs to an equivalent amount. The repaymezm equiva-
loans through consumption cancels costs to
lent amount. ) o rate
F. The rate of creation of industrial costs equ?lsintgustrial
of production. The rate of cance:!atlon (¢
costs equals the rate of consumption. of pro-
G. The ra?e of issue of bank loans equals the fr?:gayﬂ?e“
duction. To be self-liquidating, the rate zumption-
of bank loans must equal the rate of cons

nt
: of repayme
H. Since under the present system the ratt]f;‘e last sentence

be regarded as bank

oo = >

f bank loans equals the rate of issue, : ‘as not
(c)oulgnonly holdqin an industrial system which ¥
expanding, and never had expanded. resent

I. Thus in a normal industrial 3
system results in a steady piling up of UPC;&cnitely’ it i
J. Since this process cannot be continued in bt ivest-
modified by the repayment of bank loans out of new
ments by the banks ther;l{selves, that is, L
e ned by the banks. e of3
K. I'll-l’(})]g grggem isyto make the rate of rePaf):“nz’l‘_ley’ equlal
loans, that is, the rate of cancellation 0 : Si“.‘p“y
the rate of consumption. This may ¢ cancellatioh
done by retaining the present Sysmmor?cy a5 requires:
but compensating it by the re-1ssue of m hip of money
L. This can only be done.when the ownership
vested in the community. : "
M. The expression * the ownership 0(1; %Ounse{) fp
control of the issue of money, and & now in
Paragraphs D. and J. show that this is
of the banks. : for
N. Therefore the central point of ?tggrlﬁlbine- ¥
Credit Movement is the Bankers PAUL LAUREN

community thfliléd costs:

means .the
roduC“OS;
the han!

he Social

Legal Diary.

: o
') pub]lsx’}gcsltagd

. : +¢ Diary, 1
There are three items in our . 1933 :
November 25, which appear in th? wrong ":;(»,' cgffected)
of 1932. They are as follows (With dateSq desori
July 14, 1932. (Blackmail article z)! ert)""
July 14, 1932. (Flogging sentefce)y . 1o proP ance
August 11, 1932. (Flogging for uof their sign

Students should note these, as most © wrigh‘

depends on the order of their occurrence. . peter W0 50,
There are three events not yet mbUI"}lt Pintfy m'al 20 pate”

Libel Action (re Gladstone) in 1925, “ethC]iﬁ'e wilje

and the Louise Owen Action (re the I:Ijor

will be looked up later and announced.

« B.”
Major Douglas on AT

maly i ©
“ The explanation of this apparent amOft s 4 ayin®
but is in thg main due to the fact that ‘heo?)“z and ‘:p neY
at one and the same time paying for the rgoducers th
to the banking system via intermediat?i %m put ¥
which the industria] system borroWelfl rhook'keepm o
banking system created by means of 2 al sylt:y'
action. the jndustfi®y e p at
“ The repayment of bank loans in jance of

. i ba
| may be considered as included ilé a;l;:atioﬂ

ments made from one business or, mg
is to say, in Gooup B . , .” ST T ”‘;rnl
. . . . ’n“ in prict'he geﬂ q I
“ The objective in this case being 8 f0 . of t%,c; 0
them collectively within the buying FUCHy jp ¢ o
public any rise in prices would merely e AP d
. ) wThe yot
smaller’ amount of credit.”’ v

itted
(Major Douglas in paper (No. 685) eng read at
tion of Engineering Methods to Financ®
Engineering Congress, Tokyo, 1929)
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DEBATING SECTION

From Mr, A. Barr.

