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trouble.  Our position is this.. Here Is a crisis in our
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on the precedent of the banks’ moratoriuin in 1914.
The essence of the accompanying argument should
be that whereas in 1914 the banks, who had con-
tracted with the public to pay out-a commodity called
Gold on demand to their depositors, and then offered
something made of paper instead, which they said
was “just as good,’” so in 1925 the coal industry,
having contracted to pay out money to its creditors,
now offers a commodity called Coal, which 1s also
“Just as good.”” No matter what storms begin #o
blow up outside the coal industry, and no matter
how impracticable the demand for preferential treat-
ment for one industry may appear, the duty of the
miners and administrators is to think of their own in-
dustry first, second, third, and all the time. So long
as the victims of trade stagnation in every direction
limit their demands for relief to what they think
other manufacturers and traders will tolerate w/en
they furst hear of it, so long will the controllers of
our credit system, who could relieve them all to-
gether, leave them to seek relief at each other’s
expense. No amount of exposition of economic truth
by ourselves or others will have its full force until
some unportant industrial undertaking or group pub-
licly takes action amounting to a declaration of
default—such declaration to be signed by the mas-
ters, and countersigned by the men. Notice two pro-
visos. The default would be monetary. It would
Iéot% be a default in goods production. Further, the
t_e alglt would not be declared in the spirit of “let-
ing the other industries bear the loss when I go,”’
but in that of offering them an example to follo;u.
Any person with vision can see clearly that as soon
: ‘ZZ}; a suﬁl’zlczent number of industries default together
ey will all immediately become solvent. They
will compel what they are at present praying for—
@ re-creation of the missing financial credit which
was the cause of their default.

Whatever may be said against the above suggested
first step, it will be agreed as a principle that any step
on which the coal owners and miners are agreed 1s
better than one on which they are divided. ~We see

that Mr. A. J. Cook, in hi 7
last Saturday{ S e his speech at Sunderland

My gharg.e and challenge is this, that so long as a
penny is going to these people for royalties, then we are

not budg'mg in our demand on behalf of our men, who
are seeking their rights.

But why drag in the recipi 1
ecipients of royalties? Ho
x&l;d: eac{1 would the miners get if theyydivided up a\ﬁ
oyalties? And is it good tactics to suggest by

on items of personal income
them; they are looking to
coal industry on its feet.
cisely the impoverishment of the consumer WiiC
laid the coal industry on its back.
once charged some people with trying to
selves up by tugging at their own boot-tags, an
an indictment would just as truly lie against
trade union leaders. If they have no time to all
the existing economic system, let them simply
what they want, and
they have the power,
spreading the false idea that the only way of
ifng one’s condition is to stand on somebodv
ace.

that the wage-earners in every industry were
to take their wages in the form of the products
by those industries.
the conditions of to-day, that a subst
in the nation’s wages would be immediately P 4
(In fact this very principle that Industry shou
its way in goods is involved 1n our above sugg 3
regarding the moratorium.) The difficulty ot 2
ing this remedy is,
ducts can be consumed others cannot, an
earners would have to barter with eac
they could not engage in direct barter;
have to use the financial system. But
financial system let them use it?
of the problem.
combined in one concern
they would find that whereas they might p
amount of wages in goods
these goods—or a large propor
remain immobile and undistributab!
selves as individuals unless the banking SYS:€¢
to accommodate them with financial cré E:Onsuﬂl

. . . = tI'O 16
tion, we can promise in advance roub

Lr;xphcati}(}m that you are only claiming “rights,”’ be-
% ﬁl.seﬁ other people are exercising other riéhts”
which you object to? Is this not equivalent to say-

ing that you will abandon your rights if these others
will abandon theirs? To resolve a revenge complex
will not fill hungry stomachs. “ Justice > is all very
well, but it will not raise the minérs’ standard of life
cTnugless1 Mr. Cook knows how to feed 5,000 of them
0 recgi% Joaves and two fishes. If the miners are
e Omng él wage that is a disgrace to civilisation,’’
Tohe you0r c::mfuse royalty owners with civilisation.
it o Z}‘rll'd on the fact that the wages are a
o C‘(; xls:,ltlon,_and put in your claim accord-
For his alients 1 B0 10 seoure adequate pay

: : 1s not his business to create
an.tag.omsms by naming the classes who should con-
tribute towards it, especially as there is no necessity
for any person whatsoever to suffer sacrifice on that
account. Mr. Cook is not the only delinquent. We
have Mr. Ben- Tillett at Southport leading a cru-
sade against “middlemen’s profits, subordinate
agents’ commissions >’ and so on as well as royalties.
f}llso Lleut._-Comman_der Kenworthy at Hull doing
the same thing. Notice what these leaders of opinion

the comnsumer
Yet all the time 1t 18

organise to exact it SO f
but let them refrain

* * *

Look at the realities of the situation.

