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all prune. An ) :
the work of the scientist, the engineer, the organiser,

the craftsman and every other participant in €co-
nomic thought and action, the whole energy they
are making potentially available is being largely dis-
sipated because of the Jack of financial permission to
use it. The provision of financial credit is, as 15
now well understood, merely a matter of entering
figures into a bank-ledger, copying them into bor-
rowers’ pass-books, copying them again upon trans-
fer into other people’s pass-books and current of de-
posit accounts. And such is the-hypnotic POWer O

financial propaganda that millions of normally intelli-
gent and active citizens think it most natural that
their enterprise should be paralysed whenever the
banker gets writer’s cramp.

"¢ My dear fellows,”” says the
sorry, but you must really damp yo
stand off your stokers: my hand w
anq I. can’t possibly enter any recor
until it gets better.”

The proper answer would be:
“’No thanks. We can hold pens if you can’t. If you
don’t want us to do our own recording, you'd better call
in a masseur at once from the Social Credit Clinic next

door. Cramp be damned! ™
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We want to see in our industriali

spirit of Dr. Johnson. On one occasion Boswell was
discussing with him the case of a lady who had run
away from her husband with another man, and
began to submif some extenuating  circum-
stances on her behalf; when the Doctor waved him
back—*‘ No, Sir, the woman's a whore; so don’t let
me hear anything more about her.” Similarly to-
day, when the Boswellian professors and politicians
come along with the excuse that the banker’s obj n:
in holding up work is to promote the fructiﬁcaz?cfn

banker, ‘¢ I am extremely
ur furnaces to-day and
ill hardly hold a pen
ds of your activities

indyg ¢
ria] :
1Sts pursue this scrapping policy as

of capital,’” they ought to be shut up with the
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answer: ‘“ No, Sirs, the fellow’s a hum,l,)ug; so don’t
let us hear anything more about him.
* * *

There are thousands of people among the work-
ing classes who can tackle arithmetical calculations
of much greater complexity than Mr. Snowden or
any Chancellor of the Exchequer has to do. Here
1s a test exercise. It is a hypothetical betting slip.

2s. each way, Norman
2s5. each way, Snowden
Double stakes up and down.

If cash—
2s. win and place double, McKenna and Darling
2s. win, Thomas; if absent, Hartshorn

If cash—

1s. accumulator, Samuel, Montagu, Isaacs, and
Schuster.

6, 1s. mixed doubles, Baldwin, Lloyd . George,
MacDonald, and Beaverbroolk.
1l up to win—
Tue NEw Ack,

Staked, 165

To begin with, most people would want to know
what all this jargon meant. Well, it can be ex-
plained—which is more thap can be said of the
jargon of finance. But when it 4 explained there
remams the problem of working out the net win or
loss on the series of bets—a 1
or bank functionary alive who "make any cal-
culation half so complicated as this. Yet we will
produce (a) a gardener, and (b) a bus conductor
who will work it out for you without putting pencii
to paper; while, given penci] and paper, there are
hundreds and .thoqsandi of workmen who can do
1t, and are doing it every day of their ives. So
't €re 1s nothing really fantastic in the idea of ev‘en
2 sacked stoker filling the place of the banker wh
had made him down his rate th0
Ing so fantastic as the ; 1}, deputrils(,)in ;
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2 manding to

oW 2t ‘oo o that disgracefy] word.”” She r,(r;]ust

O 1t was or else she’d do this, that, or
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We are living in an era when applied Science is ap-
Proaching towards the position of declaring itself
ndependent of human co-operation in productive
Processes. It can already safely enjoin the
Peoples not to take thought what they shall eat, or
drink, or wear, and can show them its achievements
?ﬁ visible testimony to the assurance in the Gospels

at “your Heavenly Father knoweth that ye have
heed of thege things.”’

® * *

I Mr. Samuel’s vision is a pork-begotten nightmare.
encroceeds from physical postulates which every
81neer would scoff at, and it pursues an objective
Welch every humanitarian would repudiate—if they
be_re franly formulated in terms of things instead of
ng disguised in cabbalist jargon.
* * *

Tﬂzfutally ,fh.e .arguments sound self-evident.
Spend eqercip: M It 1s good that everybody shall
sion f, cverything they have got without any provi-
or the future.”’ Well, suppose that everybody
incc?;levelry day all the money he received as personal
Woulde that day. he point is not simply what he
his oy Spend but what he would get in exchange for
Wouldpgndlture- What he would get, in this case,
Cvery g ¢ the current output of consumable goods
thug ¢n oy But before he got the money which he
the fupent he would already have made provision for
Ing) uare, because a large (and constantly mcreas'-:
the WDrc»portxon of his total income represents, tnot
of good ¢ has done on the repetitive daily ou put
of the S, but on the maintenance and developmelr,l
a"gumg “rmanent machinery of output. Mr. Samuel’s
that ¢t Would be sound enough if he could show
of 4 Ine purchase by consumers of the day’s output
Byt i 2chine caused the destruction of that machine.
reVerSeo Viously does not. The truth is exactly the
VOusnee While M, Samuel is advertising his ner-
futuIe 3 bout hjs precious ‘¢ provision for the
bloog b (Le. plant and other physical assets) his
Ing trOt €% Lord Melchett, is going about smash-
alisip ,!Iat . Provision ’ in all directions, ration-
Shee, gL SXisting means of production out of exist-
1S that ouOrd Melchett’s explicit reason for doing so
othep (LU Must be scaled down to fit the demand.
§ Words he s reducing the provision for the
€ Drecise reason that the consumers are
97 enough output now.
» #* #®
that eﬁ notradiction js explicable if one remembers
Secti - 2NCially, the community is divided into two
a Tidjcy) & Vast majority of active ticket holders and
tl‘ring tusly smal] minority of idle ticket-manufac-
Cogt no?ﬁo-m)p olists (bankers). The tickets (money)
numbe he to make, and there is no limit to the
ot Srt that cap be ‘circulated. Now, as a result
tStive ,, Successive circulations of these tickets the
lity Ofmajont)’ have constructed an enormous quan-
. foo Il)ower"plant while consuming a certain amount
2e inccj cte.  There has been no single day during
éz”d& “stria] revolution when production of boz%
pr?ctive?s ot taken place.  If we symbolise them re-
ek (“y Y loaves (consumption products) and
\av at asprsvlslmll for the future ’’) we can v1sualhse
Stac ‘€N place by representing to ourselves
= Whl(i:c(})lf bricls Continugusl)lr) growingg day by day,
gractiCall Bas been assembled and distributed a
SR unchanging number of loaves day by
eD~r°3t‘r1tut SINCe every new brick in this illustration
Slvmre whs. CXtra loaf'making power, we have to in-
ho = Community (masters and men _al1ke)
tf more loaves, persi;t in adding {;
it Ot to the loaves. Do they conscious
trl‘né? ntzlse Principle implicit in Mr. SZmuel’s doc-
nglc S ar?éely’ that one should eat bread to make
a t. The,, Ot make bricks to eat bread ? Certainly
’ls\‘.er tey Would a]], individually, return the.same
1€ Question: © What is the proper pur-

pose of constructing factories‘, machines and other
capital assets? "’—namely: “ To put more goods
into the consumption market.”” But collectively they
forget this as soon as the figure-conjurer appears on
the scene. And they do not wake up to the trick
even when they actually see Lord Melchett smashing
up yesterday’s bricks while they are busy making
to-day’s. ‘ ) *

Assign the least possible value to a brick, and glglrll-
sider it as representing no more than one loafi ( h_e
true figure would be many times one lczgf.) In t is
case the stack of bricks represents the ‘ provision
of loaves for the ‘“ future.”” There must come a time
when the fzture becomes 7ow, and when bricks are
subtracted from the stack and turned into loaves.
Provision for a future which never arrives 1s not proli'
vision at all. So on what calculation can one te
when the day shall arrive on which the p;fowmgﬁ
may safély be drawn upon? Nobody qSl%rns 2o
answer. Our grez}t-grafntgfagheélsltmicie £go$ay o
£ future ’’—z#/eir future, , as
reglgnably stilbmﬁ}:, our pres(ejntt.h e}"l'}i\elzgefu;:srsrgéea:;

: hey thought so, an ]

g; tlgiregxpert %nancia}l mentors; and that 1i0wéle}:'
they made bricks—#/4es7 bricks, which weret B
come oxr loaves. And to-day financial men qrds viat
us exactly the same story, and the only tevf1_1 ?1 5
they adduce is an assemblage of futllins » gcon-
which they say prove the necteslil‘gl fox:r h:gl p%o i
sumpt1or1_down ﬁttxﬂl’ltes ptlifesiin money-tickets———kings,
e banLerﬁ, Sces and the rest—just like fortune-
(tqelilegés,egizlai’ tﬁat they invariably announce misfor-
tunes for us from*thexr ca’rds.