I have hitherto refrained from adding to thcf letters to
your Debating Section, but Mr. Franklin’s * tre_e-pla'pttl;
g effort of February 3 has encouraged me to assist Wi

€ axe. In the first place, he contends that the banks as
treditors are the losers when loans are not repaid becauos;,
1N effect, ** the debtor has simply had that amount of go i
and services free at the expense of the lender.” We mus
Teémember that ‘* lender * is the bank, and obviously this is
absurd for the bank produces no goods. _ The community
Produces and the community foots the bill in that, were there
70 bad debts undoubtedly interest rates would be lower or
dividends higher. Later, Mr. Franklin suggests that ”any&
thing owed by somebody must be owed to somebody,”” an
rom this he infers that in actual fact the community as la
Whole has a balance sheet on which both sides are equal,
We are free from debt—as a whole. The trouble, therefore,
Seems to be that, as there is obviously a shortage of money
OWed to somebody, there are too few people who owe moncy,
therefore, in order that we may be allowed to consume our
OWn products we must owe somebody more money. ét seems
t0o fantastic an argument to be seriously put forward. ]

Let us forget all these trees and let them wither for :
Want of attention. The fact remains that, whooe(;'er ow':ll
the money that is available to purchase the goods wﬁrit
Want to consume, there is too little money to ensure;dssge arZ
and freedom. The community, as a whole, can]gr Hscien
abundance., The community, as a whole, coul c meume

¢ the community, as a whole, is deni

s %bpndags::,:ng]gefrom satisfactory standard of hvm%
The ehtet he money, but who shou
The problem is, not who owns t o
decide its quantity, its availability and its p N
and that is not the job of privale T0o e At the present
fnily o ect; twegn the amount of money avail-
fme iere ie AouEabon o f consumable goods, and Mr.
able and the total prices O

h the table outlined
Franklin would do well to follow throug’ 10r e B

.mperley on January 20, 2 St
P)I:aylzx: ”R\'vh’iI;:L}: is a demonstration Ofb tht; slzig:iio%o Socia)i
means of counters and money (issued by the

Credit Club). REPLY.

7 an is not
No; I did not say banks are losers when a loan 1s

free.
Yepaid because ‘the borrower the(e)r(])d sha?re:adbu?(t)ﬁz e
Obviously, the borrower has g ihe amodnt to depositors.

IS a loser simply because it owes s k who
Uppose £xoopzent to White who pays ll.t b‘-‘fmﬂagre in-
€posits it with the bank. The bank’s laVlh'te’s promise

Creased by £100, against which they hald V :ill owe £100
10 pay them £r00. If he does not do so thchy is own pocket.

to Black, and are compelled to pay out Of.t % 1;)thcr money-

€y are in just the same position as 1l?ty vas not made,
lender who was not repaid. If the bad de ‘o;e else loses
the bank’s dividends would be higher; %O-n—'s paragraph
anything, ] agree that the rest of Mr. 13 ut forward.”

l‘if“ too fantastic an argument to be seriousiy p

ere did | jure it from? agement

t is %i?ee :géonab]e to contend that the rtr;?l.?t’ilgns ut
of Money should not be ** the job of | Rl msi tives,”” but
Of the community through its elect feP"‘??et',‘,'(f,’_e is 'no re-
1t is really quite nonsensical to state th-"ft ble and the total
lation between the amount of money available may or may
Prices of consumable goods.” The Felaton ?ot%l amount
20t be ideal but it is there. Of course, the ss of prices of
cf Oney in existence is always vastly in exCces
Urrently offered consumable goods.

hin
From R. J. Northi

S,
]aYour correspondent, JRRVAS ‘Frzml.xh b
Inmm"y 13 attempts to discredit Mq;(i:'s he
W MY opinion he males many fnll.lcmb b it
the - are glaring. He states that a ba lc tosn oL 3. ot
the SAMe as Jones guaranteeing £100 fois i o o
Te anker create credit, 1.e-, -n}one);.f paber 2 ok Bearer
’6100,?}”(0" simply writes on @ piece

d
» worlked har
1) anay HAVE W2

for ones, o the other hare life necessities in order

a lon : slping to create ower defaults
Pt the Koo it i to pay if the borrower (ECL

he bankerjoses only a piece of almost ',zosthcl reward of @
long 1 easily renew, whilst Jones loses v without new
entS Periog of enterprise that he cannot reAew. o = 200,
dn\terl)riSe. Again ptfw panker, when heb"demandinﬂ
L:)nn"ds the‘r%‘tur;l of ‘;5105 o B0 an li‘ﬁt(':rest demand
t}m;e Out of the system than is put i, 2