It would be manifest, €

o
of course, that while s

h other.

1f the trade unions of
to market

ble among

purpose. And since that purpose would be
that th
of credit would not help them. The whoi€
to-day is that while employers are always &
willing to pay wages in goods, they are L
pay in money. “Wage increases? Y€ as
you like, in goods.”’
Nonsense; we have no money.”’ (Let
Federation ask for a wage advance # (0. 7'y
how effusively their request will be grante %
see the meaning of all this. Why is 1t tha -
unions would not think of taking wages 1

unable to get the financial credit neceSS«'ﬂ”f}l."5
tribute them to their members. And why d
producers, who all have a surplus of? g
against paying out any more money ?
exactly the same reason; they also ate

any financial credit corresponding wit

Is it not clear that the problem 1s @ Pur

trollers? And if so, is it not equally clear

are thus doing; they are in every case concentrating

" o
cafe with Mr. W. A. Willox at 70, High Holbes™

and seeking to abolish
to put &8

stantial 1nCr!
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must be sought oxfside the ,“’d”‘mal Syéfgi é’ﬂﬂql’
employers and employees alike should co on b0
single demand that financial restrictions
consumption should be withdrawn?

—————— )
,'
NOTICE. A

It is proposed to reinstate and extend in the 2o
the list of names and addresses of adherents © ool
Credit Movement who are willing to act as -roﬂpstﬂ"i
respondents (not necessarily as secretaries © eif n"“ﬂi'
previously). Will these who formerly allowe com[ﬂ"
to appear, and new volunteers, be s0 kind as *° v
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The Veil of Finance.
11

ne(}:zé‘sgt};’bcf)gy will agree that there is no inherent
the physi calr a money system to obscure truth about
tion whicl processes of production and consump-
would notl take place under it.  For instance, it
trouble to docc-asmn any credit reformer the least
conditions \\?.V ise such a system for application to the
and to shoy Céhlavg Imagined to exist upon the island,
e interest Elt‘ 1t could operate for and not against
the difﬁcnlts of the islanders as consumers; in fact,
nat one caﬁ \Ivould be the other way round, namely,
Wwhich defeate&atli]dl.y conceive of a money system
Into beljey; elr objective deceiving the islanders
ake th ng that it was assisting it.
100 bushclg (C)%SC where the ten men were producing
o ductioxc:om. They could borrow £100, use
the mo 1 purposes, pay themselves £10 each,
nall ney on the corn, consume it all, and
Orytzile{pay the £100. g
: mplgng;l:t case where they produced both corn
Process of fi, S. They could go through the same
the differenc a}?‘:? with a similar satisfactory result,
Consume (55 § eing that they would produce and
an 720); 50 bushels of corn each, and would pro-
ase one cap, eflotllsume (say) one plough each. In this
i éISI ¥ 1magine their repeating the opera-
}1” bringing into use at every succes-
€s, unti] Izhcéugl}s accumulated during preceding
shels of e y found themselves getting (say)
. 3%€ a new ] orn each, while still continuing to
Mereasiy Peough each—and all without necessarily
It)};erOse_ £ C%?llount' of money (£4100) used for the
St:“‘ using monerse’ it 1s a little difficult to imagine
monces, ut the Y. at all in these primitive circum-
SRACY, the . fa 0t pc%mt is that supposing they did use
Worse of their doing so need not put them
bosition than if they had done with-
;. “Yevert :
Ln & Orsl;eless It would be possible for them to get
if Position (or relativ ;
. they contin relatively so), and that would
Butnt at which thued to make ploughs beyond the
1f they, €y could usefully employ them all.

