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Due to inflationary pressures, global supply chain issues and a national shortage of labour,
the current cost is approximately $227,000 per bedroom not including land servicing,
essential services, or program management.

When all costs are accounted for, we estimate the cost at approximately $350,000
per bedroom. As a result, the Northern Territory Government is currently subsidising the
Australian Government program by approximately 50 per cent of the true cost of the houses
attributed to Australian Government funding.

While we remain committed to the joint remote housing construction program, | am
concerned that without additional support from the Australian Government, the
commitments made by both governments regarding the number of bedrooms to be
delivered will be challenging.

One positive aspect of the current Agreement has been the establishment of the
Joint Steering Committee (JSC) for Remote Housing Northern Territory, which includes
senior officials from our Governments, and the Northern Territory land councils. The JSC
will soon expand to include Aboriginal Housing Northern Territory, the peak organisation
for Aboriginal community controlled housing providers.

Over the last twelve months the JSC has developed as a collaborative forum to resolve
challenges in the housing program, and progress the future design of remote housing in
the Northern Territory. The JSC recently held a strategic planning workshop to identify the
next steps for remote housing following the expiry of the existing Agreement on
30 June 2023. The JSC agreed to invite both Northern Territory and Australian
Government ministers to their next meeting in order to brief us on their agreed approach,
and discuss a future partnership and requested that | write to you.

The JSC meets on a quarterly basis and the next meeting will be held on
1 December 2022, in Alice Springs. On behalf of the JSC, | would like to extend an invitation
to you to attend the meeting.

In addition, | would also welcome the opportunity to host you in the Northern Territory to
show you the remote housing program first hand and meet the communities and people
that are currently benefitting from our work together.

Yours sincerely

\
o 1

v

SELENA UIBO
2 6 OCT 2022
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