He T exceeds the cost of banking. taught us that the

in the issue of
ouglas on credit.
\tements, two O

e, the

is i /n to this—they
ot the promise of the banks boil down l?
pr(?mogs,sellto exc}r:ange pieces of paper that they alone are
red to issue. )
all;)fwte:i ;ﬁ'ézent financial system is pergect,lag J. Izail?xgx;lslzlsu;
us believe, why the continual financi ?
Xlzzl?hgz};%netary enq’uiries that have taken place in almost
every country—and hushed upf;Jy
REPLY. {
i i ion that if a
/ Jorthin is still labouring under the delusion t
b Ml:—.fzz\ilosrttlzwux1'<3::0\'<ax' a loan it loses nothing. I have alre:c}):
danlt vith this in supplement No. 3 and elsewhere (see f ge i
ea“\ Barr). If the borrower defaults the banﬁjer ‘ov_"
o l’.f his own-earned money just as Jones wottxJ 1 Joa‘n
)\él’:o?\lgrthin please meditate upon the fact that a ban
T,

it—i.e., a bank-debt? y
Sty c!epots l:e 1tha’t 2 banker can create money, but 5
It is quite Ir ire nothing with it;

5 n acqul 3
never belongs to him, and hse fiﬁl owgership rights over his

hand, ha ) o
S -hat he likes. To suggest that a

3 d it on what he S :
Jéréggag n,dg ::oa: issp‘:: the banker the same as his 4100 is to
fones, oty e iha]e};;;lsai? ele;e Mrs, Bing that the
I have been trying to

. ding more out of
: interest is not ‘‘ demanding
e e ie put in " it is demanding simply o chare
e

i the
of what is put in. Of course, interest lcl:‘z:;gcrso Eticg?iwell.
bare cost of banking ; they supply the ban {eDogglas MW
Perhaps those profits are €xXcessive; Major

7 they are or not. & NaR s
cag%;:: itzllflis hzi):*e not carried out their promx.sesl z;x:? AL
gone bankrupt.  Our bzmksd faxle'tz nobody in I9 /

itor lost nny of his deposits. g
5 esslfozhi,? Sbn;:lkl:;e “};'Jromise to exchange pletf:e‘st 9of paper,
that ti‘:ey are alone allowed to issue.” “\/Vha[t ot 'l’—.—nor ks
I do not think the financial system ' pertec ; ol
anybody else; but the imperfections Major Doug ashl}s i
to );ind are based on obvious I_'miapp]reherfz;)gguctmas o pful'

¥ efore of no practical value—
zxsul :111:35;;2(:1; in a multiplication table,”” as Mr. Hawtrey has

said.

From Gladys F. Bing, h
lose the debate n}gly {d_ggle the ‘‘direct
Tranklin? ) f
o terrest and Bill Smith 435
He says that if he pays X 45 in Ly
wagzs hg has distributed';élo.lnchilx‘:pagl thzii Sl R
X n %
o tehr:!tr (il;}l)l(:l;ls }:':) Z:gi:ﬁ:tever between costs and purchas
hecpo A ts and
ing-power.” We are not debating & gap betw:?:nucrt;.; s
But, sir! W Nobody disputes that costsha g ey

purchasm\gv-go :rgr;iebating the existence of the gap
ower.

: ing-power. School
Pllz\'}CEf*sr::l?lisu{: hlzilli:]'ghgostudednts tr])]fe tgguls‘i%‘r‘nd(t);:ﬂt heks
r. 5 er B
of Bank_onom";,sd mlje S urr:nn heaven to feed investors
equal prices, 2

nna falls fi
RICES are
an;:l Shoﬁk]?g)firiss.tributed inconzlg}s] are I_Ceoisrtsei’ggssl’by precisely
n real i i ey a 3 ton
g cess of costs ost of productior
fg:‘:;}:;ng,;,?c;xexcecds the Just Cost (thz ient.charge made