! sy L
Fundamentally the economic systﬁmitxsfrzlgpa
enough to understand if you apprcglag Kooy
hysical point of view. Never mind o g
gbout money-costs and money-pflcesé1iture o
trate on the questiondof tenerg“};ﬁa;lpe\i}e e
1 rgy-products. V : E
resulimlgtecx)lsegbyrigk represent one loaf, this of‘ C?z}jrizslf
QO‘Y c;)ec(l3 the idea that the brick wouldkmtr(;i d‘ay 7
izgoua loaf. That is to say, if you maae i
brick and a loaf, the brick becomes ool
ot w, so that you are then able, w1tdotu b
:aorr:xt;a energy, to have one brlckdzmti0 I:v Al
Tl?’is is the theory on which the adop e
matic machinery and labour-saving %mlp
devices is universally seen*to be useful.
*

/ happens
In practice this does not happen. What happ

1 isting of
is that on a programme of prOChJICt"fDTZ1 %0:;11_5 eagten’
a brick and a loaf a day, only theloa ¢

fly
_ reason PUt brie ’
and the bricks accumulate. The i t\\’l; tickets, one

is that the bankers issue, let usbs?ék % fhe Toais
h for the making of the br b fhe eyemnD,

?iilc ; but they get both tickets bac \t“change i

1 y’b fore the brick has had time O.O o

ll‘e.é eThe community parts wl'ltlt1 (tl\;\ay e
a : atl .

Goets only the loaf made on tha ]

> J

7 s tw <
morning the Commumtyo;eg?v}("esterday 85 br?f k\\gﬁﬁi\;,l
but cannot get possessl ding to if,

icke espon : 2 =

2 e bhes thk%'gﬁgrése?linE ) 25 ;1(;/ ’:2‘;,737):/

i m.the previ CILEs o 5 !

i z\}lt'hdlraz’l(\/}i/i(m /(}’) the 1o ,zclg/:‘;s{]ed but no re-

15sue Z/Zr{k' Not only 15 it not rlf.:]‘that S

s 3 , e .

dﬂ?é ) :mins in the banker's b_g? withdrawal by de-

o f( The banker regiﬁtfﬂ’slt o

1ssued.  registers I ste.
1 i B 5 origl
leting the record oj its OF1E &

i 10 m-

in question, the co
he secontl day /o tickets, where-

Hence, on the secon £ only two tickets, w
0 Fa1nS g ion O 3

mut}lty obtains 1)05’5‘353“‘66—-‘:“.0 to (I\qllate \\’111] [ha(;”_
a8 i pught to‘ha\cf one brick and one loaf, ml{
day’s production of he brick which has changet

> with t
anOthef mf equatltig\l‘lit And, because the banker has
into a loaf overnight.
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concealed the destruction of the missing ticket, the | centive t i - satisfi : Th S : | ;

e ot © produce anything at all is an unsatis °s¢ anomalies in the field of agriculture are | week collected ‘by, say,- Selfridges, Harrods, The
capitalist and the workman charge each other with | need for it. Directly people get all they requll’f?,°f Paralleled in the industrial field. Th% difference is | Co-operative Socie’ty (téking these as representing *
aving got it in his pocket. Little reflection is re- anything there is no Justification for their increasif that in agriculture it is comparatively difficult to pre- | the retail trade of the country) there should be £2 to
gu'lrlgdtt?:k show that no matter to what extent the | their production of it, People who want things, af determine whag size any crop may be. p £3 more a week coming into their cash registers.
;C th.: :om n%fxc:l‘:/ts dat}}’1 b};aday Ilat _cacl;lrtlﬁt behaclc)lmred who receive trustworthy assurances that i z4ey M8 s We plough the fields and" scatter ' This of course means £2 to £3 per week more than
i icommnl 3{{; fe re son be1'nl,z at 5 e Hanker them they will get them, will not decline to co-op& The good seed on the land, the community is able to apply to that purpose out of
as we havepprevicouSI oroingg o;};ca saveh. ohce, | ate in the productive system. i B‘ft i fed and watered its aggregate earnings. Though the stores we havde

’ 3y God’s almiahic +..
in actual exIJerience,y c%nsumption te:dg 1?(131 olfgglr;c;;l e % 'y ’s IO I'I('))SC":;S fh(clh:':g?\'tyinh‘:\l’]i(r!!.'(‘r st 1 e f; o Of'facitstglssesg::g&:gy
fixed at somewhere about the mere subsistence-level L-e-t us consider the converse of Mr. Samuel’s P r‘ : The warmth to swell the grain S0 Lng-perous, (sl prosReIy IS, ther concerns
e r Tha ! en » | position. Is it t t h ople o7 I s e e S sacrifices imposed on shareholders in other c .
ore of the fact that the means of providing sub. rue to say that the less people Crg and the sunshine, E d lar, “ somebody’s bound to cop
sistence is constantly and rapidly Increasing PR e they will produce? We can test God ; e refreshing rain. S M he invi fy ent-production
+ * = . by reference to the American wheat-crop. e v ]. od is 110 respecter of bankers They are left guess- out somewhere *’ within the investment-p ;

The expenditure by individuals of thejr e told in the Press that there is in the United St:ity tﬁg at His intentiong, When American bankers make | 5 >/%" 2 * o : h
takes only two categorical forms—buying goods or | & surplus of last season’s wheat equal in quaf,ls to . STOWers sow a sma]] acreage they have to take -All the dramatic reconstructicn-operations of t ()a
buying shares—buying loaves or bricks.  “Whether to a whole season’s export to Europe. That 15 % hal faorlce that the yielq per acre may turn out to be | last few years (Armstrongs, Vickers, and sofop
f May-be quarter the normal.  This would of | have been nothing else than the destruction of in-

you hand your money to the sho say, European consumers by not increasing } :
stock-broker, or the tax-collector ilzkieselﬁi’thgrm&ﬁg consumption §imu1taneousiy with bumper Il;ifvesat:é stUrs.e suit them very well if they could rely on a | vestors’ savings—of their  provisions for the
n the end; you are paying for s’omething, either to havﬁ saved this wheat—they have caused an m“gou', wﬁf‘é‘s}mtage all over the world; for then the wheat | future.”” To hark back to our brick 'ang_l-oi.f ‘Hgﬁf
take home and consume, or to leave where it is, 0 the * provision for the future.’’ Observe the etch SEArcity-prices, which would ensure the | tration—you have, initially, a stack of bricks ¢

Doping to sell it to your neighbour. Or, as My, | Scduence. The American growers have allowed la}i%g “Payment of their loans. But. as Cowper sang : sisting of let us say 1,000, and on each ‘zf ;h;é’f
amuel would say, you either spend or };ou save, | 2Xeas of wheat-soil to g0 out of cultivation. To“ - God moves in 4 Ty steriore ey Z there is a debt to the bank of £ repreien m? and
£.>ays that you ought to save: you ought to re. has an increase in the ““ provision ** led directly ® a5 | His wonders to r)fsrf(;:xl:]mb il vances of credit. A company of I’?Ooh Gn\?Iilrcug_

Bram from eating loaves in order to invest in bricks decrease in Provision.””  Arrested consum ptlonl\‘r' 1e\ B nis footsteps in’ the sea, ggslesty Lol DU [ aIdvzce S)th :h: iéea that

o e e o ekets you prt iy | S35 st proccion. nr g ia it o e e

er the withdrawa] ‘(3 S Prolessional counterparts, the ¢ Deep ; ; ; if they o : e e

withdrawal) of znuseq tickets from o Permanent | hapkers T :nterparts, wers ! P In unfathomable mines acquiring, so to speak, imperishable loaves
circulation, /- » Instead of reproving the wheat-gro ng Of never-failineg < S ___npieces of property which they
d,ﬁzmse:éfu;’;: ‘.‘a rleaéage ofv ;mrc/zasmg-power I”n Zg)ackenmg their efforts, have%oerced them 1nto go { H? treasures up 711: ](;ge’p designs, Sinpiﬁjgi??n?: ?zs)avg;effhenevgr S,eyywju, Or, to
e making pi'ov%;)'n’ };ou do appear, on paper, to 5 -1 ey have refused to finance the new Morg i So b And works his sovereign will. s intbo equivalent commer;ial terms, the)t{ ar}f
ing your logf for- alok?ric?cr- tl})ll?t fl}1nturet” lby renounc- O\I:ef—sstg;; %}rg‘\;‘;ersl sowda sma(liler ag_rfat%e'ﬁnance % ! \thereabcfl}xlfsy .dOIHOt know in what quantity ?_II‘d given to understandfthatV the bnc(l);d\‘vlltlhilsvga}gtiggs

not doing s6/iBechiios you’r e actualit you are whe’t- 4 also advanced credi 1ding | Ountjeg 10 the world He is going to strew His [ 5 o price of a loaf. er'y good: G e

¢ < ; ¥ act of investing ; “1€at-pool for the express purpose of ho S0 me - Y ANt O e tE s Put wall ardie ‘cks. But observe, they do Pt

b}éf:atilrslgkt}(lteo gg“ eé%a(ljré)s tl;%r;/dseﬁ the brick unsaleagb]::r: ZSi;O?fSI\Z;IrpSlus Oﬁi the cortljumption m;;ﬁ:itt- eOP,]ft Othae?‘g:rlfs Eérfratﬁging Withoiﬁ:&?; brother-bank%rs in ES{ bll?irclks. The}f, s]im%y' ;ll\iqmreE;gfllei)e Orfs OCI’I“‘;_‘S;
. (N€ mone ou i 5 - Damuel were able to prove cié! re : q € world t dustcarts rea to ip in respect of the ricks. (

