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The I.C.F. Conference.
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and wyjtp, Investment "
snough asserts th nt-market conditions, Mr. Good-
TOng reseryes %necessny of a bank to build up
b View of the shaiggolgle narr?west possible point
3 & g St
Sidereq 5 -2PPears at Gt il depositor ** in_the
i a little more d sight axiomatic. Con-
chdpoint of the (, eeply, however, and from the
whg"SltOrs, and ¢ ommunity, of which shareholders
In ich the credit Cfu stomers ** all form part, and on
In K'hlch the stre of all depends, the secret reserves
hay, 'S hair, are l?gtth of the bank hides, as Samson’s
ratie €en one of t}only Jperpetually dangerous, but
e, ONalise the fi e chief causes of the failure to
e oS enable cnanmal system. As long as hidden
by PSychologic ulrrenﬁ balance-sheets to be balanced
e oNOmjc preass drive towards reform, Gl
encc,sectlon el can hardly arise in the bank-
Par x?aged et o munity Theygares indeed,
the Alth the hagdfOn regarding themselves as on a
ﬁnal k. = oh “11°f righteous people gathered in
Over ¥ for solven mple fact that the bank depends
dfa.whe Commpy €y on the command of its customers
trﬁusl g on hidré]ty s credit stamps the method of
the 1. tis com en reserves as communally disas-
t’&cte(ljrror to shg\arable to altering the convexity of
Phthigjg. W the patient that he has not con-
IH *
bankTa 8€nera] * % _
Roljt; - 3men o O}Ilnmentary on affairs—on which
D.°Ses }lla S or j dg tto have more insight than either
'I‘Ini oW e dustrialists—Mr. Goodenou h ex-
hictted to y SClentific hi : : ChotS
S hanr SChnica] l(): is attitude is outside the very
ithin t}liro lem of the immediate safety 0
Womenore is a € existing financial system :—.
ng ¢ oL Of ¢ ismple evidence that the workmen and work-
€eg, hatt COLlntry re tl i oad
to 0mije oY have on] are the most capable in the world,
1. Seeu Conditiq Yy to be given a chance under sound
h& =% a M ns to prove their skill and ability, and
i)f livs~t‘"g, ofﬂrl\et for their output.
x& ‘Slr? 1s no(tzoturse: is in the tail. Their standard
Unj¢ O t & o depend on their skill and ability.
ngsnd. on the real-credit of the com-
the & With their skill and ability. They
tc)marl«:et-ha]l with their products, but
mu5t, h €nter as buyers.
°F co SO\O\'QVQr, be realised that the level of wages
€spo production . . . must not differ widely
of ¢cq nding level in other countries.”
£ Ise, skill and ability are decreasingly
Q:{the D Ses e reason that machinery progres-
Fupress~°t6ntia with both, and could release both,
Witrtherlon in o Product could be distributed, for
hli ). the Private life or in voluntary group life.
ey Mitats, Call for great skill and ability along
iy tw 3 not only of costs but of purchasig-
e things which the orthodox
CC]{an confuses—must lead to his im-
Dri Osgip; SSse dilemma. Mr. Goodenough adds:
¢ vatqlbl@ tonhal to economise and to save wherever it
g faractere{\l)endo' S0 without unduly restricting public_or
Qut(’lr the. 2 lture of a productive OF profitable
“’g S Sal-
thquldnc?.“g}?k‘s of mental clarity and integrity Mr.
nQ‘QQr’ecést‘:nguio L1‘ld disentangle this remark; if he
SqySsjy Ssit Sh the artificial financial causes O
to Sp(()i Sdave from the real causes: OL the
c arn , he would gain the means o
theracter and soul of his profession,
1 Whe, odies of mankind.
e G
TR farehéldloofieno“gli’s speech was criticised
: o ers’ meeti -ally does  not
in8hy of e naturally does 1O
X those vertised report. But the senti-
Make pil© Congratulated the chairman
{8 eComp, I Very unsure of himsell. O
0 potiaded the practice and thought of
On hi ght to 1?ns. He suggested that every
IS desk. Love one of those sweet American
i not the one which inspires confi-

Cory

dence by anticipating better times in the New Year,
P‘ut referably the one that encourages stoicism:
; atever is economically unsound 1s politically
inexpedient.”” Was ever so ridiculous a maxim?
In the first place every item of policy suggested by
t:?le bankers since the war, including reparations

settlements,” deflation, and the last Budget, at
the time of recommendation pronounced economi-
cally and financially sound, has proved to be econ-
omically, financially, and politically impossible.
Secondly, the history of banking demonstrates that
everything politically necessary could be adopted
from moratorium to war-scale production and dis-
tribution. Thirdly, the fitancial system as a whole
has demonstrated itseilf totally unsound, since it
has imposed on the world the artificiality of decreas-
ing consumption against industry’s real capacity for
incréased production. There is nothing lacking for
prosperity but purchasing-power; which can be
created only as a result of the supersession of the
credit monopoly by a system of credit for every-

body.
* * *

In the war between real and financial credit, real
credit must win in the long run. But if finance, -
stead of making terms, insists on a fight to a finish,
there will of necessity be a period of world-wide
breakdown.. Real credit must win for the reason
that illusion cannot be permanent in the teeth of
experience. That is the history both of science an

of mankind. /e Observer of January 24 contains
three curious little balance sheets. Two are in the
humorous column, appropriately headed ‘“ At Ran-

dom "’ :

¢ Fifty tank steamers will be built in Spain for the
Soviet, and payment will be made in petrol.”

« One of the largest cotton spinning firms in Bolton have
been asked by the Hungarian Weavers’ Association o
barter yarn for pigs.”

Russia will make use of the tank-si
Hungary will make use of the yarn, if the Lanca-
shire spinners _accept. But can Lancashire
eat the pork? If it colves that problem, barter
will have advanced a stage farther, and a battle will
have been won by real eredit. The third balance-
sheet is even more significant. It appears I an
article, by the Observer's < Air Correspondent, = on
the stoppage of work on the Fly-Boat. Profit
and loss,”’ the writer says, may be represented as

s SAVING. S%CRIFICE.

An i 2 esign.
At most (1) An important B g

2 2) Two years’ design
i ((3)) Employment for some highly-skilled

k-steamers, and

men. ;
The opportunity for early opgratnonql'
. experiepnce with this type of aircraft.’

‘That is one of the few sensible balance-sheets, oT,
S fit and loss accounts, published on be-
i f communities had

of any firm or community. :
L ding of their own secret reserves
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rstan
as much unde h a profit and loss ac-

4 thei c
a5 bankers have of theirs, suc )
coun‘t would ensure the immediate restarting

of the work. It is a form of account which

can be applied in principle to every economy
thrust upon s iec in this economamac

commumtgs Mo o .

dited to Reynolds's Vews s a

ftfh:; \Zord o . condemns the
<

; f account which totnl‘ly '
standagglge f? stment which has dictated
the economies.
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While 7 /ke Observer ?5 a whole
i 7 ting fAinancial system, its

5 in favour of the existing nn ys ,
E?tco1-resp011d€nt has exhibited in one brief docu-
ment the ¢as#s bell: of real_Cl'edlt against financial.
Fundamentall_v al credit-system with-

the financl 1t
holds from this and other communities the oppor-
tunity of enjoying

the fruits of their associated
pOWeIS.
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Time and Tide publishes an illuminating article

by Count Sforza on the political condition of Ger-