: um is th :
which is coasumption)- Thn]tt ?s sheer moonshine when Mr.
by

4 ds money. in order to recover
¥ X]\\r};cr;nl:zgl?:es X would lend ;6;;32 l::\dl:s L100 in order
rankil f,{savear. h £I

c iments of X Y or and above the £
100 by instalm £ 25 a year over a Lo ooto
v COIE L2 ; d Mr. Franklin has
fojrecovss a0 klin’s shop—an A k-
i anicin e = thir —or go ban
se(lzluredt}:l":t I‘V‘fr(;\'frr and above !’ sum in prices g
collect the

Before you ¢
answer ”’ deman

: - in when he is com-
rupt. s 1 weakness is shown again ones. who
o rrm{f}elr;’t %an income of ,{;'5001a ’écc?gcg?lry]stateé that
llec;l tt(l)i;nhouce on the overdraft. 1 Slxx)fc most people do.
bought h r ero as, 1n rea Je less did
ted from 2 ) saw it—much les
Jones star and he never S llect
Y, i jed £100 X. Jones had to co
Jones borrei interest due to &. J© to get it.
he sez;th.e f:;.?:‘efjbemuse there \\'{15‘ n(()‘\r\“l:;fifezzoo f year
that 45 1n not born with incomes : rich
In rc:_\lllnfed%g?grieo&ﬁrfo pay interest on loans they are
especially 3

! i the
enoughrnot ktﬁnngggs that X does not have to recover
Mr, Iran

ke
i the shop. True, he doesn t :
4100 L thi(-(f:)f:\o?i. In l\\'gmy years he‘hz\s {ﬁco\fgeﬁ
he recoverrtn Levertheless, Mr. Franklin will still o e
SA _,5100, b“v"lll still be collecting a fiver a year in ‘t))‘;nted
e m)'(:'r“t‘o X And all this after having distri
o hz:'}::t (;:ﬁtial 4100 in costs (incomes).
B REPLY.

i last
i i i 1 will make oné
Ay this pm‘nculm' debate is ending

bape. Q1o infers that ex rience has t& ; in 19147
Ankeyg will letrfy it theif.)cp,-omlses‘ Did they in 1914
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desperate effort to clear up the tragic muddle of Mrs. Bing’s
letigﬁ. Although I havepstated again and again that, be-
cause of profit, prices exceed costs she actually says that
I * suffer under the delusion that costs equal prices.” How
can progress in an argument be made on these lines? She
asserts that the London School of Economics students labour
under the same delusion. Does she really believe that ? Does

she not know that not merely every recognised economist

from Adam Smith to Keynes, but also every first form

student is aware that profit is collected in price and so
raises prices above sheer cost of production. But naturally
none of them suffer from Mrs. Bing’s own delusion that
that fact causes a gap between purchasing power and prices.

It is essential to remember that Mrs. Bing’s own original
bookstall illustration purposely covered only the matter of

interest payments and therefore 1 have attempted to con-

fine discussion to that factor alone for a start.
lkeep Mrs. Bin

g to the point? I cannot; she is determined
to introduce the allied, but somewhat different, matter of
profits. The two things require separate consideration be-
caltxse interest is a true cost of production whereas profit is
not.

Once again 1 will stick to the point, even if Mrs. Bing will
not. It will be remembered that she envisaged a bookstall
financed by a loan of £100 at five per cent. She proceeded
10 assert that, leaving the beokseller

rofits out altogether,
had to recover £5 (tl?ep &

interest charge) over and above his
* LOSts were £100 she said, yet £105 had to be * re-
%overed N prices ” to ayoid bankruptcy; * prices were in-
a_iglgl (by the £5 Interest) beyond the £100.”
Sincet;epl'y I made was one of simple business-world fact.
soe tAC interest payment jg part of costs and costs equal
gxgggit:il;g pl:Oﬁt?, as Mrs. Bing did in her own
n si is th i i
%5 interest) have been imzed, £:)E) {i::t?ﬂgﬁféfl s
at therefore merely £100 and not
terest o e goonected fully 4o meet cogt including the
Befocen cogt ent. . The interest causes no gap whatever
P > and distributed py chasing power nor hetween
iElnngd déstng:{ted purchasing power
. Sees this in the :
equallmg £IO; apparent]
o y sh e it in the precisel
snmx}agoﬁase pf_ 95 plus £5 €qualling £100, Nk e
i e;stia 1thxs sheer moonshine 7 to imagine what Mrs,
S s fifth Paragraph and to impute the fantasy
Y Justification is perfectly true that
; : lender and the ulti-
K::ige[::r&ﬁf };15 £100 as well. Tt i also true ?hat the fiver
%t ected in prices, Once again—all that happens
PPOsing a_nr::u.al %xpendi}ure and collection) every
urre
to X, price (stil] excludi y ﬁ% e