0\33’ H‘:onEOU}SOC, g}tllst_bb(ecause you par:tv }\’vith n;fifr' én gl‘enerz_ﬂ were work-shy, would it%ot be a Stu - fact w}?;?eserewdences of Di%igquwastefulness f}r,om f:rll%elrg his I,)(,I which is valid purd?'allls‘mc%_lllmge%n%](-

ot }i,t tor e brick, expect your neighbours t}}:PtarLatlon to attribute the phenomenon to cole ob: Sibe, 155 they May appear—and as quickly as pos-,| receives a document which we Wi h;sinc-power-
anker has destrggga t}?eufn gow Sanlthey’ when the jeéltivta ef otx)-anl?rsl intervene kto frulsltrqtedt};ee? 0:)’ € People be set a bad example. share, agd wlnflh és ‘ﬂa/ag'grl]lcl g Blllrcon e

that . ney? Isit any w ey Wwhich any work at all is done? RITASNE & * » * True, it bears the design of %1 On it h

y;l a\;,: Zr;]eyg? tgeq}{”,edlthe.m to do so theyysa;) Ié}c}:: sidering production of all sorts as a harvest “éiefﬁx banllclé sm the case of machine-made production the | is a measure of what it costs 5}16 %@:ﬁ:ﬁfﬁe?oéow

of the poor,” ‘* p, ﬁ1 i 4 grinding the faces | SV that whereas the whole world stakes 1tS nOPO(’i' Put, yp &1€ much better ghle to predetermine the out- | measure of what he can get forit. 1 ith the legal

y prf teering,” and 3]l the rest of it ? Otn 1t(he hope of a good harvest, the banklﬂg'm? Aﬂc( "Surpluslchfpares them the necessity of destroying | that he has saddled these Cltlz?“i-:w ril inal loan,

Under the present g I zi?x est}llts e onithe hope of a bad harv?rsle. Pow (5 thin S :S. Hence the public never come across such ownership of 1,000 bricks, anﬁfls nla %egtro\/s the
consumption is 4 r;( SyStem of finaticeiall deferyyy upon its eaonopoly of credit confers supre s . o Dools, qy, S2UCepan-pools, crockery-pools, furniture- | with which the stack was built, a ite Of THiS:
the period of one paerrs SOPSUmpLion. ssuming ispogl 5 gontrollers, the banker always Win not 34 fRuse’ the? 2fter the same model as wheat-pools, be- | £1,000 of money. They are Wa et Capital,

with which the cor;nrgnth to be the average frequenc er? 1;: elt‘her to procure a bad harvest, or, ! He lsy i thip " Chergy used for the production of these | They are under the impression t]daon e

everything that f unity receives its earnings, then pa alise those who raise a good harvest. indgef ‘ CbreaSed ox}m er the contro] of man, and can be in- | as they now call it, is safely secxljre Py e

that is 7os 7eaq, ;oo nmunity makes in 3 month | ¢ _y?' 10 the economic ring who accepts t en g5 Ankerg decreaseq at will—at the will of the | of their fellow-citizens in geucras anc to buy them

(amounting, ‘propap)e fomgmﬂzon in that mongy, rf;a lgts bets on a fancied horse, and t o 2o (Ctualipy, hese pools are pools of potentiality, not | or other there exists sufficient “;C;no‘xt or at least

Production) is automzi,t,ic c1)1 : rlee-quarters the tota] Ofu?h- to the stable and dopes it. And if, ole Ofal ‘ Boded 5 thssentlaHY_ » all the desirable articles men- | out if and when they W,a“{ b5 guaﬂy as the bricks

of their collective incomg ¥ placed beyong the reach 1S, the horse wins, he appears in the I Poies 01] €I¢, but in the form of fuel, furnaces, | to repay them their Capita gdfaav_e <old at a profit.

% 1 B . ]5 . » Cvly : %
and men together) € community (masters Steward of the Course and disqualifies 1t hofsell‘ beh% ang lmders: dynamos, levers, cranks, wheels, | are converted into loaves an The Capital valuation

get only, o Pay away ) their Income facing the ysya] reason for disqualifying 2 ~ 4o t matlc all. the ofher scientific devices for auto- | But the money is not there. mavy be worth
they haye achicsed Tn veet OF the Production i | 1o what i eatien bumping” This sUgEin | Of apcbroduc hinery Lo stands this enormous mass | of £1,000 15 Hoating in thin air, 45¢,
other ¢ '€e-quarters js virt 1L ror that income, The | 1 £ oy, bumper harvests never win. | eslion Rl as oft.c nery ready to refill every shop in the | only a fraction of that su? %

€ Dankers, gjt}, trtually in the Possession of ast month or Six weeks some poor little Loﬂdoﬂ h Ba-]d in £f as the shoppers can empty it. Mr. k) - . tife. investors rightly
perty » of i’nvesto?ugh’ pominally j¢ jo g - o thic Canaries shipped a cargo of tomatoes £2 Wh;l | b a??fe said, and it was perfectly true, that And so, in current economic life, m\escox-er Their
clated with baplkiy A Samuel, i, is an);(} joPresenting at Jeast seversl months of tot: j /M8 tgetter V:'ere] Gthe world generally, would get on much regard themselves as entitled fo r ? that is, to
three-quarters o Seg nterests, wantq to raise tl?- € 80t his Account Sales he found that he wmafk:ﬂ 0. the o Cfmany, as a producer of goods, to sink Capital from the population in general— il
per cent. But v ereeaflll%c}jltlhs and (ideaflyy ¢, Iog L0ndon importer £12 on the deal. As he,rher rl?ﬂg ‘ }%L;‘D ent Or;ll ?f the sea, with all her productive | say they are legitimate .Credléors of tl’e jcé)sl?gsls the
body refrained from consu:r?iand ihey be i SVeny.- 1? Bis letter of protest: ‘T would be a I'Y talkzlal’ \v‘)rld eani’“g W:avmg the German population alive. But since the commumity coes 7o itl unless the

: n : : 4 : S ; . redi annot get : i
No bread and aj bricks |~ yyp, € anything at 41> ad passed my time taking wine anhuf“ortﬁd Worice haq % » of course, that’ the rest of the money, the Cledltorlsenflslnglorhebmore which enters

associates do with ¢ : at would he apq ;. | With my good fr ) remis t | S2iq SIS; byt o0 Many machines, and too many | banker subsequently SOl O
= G bnci( a0 B Sccounting expresfsri::(»iri1 duszéll kr;I;)l\]zfn throug Ot?it 13; Orzid R anol:f]eto(.)~ feW”C“Stomers: Al trade,”” he qeﬂe\l‘al circulation. But this is only ttc:rr:pcc;rl?;g the
“1It is ridiculoys, *’ h Y Vicmity of Covent Gard namelY’“ DeYh d, o -”\'an I time, ““starts with the giving of an | lief, because the later loan will in its 111 Necking re-
] »_f€says, “ o say that th tums 22 s T h as thi$ “AfE taketall showOtder, observe, which must be given in | assembling of another block of Capital seet 1S in-
e onsume the more they will produes 5° T | the growers ‘a}pph%d ioall cases, Succluantity'disﬁ“’;: inys Boods’ ok 1t s only that kind of order which | tumes Frows on empty market. Witingdown 2 o
Slmpy 115 opmion; and unti] h S | w at Pront 1S a minus us Lo uStr S out 0 induqt . Sl he Financi@ 230208
; ) i E nd re o of ‘itable rerun, As the ;
eVidence anybody is entitled ¢ o TPPorts it with thi g mber of these there are! nleng ty S Costs, Tt g ]ry i i i e\;t'l'bl_c s lovg i ) impossible without the
Mistake ed to tell him that he ; 1S tragic £, debit. If frankly express® 5 EVERLS say 1] 1S probably not an over-state- | said: Economic progress is 1mp 1 In the light of
taken.  People cannot consume .2€ 1S | account T ebit. rankly o il the lane 2t the rate at which any modern | constant writing-down of capital. e
aVing previously pr. ore. withoyt ould run something like thi ! € rec, Plant collect ; x : his dictum can be for
» _ sly produced more So M : g ) | the, OSpect; Ctively requires to recover costs (if what we have been saying this @i L
SCaration amounts to ‘this: that it 1 r. Samue]’s Freight I'wo tons of Tomatoes: . A o rQQmSGIV Ve owners. are all of them, to maintain | mulated in a deeper way: EconomiC Progress 1s im-
52y that the more b@ple ,ﬁf'Oducae 1t 18 ridiculous ¢ L st ST suas(m Wis 1.2 solvent condition—and there is no | possible without the constant destruction of the
I£ore ?lley.wi][ Sontrniie 1o obdnc ;ﬂéi consume, the "vesl”“'nbtor"E{{Z"C ....... R s g 43 ,g 6 msh 3 roa)s’ this shoulg not be possible, or, if there is | community’s credjt. The way to be prosperous is
an]y ) ridiculous. The only sr; o ime. Bug aWay ag e reﬁ)jse ’(’)u.nf'l.f.Ch'gl;(bfon ............ s | 1 sSt Sntail § t proves that provision for the future | to let the bankers continuously trim away your pur-
CGiv‘Z’éreafsed Standard of coxlsunilpt;olrl]ahori dlnb:'hlch Incidenq] (:.\\p.«:*ns:c; S L e g o A wh'ié‘}?le\vh&enigmal lc;]ss to somebody at the present) | chasing-power ! 5 .
T ® & ( [ : COU % Y ciessieesensenes 12 f ‘ s 0ut t ree f t nes th l t t 3 -
a8 cays; con il (i 6]y, L co e or four times the rate a ’
more.thinlt Consufirs cajtoating, oF €fort would e Total (Dete) ... it 1 . B et exgsits, 2ble fo spend woney on them: | These considerations had better be borne in i
ore things than they “‘Cedccdl‘;ryd:,‘;(?'ﬁ;ble to buy Here jg Me. ihe ks | Xisting conditions. For every £1 a | by our readers when they read the Press reviews