W S A

ﬁ,c,)g}d le lnot}clg?tm“ed let it be noted that the error
tha L meclz(mF economic policy and not in their
Cou|q oY Willed Ztsmf that is to say, once assume
\vhethuse t0 incr 0 make more ploughs than they
Iy S8 their ﬁnease.the corn supply, the question of
Mech, L or Whanmal mechanism was perfect or

of ¢; 2Nism a¢ , ether they employed a financial
ttl ; fe and en"élrléywotl},? not affelzt the result—waste
eir o2 DPeople m: 1e moral of this 1s vital ; it 1s
Fecy ~CONOm;e Sp tmISCOncexve the true purpose of
Qeng. #cial 5y 3; Stem, 70z even an absolutely per-
Poge o eir em will save them from the conse-
dn econorir'ror of judgment. The true pur-
QCOHSumptiO‘C System is to achieve the highest
Contiy, o CIgY, comn Yy the least expenditure of per-
; Y of the plggt‘b]y with the assurance of the
ndit ;e Production CFSS' To illustrate: if the total
Ploy “}? Were (Sao) corn on the island under any
Y, t%, S neces ary tIOO bushels, and the number
t\‘?uld i onty; o rl)l,l O produce that quantity were
chnt El at maintaigi conceived economic policy
ergmma igVOuld not grz‘?’ the number of ploughs at
The Perhaott Of ployg courage the making and
e D5 - S#bllls beyond that number (ex-
principléa 1 margin against accidents).
t ex ansz'o;mvol"ed. here can be stated
s whil, [Z/.of capilal equipment is not
Pitnie ‘fe existing equipment 1§ not

Or such expansion is when

e
Anngg
0\7@ -
to rtake ¢ g ;
tur o anogh S orders heir orders, not when they
o Considerat;
Nave deration arises. Let us imagine

. 8]
of tld l.mmlgzlrlgé]t the number of 11:1).loughs up

their time to the making of ploughs. As soon as the
limit is reached the work of these two men is no
longer required. Also (by hypothesis) they are not
wanted for corn growing, because the maximum
quantity is already being produced by the work of
the other eight. The island is suddenly confronted

by the entirely new phenomenon of ‘wo
unemployed!! Does not this blow sky high our
concept of the true economic system? Well, it

depends upon whether these men are still going to be
permitted to eat corn or not. Suppose that they have
hitherto eaten 10 busliels each, and now they are to
eat no more. Happy thought; let them commit sui-
cide. Now there is an output of 100 bushels and
only eight men to eat them. Assuming that the
cight men can eat theextra 20 bushels bequeathed
by their departed neighbours, then things proceed
smoothly. But one must look a little more deeply
into the question than this. One must ask oneself
first what policy would underlie the rule that those
two men should cease eating as soon as they ceased
working. In the first place, 1t would not be a purely
economic policy ; for to the pure economist the only
essentials would be that the maximum output of corn
was produced and consumed. The question of how
many people participated in the consumption he
would leave to sociologists and moralists. (It is
true that zumbers of consumers have a direct bearing
upon total consumption because individual capacity
for consumption has a definite limit ; but let us leave
that on one side for our immediate purpose.) The

oint we wish to make is that the policy which forbad
those two men to eat would be based on the concept
that eating was a handicap to production, that 1t \Zhas
a form of was’e which was only tolerable u& to the
point at which it kept men in a condition of € c1en<l:y
for work. So, as the efficiency of these gnex;l cou0
not be put to any use, they must forgo their s E:;efor
corn. Corn may only be supplied as (zlre'wa; el
work. But now observe; there 1s a COro lary Oduc-
outlook. 1f consumption 15 a handuzapﬁo prtoonly
tion, any policy based on that 1dea \\(gl no o
deprive unemployed men of their corn, but t‘}V]‘;lr‘l 2
that employed men did not have gnoref i
“necessary.’”’ This involves a revxslonhol otcl)rf e
supposition just now that the 20 bus'ehTE R
would be distributed among the }gthel;f el%a o
the contrary, the very concept witich for y

t at all would equally forbi -
<tzi")vt:ezin(§lre.a What thzn? This, that the total con

i y duced
sumption of corn on the island \‘ﬁ()slelzl(ier?gesre\vou ‘
thenceforth to 8o bushels. TWO c<1) (}11 o
ol e Lt Ou%l at fewer than
be too many, and the other would.bed ha el
eight men’s work would be require ., Mok
ployment! More suicides! Less P!

consumption.