0 ing the payment
s been distributed, '€ profit) is £100 against which £100
£0 on with thj

95 to workers ang £5 to X. T cannot

- Bing to any elementary

Analbgi(;k' d Pofiey » coent one is Meade’s  * Economie
« p an Z C’fhcy- On his second page he says i—

Aoy to:COS Of producing consumption goods can be re-

(1) the wages of [apoy 1 i i i

b ed in their production:

(2) the interest to B8 peiins ) i Seiot ,

e manuiactpere, paid on the capital borrowed by

{3) the rent

pay to

the

s. B

manufacturer must
land or other property used in
of consumption goods.”’
; 1€ goes on to mention the other
produgt?med the first two above as being the precise re.
ﬂ?n of what . have been pointing out. 1 have con-
Bhg € quotation to include the third group because Mrs.
integesz:"s nto the same mistalk,

€ about rent as she does about
it In régard to the non.

industrial exam
W appears that it i essential to
at nobody hag any income.
fo-one could pay fo

costs, but I

ple of house-purchase
Mrs. Bing’s case to
On those lines she
r anything and that
In the real world in which we live, to
drta\\( Nllrs Bitr;lg’s .;tlcmion, people do

» quite indisputa i g -
Vces rendered out o(f] these i:ncgmos zr’ldt icy e

el . Position is precisely the same; 1
el{)l Ol my income for the service of the loan.
a year, as in o 00ds I have simply borrowed a piano for
Owerand price, il;s: case. No disparity between purchasing
Mrs. Bing ‘cangps seaeu?f,d anywhere and it js incredible that
F

rom A, w, Coleman,
You say that the continuance

of the debate in its present
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in
: . Mr. Frankli
form is not a pleasing prospect. True; but ko grips with
seems once more to be on the verge of coming
the problem. e
S(fvera{l weeks ago he was almost thercoz\;l;st’ed to admit
duced seven men at seven windows and pr e etour; but
an eighth man. Since then he has made ah(\3 < approachmg
on page g1 of your issue of thfe It7thhl§:ti)eeﬁ S e tol
i i otor | 4
it again. At least, the time fa ! i
plac% in a dynamic problem, and thlz:.t litr:u;{dragraph, thé::
- : S e i
. Franklin sees, in his penul the ex
co;’:fgxmi:sa'arc u'nablel to meet legltmmgzi;(;gsts lt?}Out, % saZ:’
every year for ten years ru BT
(t)licél%ﬁxos(:: not)re)ceivc any money to (;neablt‘:vould A l:(;
this shortage, because if they did ‘“d'yu-ibutc o
rig}hl»t to the ;gloo,ooo which Z would dis
first factory ﬁ'as worn out. . Lo
imphatically no. . ¢ the he
}\:IIZI')I referyMr. Franklin to the d!é;gl‘k’il{ﬂisaa o s,mg]ce
2 yof our issue of December g last? e reipce—
5iag&1‘am,y and it shows all medpayt?s]:gueﬂt major repigcs’
‘ iginal construction and su oful to critics
gieﬁl‘;s g; lglr?; loapi-ml asset. It is equ.:x(lll[)l'1 i‘tJSthat these paY
true-blues, and individualists; ;gfybsz "; e ] o
east, are necessary el die :
m(i?:g;natﬂ‘lnis d’i.flgram it will be appill;:mt';le payment BC?
bution AB enables consumers to md;kc the payme t
istribution EF enables them to malk he paymen ;
the distribution e rhe et b
the distribution GH enab}ﬁ, 'th?g‘avgs s payme“tme
d infinity. his ae TG
?)2;1 s:ed?nﬂ::re is nz source fromd.\\tl:_luc)}lllte 5 in ces
mai?e it ;vithout drafting on money diS i 4
ital production. ears, i i
new c;bpxt sszt costs £X and lasts for hyevthyer desirable
5 tfee‘;l( ansion of capital assets (W hCern S
g
mtt(; " s Il;e S e ne‘}t is realised a
not) must: Y jally when 1 decre
. indeed; especia nd
‘;}1 cmzyrc?s;?lgéi;ce continually increases X
the ma; s
7