Samuel’s ¢ provision, for
nto dust-carts.
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the Simon Commissicn’s second Report due to be
published two days from the time when these
Notes are being written. We notice that Mr. Garvin,
who has probably been informed of what the Com-
mission’s recommendations will be, is devoting his
article in the Oébserver of June 22 to an elaborate
account of the capital development carried out by
Britain in India. [ts dimensions are indicated in a
financial form by his statement that it represents
an expenditure of ‘‘£1,000,000,000 of British
capital,” covering barrages, dams, canals, engineer-
ing-works, railways, and so on. Mr. Garvin’s sug-
gestion is that the Indian people ought to be grate-
ful for these enterprises, Well, and so they will as
soon as the bankers admit them to participation in
the benefits of the enterprises. Nobody but they
can restore peace to India, unless, of course, the
British Government takes over their powers’ and
does the job over their heads. Put briefly, the
remedy for Indian unrest is to defray the cost of
this €normous amount of fixed capital otherwise
than by levies on the current incomes of the Indian
pecple. Even if the whole 41 ,000,000,000 had bee
distributed among these people while the develo 5

Westerner to de
mand, and also coerci
: cin
Easterner to pay, a financial levy which is ngt 0;}};

mvalid n rinc 5
practice, principle but absolutely irrecoverable in
W #* *

Iiftl\gga%gljvm msists that the In
e be\vl?f}:)ilrty politics, We agree with him It
ol ﬁe Up 1nto banking politics and set‘:tled
i Bgnkna?cllial ba31s.' The solution is a matter
Togin s CentraloB ngland in collaboration with the
=oltition & Bl ank to apply. The nature of the
B e n;lb These banks must re-create and
et ey lOrllal dividend, the credits which
;lrawn o g BPr)letrls}il ’(llr;g.inuix_xscientiﬁcally) with-
e 2 dlan communit;
matoryysalit nstalment, that pr'eposteroﬁlsh?r?ﬁaﬁ:

dian question be

G;:) errre[:]em NOn-repayable hanlk
! e lent.  After that the
S]eop£e of the goods and ser
1,000,000,000 Nt
5 p ) W
consumer paying thebec taken in hand, theolr.,t;?t.of
earnings but the ba kurrent et il il }w.e
with new credits. T, . cs
get his dues, and Jjf
last for the Indian natiye
i ! ; ;
he Daily Mirror of T
Dai % une 10, discuss; i
anegpost in a ‘Icadmg article, acc’laims it ;r;gatheffs oS
o b\rcr to‘ thg simpletons who have bcen e
gu y of * Dominion status ’ for'Indja eve? it
,lagzg‘u.stt,l 1017, that ingenious Jew, My. Ea,’w?;? (731? i~
b "tho d the'House of Commons that our aim o
stitutio% Sgrzgdual development of self-governin e
resmnsiblgggvi view to.thIe %r.ogrcssive realisatign 1(1)1;
the British, 1 crnment in India as an integy
ment, say)s%l?ép]f)re.'i “11(.0“" italics.) T hisili}lﬁilr;coef
- aiy Mirror, was taken e
Lie g 3 as promis
would meap rytl:]t : o, which

minority of Ind. anding over a vast territory to o

an highbrow illusioni
o 3 P .
g w 1llusionists. Quite so,

on of Indian administratiop, Sl
t

but the Daily  Mirror need not be nervous. — The
supreme power of governing does not reside in ad-
ministration; and no reconstruction of administra;
tion can usurp that power, which is in the hands 0
the banking classes. . No matter to what extent 2
hypothetical all-native Indian Government recon-
structed the existing British administrative techniqué
it would in fact remain an instrument of banking
policy.  And even suppose the worst happened an
that the Indian Government implemented the dar
threats of the Communists and repudiate
£1,000,000,000 debt : this need not disturb the b
ing classes, because whatever amount of credit they

ave out at present on loan to investors in Ind
enterprlse§, @hey would have called in again befor®
the repudiation became effective. As the bank ma’
ager said in Court on one occasion: ‘¢ The bank?
always arrive on the scene before the bottom falls 0%
of the market.” It is no concern of the banks ¢
resist repudiation in the interests of investors, 2 fat
that is evident in their action in compelling Vicker™
Armstrongs, and other great firms to resort tO rg‘
pudiation at the expense of their shareholders. @
construction zg repudiation.)

* * *

Again, even suppose the banks were caught bl};
Indian repudiation before they could disen-tangto
their credit-advances, they would have nothm% to
Ivorry about. The credit they lent they creaté 01"
end;; and as the process costs them nothing, the the
return of the credit would not involve them ! re
loss of anything. If anybody will reflect on 04* Dk
vious analysis of the method by which ari/ill
create fictitious debts by destroying credit B¢ \the
see that they are in a position to ‘ lose ”) (aSZ it)
non-banking” classes would regard it—and 7¢% 1.
the total value of the whole world’s fixed € aptlioﬂ’
And not only so, but they are under an oblig?
on grounds of ordinary commercial equity, * that
fund credit to the world’s populations up to’fal‘;6
sum. The reason is easily comprehensible- end?
a token figure of £100. A bank creates an 58!
this sum.  With it the borrowers manufactur®; “r¢o
£50 value (at cost) of consumable goods %% “n
value of fixed assets. They now repay the bantual]y
the bank destroys the £100. All that they 2o
fonsu_me 1s, of course, £50 worth of prodt ez
n this case it will be seen that the bank hasuﬂity
troyed the whole credit whereas the col

have “destroyed’’ only one half of the wqalfk %ﬁ the

nto existence by the use of that credit. oW’
basis of this illuystratibn wef are able to layevef g
the following general proposition: That when o
bank receives the repayment of a loan, th]a e O
portion of the repayment which represents the i
of unconsumed wealth is essentially a 1097 ' ot
bank.  Therefore a true system of bank a2 redlt
ancy would show at any given time a vis! bli
0 favour of the community equal to and S€°
a valuation of the nation’s existing assets-

* S * —da}U
g (0) f
wi'ﬁqo such accounts are kept by the banker? titho11
' the result that the world is suffering; deb’ ot

W, from concealed repudiation of nme?
ke bankers. Forms of & ) &g
ernment thay hat people want to-day hack. Atl""
in India L1t will get them their money b"ch 15, <o)
T0ot ca it s this sybconscious want whiCl gt
domin tl'se of the conscious resistance £
reak afrlecn'. e moral for our Stat€® ;
policy of 1 from their impotent subjectio?; anC
POUCY of the bankers. Let them seek first ubi€
lSiac s bl or their oewn face an fortos thei’
other things shall be added horr
Cosmopohitan owls
€ crumbling belfry of the &

15
meh i
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Loans and Deposits.

of[} re%der n South Africa sends us the May issue
 pac Commercial Bulletin of South Africa, whose
quesltr?igm?l Expert >’ makes some remarks on the
s % whether bgmk-loar;s create deposits. Re-
« Cert.fin ?ﬁon ,Ban,l;tmg during 1929 he speaks of
create deposégr’l’sfs who hold that ‘‘adwvances
Olgti;plt(e] of theories > the banks ‘ found their
eir agdv::p osits dropping >’ in spite of increases in
SVidentle oo, By the term floating deposits he
is floatin mgans .deQ?Slts in current accounts. ‘It
affecteq % €posits,”” he says, ‘‘that should be
Dearly 5 yl advances.””  Accordingly he spends
Menting glo umn of his article in quoting and com-
Teturng of 1( Statﬂlstlc_s of the Union banks’ monthly
and (¢) 5 dvaa) oating deposits, (b) fixed deposits
Siders Gt i nces, during 1929. Apparently he con-
Creation ofpc? rtant to spread the idea that while the
ieory (and leposnts by advances may be true in
annot pe l‘]e nowhere directly denies this) yet it
relied on to work in practice. This is in-

tend
ed as : :
Mentiong dn answer to ‘“ certain theorists,”” who, he

haye had Ilzave been saying that the banks should

m, a5 o difficulty in meeting the demands on
Afric,a. a 2 lVances create deposits, and with South
coulq po agci)dd-produ'cmg country, the cash resources
. Lhis j ed to without importing coin. ;
himsels glemous apologist for the banks has given
knOWS t}? ot of trouble for nothing. He probably
Posits, (;Ilft advances are not the sole origin of de-
Gepert. ) ThSE is ignorant of it he is not a financial
fical Ccom his mmvalidates the whole of his statis-
heaqq RATISONs of the banks’ returns under these
‘0ds n:1onepOslts are created when a bank (a)
C.rete we IGY) (b ‘mvests money, and (C) bUyS con-
Sltes . alth Of any SOI’t’ whether gold, or (EOI'DEI'-
-destroyeznythmg else.  (Conversely, deposits are
avest ent When a bank withdraws loans, realises
Sa bankz’ or sells concrete wealth.) If you look
assetala‘?(‘-e-Sheet you will see that the items
ons. . Side are a record embracing all three
n, el only two, because an investment
cont a~1106ati0n the liabilities side the items repre-
liabp.rehensivns of credit created on the other. The
th :ahtie 5 or € truth is that bank assets create bank

e
OPergt:
is Taty

Se

€s that the banks ¢reaze their assets and
Ofals on . 27€ their liabilities. This is why the
Sip Courge e sides of the balance-sheet agree.
to 8le ) t the case of the balance sheet of any
arere ate dire tire may occur items that are difficult
u Ctly with the above principle, but these