Now there hav
metrically opposed concqpis. '
consumption on the hig esT Ie e arded
objective of production. eduction. e
consumption as a handicap 2? ptli?e R the
¢ sswend you amive BRI o i
2};2712\);12"6 0177'8632.'1’8 is an fconomul f{;:é{é’ég{ﬁ]g l\sIchﬁ ;51
i ible t ive of a peopie ac

it possible to conceive of & BEOPE e ple, L2

i 5 Quite certainly. ¢

%ﬁ?ﬁl peglzale, in fact, .all peop}s:.d }éﬁy\fﬁtnci)s
owever. What 1s_ conceiv 14’ Wihe

f?gxlil’ec}il is debated and Jdecreed over therr heads.

l (l 1 u 1 1 \Vhlch
7ar L€ us Of the COnﬂlC.t 1mn
hey dle. L‘.ILC NnCconsclo i c i3

. -l flict between
they are 1DV olved, the confil . betweell ., ¢ this un-
Scientific Industry. The pity of Illtigll"slest reaches ©

. - 1 (S
o neciousness extends up into the AE L 1

the industrial system itself. tecll S e i
earners, but the most celebrated DY .

¢ Tt is hidden
trators, are unaware of the {;15)51‘1]:‘&.&1 figures.
behind the veil of deceptive ©¢

d the other eight to

7 o dia-

resented above two :
s The first regarded
scale as the true

slang twenty, and that (let us
ers have heen hitherto devoting

(To be continued.)
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A.E.R.

Readers of THE NEW AGE, especiall those who
have been readers for many yearsl,),e willy learn with
sorrow of the death of Alfred E. Randall, known to
them for so long as “A.E. R.” Tuberculosis, that
he had defied for over thirteen years, has overcome
h}m at length ; in his ‘forty-fourth year, at about four
o’clock on the morning of July 6, 1925, he passed
away while he slept. Those of us who were aware
of his illness during the last few months did not
realise how serious his condition was, and, indeed,
_ when the danger was known, hoped that he would

cheat death once again. This time, however, spirit
had too little matter to work with. In the cemetery
at Hendon repose the remains of a free-spirit.

For stern logic and naked common sense, applied
regardless of person or reputation, “ A. E. R.”" was
\th_hout a rival in the journalism of his generation.
tt 1s ‘.c;'ue that he was not widely quoted in this coun-
1?;, in or%e except the group of lonely souls who,
tim% g o; a better civilisation than that of their
s s%ug Eh solace in the company of THE NEW
far"andu'c fe seeds of THE NEW AGE were blown
S as har as Australia in one direction and
Sl 1ri the other, reviews, sprung from those
S hl_'?e“)%] and liberally quoted, with acknowledg-
oy 8 nl; iews and Reviews.” Being ignored 1S
deliveredea‘ns }llqelng unknown. The judgment he
ity th::n als weekly reviews—which were often
Ao o escription of essays—were time and
S ede cIolumns of THE NEw AGE fiercely
Diove dgh' - 1%'1 the controversies which followed he
e éIcIilsg tz}11 master ; one might. justly say that
LR in them, and ill-supported opinions or
ouslyyo 1?’: ogted attitudes were whipped ignomini-
A of court by his ruthless reasoning and
COmmoEl ;%I:lr{ne:riln?orof fauétsCi h\«\éhat is more, 1deas

} or granted had to justi -
ie;zfles on their merits, with the consequge‘;rllscte1 ft)l{lafht%?y
mentrepletatedly to receive equally summary treat-
e }\;Volllld be difficult to mention another
e tth : rfgsﬁttzr)o de;atdes Wh% had to fight so

: uninterrupte ublic expres-
aﬁg-ea?n (tjhﬁ.other hand, there is no dgubt that t%c?se
Whethernteh is favourable review esteemed it highly
S ;:y mentioned it in their subsequent adver:
Srdgrent orf gortév' They valued it as the sincere
ab%_‘; _tokexpress 3 iewer qualified to deliver one, and

Tis know
cation encl;ggg ;éiia}’cts almost renders the qualifi-
gna;er_xft N no small measlzircm:;SSl}b'l& Although ap-
e:él g.st to the full, hOWeveroon]S readers, 1t was
o é{)cd 5 STt nly when argument
seemed no Tl s or the board. There
ide but con ial on any subject within his
ange that he was not familiar

i roversi
with. Statisti
1stics from Blue Books ca I
o me as readily to

his mem
ory 2P QOIS
accuracy of his refermulvtlphcatlon table.

o ( _ ences, the li
Is quotations, whatever their lengtllgfrsilruicl:qclirrligy Og
y o