at
ses

ey
. mon!
S ,qvest:‘:e costs!/

Finally, Mr. Franilin must show oW .

can be used as working capital wit

; io. jthou*
incomes ratio REPLY-l Mr. Coleman wi that
answer to Mr.

A e s view, is
I cannot give a proper Naturally, in my th

i is diagram. ituation.
a reprint of his e e el ol
i@ es not fully rep ision of o |
dmg_::ar& d(:iiscussion about the Pr_o‘”sdisconunued f fed
particu rd their maintenance is being to male 2
a'ssetsb;rr:g it would mot be fair for l'fil:'i‘ not have 2 i
s : ich leman would 7.0
2 h ‘Mr. Co 5 that y OP 1
imt’imigtré;l; h“i wilLihoWeres i“{f&fés a yg:’;,ﬁcjuy 1;
unity to S it does no . Edy ity |
o ‘dmg{)an: 4 ::131tc1 Of course Ehastel?' it is SO
o ??.ai\l'—ls, Czlema:n inevitably ﬁ"d_s cll“]r;:]es }ep'r ff‘ 0
which } ll; any of us to _make fixe oach reality 150 ol
B Hys cdiagram could only app! _cross lines
= (& '1' enormous number of criss F pruafy :7%
set out an ! ¢ Fe
i lid block. 1ssue of FEPT e
m,aﬁe pé:;lcéﬁlrl)}:s{]asjgglestion that in m}yS (;SZ‘;] phasises h‘qv(el
s i factor a lves: ha
; i ?? the time emse v
lhh%?ﬁ‘ u?g!e‘;ltitnedwhich disputants ﬁpr% et}:ele ment th Iln f"’fé
: o cincerel felt that it was the tftics Omittmg'uld mak
ﬁl\\;\ys iticularf;/ stressing and my c?asion- I Sh?{press.t i
Ieﬁav?:asaid 50 on more -th;\'m lonse gccheore SAp lte :. b”t,:keﬂ
itici m of the P 1l reem : i) jg 4
thff Z?rrxggnctnl?slt; as a sort of stand§flgggof oW 25
zsxec(;mplelely false picture when l!]temust fe "
into consideration, as of course 1 if he thmk?tjmat 2
Mr. Coleman misunderstands g]le to meet legl5 unnine’ |
sa 'in.g that ‘* consumers are unabie for ten year A
t ythe extent of £10,000 every year hich We “,-e.rre
‘Ion the case of the example with W yments we!
.said that if that really were so aﬂ?‘ I,),anholy mess &
cover that deficit there would be ?\'ould be g0
of ten years when that money hich had :
sumers’ poclkets to meet COSLS e t,akeea
;iefrayed. But of course 1t 1§ “u1ch O e
view that one sees there is no s o of payme il
you merely have a con§t.amt.sll]‘ei1ates'
occurring at normaily 1dent;caady e ,n
have laboured sufficiently alre amic picture, ™ 54 L
man’s diagram it is just this dY}}" balanced:”, ributeiee
that the payment DE is not left *‘ un 2 oney dlswy’ ed
no need whatever for a draft OThe total M
respect of new capital productxor:l.ti(m paymen 3 el
is provided solely by the dcprecmﬁons' e 5
short-term and long-term opera there are nose Lis
picture of reserves is quite false; .'lding up 1€ Fhis 15
resources, There is no way of bpbluting “er?'r s
by hoarding) other than by gxstn D an prefe
to the well-known fact that ‘* gen
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