Oth,. Suall 2 C >
hey Y records of that bank’s transactions with

al Danlk _ ‘ |
h;vthelr balsa’ and would automatically disappear if
thee Ofte nce-sheets were merged into one. We

Sely, ba.nkélrsp?mted out that there is no reason why
the < into nnbany country should not form them-
attis'.e?y imp grt ank with one set of accounts, except
S ltieg faci _tant consideration that their separate
theso Whep 5 tate conjuring with figures.
€ from ‘Omancml. expert shows us figures like
plany uth African banking returns:

enoe TV, 1 : :
Ad‘l,)oslts, £2229;nnfl“‘loatmg Deposits, £43 mill.; Fixed

D zg:.c“ » £46 mil] Total Deposits, “£64 mill. Total
i s fepp bet —Or points out to us that Floating
t WVeen January and November from £43

n)i]]' 0 Lag . y
Sup El to ,{,5% n;]i.{;l.]" While Advances were rising from £40
Please d i
b Show e ¢ 0 not waste our time. If
W,11h9u~ to uls‘ the banks’ total assets getting ahead
: a lablhtleS, or falling behind; then we
the p 2 banl? take notice.
Dublisq”éer ofajccountant all things are possible. In
Arng heg its ba"uar}’, 1028, the Italo-Belgian Bank

T8 its .no2lance-sheet dated June 30, 1927

‘x e a:SSets were )

i ey Rosiion millions.”’

urn S
tture and Fittings, Frs. 1.’ (One franc!)

and then goes on to remark that-

The second item is a joke; and even the first cannot
be trusted as representing what money had been
spent in the past for acquiring the premises. Nor can
another item in the banks’ assets, namely, Securities,
Frs. 60 mill. All these figures are arbitrary valua-
tions having no necessary reference to original money
costs. All we can be certain about is that they under-
state them; for that is according to sound commer-
cial accountancy practice. Granted, then, that the
purchases of these assets, as and when made, created
deposits, the subsequent writing-down has ivolved
falsifying the history of former deposit-creations,
with the result that nobody can prove or disprove
the theory we are discussing by inspecting banking
statistics.

““The Abomination Which
Maketh Desolate.”’

By C. H. Douaglas.

In considering the curves shown in a diagram on
pag'e 105, it 1s Eecessar_y to bear in mind that_t_he
official statistics on which they are based are given
in annual form, and therefore between the yearly
dates which mark the ordinates the curves are,
necessarily, interpolated. This, in all probability,
accounts for their slight displacement from the
events which seem to have controlled them.]

It is an unfortunate defect in our attitude towards
human affairs that we place an inordinate valu?1 upon
human life, but a trivial value upon human a;]))px—
ness. You may subject an employee or a rr}llem. exi ‘
of your family to persistent mental andc] P y51ca—
cruelty in the form of bad working con 1t1%ns, qgr
just treatment, and a myriad other minor an mgj‘
inhumanities, and within very wide limits (anh‘ 13
particular if you do not exceed the cond1t10n§ W 1c.11
are accepted as normal) 1t 18 unlikely thagdyou zvx
receive much criticism. You may lend a wi c?wf 20
and make her life a misery by the recovery of in-
terest at 75 per cent. per annui, and unless, as tlcs)
most improbable, she herself takes the mattgé 013/ -
court, nothing will be heard ’of it. Butif theﬁvtwof e
son, goaded by his mother’s misery, 11n zé o
controllable rage waylays the money-lender \other
coal-hammer, and removes that gentleman lggbilitv-
spheres of activity, the son will, in all proaéhinef‘};
be hanged, after the whole tremendous motion R
of the law has automatically beea set clintll?e A
his apprehension and destrugtxon},) an
will be rendered still more miserabe. P o

In consequence of this curious dlsre%onate i
drawn-out misery, and the disPrOPOt }f e are
tude in regard to the final termination ?’l Ll
no statistics of human unhappiness 11:1 1 e
piness becomes so unbearable that hel S <l vlaces
that it can no longer be endured, and him : 1;{ e
a period to it by suicide. When such a c u117 e
been reached, however, society 1gnmed1aIte) 10\\_5
an effective interest in his remains. t employ

scientists to ascertain the Pt};lys-ica})f,i‘ﬁ,ﬁfsf?ﬁitlﬁi
1t1 elr i d 5
and detaches citizens from tﬁe Hate of mind Of

order that their observations on t! s
the deceased, who for the first time ?]CC(:E,CC? dgltlfe-
esting, may be recorded. Finally, the d 15 avail-
corlnes arll item in a boo%{ c;f StatlS(flCS, an
able as the raw material of a curve. s

It is evident, I think, that one may r’e%af)% ;‘I‘]‘ﬁ;de
as being the culmination of a long p.erl.oltl ot > p;
piness and mental or physical stress, & SR _1110
all mental and physical stress culminates 1n suicide.
If, therefore, we can find a set of statistics which in
the main vary in accordance with the statistics of
suicide we are, I think, in a position to say, in the
phrase of the mathematician, that one set of statis-
tics is a function of the other; tha’g there is some-
thing which connects the two sets oI statistics.
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Now a glance at the graph (on p. 105) 1s sufficient
to show that one of the curves is a function of the
other. In fact, the variation of one curve in accord-
ance with the variation of the other is most remark-
able, and is sufficient to show that the mntervention
of any other cause not allowed for in the plotting
of the two curves is surpnisingly unimportant.
Where two curves vary together one of them is
called the ‘“ dependent variable,” and the other is
called the ‘‘independent variable,” and we have
therefore to decide whether it is suicides which
cause bankruptcies or bankruptcies which cause
suicides. This dilemma need not detain us long.
We have only to examine the recorded reasons for
bankruptcies, and the reasons for suicides, to find
that while financial worry 1s the commonest predis-
posing cause of suicide, suicide is almost never given
as a predisposing cause of bankruptcy.

We can, there ore, deduce from officia] statistics
that the greatest factor in human unhappiness is
financial worry, of which bankruptcy may be re.
garded as the final stage. We can also deduce
from the same statistics that this unhappi-
ness is not inherent in the nature of things,
but is a definite and traceable result of g
policy, human in conception and human ip
execution, basis of the cur

countries where
England has become effective. But while T should
not suggest for an instant that Mr. Norman has
been actuated by anything byt what he considers
to be the best motives, I think that it is time that

" our English convention (that no ind; i
sible for the policy which he carries out if he does
not originate it) should be dropped, and that Mr.
Norman should be identified with the results of the

. ‘Bank of England’s policy, so long as he remains
Governor of the Bank of England.

I fear it will not happen, but if a few
men could express to Mr.