1s Intimates as al

of ¢ almost uncann e

a daisr;ltltgn}?] explanation. Onc};’ hseor}l;l:éhm% in need

he had ex 12 coluld not and would not derr;er‘?g into

a8 cram?y reﬁ: s Slllglveyed every acre, e\Ir)erly ?12211
i 48 wou F

a single wm)ﬁ for hiding_g‘ﬁciea\'e the false prophet

In mor
¢ than Tt
one specialist province his comment

was respected by th ;

initial opport ¥y ‘1€ natives. Fo o 1

remarka%lle hgglt'les this would haz/ea bpersonf\é» et

gy Ilt“apphed to one fie] dee? sufficiently

il ranches of study in whicl \h alone. Yet a
_energy would read like a cata]on, worked with

possible, 1n fact, to avoid thecatalogue. It is im-

frail body, which sometimes 10r§§éi§aziﬁ”hﬂ’ff thiﬁ
ead an

eyes, was being used up t :

ey s 1up too quickly.

ac}ﬁﬁg ﬁj{%bllrns long, and may bérﬁ a hole it}

ks is man blazed, and hills were ST
. When the body had wasted aligrc?s?cvfgl 1?0)

The smoul-

‘two had been generally known,

thing, there were still the same head and the same
light; the same personality existed as long as there
was a puff of breath to maintain it.
For one who knew him, it is not easy to write of
him without rendering a large number of his readers
more acutely conscious of their loss. Speaking 9
A. E. R.””is overlooking half the man. Although
Randall himself contributed little to its keeping»
one of the closest kept secrets of THE NEW AGE—
the authorship of whose features was at on¢ PenOd
a maze of speculation—was the identity © the
dramatic critic John Francis Hope. ~ The initiat®
whether he knew ““ A. E. R.” directly or indirect!
through his writings, invariably betrayed surpris?
on first learning that * A. E. R.”” and John Franc
Hope were one flesh. The apparently unfeclin®
yet passionate intellectual who chose facts fox
weapons and reason for technique rarel came !
the mind of any reader trying to guess tf;e iden:
of John Francis Hope. He did not seem a POSSlble
candidate, having obviously enough to do alread?”
Yet the great majority of those brief and Coné
centrated reviews which ended the pageant of th
paper were also his. It may be mentioned her%’,
perhaps, that his first contributions to THE NE
AGE were sonnets.
~ The amiable yet mysterious
identity was almost as much a_mystery m s
theatres for a long time as it was among .~ f
readers, was more than once actually accus€ o
inventing his quotations, so readily did they o
and so well turn themselves to the theme mn }'131}01,
Perhaps he sometimes did give another credit he
what the other doubtless would have sal d cis
not been saying something else. As John Frardl to
is not unlikely to have said at some time, he D20 ce
give a show in ‘¢ Drama ’’ to make up for its abseﬂld,
in the theatre. Yet I suspect that Randall €%
if he had cared to, have given volume and page v’
every quotation John Francis used. In Dra®ig
\‘.\‘zhﬂp his criticism was equally as respOﬂSible asee'
Views and Reviews,”’ he seemed to enjoy 2 rorl’
dom that was possibly derived from the less Cred
ventional atmosphere of the theatre 2% Compf the
with the professional world. If the identity. Ot the
: it is likely th2" ¢he
battalions of indignant readers who stor™y pi?®
citadel of ‘““A. E. R.,”” would have born¢ with ex
for John Francis’ sake, and permitted the wit?
pression of his many intellectual heresi€s 1ob?
fewer challenges. But I remember Ao Es o?
Francis was called upon to defend his view= of
several occasions. Once or twice affairs 1 oh?
play-world nearly caused A E. R 0 Serif for #
Francis packing, to write * Drama »* himse
week or two. esPQ f
From my recollection of those battles in " corfvas faf
dence” I should say that John Francis X peaf’
better understood than «A E.R.”:perhapP> ag"’,‘hy'f
ing more obviously human, he received more Syﬂ;li[nS‘zl-
Much Olfq the (?Ot water that “A. E. R.”hf_Ourld
in was heated by readers interpreting his 5
cal expressions }-,popularly, or as they had 'beerrll o
rupted by “movements.” On the v11:211,huﬂcllar5t ]
cern of religion he was, 1 think, most misull ewol’
of all. If he was an agnostic 1t was