* gar opinion of a policy by
tish men and women are being butchered to make

an international financia] hol might act ag a

stimulant to his imagination—if he recovered.,

The Films,

All Quiet on the Western Front: Regal ang Alhambra,
Various public pronouncements made by, or at
least attributed to, Mr. Carl Laemmle, the head of
the Universa] concern, made it reasonable to
assume that this film version of Remarque’s novyel
would not be an altogether faithful transcript, and
that even if the public were not to be regaled with
another variant on the-war’s-a-bloody-ﬁne-picnic
theme, we should at least have some totally irrele.
vant sex interest and cabaret scenes. Actually,
Lewis Milestone, the director, has achieved the
most remarkable fidelity to the book; indeed, T do
1ot know of any other film adaptation of a movel
Which has managed to remain so faithful and to
- SOnvey so much of the author’s mtentions and
atmosphere, Thig production is a masterpiece. It
> Magnificently directed, xtraordinarily fluid,
afﬂied With the most compelling sincerity by the
Whole of the large cast, and the whole of the cast-
to the players of the smallest parts, is
i It laclgs rhythm in the usua] sense, but
S Ck‘gza{)le if the director follows the novel,
= eliminates even a sug-

rough, vulgar
Norman their rough, vyl

<nit structure

gestion of jerkiness, for which the really admiré®=
editing is in large measure responsible. ¢ sound ‘
Although ‘“All Quiet”’ has a continuou |
accompaniment, it 1s not all-talking, dlal_?jguge thatt|
somewhat sparingly used. Here is evi 'enby )
some producers and directors at least have apecdh |
learnt to overcome the temptatxoq of using ; far i
for its.own sake, and the result is, of cours ol
more effective than if it had been insisted Ontrikin% |
costs. The opening scenes include some S |

{ : e
contrapuntal sequences in which, in deﬁa?f et }
orthodox methods, we hear what we do 7 s
But sthe technical excellence of this ﬁlm‘ i
smallest merit. Remarque set out to reco ’ ofili
entirely objective detachment, the h1st01'_¥ it sue
generation whom the war destroyed even 1 Th'g |
ceeded in escaping death in the trenches-en, el
theme is completely successful on the Scrg a v |
while * The Case of Sergeant Grischa lfa gl |
much better book than ‘* All Quiet, anthe poll
more likely to live, the two films reverse p |
tion. If T required confirmation of- my P hief |
theory that the director is the man Wwho rodt®
matters, comparison between these two P .
tions would be conclusive. ., dishk?
Some critics, who dislike, or profess thumsel\/?‘
war films on principle, have delivered t issedg
of an uncommon amount of rubbish, GXP‘; » Oh
singularly unfair terms, about All Quie throvf
viously, it will be objected to by mlhtarlS‘ESSl Py
out the world and by disciples of the
Strikers ”’ school. But the great mass Oerve ok
Who desire peace, and the men who have S il
the trenches, will welcome it, and I cann?
that it would arouse hostility eyven in
except among the Jingoistic element. =
1as a strongly propagandistic effect, B3
that if it had come from Russia .msteadre pandly
wood our censorship would infallibly hav G
1t. And, with the exception of a few sequ nea’,
", The End of St. Petersburg,” it comes as duc
showing war as it 1s as is possible in a PO 4
mmtended for general public exhibition. Buh.“;
seem rather unreasonable to assume, as ﬁav s
done, that Mr. Milestone and his employers & al05H
liberately created  vehicle of propaganda, io“stbl
Propaganda for the denigration of paw1 ol
at 1t impresses the impartial spectator t 1t o
colossal futility of war merely means thf:n es?
succeeded in doing what it sef out to do, ¢ f
tial characteristic of any work of art. ha p
. Where the acting 1s on so uniformly hig 12Y¢
1t 1s almost invidious to mention partzcul%r £26C
I should, however, draw attention to the K& i
of Loujs Wolheim, that finished actor,
Ayres’ Impersonation of Paul Baumer (2 re? gl
and touching performance which definitely e 1
Mr. Ayres from the ranks of the mere dia
Premiers), and for 3 masterly cameo %_i}ﬁthabﬁ
renchman as Interpreted by Raymond ’else Ve;.
This is a film which I recommﬁgglgncr)a{ »

no

W

rerC 0’11:5 ”’ﬁ

N United S having overtaken and 0; i16" 0
in other directiong are’ obviously out fo see ”m}.wo
70 longer ryles "20(1’1}!‘.\‘, and to that end they 1‘,1)
the _loncs-White Act and have sanctioned theé P* a d
huge subsidjes under the cloak of mail contracts ‘g
f‘nfOI'CCd the Shipment of goods to even our o\vr’lend 5 "121 Wl
in :_\merican bottoms. ’Fhev are going to sp_n
mnl.lwns on  Atlantie greyhounds without wrr31 ufr a"’t”:
while we get excited over the prospect of one neéw 3 MP i
—Mr. William Strachan, managing dirc?t‘frthe ser T
\\:ork'mrm, Clark (1928), Iitd., speﬁkin,«; agmnbt 1930-
of shipyards, Journaqy of Commerce, April 24, A r.reSP 1

“ A rather startling statement is made by 2 (L‘%i“".sc— 1“.‘1‘1;
in Hong-Kong in tha course of a survey Ot] dustrie "
conditions sent to the Federation of British nw beingf
He says that cotton singlets and socks are ',1,0/_7'
in China and exported for sale in England.

4% ‘?{

)

edd |
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Drama.

The Beaux Stratagem.

Writing to justify his throwing off the corsets
which scholastic policemen had inherited from Aris-

totle and without which, they asserted, no dramatist gosing 1t perhaps th?l Ia'si1 for htl;m. Ate
as no successor, and without the gay I
moral responsibility for the time being whic
breathed into them they could not be t
r It was as Millamant and Mrs. Sullen =
Edith Evans manifested herself in all her ngryfew
a comedy-actress in a world class with
members, and after her one wonders who
€ | This revival gives those who
originally the: chance to refresh the mem01‘}’0re/
creation; and those who did not see her even It
Her beautiful depgis'
; which alon€ g
tinguish her in costume-comedy, can be enjoy’ der
perfection. Every line she speaks carries 11€
t. She communicates not ©
: but Mrs. Sullen’s
mind and history. It is, indeed, not the .WOO
which we laugh,"so much as at the revelatlc.’nn ,
previous thcught and penning up of e:égtloof sqg;
V
loquy, since her voice tells her mind; and WhCI;' et
the “author’s licence, she may soliloqWs, e

was respectable, George Farquhar wrote, ‘‘ We must
go higher than Aristophanes or Menander to dis-
cover comedy in its primitive institution . . . old
Asop must wear the bays of the first and original
author . . . . he had his tyrant Lion, his statesman
Fox, his beau Magpie, his coward Hare, his bravo
Ass, and his buffoon Ape, with all the characters
that crowd our stages every day.”’ A natural con-
clusion from this would have been that the purpose
of comedy was the improvement of human morals
and character, by showing that modesty, honesty,
and virtue in general, were the best policy. At the

time Farquhar wrote, however, ‘those who reckoned

good morals of supreme importance would: have

closed the theatres altogether, as a little later they

almost did, and thus became unwittingly respon-

sible for the modern novel. So the conclusion Far-

quhar drew was ‘“ that by ancient practice and

modern example, by the authority of Pagans, Jews

and Christians, the world is furnished with 3chis S0

sure, so pleasant, and expedient an art of school

ing mankind into better manners,”” and thl?s_

without all dispute, whatever means are :

things.

the parts.

the chance to experience one.
ment and command of posture,

tones of comment.
words set down for her,

which the words grew. She has no

; . most proper | thought inti we real>o i

2 xpeent fon L™ T | U rimes g nmate (0 0
e stage.’!’ rules of comedy and the true art worthy company for her. Miss Cane attemgt:peaki
Whatever they may hay in the way of manner, which is as well, anc.t.a?

e corrected in their own

day, a hundred years ago Lamb recognised Farqu-

/ : :
har’s comedies as correcti

; ves of somethin ' : . two 85
& = g quite | ment which add t. As the e
folsl:lgfc iigrgﬁer?va&?lrllgrrslét s(i;‘gggf reahs ons why the | men of broken ?of'(guirgso }liznr?nEfic Portman é‘gf, ai |
Lamb wrote that * we do or these comedies, | Godfrey Tearle give excellent perform?f? by

not go to the theatre like

though Mr. ittle too
rom the pressure of e gh Mr. Portman seems a little

our ancestors to escape f
so much as to confi

trast with Mr. Tearle’s fluency. The

June 26, 193

gusto, as the music-hall comedian generally k{\}. a
better than the theatre-comedian, and 15

provides it. When he threatens ‘that his prese
vival of ‘“ The Beggar’s Opera”’ will be pos!

he 1 it 1 impertinence by S
the last, 1t 1s no use to suggest imp! een

easeé

) . . e 1/
the lines “intelligently, with a beautiful voIc™ o
diction and also with a background ©

st1

Sir

he gamé

very
will

1L

f that e

oWS

ent &
tively

t
frog
h he b2

e
.we
% of

tb&
nl\{hol"

at
rdfsth‘

1o

Wl

Im our experience of it.”’ ) 1 whic?
sthe th . : of 1t. In | the way, spok a style 5
= life,ea‘t‘r‘fh;vin %(r)ai:;n ?rihi our hves,_ anc,1’ there as more tﬁ]z{n gz?rnidthfiolrjr]lrozlﬁg;:dilgnce appafe”gyit 9
himself, however w't;:')k?f s everything. Lamb | prised into interest the spontaneous applausalles
of us, was glad to 1escaar n;ore ex}cluse than most | ceived. As the servant I%crub Mr. Miles M Iﬂedo% |
reality for a while int Pef rom the pressure of | contributes one of his examples of first-clas® Chts ‘
Tty Al oo freoda antastic Utopia of gal- craftsmanship, in which 15'—: extracts draug stioﬂ;
with no meddling restﬁc&rﬁ;s ”?ﬂén‘l‘a%me a world | humour from’ single words, To the a Swef

€ 2 . b

to my cage and restraint the fresh s What are the rogues armed with?” = oWr

€ er and m
e world of comedy is the wocﬁg
Utopia with

hearts =
arts.  The good ers in the last ?:\Ev

minutes only, t 1
nu » to re-arrange things 1
perty and Women, in accorda bR

llealthy. for 1t ‘“ Pistols

“THE NEW AGE” AND THE L
CONFERENCE.

in a way that brings the lrgggiegm“s'

.
AmBETE N

MW

Justice, so th ance with a sensible : icles DY 0
characters lisé iftférgllglcﬁfga“f }115}5 come down the Mg}“‘.’ ‘Sﬂmlff July 3 will contain special artnC[,. E%eflf;f |
ood ral life 2. : rice B. Reckitf . acy, Rev. r o200
Conscience g Yol be 2 spoilsport, i, 1 | Svann, Rev. V% Bemant, in-sddicon it
: ahe € fear of con \ r | contributors, wit} ; % hasisin on® Wi
chief moralising factors nian SGQuences .are the | portance of the ec1 the_vxewblof emph subject o (i:ssue,st{f |
themselves into ty dudiwomentwillldivias. || Hoh ik the B nomiC problem:as & This = di l,lf
on the shadow of ?hgr?upsf; those who dare not lc;oli3 be writtfzneihlgh rCOunsels Oihihs Clhur‘cthéuitable ¢ guf’f,;'
n s re e 1 z i
the substance, and ihgggl%gsnwfﬁr fear of Wanting ution among %’ﬁdré’hﬁéﬁ.assigp? :reebeing .tatl;etrfle Cgﬁs ,,"
if only in an occasional theatre fezlt? some release, 2n<égpy each to the Bishops who are attend;i':;nt \y:;me!:,; ‘
of Misrule, is a necessity. E:\tlal of the Lord | an épgglflt supplies will be sent to any aPP% requ’morl’{’i;‘ |
fancied he was correcting, hi ever Farquhay SHotiln 5 uﬁngy of using them. Not:cesaturdﬂy 2 :
vision of such a festival ich gtk CC IS the pro. | next, so thi, M€ NEw Ack on or before 580 —TH - i
%1 : » ICh to the extent of t for t} at a sufficient number are P’ et
ords and two Ladies, not counting the i TER iy these Will be 2. each, nclading posta€e:  gro * g
}‘1‘18"daughter’ and the fraternity of hjghwn; i unrteerco‘?t_ of making the main distfib”t:gnof /’é:}'ef‘d‘
The Beaux Stratagem ) has, of conea gtm]en. shall besg};(]EShmat?d to be \vighin the Sill l,,3Sf:ed ‘
g“etglora} standard: the most heinoys moral off:: St towards This tggg%(‘en'e ) ¢
€ nineteenth-century was g ot ; o
}c‘:)a(sl Poor, whereas in ‘“ The Beauiosfrr:l?go untl,]’ One ———————— bggig '
prociink until one is too stupid to Sltettas s s B v pected moveREin d'eq"f‘" 3:
"I 1S no bar to endearment if eI a woman. | ing figures in (e oo stithe UneXpPeCT e increast pank jitel
})ellegt' Otk gallantry and wit | is not CO“DCCtedE p_atft f(clw wceks.ltf,}ctrue hatril dec !
n hig S i ) create d 3 With advances. SN a ApL” 00% ')
the mort guctons of these Misrule fesivity plays, | & cormpansy’ 20 Ehe average of loans 1o 850, A
periods Si'r“%}wl)lyp?eu}g in the Costume ofyé)arl)ié; %984,253, 000 H‘:;:-Egh ,,M“r.d” gﬁ'i?ely uneﬁgcl-ozxr:"ﬂ1‘-‘
PRI Nige avfai ’ o i ment, S 2 again 1s an 0 o) fo
Play-spirit of the occhsi‘;;.enﬁzskxgg<Zest into the th(énint(}r?:t PRfoneis from banics are PAYinE pan .

oo 7e
years.”—p larges upon them are 10‘:0
2 —Lveming Standard, in May, 193"
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LETTERS TO THE EDITOR.

¢ ‘“MARGINAL LANDS.”
Sir,—In your “ Notes of the Week

1930, you . : :
) You refer to the * action of American banks in forcing

Wheat g, TS
Of g 2iOWECTS to put land out of cultivation, as a condition
granting them loans.”” i

Are you aware

of February 27,

: 2 that the develo i i
a w g A pment of food supplies, in
5 ‘h?]e three million square miles of the earth’s ggrface—

le. in A =

] ustralia—hag bee sy

meriey 1as been similarly shut dow:

€rican banlkers reg Y t down because

’ ard thi ’ W s
”“\f]jlﬂnt enterprise 3 his Commonwealth as a * re
ha 2 I
Naya] ‘t&‘;f‘[gr’;nggoo{)s: Why, on July 24, 1929, when, the
Certa; etween . tai
Certain other Powers wa Great Britain,” U.S.A., and

a celebmtgd banle s pending, I wrote to the president

St peace. ™ New York suggesting that their
) ace-insurs: . 55 5
Minimyn, urance policy for the future was to put the

probable join sl et . .
°1°Izhment o r\usgmli,tq cost of a naval war into the joint
G that S ;
battle’ murd‘i:'mble end of peaceful production, instead of
Of an’ Augtrq)i and sudden death, I proposed the flotation
£1,000,000 Ogloldrtl developmental loan of $5,000,000,000, Or
half 50 e Uhniad S 72ised one-half in England and one-
4 period of P e States in annual moieties spread over
i Furg] . iears of $500,000,000, or £100,000,000.
Urged thay . 0 safeguard the expenditure of such credits,

de\v

Mittee of Ad s International Finance Engineering Com-
the United g?“[msh‘atnon be set up, with the Pres%cnt of
3 ex-officio ;;11 = ;”d the Prime Minister of Great Britain
tion, ut f;]n ers; Australia to have technical repre-
.?”Grded e ¢ whole project to be absolutely safe-
h“‘becili(y of mst the  squandering wastefulness and
23S been themethod which for the past forty or fifty years
Politiga) »» co?]‘;:iﬁ"‘“dmg feature of Australian tenth-rate

! due o
and, | arse I received a considered reply to my letter,

enc‘[ose the same, herewith, for the courtesy of
S@;pfelyg”f interested readers will see, it was
Sreat LT g2 G lal just_about a _n:nonth
a wi ¢rash took place in American securities.
to Ty anqd 110 l"{ certainly a very courteous and thought-
of —n;a ‘€ upon ¢ ave no complaint or comment whatever
his(t”’ hat'on goot head. 1 merely wish to point out, first
le{tor 0] EPtember 17 Jast «“the greatest boom in the
Lo L:m-un"y >’ was under way, according to the
drop up ded States, and that a month later, when
threg g to the anrities on the New York Stock Exchange
n o, times the Xtent of $16,000,000,000—0r more than
¢ day, amount of my proposed Australian loan—

. Now
Publica iy,
b\rltten o
(:f()re lhe

t
ful Jogp,2S

t
8S hle: i

S€cop

the s Gy

frOde'd let’telr :l\]bh‘ to draw attention to the statement in

ductg here to A 1at * the idea of having $5,000,000,000 sent

Coup, Vould ‘;’St]‘;al‘ﬂ to increase the output of farm pro-
"[‘h'} at yo, about the most unpopular idea in this

e\prilu:d]y’ i U can imagine.”

the (,'SSue AW your attention to the fact that in the

o
far,hs(f“len{e fihe Z\rIonthly Letter of the bank in question
rs % US(' Ppears that ¢ marginal lands and marginal
; l,\ € prepared to drap out.” :
Tegarq than e Ustralia—a country 1,000 square miles
Agaetedl i ¥ Continental area of the United States—is
Proqu%‘\'heal oo Bank as peing a ‘ marginal land.”
5 as a poténtially great pro-
3 the people of Great Britain
whic, l-hlS continent, like that linen industry
miles s ing 1 You refer in your same ‘‘ Notes of the
Uleg _‘l]‘)ne\:‘lr Sthashed up, and in the State of New South
* the 2. 310,000 square miles, or 100,000 square
Ploy. 191, rance or the whole German Empire in-
l'h’; /}usua“‘,‘t th.‘s Very moment at least 100,000 un-
five "oy an workers lie “ rotting in the sun.”
Hions: Ast'ntes of Australia identical or evén
Prevail. - Direct abortion of all the pro-
the universe, in short, is the price that
‘ ls"”\i)"?é{ for the post-war management of
orld by an international Bankers’ Trust.
* TossH., p _ Grant MaADISON HERVEY.
Sir (Hey, » &.2.0,, S,\'(lne_v? Australia.
e You, : follows the letter referved to.]
thits Ra‘“\‘, h(.,t;eg ?f July 24, addressed to the President
St the ;ﬁ:rf‘e‘;ft‘?rmd to me, and T have considered
in genergy tons which it contains and your
ou have nat i
h:wL:a lll:)“l';onf)t considered all of the obstacles
ut, or 11 Of‘t;lém;founlc‘-d in order to have your
place, G eliects in case it was carried out.
en » LGreat Britain is labouring under a very

¢ o m
LgBoren

er ]’l
N
St 10 = fls

are
of s

EDE now,

consider that your verses contain

the responsible authorities would be willing to take on an
additional debt of $35,000,000,000 to the United States for
the purpose you describe. If I am not mistaken the opinion
prevails quite generally in London that Australia already
is as heavily in debt as conditions justify.