. ose
ancis, WP
John Francis, ¥ gy

ecause ¢
brook no trifling with the term « knowledge: pal%s
seerned at times an unbeliever it was because hg eCaljl/I“
thoroughly the least hint of superstition‘, anc v
pretension, even to belief, was outside his POV 0%y
would not have history edited to excuse . A
tion. From childhood he had aimed at 1VIRE V) g5
fully, and those who had opportunity for omet’ltl’g
how deep was his passion for truthfulness Sodge’ 1859
experienced also, given sufficient self-kno 1ehiﬂg
humiliation that comparison forces On any* i
courageous. .
IRanda]l had his weaknesses ; noné of us .150
Te may have been at times too optimistic’

tity

)\

Willow 1,
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i{:l?éietc}lli llgi in him. He may have been, where he
e ‘E)ul in question, too violent; he had a heavy
fife the ¢ alance to redress. He had faced early in
Eine 2;1? that the way of the truthful is hard, and
R imulated him like opposition. ~ To resent
B e _1% may have been too ready, and too rigid in
for trath’s u% what else could happen to an aristocrat
o R PO born a proletarian—in more than one
deeply iny 1175dat_t1tude to religion he was far more
disrespect ?O‘C in castigating facile creeds than in
religious it r religion as such. His knowledge of
economic hiﬁfa‘t“fe was as firm as his_knowledge of
passages fro oLy, and to hear him declaim psalms or
the concly om the Gospels and prayer-book enforced
lived Slusion that behind the hatred_of stupidity
Spirit. He w man and a devout and wondering
sion the etema? able to see how beyond comprehen-
Puerile handl-a miracle is, and could not tolerate its
aine. ing in the name of faith or any other
t would )

Quately lfrlldﬂﬁe presumption to attempt to deal ade-
WO pages of F?:IIOte with a man who wrote more than
Muously, T et E }E\T EW AGE for over twelve years con-
Never forsook -h't 1s abrupt conclusion suffice: he
OWered hig stanljagg nciples of criticism, and never

NATIONAL GUILDSMAN.
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the .
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isdom g "8 Vaiting and the dark abiding
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Current Financial Policy.
By K. O. Glenn.
1

Gold has set the standard of economic discussion
for some considerable  time, and the Press
« claquerie”’ which accompanied the Chancellor’s
Budget speech seemed directed towards proving
something which did not exist. Its subsequent sub-

sidence leaves the ground clear for a consideration

of the situation.
It is fitting that the Budget should have been
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both proceed from the same source. In the midst qf
a confusing situation the safest course for the plain
man is to go to the beginning and inquire, “ What 1s
a gold standard?”’ The clue to the answer will b’?
found in the employment of the term gold,bams,
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This inevitably leads to
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epigram and not an mventory-.
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intuitions, at the back of the ¢
through some of the actual physt
of the production of the work. To take
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. demand. 1 think that freedom of credit, by creating that
demand, and by placing capital more readily at the dis-
posal of ability, will encourage such men; and that even if
cur erstwhile energetic man altempts the lazier course of
combination, it only needs a free credit system to raise up
a constant stream of fresh competitors against the combina-
tion. But perhaps we judge our fellow-men differently.
I am not disposed to labour the point; but I do think that if
the only reason for the Douglas strail-jacket is the fear
of combinations, let us give freedom a trial first.—I am, Sir,
faithfully yours,
HENRY MEULEN.

The chief point here is Mr. Meulen’s use of the word
*“ freedom.” " Since our plan is to induce existing producers
to lower their prices by guaranteeing them a money bonus
as a reward for increased deliveries to the consumer, and
since Mr. Meulen’s is to coerce them to do so by threatening
them with a stream of fresh compelitors as a punishment
for restricted output, we suggest that he must concede us the
advantage on the ‘* strait-jacket *’ aspect of the case. More-
over, what about the position of the poor consumer under
Mr. Meulen’s plan? In order to force producer “A”’ to kee
prices down, credit is to be loaned to a new producer, ‘“ B,”
who will erect a similar factory and instal similar plant.
The consequences will be (1) that, immediately, prices will
rise as a result of the issue of the new credit (and producer

A will reap some of the benefit!), and (2) that, ultimately
the consumer will find himself saddled with the cost of two
plants \\:heré one only (by hypothesis) was sufficient. Of
course, if one could assume that producer ““ B’ would not
account the cost of his plant into his prices, the duplication
<t\f plants might be bearable. But, as Mr, Meulen holds that
i iqugsno'n of accounting credits into prices may be

gui(t)re » W€ suppose the point will not interest Him. “Yet,
?woe ?’Patft from financial costing, we suggest that to erect
Shoullzidgesaszigégﬂ ;::L ftunchon olf one is uneconomic and
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