In the second place, the Government of the United States
is not at all likely to embark on another adventure in money-
lending to other Governments. That would not be con-
sidered at all. Whatever loans are placed here will have to
be placed in the open market—in other words—sold to the
public. The quotations from our Monthly Letter which
you give show the state of this money market. The greatest
boom in the history of the country is under way, with an
unparallelled flotation of home securities, and very high
interest rates prevailing. Foreign flotations have no chance
in this market without paying even higher rates. You
must bear in mind that this is not a finished country by
any means. Industrial development is proceeding here on
a higher scale than ever before. That is the meaning of
the great home demand for capital. )

There may be danger of overdoing it, but matters of this
kind cannot be controlled. The public knows what it
wants for the time being at least, even though later on it
may find that it was mistaken.

Finallv, is not your scheme for the development of
Australia by the rapid investment of so vast a sum an
the movement of population from Great Britain or else-
where as rapidly as conceived of, a trifle chimerical? Even
if enough workmen could be induced to go to construct the
proposed railroads, reservoirs, and other works, a very
much larger population than that would be required to
make the works pay a return on the investment. How long
would it be before the investments might be expected to
pay the interest on the bonds? Australia is a long way
from other markets, .z;nd does not need such development
to supply its own market.

Mo?t) “of the development presumably would be for the
settlement of the rural country, and the world dl:nas an lg;yg;
supply of farm preducts now. One of the lea] ing r‘)‘olf‘qlrm
sssues in this country for several years has )eer; . P
Relief,”” which means various proPosals for he pllnb i
farmers to get better prices for their products. ;1"1et i ?18-
of having $3,000,000,000 sent from here to Aush’allja o tl}
crease the output of farm products would be a o:.tn i he
most unpopular idea in this country that you can imagine.

We are all for the idea of making war with Grea't Brltgam &
and the United States impossible, and hope the con\'e‘1"lsa 1onr:z
now going on upon the subject of d}sarmament‘ml ‘é(r)ose
to something. We don’t mind sending our capita i\ -

: Canada ifreely. Canadian capital an

the border into ¢ ; &
United States capital inter{mngle very frel(:lj\ dl:érc‘id s\gr‘:;
mutual benefits, and this Bank has han

1 am afraid, though, that the
for vour big scheme. Better

—G.M.H.]

good sized Australian loans.
conditions are not propitious
luck next time.

[Signed by the Vice-President of the Bank.

BANK HOLDINGS OF WAR LOAN. .~
Sir,—On two or three occasions, i ‘yo,ur i%lcgrat 'Daies
have quoted an extract from Mr. 1\5qu‘lhf5tsh% British war
ley in 1924, which stated the percentagfe '(t) would not cause
debt which was held by the banks: (;l 'llet me know what
you too much trouble, would you kindly for propaganda
this figure or extract is, as I require it b e
purposes, and am unable to obtain it from any C.
|
[We cannot recall the reference. Can any reader suppLy
it?>—ED.]

ANSWER TO CORRESPONDENT. ot
G. F. W.—Thanks for your letter. (1) Your a;fy{ve
able formula *’ is clear, and we do not doubt ﬂf“tqm‘a e
found it useful. (2) We also agree that Proﬁg‘g; N etnds
matter of salesmanship, and that efficient se ~:l:ﬁ1crl The
chiefly on sizing up the mentality of the customer. TS
popular attitude to Social Credit is, of coursc: do it? »
can it do for me? '’ The attitude: * How Cd:} u\ﬁectin;f A
is much more rarely met with, in the sense of € 4 g e
desire and ability to undertake a di.smss-mnnfo;: 53"8:)1:‘1::(1‘(‘
study of the technique of Social Credit. Every lP,'_(M x_ﬂ %
—as the salesman would sav-——must'be treated Qﬂ ‘:{;slmu its;
and no rigid general rule can be laid down. (3) We d()_lml'
any ideas Or expressions
that would be of interest to readers of TaE NEW Ace. Re-
flections on social anomalies are best written in prose,
because rhyme and rhythm and other _rui?s of poesy are
more likely to hinder than help clear thinking in the mind
of the reader.

of d e
: and it is hardly conceivable that
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THE “NEW AGE” CIGARETTE

i de Virginian tobacco filled by
f;i:lg c.g;::s made of the thinnest and purest
paper, according to the specification described
in an article in this journal on January 23.

Large size (18 to the ounce).  Non-smouldering
Prices : 100’s '7/6 (postage 3d.); 20’s 1/6 (postage 2d.)

Price for export ex English duty quoted
on  minimum quantity of I,000.

FIELDCOVITCH & CO., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane).

A consecutive introductory reading course in
Social Credit is provided by the following sets of
pamphlets : L

Comprising :—
Social Credit in Summary (1d.).
The Key to World Politics (1d.).
Through Consumption to Prosperity (2d.).
Great Britain’s Debt to America,

Post free, 6d. the set.
SET B.

Comprising :—

Set ““ A * above. ’
The Veil of Finance (6d.).

Post free, 1s. the set.

CREDIT RESEARCH %EARY, 70, High Holborn,

The Social Credit Movement,

. Supporters of the Sociai Credit Movement contend that
ander present cenditions the purchasing power in the
hands of the community is chronically insufficient to buy
the whole product of industry. This is becanse the money
required to finance capital production, and created by the
banks for that purpose, is regarded as borrowed from
them, and, therefore, in order that it may be repaid, ig
charged into the price of coasumers’ goods. It is a vita]
fallacy to treat mew money thus created by the banks ag
a repayable lean, without crediting the community, on
the strength of whose resources the money was created,
with the value of ¢he resulting new capital resources,
This has given rise to a defective system of national loan
accountancy, resulting in the reduction of the community
to a condition of perpetual scarcity, and bringing them
face to face with the alternatives of widespread nnem-
Ployment of men and machines, ag at Present, or of inter-
national complications arising from the struggle for foreign
marketg, .

The Dounglas Soclal Credit Proposals
this defect by lncreatiug the purchasing
hands of the Community te
vide eflective demang for th
This, of course, cannot be d
creating new money,
necessarily gives rise to the ¢ vicious spiral »’
carrency, higher prices, higher wages,
higher prices, and 8o on. The essentials
the gimultaneons creation of mew money and the regula.
tion of the price of consumers’ g00ds at their real cost of
Production (as distinct frem their apparent financial gogt
ander the present system). The technique for effecting

this jg fully described in Major Douglas’s pooks.
\

Would remedy
Power im the
an amonnt sufficient to pro.
€ whole product

of increaseq
higher costs, still
of the scheme are

SUBSCRIPTION RATES,
The Subscription Rates for *“ The

t0 any address in Great Britain or
30s. for 12 months ;
for 3 months,

New Age’”
Abroad, are
15s. for 6 months; 7s. 6d,

—

CREDIT RESEARCH LIBRARY

Books and Pamphlets on Social Credit.

BRENTON, ARTHUR.
Social Credit in Summary. 1d.
The Key to World Politics. 1d. f 4
Through Gonsumption to Prosperity. 2d.
The Veil of Finance. 6d.

COLBOURNE, M.

Unemployment or War.
New York to order.)

DOUGLAS, C. H.

Economic Democracy. 6s,
it Pawer and Democracy. 7s. 6d. 2
The Control and Distribution of Production.
Social Credit. #s. 6d. a
These Present l.?)iscontents: The Labour Party
ThSeogal Credit. xfs.D : &
ngineering of Distribution. . :

Canada’s Bankgu and Canada’s Credit (R?:::'A

Major Douglas’s Evidence at the Govern™
En&t;iry in Ottawa). 2s. 6d.
The World After Washington. 6d.
DUNN, E. M.

The New Economics. 4d.

Social Credit Chart, 1d.
H. M. M. _

An Outline of Social Credit. 6d.

HATTERSLEY, C. MARSHALL.
This Age of Plenty. 3s. 6d. and 6s.
Men, Money and Machines. 6d.

POWELL, A. E.

The Deadlock in Finance. zs.
The Flow Theory of Economics.

SHORT, N. DUDLEY.
It’s Like This. 6d.

TUKE, J. E.
Outside Eldorado.

128, 6d. (Pf°°“r°d i
7"“‘

of
o

5S.

3d.
Critical and Constructive Works 92

- Finance, Economics, and Politics:
CONNOR SMITH.
here Does Money Come From? 1s.
DARLING, J. F. Cre
Economic Unity of the Empire : Gold and

FOSTER, W. T, and CATCHINGS, W.
Profits. * 17s,

HEWART (LORD).
The New Despotism. 21s,
HORRABIN, J. F
The Plebs Aflas,  1s. 6d.
An Outline of Economic Geography. 2s-
MARTIN, P. w.
The Flaw in the Price System.
The Limited Market. 4s. 6d.

McKENNA, RT. HON. REGINALD.
Post-War Banking Policy. 7s. 6d.

4
git- *

4s. 6d.

X ? d
Instructional Works on Finance 225

Economics.
BARKER, D. A

Cash and Cregit. 3s. ¢
COUSENS, HILDERIC (Editor).

T0s and Cons. A Guide to the Contro
the Day. 3s.

vers i

Address: 79, High Holborn, Londom,
.\
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